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i to create a free 
i «a»'tetweea the EC and 
the European Free Trade Asso- 
-cfafcfott were dose to success 
last night, although Greece 
. wwONMff on further con- 
ceofonsorer transit licences. 
TheEC Twelve and the sevcn- 
nattdfr Etta narrowed thdr 
differences on the amount of 
cztn cod Norway would make 
. avaBahle, and the volume of 
“cohesion” aid and soft loans 
Efts would provide for the EC’s 
IMonr members. Page 32 

Frwefa ministers aft bay 

French prime minister Edith 
Cressoo has forbidden mem- 
bers of her government to 
leave Paris without first receiv- 
ing clearance. The security 
order comes after several vio- 
lent demonstrations against 
government ministers by farm- 
ers who are angered by falling 
prices and possible EC agricul- 
ture policy reforms. Page 22 

Mteadhi tafles to rashet 

The US and the Soviet Union 
have agreed to resume talks 
in Geneva early in January 
on President George Bush's 
proposals on ballistic missile 
defences. Page? . 

Vetenu Turk victorious 

Veteran Turkish politician 
Suleyman Demirei was headed 
for victory In the general elec- 
tion. though a fragmented vote 
makes a coalition inevitable 
after eight years of rale by the 
Motherland party. Page 22 

Mslor stems CommisskNi 

The row over the European 
Commission’s intervention 
in environmental studies for 
seven construction projects 
in the UK flared again. John 
Major. Britain's prime minis- 
ter, expressed "severe irrita- 
tion” at the way the matter 
had been bandied. Page 8 

(IS DMiMcntto stand 

Jerry Brown, fonner gmnzrnor 
of California whose eccentrici- 
ties earned him the nickname 
“Governor Moonbeam” has 
entered the race for the Demo- 
cratic presidential nomination 
Page 22 . - 
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Californian firefighters were 
still struggling against a fire 
which has engulfed residential 
neighbourhoods dose to the 
cities of Oakland and Berkeley, 
killing 10 people and destroy- 
ing an estimated 600 homes. 
Page 6 

Ratum of boat people 

The repatriation from Hong 
Kong of all Vietnamese boat 
people moved a step close' 
after Vietnam agreed to accept 
the forced repatriation of about 
250 boat people. Page 4 ' 

UK Isolated on sanctions 

Britain remained isolated on 
South Africa in spite of a more 
moderate Commonwealth 
stance an the lilting of 
sanctions. Page 4 

Zdra crisis mounts 

Troops of Zaire’s elite presiden- 
tial guard fired teargas and 
shots into tire air to disperse 
thousands of pro-democracy 
demonstrators who had gath- 
ered to support Etienne Tshise- 
kedi, the sacked opposition 
prime minister. Page 4 

Madagascar protest off 

Madagascar's opposition called 
off a waning strike launched 
four months ago to press Presi- 
dent Didier Ratsiraka towards 
political reforms. ' 

Korean talks resume 

Korea's prime minister will 
travel to North Korea to 
resume a series of high-level 
talks aimed at improving rela- 
tions and earing tensions 
across the heavily militarised 
Korean border. Page 4 

Oslo cutpeis diplomats 

Norway bas expelled eight 
staff at the Soviet embassy 
for “activities incompatible 
with their diplomatic status”, 
a term for spying. 
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Several hundred individuals 
and businesses in the Lloyd's 
of London insurance market 
were yesterday cited in a writ 
filed in New York niic g fa g 
breaches of US securities and 
racketeering laws. 

The allegations, by 64 of the 
insurance market’s US mem- 
bers or Names - the individu- 
. als whose assets support 
underwriting - allege that 
Lloyd’s and its agents broke 
the law by misrepresenting 
risks faced by potential inves- 
tors in the market. Page 22 

SIEMENS of Germany is to 
tighten its control over the 
ailing Nixdorf Computer com- 
pany, which it rescued last 
year, by raising its stake from 
the present 78 per cent of the 
combined voting and prefer- 
ence stock to 100 per cent at 
a cost of nearly DMIJHn 
fSl.lbn). Page 23 

LAFARGE Coppee, France’s 
largest cement and construc- 
tion materials group, plans 
to continue ks expansion in 
Spain by taking a large stake 
in Texsa, a FFrlbn (3170m) 
per year turnover building 
products group. Page 23 

TIME Warner, US media nnit 
entertainment giant, revealed 
a $62m third quarter net Joss, 
compared with a X9Lm deficit 
a year ago. Page 23 

SANWA International 
launched 10 authorised unit 
trusts in the UK, the first entry 
by a Japanese institution into 
the UK unit trust industry. 
Page 23 

MANNESMAN!*, German steel 
and engineering group, is to 
acquire a £1 per cent stake of 
the voting shares ofVDO Adolf 
SchindUng, a Frankfurt-based 
manufactu rer of Instrumenta- 
tion systems for cars and air- 
craft, Page 23 

US government Is considering 
cutting taxes for middle-in- 
come families as part of effort 
to stimulate wwnnmig growth. 
Page 7 

GRAND Metropolitan, UK 
* food,' drinks and retailing 
group, has bought Greece’s 
leading ouzo producer, Kaloy- 
- annis Brothers, consolidating 
its presence in the Greek 
drinks market Page 30 

JAPAN’S money supply expan- 
ded by a low 22 per cent last 
month, down from a revised 
2.7 per cent growth in August, 
heightening stock and bond 
market expectations of a cut 
In official interest rates this 
week. Page 4 

NATIONAL Westminster 
Bancorp, wholly owned US 
subsidiary of Britain's National 
- Westminster Bank, revealed 
a third-quarter loss of 565.7m, 
Page 23 

SKF, world’s leading rolling 
bearings manufacturer, has 
announced a 95.2 per cent drop 
in profits (after financial items) 
for the first nine months of 
the year to SKr85m ($13 8m) 
compared with SKrl.78bn for 
the same period of 1990. 

Page 23 

CHASE Manhattan, New York 
bank that has been hard hit 
by the real-estate slump, 
released improved third-quar- 
ter results which suggest the 
bank's restructuring and cost- 
cutting policy is beginning to 
pay off. Page 24 

From today, the FT-SE Euro- 
track 100 index can be found 
in the panel immediately 
below this column. The index, 
launched a year ago, covers 
100 lp-fldiBg continental Euro- 
pean shares traded on Seaq 
International, the London 
Stock Exchange’s Interna- 
tional marketplace. 

Fuller statistics on the 
FT-SE Eurotrack 100 can be 
found on the World Stock Mar- 
kets page each day. Details 
of the FT 30-share Ordinary 
index, formerly carried in the 
panel below, can be found 
each day on the Loudon Stock 
Market page. 


Germany is given grim warning on economy 


By Quentin Pool in Bonn 

GERMANY'S five leading 
economic institutes yesterday 
issued a grim warning of the 
consequences of failure to cut 
wage demands and govern- 
ment spending for the econ- 
omy, and above all for the for- 
mer East Germany. 

They made an urgent appeal 
to the government, employers, 
trade unions and the Bundes- 
bank to cu-ordinute their 
wages, state spending and 
monetary policies to avoid 
worsening inflation uml a 
sharp downturn in the econ- 
omy. 


The plea came in the latest 
autumn survey of the German 
economy issued by the five 
Institutes, which reported that 
the collapse of the east Ger- 
many economy hod bottomed 
out - hut that there was no 
sign of any sustained recovery. 
A forecast for 12.5 per cent 
growth in the coming year was 
described as nothing more 
than "a technical correction of 
the collapse.” 

Initial government reaction 
to the survey completely 
ignored its overwhelmingly 
gloomy tone, and commended 


instead its conclusion that the 
collapse of the eastern econ- 
omy had bottomed out. The 
government spokesman said 
this proved that the “eastern 
upswing” had begun, in spite 
of repeated statements in the 
document to the contrary. 

The institutes' report was 
particularly outspoken in 
warning of the consequences of 
a failure to restrain wage 
demands in both east and west, 
and government spending in 
the west. 

The drive for wage 
equalisation in the east was 


destroying the competitiveness 
of eastern industry foster than 
any productivity gains could 
be achieved through new 
investment, the economists 
said. The result was that the 
inflow of private investment 
was discouraged. 

The two growth sectors in 

the east today - construction 
and retail trade - relied on 
public sector finance and the 
wages boom, respectively. That 
trend would continue unless 
incomes were restrained in all 
but those sectors of genuine 
labour shortage. 


"In east Germany there will 
be no economy able to develop 
which Is as efficient as that in 
west Germany, and which 
offers enough jobs,” it said. 
“Many jobs in the new Bondes- 
iander are not guaranteed in 
the long term, because they 
depend on the distribution of 
state finance.” 

In addition, the continuing 
need to public funds to subsid- 
ise the eastern economy meant 
that the tax and social security 
burden on western workers 
would remain high and possi- 
bly rise further - fuelling 


wage demands in the west. 

The state debt would con- 
tinue to rise, restricting its 
own efficiency and burdening 
the capital market, further 

im-np.-Ujing 1 the COSt Of ca pital 

The institutes called for 
western employers and unions 
to keep their deals to a maxi- 
mum of 4 per cent That in 
turn, they suggested, would 
relieve tk» B undesbank of real 
pressure to cut the money sup- 
ply further. 

Details, Page 3 
Editorial Comment Page 20 


Israeli objections 
to PLO role may 
block peace talks 


By Hugh Camegy in Jerusalem and Mm Roden beck in Cairo 


ISRAEL'S prime minister 
warned yesterday that his gov- 
ernment stiU bad to scrutinise 
the list uf Palestinian delegates 
to next week's Middle East 
peace conference to ensure 
they met Israeli terms for 
attending the talks. 

Mr Yitzhak Shamir's state- 
ment came as Mr Yaaslr Ara- 
fat, chairman of the Palestine 
Liberation Organisation, 
stressed the significance of his 
role in the peace process and 
his closeness to the delegation 
representing the Palestinians 
at the talks. 

Israel has said it will not 
accept any direct role for the 
PLO. 

Mr James Baker, US secre- 
tary of state, has assured Mr 
Shamir that the Palestinian 
delegation, which is likely to 
be announced today in Jerusa- 
lem. would not contravene 
Israel's conditions that it 
should exclude members of the 
PLO and residents of Jerusa- 
lem. 

Palestinian statementi. Iiave 
exposed the extent to which 
the Israeli government has 
been forced to tom a blind eye 
to the PLO’s thinly disguised 
presence. An irritated Mr Sha- 
mir said yesterday of the Pales- 
tinian delegation: "We will 
have to check the names and 
we will act accordingly." 

Israeli officials indicated 
they did not expect a major 
upset, but stressed they would 
stick to their conditions. "Hie 
main test will be in the confer- 
ence itself,” an official close to 
Mr Shamir said. "If we find 


ourselves sitting in front of 
people who are not acceptable 
to us, then we will leave." 

In Cairo, Mr Arafat under- 
lined his primary role in prepa- 
rations for next week's confer- 
ence. “Don't forget, I appointed 
(Faisal) Hussein! to head the 
team of pre-conference negotia- 
tors." he told reporters, adding 
that he expected coordination 
between the PLO and the Pal- 
estinian delegation to be 
"excellent”. 

However, Mr Arafat was 
careful not to main* any claims 
of responsibility for the nomi- 
nation of Dr Haidar Abdul- 
shaffi to head the Palestinian 
group in the talks with Israel 

But Dr Shaffi himself told 
Israel Radio that the delegates 
would be representatives of the 
PLO. "In the sense that all Pal- 
estinians have allegiance to 
the PLO. so they are,” he said. 

Mr Shamir also reacted 
sharply to reports that the del- 
egation would Include up to six 
members who would not take 
part in the talks, but would act 
as advisers. They are expected 
to include figures Israel has 
objected to as negotiators, such 
as Mr HusselnL 

“Nobody talked to us about 
this and we did not agree to 
this,” Mr Shamir said. “This 
really takes us by surprise.” 

Mr Arafat yesterday met 
Egypt’s president Hosni 
M u barak in an effort to heal 
Arab divisions before the con- 
ference. Mr Arafat, who has 
been shunned by Egypt since 
he backed Iraq during the Gulf 
crisis, won promises of Egyp- 


tian support for Palestinian 
demands at the conference, but 
failed to gain Egyptian assent 
for a full Arab mini-summit 
grouping the leaders of Israel's 
neighbours. 

Instead, Syria, Lebanonjor- 
dan, Egypt and the PLO have 
agreed to send ministers to 
talks aimed at co-ordinating 
Arab strategy which are expec- 
ted to be held tomorrow in 
Damascus, hi a sign that wel- 
coming the peace conference 
has not erased Palestinian 
doubts over what they may 
gain, the PLO leader described 
guarantees given by the US as 
"not sufficient”. 

Syria ami the PLO have 
agreed to try to persuade the 
other nations to stay out of 
multilateral talks on regional 
Issues such as arms control, 
scheduled to start two weeks 
after the conference opening, 
until such time as Israel agrees 
to give up the occupied territo- 
ries. Jordan said yesterday it 
was considering such a stance. 

Meanwhile, Mr Shamir said 
he did not see any danger of 
his rightwing coalition collaps- 
ing because of hardline opposi- 
tion to the peace talks. One 
coalition faction, Tehiya, voted 
on Sunday to leave the govern- 
ment as soon as the conference 
opens. 

However, two other extrem- 
ist groups say they will only 
quit if negotiations get as far 
as the issue of territorial con- 
cessions by Israel. Even if they 
were to do so. Mr Shamir could 
continue in office with opposi- 
tion Labour party support 



Lebanese Hassan Hamfca embraces Us mother after being released with 14 of his 
compatriots from an Israeli prison at Tyre in south Lebanon 

US hostage Jesse Turner 
released after four years 


By Hugh Camegy in Jerusalem 

AMERICAN hostage Jesse 
Turner was freed by kidnap- 
pers in Beirut last night hours 
after Israel paved the way for a 
dealby releasing 15 Lebanese 
prisoners. 

Mr Turner, who had been 
held since January 1967, was 
put in the custody of Syrian 
security officers and was being 
driven to Damascus to be 
handed over to US diplomats. 

Mr Turner, now 44, was kid- 
napped on the campus of Bei- 
rut University with an Ameri- 
can colleague, Mr Alarm Steen, 
who is still being held. 

With Mr Turner’s release, 
kidnappers are now holding 
eight westerners, including 
four Americans. 


Just before his release, the 
pro-Iranian kidnap group, the 
Islamic Jihad for toe Libera- 
tion of Palestine, complained 
-that Israeli bombing had hpM 
up steps to free him 

The bombing was part of a 
flare-up of fighting between 
Israeli forces and Hizbollah - 
thp Ir anian harfepri fundamen- 
talist group - in southern Leb- 
anon. Israeli jets bombed a Hiz- 
bollah base near the village of 
Jibsheet in retaliation for a 
bomb attack on Sunday in 
which three Israeli soldiers 
died. 

Mr Yitzhak Shamir, Israel’s 
prime minister, said the 
release was one in a series of 
steps agreed with Mr Javier 


Perez de Cuellar, UN sec- 
retary-general, aimed at secur- 
ing tiie freedom of all remain- 
ing western hostages in 
Lebanon. 

The complex hostage-swap 
arrangement includes Israel 
gaining confirmation of the 
fate of seven missing service- 
men in return far the release of 
more than 300 Lebanese prison- 
ers which it holds. 

The UN has made consider- 
able progress towards a settle- 
ment of the hostage problem 
since the release in August of 
Mr John McCarthy, a British 
journalist His release was fol- 
lowed by the freeing of Mr 
Edward Tracy, an American, 
and Briton Mr Jackie Mann. 


Britain ‘gives inadequate 
support to manufacturers 9 


By Michael Cassell, Business Correspondent, in London 


SOME of Britain’s most senior 
industrialists yesterday critic- 
ised its government and banks 
for failing to support manufac- 
turing industry. They called 
for a national commitment to 
help sustain long-term invest- 
ment In the country's manufac- 
turing base. 

They criticised the Depart- 
ment of Trade and Industry for 
failing to promote the interests 
of manufacturing and claimed 
the Treasury and Bank of 
En gland were handicapped “by 
a combination of poor informa- 
tion, lack of first-hand under- 
standing of the realities of 
manufacturing and an appar- 
ent mistrust of outsiders”. 

In a report prepared by the 
Confederation of British Indus- 
try, the business leaders said 
the UK government must be 
prepared to act as the "cham- 
pion of industry” in the inter- 
national arena. 

“We cannot afford for key 
exporting industries to lose 
orders because UK manufac- 
turers in practice receive less 
support from their government 


than major competitors”, they 
added. 

They also criticised the 
short-term attitude towards 
manufacturing among UK 
financial institutions. Steps to 
redress the "imbalance of 
power” between the hanks and 
smaller manufacturing busi- 
nesses were called for, as well 
as an Improved climate of 
understanding between share- 
holding institutions and larger 
manufacturing companies. 

The report, which is certain 
to reignite the political debate 
over Britain’s comparatively 
weak manufacturing perfor- 
mance, claims only “a funda- 
mental shift in attitudes” will 
allow the UK to compete suc- 
cessfully with other leading 
manufacturing nations. 

Mr John Banham, CBI direc- 
tor-general, said that Britain’s 
manufacturing sector bad not 
been run down during the 
19608. After decades of decline, 
the UK's share of manufac- 
tured exports was again rising. 
Even so, Britain's overall man- 
ufacturing performance still 


lagged badly behind that of its 
main competitors. 

He added : "Without a strong 
manufacturing base, there is 
not the slightest prospect that 
the UK will generate the 
wealth our politicians are com- 
peting so wildly to spend”. 

Mr Peter Ulley, trade and 
industry secretary, brushed 
aside the more critical pas- 
sages of the report He said he 
shared the CRTs support for 
manufacturing industry, whose 
future would depend on its 
ability to innovate and to pro- 
vide quality prodnets. 

The CBI report did not 
exclude companies from criti- 
cism. It said that while many 
had achieved world-beating 
performances, the aggregate 
figures suggested there were 
too few of them. The average 
productivity of the top one- 
quarter of UK manufacturers 
was more than five times the 
average of the bottom quarter. 

Background, Page 10 
Editorial comment. Page 20 
Lex, Page 22 
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Apple sets sights on market 
for notebook computers 

John Sculley (left) 
chairman and chief 
executive of Apple, 
has high hopes that 
the US computer com- 
pany's new "Macin- 
tosh PowerBook" 
notebook computers 
will become the mar- 
ket leader. 

Page 14 
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New York lunchtime: 

11.716 

London: 

*1.719 (1.725) 

DM2.905 (2.01 25) 
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£ Index S0.4 (same) 
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London: 

5363.4 (360) 

N Sea OIL (Argus) 
Brent 1 5-day Dec 
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New York lunchtime: 
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FT-SE 100: 

2,575.7 (-25.4) 
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1.242.46 (-0.3%) 

New York lunchtime: 

DJ Ind. Av. 

3.055.46 (-21.69 ) 

SAP Comp 
389A7 (-3.03) 

Tokyo: Nikkei 
25.016.81 ( + 121.99) 
LONDON MONEY 
3-month Interbank: 
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U3o long gii! future: 
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Bank on a bank that’s 

DECISIVE. 

The right derision at the right time. Our combination of competent 
personnel and an unbureaucratic organization has made us one of 
the largest banks in Germany, with a balance sheet total of over 
DM 124,5 billion. If you’re looking for an international business 
partner, we have the derisiveness you can bank on. 
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Enichem i German ‘wise men’ see no rising star in east 


Finns take 


in jobs 
deal with 




By Robert Graham 

in Rome 


THE tortuous process to 
restructure Italy's affing chem- 
ical industry has cleared an 
important hurdle after a week- 
end accord between EnIChem, 
the nhgmirflis subsidiary of the 
state energy concern, Eni, and 
the »n>nng 

The accord allows EniChem, 
the world's ninth biggest 
ehemit»aig group, to go ahead 
with a LS^OObn (£3.77bn) four- 
year business plan in limbo for 
almost six months. Bat the 


company has had to water 
down job losses and prolong 
the life of some plant, after 
pressure from unions and gov- 
ernment worried about 
employment in the south, Sar- 
dinia and Sicily. 

This seems to be the price 
for the government, always 
sensitive about state company 
job losses in the south, being 
willing to back the plan. Last 
week, chemical workers struck 
at EnIChem plants and threat- 
ened continued industrial 
unrest if the company per- 
sisted with its original job-cut 
proposals. 

EniChem already has 5,000 
workers laid off and had 
planned a further 2£00 lay-offs 
out of the 44,000 work force. It 
has now accepted to retain an 
extra 450 workers and ensure 
that 3,000 of those laid off will 
go into early retirement It has 
also agreed to delay closure of 
its acrylic fibres plant at Villa- 
cidro, Sardinia, and ensure 
that workers at the loss-mak- 
ing fertiliser plant at Crotone, , 
Calabria, will find alternate 
employment It will also seek 
TiKUHig to sustain the ftwHifaer 
plant at Gela in Sicily. 

These measures are timid 
compared to restructuring by 
EmChem's international com- 
petitors. But the union deal 
reflects EniChem’s continued 
socio-economic role in the 
south, which the politicians 
are reluctant to alter. The {dan 
aims to rationalise fertiliser 
capacity, emphasise core busi- 
ness by exploiting EniChem’s 
petrochemicals plant, and 
move into products with 
higher added value. The union 
accord should help the search 
for a partner to exploit Eni- 
Chem’s polyethylene capacity. 


THE COLLAPSE of the former East 
German economy has ended, but 
there are no signs of any sustained 
recovery yet, according to the five 
leading German economic institutes. 

Their annual economic survey is 
extremely cautious throughout in its 
prognoses, especially on the east. It is 
sharply critical of a range of policies 
instituted by the federal government, 
the Treuhand agency responsible for 
privatisation, and the local authori- 
ties in the so-called “new Bundeslan- 
der". 

At the same time, it recognises that 
many of the reasons for the collapse 
of the eastern economy in the year 
after unification have been inevitable 
and irresistible. 

In the first place, the wise men of 
the institutes forecast a 10 per cent 
recovery in eastern economic output 
□ext year, but they stress repeatedly 
that this cannot be seen as the begin- 
ning of a sustained upswing. 

“It is more like a technical recovery 
after the collapse, rather than any- 
thing more substantial," according to 
Dr Helner Flassbeck of the Berlin- 
based German Institute for Economic 
Research. 

“Evidence of a broadly based, sus- 


tained economic recovery, in whose 
wake would cock rising demand for 
labour across the whole east German 
economy, is simply not yet to be 
found," the survey says. “The most 
recent slight reduction In unemploy- 
ment cannot in any way be seen as a 
tinning point for the development of 
activity, but as evidence of the mas- 
sive application of labour market sup- 
port measures." 

Current unemployment, which 
stood at L03m in the east in Septem- 
ber. is less than feared, but greatly 
understates the extent of adjustment 
over the past two years. Since the end 
of 1989. the number gainfully 
employed in the east has dropped by 
as much as 3J5m from almost 10m. 

Those losses, from the complete clo- 
sure of swathes of public sector jobs 
required under the old central plan 
- for example in trade and supply 
organisations - and from over-em- 
ployment throughout productive 
tndnstry, have been disguised by a 
variety of factors. 

They Include large numbers on 
short-time working, involved In job- 
creation (Arbeitsbesch&ftigung) 
schemes, taking early retirement, and 
commuting to the west. 


The economic collapse 
is over in former east 
Germany, writes 
Quentin Peel, but there 
is no sign yet of 
sustained recovery 


The survey forecasts a further 
Increase in unemployment to a peak 
of around L5m next summer, but still 
faffing short of the most gloomy esti- 
mates of up to 4m-5m, which circu- 
lated at the time of unification. 

The economists point to very 
erratic performance of the different 
sectors in the eastern economy, and 
warn that the easiest options for pri- 
vatisation may have been exhausted. 
Thus privatisation of small shops, 
bars, restaurants and guest-houses 
(but not hotels) has bom virtually 
completed, but is still modest in the 
industrial sector, and virtually non- 
existent in agriculture. 

By the end of September, the Treu- 
hand had privatised some 3,600 enter- 


prises in the industrial and commer- 
cial fields, but 40 per cent of them 
were in services, construction, agri- 
culture and forestry. It is still 
extremely difficult to assess the suc- 
cess or Mure of the operation, the 
authors say. 

Thus the Treuhand cites a figure of 
DMS5bn (£29 jam) in promised invest- 
ments under its sales contracts, with 
720,000 jobs guaranteed. A further 2m 
are employed in enterprises still 
under Treuhand control which, the 
Institutes fear, may prove more diffi- 
cult to privatise, because the most 
attractive enterprises have been sold 
first 

If all the energy investment is 
taken out of the figure, it falls to 
DM55bn, or some DM80,000 per job, 
spread over several years, they say. If 
vehicle manufacture is taken out, the 
figure falls to DM80,000 per job. “In 
the light of the very high restructur- 
ing needs of businesses in east Ger- 
many, that seems far too little,” the 
survey says. 

The authors go on to criticise the 
slow g«l es of land, the slow privatisa- 
tion of agriculture, and the excessive 
expectations for a rapid recovery in 
east German Industry. 


In manufacturing industry, the sur- 
vey notes the relatively optimistic 
forecasts of the new eastern busi- 
nesses. A majority surveyed by two of 
the Institutes in recent weeks expect 
a gigrrifinant recovery in the second 
half of the year. But the authors warn 
that most Treuhand-superyised busi- 
nesses failed to achieve their turnover 
forecasts in the first half. 


steps to 
cut cost 
of labour 


ite 


By Enrique Tessleri 
in Helsinki 


Three-quarters expect to be compet- 
itive within two years - and yet their 
answers betray a lack off awareness of 
the competitive pressures, including 
their failure to adapt their products 
for western markets. The outlook, the 
survey says, is particularly unfavour- 
able for the electrical, machi n e engi- 
neering, textiles and chemical indus- 
tries. 


The survey reserves its grimmest 
warning for the effect of the pressure 
to raise eastern wages to a western 
level in a very short period. 

T his could undermine the competi- 
tiveness of large areas of eastern 
industry, leaving only islands of 
higher productivity created by west- 
ern investment, and distorting the 
economic basis of the eastern econ- 
omy for years to come. 



Serbs close ranks against 
EC constitutional plan 


By Laura Sllber in Belgrade 


FINLAND'S employers and 
unions yesterday agreed a two- 
year deal which will cut. labour 
costs by 6J9 per cent 

Under the agreement, to run 
from next January to October 
31 1993, the labour savings wifi 
take the form of a 3.3 per cent 
cut In employers' social secu- 
rity payments, a 3 per cent cut 
in employees' wages and hob- 
day bonuses, and a 0.6 per cent 
cut in the amount paid annu- 
ally as an age increment. 

Finland is in severe reces- 
sion and faces record unem- 
ployment and bankruptcies 
this year as well as high labour 
and production costs. 

In order to lower the cost of 
firing, the government yester- 
day promised anti-trust laws 
and relaxed import restrictions 
to enhance domestic competi- 
tion, especially in agriculture; 
and more housing subsidies to 
bring down rent and property 
prices. A central hank official 
said the agreement should help 
cut inflation from around 4 per 
cent this year to 1 per cent in 
1992. 
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SEVERAL hundred fishing boats blocked 
Norwegian ports for a second day yesterday in 
protest against any move to give European 
Community fishermen better access to their 
waters. AF reports from Luxembourg. Fishing 
quotas were one of the issues the 12 EC and 


seven Efta nations ware trying to agree yester- 
day as they struggled to finalise an ambitions 
free trade accord. Some progress was reported, 
Init the talks have dragged on for 16 months 
and yesterday's session was semi as a last-ditch 
bid to salvage tlwm. 


SERBIA'S president, Mr 
Slobodan Milosevic, is sup- 
ported by opposition parties in 
the republic in rejecting the 
constitutional plan for Yugo- 
slavia presented by the Euro- 
pean Community In The Hague 
last week. 

Montenegro, normally a 
dose ally of Serbia, accepted 
the document because its popu- 
lation is mostly contained 
within its own borders and it 
did not thus tear the conse- 
quences of independence. 

But Serbia ruled out the 
plan, which calls for an associ- 
ation of independent republics, 
because 2.5m Serbs live in 
neighbouring Croatia and Bos- 
nia-Hercegovina. 

“The proposal — takes into 
account the Slovene and Croat 
aspirations for independence 
but leaves 5L5m Serbs who live 
outride Serbia's borders as a 
national minority in an inde- 
pendent Croatia and Bosnia- 
Hercegovina,” said Mr Dragol- 
jub Micunovic, leader of the 
centrist Democratic Party. 

The proposal, which was 
loosely based an the same prin- 


Sporadic battles flared in 
Croatia yesterday despite a 
ceasefire. The rebel repub- 
lic’s radio said a “cataclysm” 
of fighting had damaged 
beyond recognition four 
tourist towns near Dubrov- 
nik, Reuter reports. 

Cold and rain tempered 
fi ghting cm some fronts but 
the Yugoslav army and Cro- 
atian forces fought mortar 
and artillery duels in Nova 
Giadiska and Novska in cen- 
tral Croatia and around Vuk- 
ovar in the northeast. Tan- 
jug news agency said. Nine 
deaths were reported. 


dples as the EC charter, does 
not take into account the de 
facto changes in Croatia's bor- 
ders caused by Serbian inroads 
since Slovenia and Croatia 
declared independence in June. 

The Serbs, who believe they 
are fi ghting the continuation of 
the Second World War, refuse 
to contemplate an independent 
Croatia. Their armed uprising 
in Croatia over the past few 
months shows that this refusal 


is not political posturing. 

Serbia under Mr Milosevic’s 
authoritarian rule appears 
ready to risk International iso- 
lation, because the alternative 
for him would have been politi- 
cal suicide. If he had accepted 
the document there could well 
have been violent protests 
among the Serbs in Bosnia and 
Croatia. This might even have 
led to Ids replacement by a still 
more nationalist and uncom- 
promising leader. Among the 
most likely contenders would 
be Mr Vpjislav Sesetj, an ultra 
rightwing leader who runs his 
own private army. 

Mr Micunovic hopes the EC 
will now offer what moderate 
Serbs would see as a more fea- 
sible option - putting more 
emphasis on regions defined by 
ethnic groups, who would be 
given political autonomy but 
united by a common market 

He adds: “If Serbia were 
more democratic and repre- 
sented by someone less demon- 
ised and hated than Milosevic, 
then the EC would probably 
have paid more attention to 
the Serbian argument” 
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'S: unions in show of 
force over spending cuts 


By Ftotwrt Gnduun in Rome 

iTAa^'i&u^ anil public 
services viU be paralysed 
today k* a four-hour general 
strike abed % ti*e country’s 
three mato unitm federations 
in pfOtast . fit public spending 
cots propoeed in nest year's 

^T^Sfrike; is going ahead 
(toq^oaeortaL efforts by the 
government lo appease the 
unions joid several changes 
already jnwlfi to the budget 
presented on -September 30. 
me government has halved 
the Increase .fo prescription 
charges, one of the most 
unpopular Hems. 

The strike. Is being exploited 
by the unions to demonstrate 
their musde at a time when 
the privileged position they 
have -held in post-war Italy is 
mmms- under Increasing pres- 
sure. They are involved in 
tough talks with government 


and employers on reducing 
labour costs, including ending 
the in dexa ti on of wages via the 
scafa mvbile and removing 
rigidities in the labour market 
which arc making industry 
increasingly uncompetitive. 

In talks with Mr Giullo And- 
reotn. the prime minister. Last 
week, union leaders said they 
were being expected eo make 
sacrifices without clear evi- 
dence of equivalent gestures 
from the employers or ade- 
quate support from the govern* 
merit. But they also fear that 
the government's inability to 
reduce the large public sector 
deficit will accelerate the pri- 
vatisation process, which in 
turn will lead to heavy job 
losses. 

This is the first general 
strike since May 19S9 and the 
fifth in 11 years, it has been 
called by the CG5L, the main 


federation controlled bv former 
Communists, the Christian 
Democrat-run CISL and the 
Socialist, Social Democrat UIL. 
The strike comes only two 
days before the CGIL's annual 
congress, which is expected to 
discus*, fresh initiatives to 
forge greater unity among the 
three* federations. 

The stoppage will lost from 
dam to 1pm. Banks, schools 
and public offices will not open 
and no newspupers will appear. 
In industry the stoppage Is due 
to be observed fur four hours 
at the beginning of each shift. 
Only two international flights 
and 12 long-distance trains are 
being permitted. 

Train services and Alitalia 
flights were disrupted Inst 
week by unofficial strikes and 
tomorrow petrol pump atten- 
dants are due to begin a 24- 
hour stoppage. 
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Court rejects 
probet appeal 
by Goodman 

By Thn Coons imr Dublin 

THE DUBLIN High Court has 
rejected an appeal by lawyers 
fur Goodman International, 
Europe’s largest beef proces- 
sor, to limit the scope of an 
inquiry; into the Irish beef 
industry. 

Thb private company, 
beaded by Mr Larry Goodman, 
is the principal focus of an 
investigation by a parliamenta- 
ry-appointed tribunal which 
was set up last June, fallowing 
alle gations of fraud *»nH mal- 
practice in the beef Industry. 

Lawyers acting for Mr Good- 
man and his company argued 
that the tribunal was unconsti- 
tutional and that airing the 
accusations in public would 
prejudice the possibility of a 
fair trial, should any formal 
charges be mode. High Court 
Judge Declan Costello rejected 
the appeal saying that the pow- 
ers of parliament to carry out 
investigations of public impor- 
tance woud be severely cur- 
tailed were he to rule in the 
company's favour. 

A spokesman for the com- 
pany said yesterday that It 
intended to appeal against the 
ruling in the Supreme Court. 


Plea to Kohl on office 
equipment factories 


By Chris Parkes m Bonn 

LAST-DITCH appeals from 
unions and local authorities 
yesterday raised slight hopes 
of a reprieve for workers at the 
Olympia and Triumph-Adler 
office equipment factories in 
Wtlheimshaven and Frankfurt. 

The Baltic city of Wilhelm- 
shaven asked Chancellor Hel- 
mut Kohl to intervene person- 
ally to save the AEG 
subsidiary. Olympia, which is 
due to cease trading at the end 
of the month, after years of 
losses. 

Some 2,700 of the company's 
4.000 workers are employed in 
and around the town. 

The loss of these jobs, cou- 
pled with planned cuts in the 
German navy, would send local 
unemployment soaring from 
the present level of IS per cent 
to 28 per cent and cause 
‘‘chaos" in the region, officials 
of the port city have warned 
MrKohL 

The Olympia supervisory 
board said later, without giv- 
ing any further details, that it 
would put forward a plan on 
Friday "to secure the future of 
the Olympia name". 

The AEG management 


recently turned down a pro- 
posal that the Wilhelmshuvcn 
local government should take a 
majority stake in Us loss-mak- 
ing subsidiary. 

In Frankfurt, Mr Giuseppe 
Glacobbc, managing director of 
Triumph Adler, a subsidiary of 
Olivetti, suggested that new 
jobs could be created for about 
200 of the 650 people who arc 
threatened with redundancy 
there. 

The powerful iO Metall 
union has been campaigning 
vigorously against the planned 
closure. 

During more than three 
hours of talks with Lhc union 
yesterday. Mr Giacobbc pro- 
posed replacing the existing 
factory with a smaller plant, 
which would assemble lap-top 
computers and supply plastic 
parts to other Olivetti subsid- 
iaries. 

Mr Heinz Bierbaum, a local 
union loader, said that the 
offer was “not an acceptable 
alternative”. However, he 
added that the offer in itself 
"shows there is some 
movement". 


EUROPEAN NEWS 


The Soviet Union's revamped parliament meets for the first time 

New faces appear in the old club 



Gorbachev in parliament yesterday: the assembly 
has a mission to advance democracy, he said 


Italian plan 
for oil tax 
spin-off for 
third world 

By Haig Simonian in Milan 

A FIFTH of the new oil tax 
proposed by the European 
Commission should be 
diverted to energy projects in 
developing countries and east- 
ern Europe, Mr Giorgio Ruf- 
folo, the Italian environment 
minister, sold yesterday at on 
international conference on 
energy technologies. 

The controversial 5 1 0 -a- bar- 
rel oil levy, which is expected 
to raise around $60bn a year 
from EC member states, will 
be used exclusively to fond 
International research Into 
saving energy, under the Com- 
mission plans. 

Under the Ruffolo scheme, 
presented at the opening ses- 
sion hi M ilan of an interna- 
tional conference on environ- 
mentally sound energy 
technologies, 20 per cent of the 
proceeds would go to finance 
transfers of energy-saving 
technology to developing conn- 
tries. The move, he said, would 
also help curb increases in 
"greenhouse" gas emissions 
and bring the amount of aid 
distributed to the third world 
to Internationally agreed 
levels. 

Mr Ruffolo later said bis ini- 
tialive had already received a 
sympathetic reception from 
fellow EC environment minis- 
ters meeting last week. 

The idea will be taken up 
again at a joint meeting of EC 
environment and industry 
ministers in December. 

The Milan conference, part 
of a series of international 
meetings being held ahead of 
next year's World Environ- 
ment Conference in Rio de 
Janeiro, has brought together 
around 250 International spe- 
cialists In energy and environ- 
mental Issues. 

The Commission’s proposed 
oil tax, which has been wel- 
comed by some environment 
ministers, has had a mixed 
reception from other govern- 
ment departments. 

Speaking In Milan yester- 
day, Mr Guido Bodrato, the 
Italian industry minister, said 
that the scheme would only be 
acceptable If it covered all 
developed countries and all 
energy sources, not just oil, as 
it was necessary to prevent 
distortions in international 
competition. 


By Leyla Boulton in Moscow 

“A GREAT dub with a good 
buffet" was how Mr Vladimir 
Lukin, a Russian deputy, 
summed up the emasculated 
Soviet parliament which con- 
vened for the first time yester- 
day. 

It was not just the linoleum 
m the smoking-room which 
had been replaced. The 
Supreme Soviet's very compo- 
sition and role had changed. 
New laces, such ns Mr Sergei 
Shakhrai, a leading reformer m 
the Russian parliament, 
showed up for the first lime, 
while old-timers, such as Colo- 
nel Viktor Alksr.is. co-chair- 
man of the once-influentiai 
conservative Soyuz (.Union) 
group, were reduced to the role 
of observers. 

The main attraction of yes- 
terday's proceedings was Presi- 
dent Mikhail Gorbachev, who 

said the parliament was a con- 
stituent assembly with a mis- 
sion to "derisively advance 
democratic reforms in all direc- 
tions". 

The highlight of his speech 
was a warning to republics 
such as the Ukraine against 
trying to take over the Soviet 
armed forces stationed on their 
territory. "This ls not a joke, 
this is dangerous,” he told the 
deputies, saying that "constitu- 
tional" measures would be 
taken to prevent what he 
called the privatisation of 
armed forces. 

Although his political 
adviser, Mr Georgy Shakhnaza- 
rov. could not spell out what 


THE SWISS have served a 
warning on the centre-right 
coalition that has governed 
them since 1959 by voting m 
larger numbers than expected 
for extremist groups in last 
weekend’s general election. 

With only a few votes left to 
be counted yesterday, the Auto 
party, which campaigned in 
the German-speaking region 
for tougher curbs on immi- 
grants, had increased its repre- 
sentatives in the lower cham- 
ber from two to eight. 

In recent months there have 
been several arson attacks on 
houses harbouring immigrants. 

The Swiss Democrats. 


such measures might be. he 
ruled out the use of force. He 
said he believed that, with 
time, republics would eventu- 
ally rally round to "common 
sense” and join a new political 
and economic union. 

"If republics want to go off 
and join Nato and the EC. let 
them try, and if they succeed, 
good for them, well all join," 
he said. "But will the EC agree 


another anti-immigrant group, 
had won five seats, two more 
than they held in the current 
parliament, while the Legs dei 
Ticinesi. a newly founded pop- 
ulist party in the Italian-speak- 
ing canton, had secured two 
places. 

To the left of the coalition 
the Greens had increased their 
representation from nine to 12. 

Switzerland's legendary 
political stability has been pre- 
served but the four-party coali- 
tion has seen its dominance 
cut from 159 to 146 in the 200- 
member lower chamber. 

Within the coalition, the con- 
servative Radicals managed to 


to give them gas. oil. and coal? 
Will it send in troops to stop 
people fighting with each 
other? I think not." 

The new-look parliament is 
the product of last month's 
revolutionary Congress of Peo- 
ple's Deputies which trans- 
ferred political supremacy to 
republican parliaments after 
the abortive August coup. 
Designed as a temporary legis- 


retain their position as the big- 
gest party but saw their num- 
ber trimmed from 51 to 44. The 
Christian Democrats also suf- 
fered a setback, losing six 
seats, reducing their represen- 
tation to 36. 

Late-reporting cantons 
deprived the Social Democrats 
of their early gains; with the 
possibility of one more seat 
still open they were stuck at 
the 41 they bad held in the 
outgoing legislative. 

The fourth member of the 
coalition, the People's Party, 
had retained its 25 seats. 

As the swing to the right 
among voters became evident. 


lature until the shape or the 
future Soviet Union is derided, 
it is made up of two chambers 
chosen and controlled by the 
republics. 

But it is already a casualty 
of the gradual break-up of the 
Soviet Union, since only seven 
of the 12 Soviet republics sent 
delegates. Azerbaijan and Mol- 
dova dispatched observers. The 
Ukraine, Georgia, and Armenia 
boycotted it altogether. 

Mr Sergei Alexeev, c h air m a n 
of the Constitutional Compli- 
ance Committee (the closest 
thing to a Soviet constitutional 
court), said the parliament's 
role would to be "stabilise" leg- 
islation and eliminate discrep- 
ancies between Soviet and 
republican legislation which 
previously paralysed the coun- 
try. 

Although the old centre is 
dead, there is still a need to 
eliminate old legislation which 
serves no purpose or is harm- 
ful - and there may even be 
room for new common legisla- 
tion to help usher in a new 
union if that materialises. 

"The transition away from 
the old Communist system 
must be achieved in a civilised 
manner," said Mr Yuri Afana- 
syev, a historian and leading 
radical deputy. 

“If it serves this purpose, 
then the parliament will play a 
constructive role. If if tries to 
play some sort of super-na- 
tional role, higher than states, 
then it will be a shameful phe- 
nomenon." 


re-elected members of the 
coalition renewed calls for a 
revision of the system by 
which the seven-man federal 
council (government) has been 
elected and has conducted its 
business for the past 30 years. 

If the immigration issue and 
dissatisfaction over inflation, 
the housing shortage and high 
health costs appear to have 
been the main factors behind 
the switch in votes, there have 
also been complaints about the 
government’s incapacity to 
agree a clear policy on future 
relations with the European 
Community. 


Swiss voters serve notice on government 

Ely William Dullforce in Geneva 
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.re you surprised at how litde high level nuclear 
waste has been produced? 

A lot of people are. 

There seems to be a general feeling that acres 
and acres of it arc lying around, barely secured, with a 
radioactive life of thousands of years. Or that tons of 
it are being dumped at sea every year. 

Nothing could be further from the truth. 

At British Nuclear Fuels we are spending over 
£ 2 billion on a programme which allows us to con- 
tinue dealing, safely and carefully with nuclear waste. 

A major misconception is that all nuclear waste 
is the same. Not true. In fact, it falls into three distinct 
types which emit varying intensities of radiation. 

Consequently, they arc dealt with in completely 
different ways. 

The most radioactive is High Level Waste, which 
results from reprocessing spent nuclear fuel. We can 
recycle at least 97% of spent fuel into new fueL It is the 
remaining 3% waste that must be carefully dealt with. 

At present, high level waste is stored as a liquid 
inside double-walled, cooled stainless steel tanks 
enclosed in thick concrete walls. 


However, we have brought into operation a 
process called ‘vitrification^ in which liquid waste is 
converted into glass and sealed inside stainless steel 
containers to be kept safe for the indefinite future. 
This method reduces the waste to Vi of its original 
volume. Or, to look at it another way, all the high 
level waste produced at Sellafield in the last 30 years 
could be contained in just 4 double-decker buses. 

A far less radioactive type of nuclear waste, 
known as Intermediate Level Waste, occurs when 
the nuclear fuel rods are stripped in the first mechani- 
cal stage of reprocessing. 

The scrap metal, sludge and residues that are 
involved in this operadon are sealed in cement inside 
stainless steel drums, and stored in our special en- 
capsulation plant until a suitable long-term home 
has been found. 

The least radioactive waste of all however is 
Low Level Waste, such as paper towels, gloves, pro- 
tective clothing and laboratory equipment which 
not only come from the nuclear industry but from 
hospitals, research laboratories and other industries 
where radioactive materials are handled. 


Despite the fact that radiation from low level 
waste is negligible, we take no chances. 

At Drigg in Cumbria, we have built and use a 
concrete vault the size of a dozen football pitches, 
and we are developing a merhod of compacting this 
type of waste which means Drigg won’t be full until 
well into the 21st Century. 

Intensive investigations have been carried out 
at sites at Sellafield and at Dounreay in Scotland 
to assess their suirabiliry as a deep underground 
repository for intermediate and low level radioactive 
wasre. Sellafield has been chosen as the site at which 
further investigations will be concentrated. 

If you’d like to know more about the way we 
manage nuclear waste, write to British Nuclear Fuels, 
Information Services (B), Risley, Warrington 
WA3 6AS for our nuclear waste brochure. 

Better still why not come and visit us at the 
Sellafield Visitors Centre in West Cumbria, 

You could take a bus ride around the site. 

BRITISH NUCLEAR FUELS 

Managing waste at Sellafield. 
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INTERNATIONAL NEWS 


Hanoi accepts forced 
return of 250 refugees 
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By Angus Foster in Hong Kong 


THE FULL repatriation of all 
Vietnamese boat people from 
Hong Kong who do not qualify 
as genuine refugees moved a 
step closer yesterday when 
Vietnam agreeed to take back 
a small number of boat people, 
even if they do not want to go. 

However, Vietnam Is 
unlikely to agree to widen the 
scope of the agreement before 
the first flight of boat people is 
sent home, probably in mid- 
November. 

This follows an announce- 
ment yesterday that Vietnam 
is prepared to accept the forced 
return of about 250 “double 
backers", people who have left 
Vietnam twice, and their fami- 
lies. The decision clears the 
way for Hong Kong to imple- 
ment the first forced repatria- 
tion since 1989, when the col- 
ony was widely criticised, 
mainly by the US, for sending 
back SI people against their 
will. This time US criticism is 
expected to be muted. 

The agreement fell short of 
expectations because it does 
not address the more sensitive 
question of the almost 20,000 


boat people in Hong Kong clas- 
sified as economic migrants 
and therefore not eligible for 
resettlement in the West. Some 
of these boat people have been 
in Hong Kong for three years 
or longer and are likely to 
resist with force moves to send 
them back. 

But government officials 
described the agreement on 
double backers as the “first 
step” and were confident of 
further agreements in the next 
few weeks. They said Vietnam 
remains committed to accept- 
ing all non -refugees but is cau- 
tious about the pace of returns. 

Hong Kong also hopes the 
agreement, although limited, 
will persuade more boat people 
to return voluntarily rather 
than face possible forced repa- 
triation. A forced return of 
boat people could also dissuade 
more people from leaving Viet- 
nam. 

Vietnam first indicated it 
was prepared to accept forced 
repatriation during talks in 
September. British officials 
believe Vietnam wants to solve 
the boat people problem to 


improve its ties with Asean 
neighbours following the 
expected si gnin g of the Cambo- 
dian peace accord tomorrow in 
Paris. 

The agreement was expected 
last week bnt was delayed fol- 
lowing Internal differences 
within the Vietnamese govern- 
ment and worries about the 
logistics of receiving and 
resettling thousands of boat 
people. During talks last week 
In Hanoi, one option to 
announce full agreement and 
then iron out details was 
shelved and a decision made to 
move ahead step by step. 

Under the agreement Hong 
Kong will give Vietnam two 
weeks’ notice of the names of 
returnees. Hong Kong is expec- 
ted to deliver a list of names to 
the Vietnamese soon and will 
try and persuade the double 
backers and their families to 
volunteer rather than be forced 
home. 

The next obvious category 
for forced repatriation will be 
recent arrivals because these 
people have not been subjected 
to peer pressure. 



Vietnamese boat people arrive in Kong Kong. Vietnam has agreed to allow forced repatriation in some cases 


Britain remains 


UK premier 
defends 


the odd man out declaration 


By Robert Mauthner and Michael Holman in Harare 



BRITAIN yes- 
t e r d a y 
remained the 
odd man out 
on South 
Africa in Har- 
ara in spite of 
a more moderate Common- 
wealth stance on the lifting of 
sanctions. 

The final communique of the 
six-day Commonwealth heads 
of government conference 
reflected efforts to reach a con- 
sensus, hut the gap that 
remained over the issue was 
underlined in a paragraph set- 
ting out the British position. 

In contrast to the rancour 
and controversy that has 
marked successive Common- 
wealth conferences over the 
past decade, the Harare meet- 
ing succeeded in h paling many 
of the wounds left by the 
clashes between Mrs Margaret 
Thatcher, the former prime 
minister, with her partners 
over South Africa. 

The combination of progress 
towards a peace settlement in 
South Africa and the more con- 
ciliatory approach of her suc- 
cessor, Mr John Major, helped 
create a remarkably cordial 
and constructive climate. 

In Harare, Commonwealth 
leaders who welcomed the 
important changes that had 
taken place in South Africa in 
the last 20 months unani- 
mously agreed to lift so-called 
“people to people" sanctions 
immediately. These include 
consular and visa restrictions. 


cultural and scientific boycotts 
and bans on tourist promotion 
and direct air links. 

They also agreed that the 
UN arms embargo should stay 
until a democratic post-apart- 
heid government was estab- 
lished. Unanimous agreement 
was not possible, however, cm 
the timetable for lifting finan- 
cial sanctions, such as access 
to IMF and World Bank 
resources, and trade and 
investment sanctions. 

Britain, however, which has 
already resumed normal trade 
and investment ties with South 
Africa, stressed that it was dis- 
satisfied with the pace at 
which its partners proposed to 
lift sanctions. 

Britain did. however, suc- 
ceed In softening the terms rec- 
ommended by the Committee 
in New Delhi last month and 
which served as the basis for 
discussion at the Harare con- 
ference. The communique 
states that trade sanctions 
should be lifted “when appro- 
priate transitional mechanisms 
had been agreed which would 
enable all the parties to partici- 
pate fully and actively in nego- 
tiations.’’ 

Financial sanctions. Hie com- 
munique continued, should be 
lifted either “when agreement 
is reached on the text of a new 
democratic constitution" or 
"by agreement at South 
Africa’s all-party conference or 
by an interim government.” 
The original draft did not offer 
the second and third options. 


ROYAL OPERA HOUSE 


CANCELLED PERFORMANCES 
The Royal Opera House announces with regret that because 
of a wage dispute with the Orchestra of the Royal Opera 
House all performances by The Royal Opera and 
The Royal Ballet at the Royal Opera House have been 
cancelled until further notice. The Royal Opera House 
apologises for the disappointment and inconvenience that 
this will inevitably cause and hopes that it will not be long 
before a solution to the dispute can be found. The Box Office 
will continue to take forward bookings on die understanding 
that money will be refunded if the House remains dosed. ■ 

REFUNDS 

Full refunds on the face value of tickets are available once 
the performance date has passed. Refunds can be claimed on 
presentation of tickets in person at the Box Office or by 
returning the tickets by post to: 

Refunds, Royal Opera House, 

Box Office, P.O# Box 6, London WC2E 7QA 
Tickets purchased by credit card will be 
credited to the card-holder's account. 

Rather information on 
071 240 1066/1911 
071 836 6903 (recorded) 


The Tokai Bank, Limited (the Bank) 
would like to inform the public that lokai 
Occidental Incorporated and Tokai Occidental 
Incorporated S A. are not subsidiaries or 
affiliates of the Bank, nor are they related 
to the Bank, its subsidiaries or affiliates. 
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By Robert Mauthner and 
Michael Holman 

MB John Major, the British 
prime minister, yesterday 
mad** a spirited Hpfpngp of the 
Commonwealth declaration of 
principles issued on Sunday, 
and rejected claims that Its 
pledges on democracy and 
human rights would prove to 
be ineffectual. “I think it [the 
declaration] is a mixture of 
carrot and stick.” 

All the member govern- 
ments had pot their name to 
matters that collectively came 
under the term of good govern- 
ment, even if the term itself 
was not used. 

Mr Major said there had 
been “a rebirth of democracy 
around the world”, but admit- 
ted the declaration did not 
provide for any obvious mech- 
anism for enforcing pledges on 
democracy and human rights. 

The force of “peer pressure" 
and the extent to which coun- 
tries were increasingly inter- 
dependent would have a big 
influence on countries which 
fell short of the principles 
adopted. 

He underlined the unani- 
mous agreement reached by 
the heads of government on 
the need for a successful out- 
come of the Uruguay Round of 
trade negotiations. “Failure 
would be an absolute hammer 
blow for the developing coun- 
tries. The cost to them of pro- 
tectionism in the industrial 
world currently exceeds the 
total value of aid they receive 
from the industrial world.” 

Sooth African 
ore for Japan 

JAPANESE steel companies 
ended their “self-restraint” in 
trade with South Africa by 
signing an iron ore import 
contract In advance erf today’s 
mam— cement that Tokyo has 

lifted economic sanctions 
against Pretoria, reports 
Emiica Terazono from Tokyo. 

Nippon Steel, the largest 
Japanese steel maker, said it 
and five other companies - 
NKK, Kawasaki Steel, Sumi- 
tomo Metal Industries, Kobe 
Steel and NSsshin Steel - have 
finalised a five-year ore con- 
tract. 


Japanese markets expect rate cut 


By Robert Thomson in Tokyo 

JAPAN’S money supply 
expanded by a low 22 per cent 
last month, down from a 
revised 2.7 per cent growth in 
AtlgUSt, hei ghtening stock and 
bond market expectations of a 
cut in official interest rates 
this week. 

The low growth reflects the 
continued Mowing of economic 
activity in Japan, and intensi- 
fied the debate between the 
Bank of Japan and political 
and industrial leaders, who 
fear that «vwnpanipa are being 


starved of funds and that the 
economy is in danger of stall- 
ing. 

But the Bank of Japan said 
the decline was partly 
explained by the transfer of 
funds from hank accounts to 
postal savings accounts, which 
are outside the M2 plus certifi- 
cates of deposit measure, and 
by a slowdown in bank lend- 
ing. 

It said that banks have 
money to lend, but companies 
have used other sources, 


including cash reserves, to 
fond their investments. 

Central hank officials have 
argued in recent days that 
there is no need for a change 
in monetary policy, but the 
release of the money supply 
figures yesterday prompted 
J apanese politicians and indus- 
try leaders to call for an Imme- 
diate reduction in the official 
discount rate (ODE), which 
stands at 5.5 per cent. 

Mr Russell Jones, senior 
economist at UBS Phillips & 


Drew, said that the flow of 
money into postal savings, 
which offer higher interest 
rates, naturally increases when 
market rates folk He said these 
t ransfe rs have exaggerated the 
slowdown in money supply 
expansion. 

“The low growth is not a 
threat to economic health at 
the moment, but it is becoming 
a threat. It has just about 
reached the stage when the 
bank will need to do some- 
thing," Mr Jones said. 


Korean talks restart 
as nuclear fears mount 


By John Ridding in Seoul 

MR Chung Won Shik, South 
Korea’s prime minister, will 
travel to North Korea today to 
resume a series of high level 
talks which are aimed at 
improving relations and easing 
tensions across the heavily 
militarised Korean border. 

They come at a time of grow- 
ing concern about North 
Korea's nuclear programme 
and increasing economic and 
diplomatic pressures on the 
North Korean regime. 

The talks, which have been 
postponed from February this 
year and which will be held in 
Pyongyang, are the fourth in a 
series of meetings between the 
prime minis ters of the two 
countries. 


"We are hopeful for prog- 
ress," said Mr Lee Dong Bok, 
special assistant to the prime 
minis ter and a member of the 
South Korean delegation. 

“North Korea is under 
unusually heavy pressure to 
change and we have been pre- 
paring a very flexible position 
on most of the outstanding 
issues." he said. 

But western diplomats in 
Seoul said that they expected 
little progress on the issue of 
North Korea’s nuclear pro- 
gramme, the subject of greatest 
concern. South Korea and its 
allies believe that North Korea 
will be able to produce a 
nuclear device by the middle of 
the decade. 


Religious tensions 
grow in Ayodhya row 


By David Housego in New Delhi 


TENSION between Hindus and 
Moslems in northern India rose 
sharply yesterday as Hindu 
militants embarked on the 
final phase of their campaign 
to build a new Hindu temple at 
Ayodhya on land claimed by 
Moslems. 

Leaders of the Vishwa Hindu 
Parishad (VHP), the Hindu cru- 
sading movement, took part in 
religious ceremonies at Ayod- 
hya in Uttar Pradesh intended 
to mark the beginning of con- 
struction. 

At the same time Mr Ashok 
Sin gal. the VHP leader, made 
what he called a “last appeal” 
to Moslems to hand over volun- 
tarily the 16th century Babri 
mosque that stands in the way 


of the completion erf the tem- 
ple. 

The controversy over the 
temple has become the most 
divisive issue in Indian poli- 
tics. In recent days minor tem- 
ples and buildings dose to the 
mosque have been pulled down 
preparatory to construction 
work beginning. 

Mnslan organisations yester- 
day condemned the state gov- 
ernment’s compulsory acquisi- 
tion of the disputed land 
around the mosque and 
warned that demolition of the 
mosque ‘'wifi, tear tire fabric of 
our secular society". 

Over the past two years, the 
dispute has provoked wide- 
spread rioting and bloodshed. 


Zaire slides towards chaos 


By Julian Ozanne in Nairobi 

PRESIDENT Mobutu Sese 
Seko’s continued sabotage of 
attempts to Install a credible 
government to pull Zaire out of 
severe economic and political 
crisis threaten to plunge the 
country back into violent 
upheaval. 

Troops of the elite presiden- 
tial guard yesterday fired tear- 
gas and shots Into the air to 
disperse thousands of pro-de- 
mocracy demonstrators who 
gathered to support Mr Etienne 
Tshisekedi the sacked opposi- 
tion prime minister, in his 
failed bid to enter his office. 

The tussle between the two 


men came after state-run tele- 
vision yesterday carried Mr 
Mobutu’s official decree dis- 
missing Mr Tshisekedi - the 
man he was forced to name as 
prime minister after riots and 
looting last month wrecked the 
capital Bnshasha and left 25Q 
people d e ad. 

Amid signs of growing ten- 
sion yesterday, soldiers set up 
roadblocks and checkpoints on 
roads leading into the city and 
blocked access to embassies 
where demonstrators tried to 
take refuge. 

Western diplomats believe 
an opposition-led interim gov- 


ernment with substantial pow- 
ers wrested from the president 
is the only hope to prevent the 
country slipping towards 
chaos. 

France and Belgium, who 
still have paratroops in Kin- 
shasha, have made tt clear to 
Mr Mobutu that such a govern- 
ment is a pre-condition for 
their support and assistance. 

Yesterday's move by Mr 
Mobutu, after three weeks of 
political impasse, suggest any 
optimism the president was 
willing to share power in the 
interests of national unity and 
stability has been ill-founded. 



Mobutu: intervention 


UK group 
loses 
Kuwait 
deal to 
US rivals 

By Victor Mallet, Middle 
East Correspondent 

A CITY of London consortium 
bidding to advise Kuwait on 
claiming compensation for 
Gulf war damages has lost the 
lucrative contract to two 
American rivals, including the 
US affiliate of one of its own 
members. 

The City Kuwait Group 
(CKG), which included accoun- 
tants KPMG Peat Marwick of 
the UK and lawyers Clifford 
Chance of London, was beaten 
when Kuwait awarded separate 
contracts to KPMG Peat Mar- 
wick of the US and the Ameri- 
can lawyers Cleary Gottlieb 
Steen and Hamilton. 

Lord Limerick, CKG chair- 
man and former head of the 
British Invisibles Group, 
speaking at a conference in 
London yesterday on Kuwait’s 
future, expressed disappoint- 
ment that the Kuwaiti govern- 
ment had not adopted the 
group's package for dealing 
with Kuwaiti compensation 
claims to be presented to the 
United Nations. 

Privately, CKG members are 
bitter that they lost the con- 
tract - worth tens of millions 
of dollars - despite British 
political support from the 
prime minister down, and are 
outraged at the involvement of 
KPMG Peat Marwick of the US. 

"It caused an unholy row,” 


Mr Hamoud al-Roqba, the 
Kuwaiti oil minister, said 
yesterday that the last 58 
of the 732 wells set ablaze 
or destroyed by Iraq during' 
the Gulf War wouldbe 
capped by early November. 


said one lawyer yesterday. "All 
the people involved were abso- 
lutely furious.” 

Members of CKG say that 
KPMG Feat Marwick in Lon- 
don Is embarrassed by the out-, 
come because it was appar- 
ently not aware of the 
approaches being made to 
Kuwait by its US sister organi- 
sation nnHi late in the day.. 

Mr Brace Bingham of KPMG 
Peat Marwick in New York 
yesterday described the US and 
UK arms of the firm as “sepa- 
rate partnerships” and con- 
firmed that the US partners 
would be establishing neigh- 
bourhood offices in Kuwait to 
process claims. 

Although they have lost the 
chance to sell a consolidated 
compensation plan to the 
Kuwaitis, the various loss 
adjusters, financial and legal 
experts making np the CKG 
are still hoping to work on 
peripheral Kuwaiti contracts 
or are already doing so. 

They are particularly disap- 
pointed at losing the bulk of 
the compensation- work 
because Sheikh Saad sl-Sabah, 
the Kuwaiti Crown Prince, and 
Sheikh Ali Khalifa al-Sabah, 
the then finance ndnister, were 
enthusiastic when Lord Limer- 
ick first presented the proposal 
to them in AprfL 

Thereafter Sheikh Ali was 
dropped from the Finance Min- 
istry and the Kuwaiti govern- 
ment decided to distribute tbs 
comp e nsatio n work to diffe rent: 
groups. Rivals of the CKG 
suggested its package was too. 
expensive. 

British businesses have lost 
visible as well invisible trade, 
in Kuwait after a promising 
post-war start. Delays in final- 
ising a contract for a British 
oilfield firefighting consortium 
known as the Kuwait British 
Group (KBG) has already cost 
the group part of the firefight- 
ing component of its work. 


Environment agencies start to flex their muscles 

John Hunt on some far-reaching proposals on population control, energy conservation and pollution 


AN INTERNATIONAL plan 
was unveiled yesterday to 
"harness the total resources of 
humanity” to improve the 
global environment by mea- 
sures which include massive 
reductions in energy consump- 
tion and the use of natural 
resources in industrialised 
countries. 

The proposals, put forward 
by the United Nations Environ- 
ment Programme (UNEP), the 
world conservation union 
(IUCN) and the World Wide 
Fund for Nature (WWF), envis- 
age the establishment of a new 
world organisation - probably 
based on the United Nations 
- to co-ordinate environmen- 
tal protection and encourage 
sustainable development winch 
does not deplete natural 
resources. 

The report entitled "Caring 
for the Earth.” suggest that the 
UN general assembly could co- 
ordinate the system through 
its committees and produce 
annual reports on the state of 
the world environment 

It calls for a global aHianty 
of governments c ommit ted to a 
"universal declaration” on sus- 
tainable growth and environ- 
mental protection which would 
be signed by all countries by 
the year 2000. The alliance 
would have the backing of 


business and industry, reli- 
gious leaders and citizens’ 
groups. 

Launching the report in Lon- 
don, the Duke of Ed inburgh, 
president of the WWF, warned 
that unless population growth 
was halted soon world 
resources would no longer be 
able to support humanity's 
needs and economies would 
face collapse. 

The report was given the 
backing of the UK government 
by Mr Tony Baldry, junior 
environment minister, and was 
also endorsed by Mr Neil Kin- 
nock, the Labour Party leader, 
and Mr Paddy Ashdown, leader 
of the Liberal Democrats. 

. The result of three years’ 
work by scientists and conser- 
vationists, it was launched 
simultaneously yesterday by 
national leaders and public fig- 
ures in 65 cities throughout the 
world including London, New 
York, Paris, Bonn, Tokyo, 
Moscow and Beijing. 

A programme costing 
$L288bn (£745bn) over the next 
decade is proposed and would 
involve increased aid for devel- 
oping countries and measures 
to curb population growth. The 
cost would partly be met fay a 
switch from world military 
spending currently estimated 
at $9G0bn a year. 



The report contains over 130 
proposals and Is intended to 
influence politicians attending 
next June's "Earth Summit" 
“The resources of the planet 
are already over-stressed,” said 
Mr Charles de Hags, director 
general of WWF International 
"Governments must act but 
they will only succeed with 
their peoples’ support” 

With regard to energy and 
raw materials, the proposals 
urge high energy use countries 
to reduce per capita energy 
consumption to 80 glgajoules a 
year. This would mean huge 
reductions in energy use by 
the US (currently 280 giga- 


jouies) and Britain (now 150 
gigajoules ). They should 
reduce energy consumption by 
one per cent a year until the 
end of the century and two per 
cent annually afterwards. 

Those with consumption at 
or just below 80 - such as 
Israel and Venezuela - or far 
below this level such as China 
and Bangladesh, should not 
exceed it as they industrialise 
further. 

High consumption countries 
should introduce economic 
incentives and to encour- 
age economy in energy and 
raw materials and abolish sub- 
sidies that distort resources 


prices. “Taxes on raw materi- 
als could be set similarly to 
encourage more efficionf tech- 
nologies, more use of renew- 
able resources and more dura- 
ble products." the report 
states. 

On economic measures, the 
report suggests that environ- 
mental quality and natural 
resources should.be properly 
valued in national accoun ting 
in order to achieve sustainable 
development ■acre should be 
a “true statement” of national 
income showing depreciation 
or preservation of natural 
assets. 

Individual companies should 
commit themselves to sustain- 
ability and environmental 
excellence and the minimi.ra. 
tion of raw material and 
energy use. They should dis- 
close the results of environ- 
mental monitoring of their 
activities and not use commer- 
cial confidentiality to frustrate 
the release of Information. 

Charges for polluting the 
atmosphere should be hi g he r 
than the cost of removing that 
poHutfom Th® report believes 
this would "motivate industry 
to prevent pollution and pro- 
mete development of anti-pol- 
lution technology.” 

,. The says that since 
the mid-l8th century the con- 


centration of carbon dioxide -' 
had increased by 27 per cent, 
seriously affecting global cli- 
mate. By the year 3)05 higher 
income countries should have 
cut e mis si o ns of carbon dioxide 
by 20 per cent from iggp levels*; 
Carbon dioxide Is. the r ig fa 
contributor to global warming. 

High income countries ■ 
should by the year 2010 have 
rat sulphur dioxide emissions, . 
which causes acid rain, by. 10 
per cent of 1980 levels and 
manufacture of CFCs (chloro- 
uuorocarbons) should have 
stopped. CFCs damage -the . 
ozone layer which screens Hfe 
from damaging levels of ultra- 
violet radiation. 

Net global forest depletion ;■ 
should have ceased by the end 
™ the century and all cotm- ; 
Was should have adopted cant 
Ptehenslve strategies to safe- 
guard the biological dive rs i ty 
or their plant and animal life. 

Ou the question of pbp&tt- ’ 
ram growth, chances of *saite-^ 
factory life, says the report, are 
remote unless present rates <2 
population growth are “drastt 
rally reduced.’! All countries ‘ 
should bring dowu fertilify: 

to 2.1 children — the sta- ' 
We re pl ac em ent level as ias* 
wfy as practicable with most 
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How can exporters reduce their currency risks 
without turning their businesses upside down ? 



Risk management is not everyone’s forte. Surprises may occur 
that can turn a company topsy-turvy. 

One thing is certain: standard solutions and all-out efforts 
aren’t enough. Systematic, well-planned investment programs 
are necessary. And this is where the UBS Institutional Asset 
Management staff comes in, with its specialized know-how, 
international experience and Union Bank’s excellent global 
connections. 

For example, UBS Institutional Asset Management can help 


reduce your currency risks. An analysis of your specific currency 
exposure provides the basis for effectively controlling these 
risks through your portfolio investments. And this is done by 
optimizing your asset allocation. With the help of derivative 
instruments and sound investment diversification, risks can be 
scaled down — without affecting the income you require. 

If you wish to learn more about the way we manage institutional 
portfolios, one of our investment professionals will be happy 
to talk with you. 
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UBS Institutional Asset Management, Zurich 
Telephone 01/235 73 53 
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Beijing issues 
renewed warning 
about finances 


DESPITE improvements in 
China's economic performance, 
the government's financial sit- 
uation remains troubled, 
crushed under the weight of 
subsidies and loss-making state 
enterprises, a senior official 
said yesterday, Reuter reports 
from Beijing. 

“The national economy has 
regained normal growth," 
Zhang Zhongji, spokesman for 
the State Statistical Bureau, 
told a news conference. “Nev- 
ertheless, some problems and 
unstable factors remain in the 
performance of the national 
economy. First and foremost is 
the difficult situation of gov- 
ernment finance. " 

After the collapse of commu- 
nist rule in eastern Europe and 
the Soviet Union and the dev- 
astating economic problems 
there, Beijing’s hardline com- 
munist leaders have staked 
their legitimacy on the results 
of continued economic reform, 
diplomats said. Store shelves 
are stocked with food and vege- 
tables and private stalls offer a 
wide variety of goods. 

Beijing may be mortgaging 
its future, however, with huge 
subsidies to keep prices stable 
and loss-making state indus- 
tries afloat. Last week a 
finanre ministry # H a V Wang 
Xingyi, told the state media: 
“Our finances are facing 
extremely serious problems 
and the whole financial situa- 
tion is quite grim.” 

Zhang said 36 per cent of 
state enterprises, the corner- 
stone of the socialist economy, 
were running with losses in 
the first three quarters total- 
ling 20bo yuan ($3.7bn). 

But there had been some 
improvement recently, with 
third-quarter losses on average 
5.8 per cent below those of the 


first two quarters. Total stock- 
piles of unwanted, unsold 
goods are now worth more 
than 500bn yuan, with over 
20Qbn yuan in the plants’ ware- 
houses and 300bn yuan in 
stores and at distributors. 

Enterprises are still choked 
by debt chains as one loss- 
maker cannot afford to pay 
back another. Zhang said debts 
between enterprises now 
totalled 200bn yuan. 

With the government pour- 
ing some 17bn yuan in loans 
into the enterprises to try to 
clear the debt from the end of 
last month, Beijing runs the 
risk of stimulating a burst of 
inflation, economists said. 

Bank loans are growing Eas- 
ter than the economy as a 
whole “thus aggravating the 
pressure of potential inflation", 

Thang said. Inflatio n in Cities 
averaged 8 per cent in the first 
tune months, but was well over 
10 per emit in cities such as 
Beijing and Shanghai. Retail 
price inflation in the country 
as a whole rose to 4 per emit in 
September, against an average 
of 2.5 per cent in the first nine 
months. 

Gross national product grew 
a real &8 per cent in the first 
nine months against the mww 
period a year earlier, and 
Zhang said the rate for the 
year would be greater than 6 
per cent GNP grew 5 per cent 
in 1990 over 1989. Industrial 
production, which grew at 13.9 
per cent in the first three quar- 
ters, would maintain that level 
of growth when the whole of 
1991 was compared with 1990, 

7 }iang 

Wages and salaries of urban 
employees grew a real 6 per 
cent in the three quarters, 
while farmers’ cash income 
grew a real 7 per cent 


Chinese economic reform 


damages health service 


C HINA’S public health 
service has seriously 
deteriorated in the past 
decade with the adoption of 
market-oriented economic 
reforms, according to western 
experts. 

While the country’s living 
standards have generally risen, 
its co-operative medical care 
system has collapsed in many 
rural areas since the com- 
munes were dismantled in the 
early 1980s. “Sanitation and 
health services have suffered 
since the communes were dis- 
banded and there is no longer 
a community financial base to 
provide for those services,” one 
western Observer said. 

Agricultural collectivisation 
formed the foundation for med- 
ical care In China in the 1950s 
when the funds of collective 
enterprises paid for medical 
services in the rural areas. In 
the 1960s, under Chairman 
Mao, the government pio- 
neered the use of “barefoot 
doctors", partially trained med- 
ical workers who provided 
rudimentary medical care in 
the countryside. Their example 
later served as a model for 
much of the developing world. 

Beijing also made the 
improvement of health care in 
rural China a top priority. In 
the 1960s and 1970s co-opera- 
tive medical care was responsi- 
ble for basic sanitation, 
hygiene, health education, and 
public health services such as 
immunisation and ante-natal 
care. 

All of these services were 
free or very cheap for most 
peasants, because they were 
paid for by the collectives. This 
is no longer the case. Individu- 
als are now charged a foe for 
each service provided. This is 
the primary system of financ- 
ing medical care in the rural 
areas. 

In the cities, private entre- 
preneurs or many others work- 
ing in small non-state run 


Medical care has 
collapsed in many 
rural areas, writes 
an FT correspondent 


enterprises must also cover 
their own medical costs. 

“The real problem with this 
fee-for-medical-service is what 
the Chinese don’t pay for. 
Under the previous system, 
preventive and educational ser- 
vices, insurance and immuni. 
sation were covered and 
increased the general level of 
health,” one western observer 
said. With the demise of coop- 
erative medical care, public 
health has suffered signifi- 
cantly. Disease prevention 
measures end general hygiene 
and sanitation are no longer 
the responsibilities of the vil- 
lage doctor. 

Large public heath cam- 
paigns have gradually been 
eroded by lack of funds. For 
example, hygiene measures, 
such as testing to ensure that 
night soil does not leak into 
the drinking water, are not 
done as routinely as they 
should be. 

And with the lack of commu- 
nity-based labour, there is no 
leverage to implement sweep- 
ing disease prevention mea- 
sures, similar to past rat and 
insect eradication campaigns. 

Apart from the gradual 
de eply* of public mea- 
sures in the poorer areas, pres- 
sure on village doctors to earn 
more money is growing. Under 
the new foe-for-service system, 
doctors are not paid for the 
range of hygiene, sanitation 
and educational services they 
formerly helped to provide. 

While doctors were not paid 
separately under the collective 
system, these public health ser- 
vices were incorporated into 
the broad scope of their activi- 


ties. 

In addition to obtaining fees 
for services, doctors also pre- 
scribe and dispense medicine. 
They now earn royalties from 
the drugs they sen, in contrast 
to the time when they were 
part of a collective and all roy- 
alties were simply put back 
into the collective. 

This pressure to sell more 
drugs than are necessary is 
exacerbated by the tendency of 
many doctors to over-prescribe 
medicine. In some cases, more 
complicated, expensive forms 
of treatment, such as intrave- 
nous drips to inject medicine, 
are often used when a simpler, 
less costly method would suf- 
fice, western experts said. 
From the patient’s viewpoint, 
because a visit to the doctor is 
now more expensive, many 
wait longer until they are even 
more sick and can be attended 
to at a more sophisticated 
county clinic. 

In the face of aQ of these 
problems, the Ministry of Pub- 
lic Health is exploring and 
experimenting with a wide 
variety of methods of financing 
and insurance schemes. It 
hopes by 2000 to have 
revamped the system entirely. 

“But how will it get better 
unless the state gives them 
money?" one western expert 
wonders. 

The minis try has also taken 
steps to raise the qualifications 
of the “barefoot doctors”. 

Despite the enormous prob- 
lems, China’s health care sys- 
tem by far surpasses that of 
many other developing coun- 
tries. After Japan and South 
Korea, life expectancy is the 
highest in Asia. 

The country’s infan t mortal- 
ity rate and the number of con- 
tagious diseases are also rela- 
tively low according to western 
experts. The days when entire 
villages bad to be evacuated 
because of disease are long 
past 
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The three candidates for the leadership of Japan's Liberal Democratic party at a news conference 
In Tokyo yesterday ahead of next Sunday's party election. They ere deft to right): Mr Bern 
Miyazawa, Mr iwfahfo Watanabe and Mr Hiroshi Mitsuzuka. The winner becomes prime minister 


UN team in Burma to 
visit Nobel laureate 


A UNITED Nations human 
rights mission arrived in 
Burma yesterday to try to visit 
Ms Aung San Suu Kyi, the 
detained opposition leader 
awarded the Nobel Peace Prize 
last week for standing up to “a 
regime characterised by brutal- 
ity”, Reuter reports from 
Bangkok. 

The mission, led by a Japa- 
nese university professor, Mr 
Yozo Yokota, is to stay in 
Burma until the weekend, said 
an official of the UN Develop- 
ment Prog ramme contacted by 
telephone in Rangoon. 

Western and Asian diplo- 
mats in Bangkok and Rangoon 
said Mr Yokota would try to 
investigate a wide range of 
human rights issues and seek 
access to Ms Aung San Suu 
KyL 

She has not been seen by 
outsiders since early this year, 
when she was sported from 
houses overlooking the garden 
in her compound on Rangoon’s 
University Avenue. 

A stmifar mission last year 
was denied access to her and 
other detained dissidents. 

Ms Aung San Suu Kyi was 
put under house arrest in July 
1989 after her outspoken 
attack s on the r uling military 
junta, which shot dead thou- 
sands of people during a mass 
uprising for democracy in 1988. 
The regime has jailed or perse- 
cuted thousands of opponents. 

Mr Yokota will report to the 
UN Human Rights Commission 
in Geneva. He declined to com- 
ment on his mission when he 
was contacted before leaving 
Bangkok. 


Last year, the Rangoon gov- 
ernment greatly restricted a 
UN mission led by another Jap- 
anese professor, Mrs Sadako 
Ogata, when it attempted to 
seek information on human 
rights violations. 

Last Monday, the Nobel com- 
mittee in Norway awarded Ms 
Aung San Suu Kyi its annual 
peace prize for her courage in 
standing up to the Burmese 
regime. 

Human rights groups, 
including Amnesty Interna- 
tional, have catalogued numer- 
ous testimonies of sometimes 
fatal torture in Burma. 

A senior member of Ms 
Aung San Suu Kyi's National 
League for Democracy (NLD) 
died in detention during Mrs 
Ogata's visit last November. 

The junta said Mr Maung Ko 
committed suicide. 

Relatives alleged that heavy 
bruising all over his body 
showed he had been tortured 
to death. 

The NLD won the May 1990 
general election by a landslide 
but the junta has refused to 
hand over power and has 
arrested most NLD leaders. 

The award of the peace prize 
to Ms Aung San Suu Kyi has 
intensified international calls 
for the junta to release her and 
honour the election result 

Last year. Sweden intro- 
duced a motion at the UN Gen- 
eral Assembly criticising the 
iunta’s human rights record 
and expressing concern about 
its failure to step down. It was 
withdrawn after opposition, 
but Sweden plans to reintrod- 
uce it this year. 


Taiwan 
joins fund 
in Latin 
America 
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TAIWAN, trying to use its 
economic strength to break out 
of international isolation, will 
join the Central American 
Bank for Economic Integration 
as a sovereign state after 
pledging it $150m, Reuter 
reports from Taipei. 

Mr Federico Alvarez Fern- 
andez, president of the bank, 
said Taiwan would become an 
extra-regional member after 
approval by member countries, 
probably by the end of this 
year. “We believe the island 
can contribute to the economic 
development of Central Amer- 
ica," he said yesterday . 

The multilateral lending 
institution covers Costa Rica, 
El Salvador. Guatemala. Hon- 
duras and Nicaragua, which 
are among the 29 states that 
formally recognise Taipei. 
Nicaragua restored relations 
last November. 

Taiwan will join under its 
official name, “Republic of 
China”, the island's foreign 
ministry said. 

The bank will be the 11th 
international organisation to 
admit Taiwan under its official 
name. Taipei has had to use 
different names, such as 
“Taipei, China”, to take part in 
other groups. The island is 
locked in a struggle against 
China for international recog- 
nition. Beijing views Taiwan as 
a renegade province and regu- 
larly seeks to prevent It from 
expanding ties with foreign 
countries. 
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Back in 1935, you'd have to be a general 
to live here like royalty in your own floor 
with your own private concierge. 

Today, you simply check into the MacArthur Club. 


The MacArthur Club offers 
guests the very high standards of 
service and comfort The Manila 
Hotel has been renowned 
through out the world for more 
than 75 years. 

Guests at the executive floors of 
the MacArthur Club are provided 
the very best in accommodations 
— express check-in and check-out 


at the Club Reception, a private 
e Qub's “ ' 


elevator, the Qub's own Board 
Room and Reading Room, 


Koom and Reading Room, 
private Lounge and 
Concierge, complimen- 
tary Continental 


breakfast, coffee or tea throughout 
the day, laundry and dry cleaning 
services, limousine service to the 
Makati financial district, and a host 
of other features and services at no 
charge to guests. 

Complementing these are in-house 
movies and NHK Satellite broad- 
casts, IDD phones and an Executive 
Services Center providing 24-hour 
service. 

MacArthur Qub — an 
unmatched tradition of 
service right at Manila's 
nistoric and 
hotel 



There are perhaps a dozen incredible places you must see in the Orient, 
One af them is a hotel. 
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Bash poised to unveil economic growth package 

House considers 
-income tax cuts 



in Washington 


Tf*B Bush administration is 
eOariaeriBg.cuttiag taxes for 

fiamUiim jg pp* 

of *d effort jto stimulate eco- 
iidBflc; ptwth. the White 
Bte#-«w4 : 3W*rolay. 

' ■ jhB iam b In response to 
noufc front the Democrat* 
dominated Congress for a 
SHto itit cot targeted on fami- 

S earning between *20.000 

man a year. 

Pygghtent George Bush (dans 

to Introduce an economic 

gr o w th package in the next few 
wador out White Home offi- 
cials have until now ind i c ated 
they wet* concentrating on a 
cut in tie capital gains tax 
rate, coupled with personal 
pension incentives and tax 
credits tor research and devel- 
opment. 

Both RabubUcans and Demo- 
crats In Congress have been 
calling for tax reductions in an 


attempt to “jump-start" the 
economy, which has shown 
few convincing signs of recov- 
ering from the recession. 

The administration was at 
first reluctant to admit to any 
doubts about the recovery, but 
has gradually changed its tune. 

President Bush has yet, how- 
ever, to spell out in detail his 
plans to spur economic growth, 
and has declined to give out- 
right support to legislation pro- 
posed by Senator Phil Gramm 
of Tens, which would include 
reducing the top capital gains 
tax rate to 19.6 per cent, and 
indexin g capital gains to infla- 
tion. 

The White House’s accep- 
tance of middie-income tax 
cuts could provide common 
ground between the Republi- 
can and Democrat proposals, 
although there remains a 
yawning gap, notably over the 


Issue of capital gains tax 
and the funding of any lax 
cuts. 

From the Democrats' side. 
Senator Lloyd Bentson. chair- 
man of the Senate finance com- 
mittee, proposed this weekend 
a S300 tax credit for each child 
in a taxpayer’s family, at an 
estimated budget cost of $8)bn 
over five years. This would be 
paid for by cutting defence 
spending by 5 per cent over the 
□ext five years. 

Hr Don Rostenkowski. Dem- 
ocrat chairman of the House 
ways and means committee, is 
expected to produce his own 
padtagtr by month's end. 

New tax legislation is 
unlikely to take effect before 
next fiscal year, which starts 
in October 1992. and so cannot 
be expected to provide immedi- 
ate stimulation for the sluggish 
US economy. 


Talks oyer missile 


Setback in 


defences to resume 

By William Duifforea in Geneva 


THE US and the Soviet Union 
have agreed to resume talks in 
Geneva early in January on 
President George Bush’s new 
proposal on ballistic missile 
defences. - 

Washington's plan for Global 
Protection Against Limited 
Strikes (Gpals) represents a 
radical departure from its 
earlier approach in the bilat- 
eral defence and space talks, 
which have been conducted 
inconclusively for the past six 
years, 

Mr David Smith, chief US 
negotiator, said yesterday it 
would cost the US *41 bn to 
complete the programme 
before the end of the century 
- much less than former Pres- 
ident Ronald Reagan’s Strate- 
gic Defence Initiative (SDI), or 
Star Wars, programme would 
have cost. 

The Soviets, who recognised 
there was a problem in dealing 
with ballistic threats from 
third countries, have been ask- 
ing questions about the US 
proposal, tabled in Geneva on 
October 3, Mr Smith said. 


Moscow had resisted SDI. 
claiming it was incompatible 
with the 19?2 ami-ballistic mis- 
sile (ABM) treaty. 

Soviet President Mikhail 
Gorbachev's willingness to dis- 
cuss the Gpals proposal 
showed there was also a 
change in Soviet attitudes to 
anti-balUstic missile defence, 
Mr Smith said. 

During three weeks of dis- 
cussion in Geneva the Soviets 
had not tried to tie the Gpals 
proposal to US concessions in 
other areas, such as a halt to 
nuclear tests. 

Mr Smith denied the US 
planned to co-ordinate its ABM 
defences with those of the 
Soviet Union. 

The US also had no plans “at 
this time" to share technology 
with the Soviets. 

Gpals provides for a three- 
layer defence comprising trans- 
portable tactical ABM systems 
operating at the “theatre 
level", ground-based strategic 
missile Interceptors in the US, 
and space-based "brilliant peb- 
ble" Interceptors. 


tobacco 
liability suit 

TBE Supreme Court, the 
highest US judicial body, has 
asked both sides to reargue a 
key tobacco Industry liability 
suit, prompting speculation 
that the Judges were unable to 
reach a definitive conclusion, 
writes Nikki Tait In New York. 

The case, Clppollone v Lig- 
gett et ad, was beard by eight 
judges on the Supreme Court 
earlier this month. The argu- 
ments centre on whether a fed- 
eral law requiring tobacco 
companies to place warning 
notices on their cigarette pack- 
ets prevents smokers who sub- 
sequently suffer 111 health 
from suing them under state 
product liability laws. 

It is the first time the 
Supreme Court has become 
involved In the emotionally 
charged issue of smokers’ 
suits. 

No reason was given for ask- 
ing for new arguments, but 
the delay will allow new court 
member Judge Clarence 
Thomas to take part in the 
decision. 

The new hearing is likely to 
take place next year. 


AMERICAN NEWS 


San Francisco Bay blaze leaves 10 dead 



CALiFOKNlAN firefighters 
wi-rv yirstcrday still strutting 
against a fire which has 
engulfed residential neighbour- 
hoods dose to the cities of 
Oakland and Berkeley, killing 
10 people and destroying an 
estimated GUO homes, writes 
Louise Kehoe in San Fran- 
cisco. 

Progress will depend largely 
on the weather, which fire- 
lighters feared was turning 
against them. Winds, which 
fanned the flames on Sunday, 
died down early yesterday, 
only to pick up again. How 
ever, there were forecasts of 
drizzle, which could help extin 
gulsh “hotspots" continuing to 
burn in the area. 

More than 1,000 firefighters 
from throughout the state 
struggled to contain the blaze, 
which cast a pall of smoke over 
the region. 

Preliminary estimates of the 
damage are in excess of $1.5bn. 

The Are has cut a swathe 
through some of the most 
exclusive residential areas of 
the San Francisco Bay area. 

, Worst hit were areas of the 
Oakland and Berkeley hills, 
where million dollar homes 
nestle among wooded areas 
with panoramic views of the 
San Francisco bay. 

The cause of the fire remains 
uncertain, but It is believed to 
have been sparked by a small 
brush fire wblch was extin- 
guished on Saturday. Firefight- 
ers say this reign tied on Sun- 
day morning and spread after 
jumping lifelines. 


Strong winds whipped up the 
blaze on Sunday, rapidly 
spreading the fire over on esti- 
mated 1,700 acres. Vegetation 
was tinder-dry, a result of five 
years of drought. Water sup- 
plies, which arc normally 
pumped to the hilly region, 
failed when pumping stations 


were engulfed by flames. 

Thousands of residents of 
Oakland and Berkeley, whose 
homes are still threatened, 
have been evacuated. Red 
Cross shelters housed about 
1.000 people on Sunday night. 
Two thousand students at the 
University of California, Berke- 


ley, were evacuated as the fire 
neared the campus. Classes at 
the university and most 
schools in the area were can- 
celed yesterday. 

The dead included a police 
officer and a Fire Department 
battalion chief, said Mr Renee 
Domingo, the city's emergency 


p lanning coordinator. 

Governor Pete Wilson, who 
toured the area on Sunday, 
called the blaze the worst he 
had ever seen. He has declared 
a state of emergency, freeing 
state funds to help authorities 
cope with the wave of home- 
less people. 


Slow foreign investment 
worries Venezuela 


Mexican trade deficit 
wider as imports surge 

By Damian Fraser in Mexico City 


By Joe Mann in Caracas 

VENEZUELA'S economy in 
1991 is growing at the fastest 
rate on record in recent years, 
but two key sectors - foreign 
investment and non-traditional 
exports - are lagging far 
behind their performance in 
1990, and considerably below 
government expectations. 

The Superintendency of For- 
eign Investment, a government 
agency, said that direct, regis- 
tered foreign investment in 
Venezuela for the first eight 
months of 1991 was down by 41 
per cent from the same period 
in the previous year. 

At the same time, non-tradi- 
tional exports (principally non- 
petroleum goods), among the 
highest-priority areas, have 
falle n by around 30 per cent in 


value for the January-Septem- 
ber period this year, according 
to government figures. 

Officials say the govern- 
ment's decision this year to 
halt the application of 
debt-equity swaps to small and 
middle-sized investment pro- 
jects has slowed the pace of 
new foreign investment. Some 
swaps have been approved for 
so-called “megaprojects”, but 
foreign investors are still nego- 
tiating the financial arrange- 
ments for these large projects 
and big new investments have 
not as yet been made. 

According to government fig- 
ures, direct foreign investment 
in Venezuela last year totalled 
S3.58bn, up *494m (16 per cent) 
Cram 1969. 


Argentina to 
liberalise 
oil industry 

ARGENTINA'S President 
Carlos Menem has announced 
a drive for foreign and domes- 
tic investment in oil explora- 
tion, under a far-reaching plan 
to deregulate the industry, 
writes Donald Greenleaf in 
Buenos Aires. 

Mr Menem also pledged to 
accelerate the partial privati- 
sation of the s tate-owned oil 
company YPF. This would 
involve, under a plan to be 
presented to Congress tomor- 
row, the sale of 49 par cent of 
the shares to private investors. 

New laws, also to be pres- 
ented to Congress tomorrow, 
wiU give companies the right 
to dispose of oil by export or 
sale on the domestic market at 
international prices. 


MEXICO’S trade deficit 
widened to 53.75bn in the year 
to August, reflecting a surge in 
imports, up 26.6 per cent com- 
pared to the same period last 
year. Excluding revenues from 
maquiladoras (in-bond plants), 
the deficit was $6.44bn. 

Hie eight-month non-maqui- 
ladora deficit of $6.44bn is 
almost triple that recorded in 
the same period in 1990, and 
four times that in the first four 
months of this year. On cur- 
rent trends the non-maquila- 
dora deficit for the year will 
exceed S&5bn, tending to a cur 
rent account deficit of over 
SlObn, or more than 3.7 per 
cent of probable GDP. 

The deficit is nevertheless 
easily flnanceable, thanks to 


continued inflows of foreign 
investment, mainly into stocks 
and bonds. In the first half of 
this year Mexico ran a balance 
of payments surplus of $10.6bn; 
international reserves now 
stand at a record 316.271m. 

The huge inflows of foreign 
money have increased specula- 
tion that President Carlos Sali- 
nas de Gortari will fix the peso 
to the US dollar, or reduce the 
current devaluation of S per 
cent a year, in his state of the 
union speech on November L 

The trade deficit reflects 
imports of $24.36bn, and 
exports of $20.61bn. Of the lat- 
ter, non-oil exports amounted 
to Si2.47bn, a 13.5 per cent 
increase over the same period 
last year. 


WORLD TRADE NEWS 


Caribbean textile 


Suez Canal finds itself at the crossroads 


makers seek open 
access to Nafta 


By Canute James in Kingston 

CENTRAL American and 
Caribbean garment and textile 
producers, who ship most of 
their output to the US, are ask- 
ing the US government for 
unrestricted market access so 
they can compete with Mexico 
when that country becomes a 
part of the North American 
Free Trade Area (Nafta). 

The regional producers, 
which last year exported 718m 
square yards equivalent to the 
US, representing a 12 per cent 
share of the market, say con- 
tinued quota curbs and imposi- 
tion of duties on their products 
would kill their industries by 
giving Mexican exports a clear 
competitive edge. 

“This will wipe out an 
industry in the Caribbean 
and Central America whose 
exports to the US last year 
were valued at *L8bn,” said 
Mr Peter King, Caribbean 
Co-ordinator of the Central 
American and Caribbean Tex- 
tile and Apparel Council, and 
chairman of the Garment and 
Textile Commission of the 


Caribbean Common Market. 

“If Mexico gets free access 
and we do not, millions of dol- 
lars in investments, by US and 
regional businessmen, and tens 
of thousands of jobs will be 
lost." 

The Central American and 
Caribbean request will be put 
to the US, Canada and Mexico 
at a meeting in Dallas. Texas, 
cm Friday. The meeting, con- 
vened by the US Apparel 
Industry Council, will be 
attended by Mr Ron Sorini, 
duel US textile negotiator. 

"The current US-Mexico 
bilateral text contains lan- 
guage which suggests all quo- 
tas will be dropped immedi- 
ately on the signing of the 
Nafta agreement," said Mr 
King. “An added advantage to 
Mexico is in lower shipping 
costs in moving the products 
across the US-Merico border." 

Hie leading regional export- 
ers to the US last year were the 
Dominican Republic, Costa 
Rica, Haiti, Jamaica and Hon- 
duras. 


Plans are under study to double the size of ships the waterway can take. Max Rodenbeck writes 


T HE SUEZ Canal, a cru- 
cial avenue of world 
trade, has reached a 
crossroads. Ten years after 
shelving plans to expand , the 
Egyptian state authority which 
runs the waterway is again 
considering whether to spend 
over Slbn (£500m) to double 
the size of ships the canal can 
accommodate. 

The Suez Canal Authority 
(SCA) faces difficult choices. It 
must consider the size and 
shape of the future world ship- 
ping fleet, predictions of inter- 
national trade flows and the 
projected price of oil, pins the 
cost of dredging millions of 
cubic metres of dirt 
The canal has achieved a 
solid financial performance 
with its present capacity, but 
Egypt wants to win custom 
from the larger ships which 
now characterise the world's 
merchant fleets. 

Confounding predictions 
that the Gulf war would 
severely dent income, the 
canal turned over a record 
Jl.77bn in the year to June, a 
fifth higher than the previous 
year. A surge In Saudi oil 
exports helped to boost cargo 
traffic through the canaL 
The tonnage of warships 



Traffic through the canal: a solid financial performance 


using the canal jumped by 
almost 800 per cent in 1990, but 
this still made up less than 2 
per cent of total traffic. Tolls 
were raised 6 per cent in Janu- 
ary of this year, in line with 
the authority’s estimate of 
world inflation, and traffic vol- 
ume in the first half of 1991 
matched 1990 levels. 

Already, the 100-km water- 
way can accommodate vessels 
with a draught of up to 53 ft In 
ballast, typically en route from 
Rotterdam to load oil in the 
Gulf, supertankers of 555,000 
dwt and over 200 ft in beam 
can scrape through the canaL 
But the maximum size for fully 
laden Bhips is 150,000 dwt, pro- 
hibiting passage of loaded 
supertankers. 

Although the channel’s 
numerical capacity is only 80 
ships a day, passing in alter- 
nate northbound and south- 
bound convoys, this limit has 
never in fact been reached. 
While tonnage has grown, the 
daily average of transit has 
fallen from a peak of 63 in 1981 
to less than 50 today. 

With no need to increase 
numerical capacity, for exam- 
ple, by building extra bypasses 
to allow two-way traffic, the 
SCA has successfully focused 


on attracting vessels of larger 
size. Lured by a system of 
rebates, the number of super- 
tankers of more than 300,000 
dwt using the canal has tripled 
since 1985. 

B ut because of the 
increasing unit size of 
the world’s ofl fleet, the 
canal has semi its share in the 
ofl transport market drop. 
Partly for marketing conve- 
nience, shippers have preferred 
to send Atlantic-bound Gulf 
crude either around the Cape 
or through the Suez-Mediterra- 


nean oil pipeline (Snmed), 
which, like the Suez Canal, 
UnicH tile Red Sea to the Medi- 
terranean. 

Increasing the canal's share 
of this market, which is expec- 
ted to grow by 40m tonnes a 
year over the next decade, will 
mean widening and deepening 
the channel. SCA officials say 
the coat of new works depends 
on which of five options is cho- 
sen. Given the canal's depend- 
able income, financing is 
unlikely to be an obstacle. 

Three separate consulting 
teams, among them NEDECO. 


the Dutch company, have 
drawn up feasibility studies on 
deepening the channel from 
the current 53 ft to 56 ft, 62 ft, 
68 ft, or 72 ft Allowing ships of 
72 ft draught, the canal could 
accommodate fully laden 
supertankers of up to 350,000 
dwt Authority officials say a 
draught limit of 56 ft could be 
reached in two years without 
I nte r rup ting canal traffic. 

Some 30 dredging companies 
from around the world have 
already submitted pre-qualifi- 
cation bids for the work. Mr 
Ezzat Adel, the authority’s 
rimiriiiMn , says he expects all 
the studies to be ready shortly. 
A final decision could then be 
produced in a matter of 
mouths. 

Company spokesmen are 
cagey about which choice is 
most likely, but observers say 
the canal may well stay the 
same size. Even modest expan- 
sion could cost up to Slbn, an 
investment which could fa»fcw a 
decade to recoup. 

The competing StJMED pipe- 
line, meanwhile, has already 
begun work to raise its capac- 
ity by 50 per cent to 2.4m bar- 
rels a day. 

The waterway's last expan- 
sion, completed In 1980 at a 



cost of $L3bn, required the use 
of 37 dredgers from 10 coun- 
tries. Financing, much of lt on 
concessional terms, came 
largely from Japan. Falling ail 
prices and a global economic 
slowdown in the early 1980s 
caused the authority to shelve 
a pla nned second phase. 


tin' 
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Researchers cast doubt 
on Asean free trade pact 


Polish airline seeks to 
halve fleet of 42 aircraft 


THE recent accord by 
southeast Asian trade minis- 
ters to form a six-nation free 
trade zone within 15 years 
"should be taken with grain of 
salt” as unlikely to affect trade 
patterns substantially, the 
Hong Kong-based Political and 
Economic Risk Consultancy 
(PERQ said, Reuter reports 
from Singapore. 

The plan, announced by 
Association of South-East 
Asian Nations (Asean) officials 
in Kuala Lumpur on October 8, 
“was a hybrid, committing 
member states to surprisingly 
little. Asean, already 24 years 
old, does not have a particu- 
larly impressive track record 
when it comes to promoting 
economic co-operation between 
member states.” Asean groups 
Brunei. Indonesia, Malaysia, 
the Philippines, Singapore and 
Thailand. 

The pact, endorsed by the 
Asean ministers, is to be 
refined into a more detailed 
package for approval by Asean 
heads of state at their summit 


Singapore next January. It 
as to cut Asean tariffs on 
nufactured goods gradually 

1 sector-by-sector over 15 
irs. But PERC said the 
n's limited nature and 
sng rivalries would inhibit 
"For example, individual 
mtries retain the right to 

out of the common effec- 

2 tariff scheme in sectors in 
ich they do not feel comfort- 
e." 

’he Asean framework 
lord covers only manufac- 
ing. omitting trade in agri- 
ture or services, “thus ste- 
pping a minefield of 
dieting interests regarding 
tiers such as the develop- 
at of the banking industry 
[ the production of palm oil, 
iber and other commodi- 
> ** 

fven for manufacturing, 
onesia’s refusal to cut tar- 
on products from more 
eloped Asean neighbours 
hed the free trade deadline 
and Thailand's proposed 10 


LOT, Poland's state-owned 
airline, plans to halve Us fleet 
of 42 aircraft and eliminate all 
Its Soviet-built aircraft by the 
middle of the decade, Christo- 
pher Boblnski reports from 
Warsaw. 

Mr Bronislaw KUmaszewsld, 
LOTs managing director, said 
yesterday all seven of his 1L- 
62s which used to fly on the 
line’s transatlantic routes are 
to be grounded next month. 

He was speaking soon after 
LOT signed a contract with 
Boeing for delivery by 1994 of 
nine Boeing 737s worth some 
3300m (£174.4m) for LOT'S 
European routes. These will 
replace its 21 Sovlet-bnilt 
Tupolevs. 

By then, LOT will have nine 
Boring 737s, three Boring 787a 
and eight French ATR aircraft 
The purchase of another “two 
or three 767s” was bring con- 
sidered, Mr Kllm&szewskji said. 

LOT’S XL*62s were costing 
ZI I6bn (£836,000) a month in 
losses to fly and maintain. 
Chances of selling these air- 


craft were “diminishing any- 
where and to anyone”. 

But LOT was talking to the 
Soviet Aviaexport about a bar- 
ter deal involving the ILs or it 
was hoped they could be 
leased to airlines set up by the 
newly -independent Baltic 
states. 

• Robert Glbbens reports 
from Montreal: Comalr, a US 
feeder airline 23 per cent 
owned by Delta Air Lines, has 

placed a firm order worth 
C9395m (£203 .6m) with Bom- 
bardier's Canadair aerospace 
group for 20 Regional Jets. 

Comair has taken options on 
a further 20 of the 50 passen- 
ger aircraft. Part of the fuse- 
lage of the Regional Jets is 
mode by Short Brothers in Bel- 
fast, a Bombardier subsidiary. 
Excluding the options, the 
Comalr order will bring Bom- 
bardier’s total aerospace order 
backlog to nearly C$6bn. The 
Regional Jet Is going through 
the certific a tion process. First 
deliveries begin next year to a 
Lufthansa feeder line. 


Japan reviews 
insurance on 
exports to Iran 

JAPAN’S Ministry of 
International Trade anri Indus- 
try (Miti) is reviewing requests 
for insurance on Japanese 
exports to Iran, but has yet to 
give its approval for any sub- 
mitted thus far, a Miti official 
said yesterday, AP-DJ reports 
from Tokyo. 

The official was responding 
to a report in the Iranian press 
on Saturday that the Japanese 
government had agreed to 
Insure Iran-bound exports, 
starting in late November. 

“We're looking at the 
requests on a case-by-case 
basis, but have reached no con- 
crete decisions,” he said. Miti 
has been considering applica- 
tions for insurance since the 
beginning of this year because 
of Iran’s im partial stance dur- 
ing the Persian Gulf crisis, he 
added. 

Japan had refused to con- 
sider extending credit and 
insurance for exports bound 
for Iran ever since that coun- 
try's fundamentalist revolution 
in 1979. 


US in China market access talks 


MR Joseph Massey, US 
assistant trade representative, 
arrived in Beijing yesterday for 
talks this week on market 
access and protection of intel- 
lectual property rights, two 
crucial issues which have 
angered Washington, agencies 
report from Beffiug- 

Mr Massey’s talks, which 
were due to last from yester- 
day until Friday, will be with 
China’s ministry of foreign eco- 
nomic relations and trade. 

This is the organisation that 
is trying to protect billions of 
dollars- worth of exports from 
possible punitive sanctions. 

The talks will be one of the 
last sessions before the Novem- 
ber 26 deadline for another 
investigation. This inquiry con- 
cerns China’s protection of 
copyrights and patents. 

On Sunday, the China Daily 
newspaper quoted Qiu Anman, 
deputy director of the National 
Copyright Administration, as 
saying China would join the 
Berne Convention and the Uni- 
versal Copyright Convention, 
on the basis of the existing 
Chinese copyright law. 


Such a step would occur “at 
an unspecified date, but well 
before the end of next year". 

China's first copyright law 
came into effect on June 1, but 
Beijing has come under fierce 
international pressure to 
improve its record on intellec- 
tual property rights. A lot of 
this pressure has emanated 
from the US. 

This week’s negotiations will 
be the first in Bering since the 
Bush administration launched 
a year-long trade inquiry on 
October 10 to investigate alle- 
gations that Beijing restricts 
US exporters’ access to China’s 
markets, or even denies such 
access altogether. 

If after the investigations, 
the US decides to retaliate 
against China , it could impose 
tariffs of up to 100 per cent on 
some of China’s exports to the 
US, in order to compensate for 
alleged losses. 

The duties could eat into 
China’s profitable trade with 
the US. which is growing 
larger and is itself an issue of 
concern and anger for many 
OS legislators. 


Washington says China 
exported $5Abn (£3.43bn) more 
to the US than it imported in 
the first seven months of 199L 
This would represent a jump of 
13.5 per cent in its surplus 
compared with that at the 
same time a year ago. 

China had a surplus of $10bn 
with the US for all of 1990, 
Washington says. 

But Beijing disputes the fig- 
ures, saying it buys mine from 
the US than it sells. 

Beijing has reacted angrily 
to the US position. After the 
latest investigation was 
launched, a Beijing govern- 
ment spokesman said; “We fori 
strong dissatisfaction at the 
United. States' unilateral inves- 
tigation... We absolutely cannot 
accept the accusations”. 

Bejjing mainline that it has 
done a lot to open its markets 
and protect intellectual prop- 
erty rights already. 

These steps include imple- 
menting a new copyright j aWj 
offering to join International 
copyright pacts, and proposing 
a number of market-opening 
measures. 
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Lonrho fails 


to win court 
backing on 
Fayed case 


By Robert Rice, 

Lefla! Correspondent 


LONRHO, the international 
trading' yester- 

day lost Hie latest round of its 
legal b attle to wrest control of 
Honse of Fraser store group 
from the Fayed brothers. 

The High Court in London 
decided the government had 
not acted unlawfully in fanfag 
to seek the disqualification of 
t he s tores group’s owners as 
company directors. 

The court also said Hr 
Nicholas Ridley, the former 
trade secretary, had not acted 
perversely or unreasonably 
when he refused to seek dis- 
qualification of the Fayeds in 
1990, in spite of a Department 
of Trade and Industry inspec- 
tors! report which concluded 
that they had lied during their 
£6l5m takeover of the group 
in 1985. 

Lonrho also wanted the 
court to order Hr Peter LJUey, 
the current trade and industry 
secretary, to reconsider Hr 
Ridley’s decision and take 
action against the Fayeds now. 

Lord Justice Neill said 

the court was Urnttwt to rul- 
ing whether or not Mr Ridley 
had arrived at a decision 
which no reasonable secretary 
of state could have made on 
tile evidence before him. 

He had properly taken 
account of the allegations in 


the report. He had set against 


that the fact that the aim of 
the 1986 Act was not to punish 
individuals hot to protect the 
Interests of the public and 
shareholders. 

No former House of Fraser 
shareholders had suffered as a 
result of the 1985 takeover, 
and since then the Fayed 
brothers had conducted their 
business in a law abiding, 
proper and regular manner. 

The DTI report had con- 
cluded that the .Fayeds dishon- 
estly misrepresented their ori- 
gins, wealth, business 
interests and resources to the 
Secretary of State, the Office 
of Fair Trading, the mess, the 
House of Fraser board, the 
company's shareholders and 
their own advisees. 

Lonrho, which has several 
legal actions pending against 
the Fayeds and the House of 
Fraser, owners of Harrods, the 
luxury goods store, is consid- 
ering an appeal. 


Major attacks 
intervention by 


Ripa di Meana 


By Alison Smith in London, Robert Mauttmer 
in Harare, and Andrew Hill in Brussels 


THE political row over the 
European Commission's inter- 
vention in environmental 
studies for seven construction 
projects in the UK flared again 
yesterday. 

Mr John Major, Britain’s 
prime minis ter, wrote to Mr 
Jacques Delors, the Commis- 
sion president, expressing 
“severe irritation” at the way 
the matter harf been handled. 

Mr Major made clear his 
annoyance at the personal let- 
ter sent last week from Mr 
Carlo Ripa di Meana. the envi- 
ronment commissioner, to Mr 
MaTi-fiim ttifkjy iri, the UK trans- 
port secretary, suggesting that 
work should be stopped until 
differences about environmen- 
tal impact studies had been 
settled. Mr Major, in Zimbabwe 
far the Commonwealth confer- 
ence, described the interven- 
tion as "astonishing". 

Having called for a full 
report on the affair over the 
weekend, he commented yes- 
terday that the UK had had no 
prior notice of the move, and 
that thin was not the first time 
it had happened. “It seems to 
me to be on the basis of ill- 
founded reports and not facts. 
It is also on the basis of reports 
that were not discussed with 
the United Kingdom. It seems 


to me to be absolutely how the 
European Commission ought 
not to behave and I have told 
them so." 

Mr Delors is understood to 
be angry that Hr Ripa di 
Meana decided to publicise his 
personal letter to Mr Ri fkiad . 
Mr Ripa di Meana sent his 
press release on the infringe- 
ment procedure direct to jour- 
nalists. 

His letter said that the UK 
tailed to follow EC procedures 
on the environmental impact 
of the work which includes the 
high-speed rail link from the 
Channel tunnel to King’s Cross 
station in London, and the 
East London. River Crossing. 

The UK government and the 
Commission are acutely con- 
scious that the intervention 
comes at the 'sensitive period of 
the run-up to the Maastricht 
s ummit on economic and polit- 
ical union, and axe anxious to 
minimis e its impact on the 
broader discussions. 

Mr Rifkind is preparing a 
detailed response, and depart- 
ment of transport officials 
remain confident of the success 
of their explanation that the 
schemes were approved under 
UK procedures which indude 
an environmental assessment 
equivalent to EC standards. 


Former BCCI auditor to 


co-operate with inquiry 


PRICE WATERHOUSE, the 
former auditor of the Bank of 
Credit and Commerce Interna- 
tional (BCCI), was yesterday 
given leave by the High Court 
to provide confidential infor- 
mation about its former client 
to the inquiry into the collapse 
of the bank. 

The inquiry, chaired by Lord 
Justice Bin gham, was set up 
by the Chancellor of the Exche- 
quer and the Bank of England 
last July to inquire into the 
supervision of BCCI and to 
consider whether action taken 
by the UK authorities was 
appropriate and timely. 

It is a non-statutory inquiry 
without power to compel wit- 


nesses to give evidence or pro- 
duce documents. It will sit in 
private but its findings will be 
made public. 

Mr Justice Millett granted 
Price Waterhouse a declaration 
that neither obligations of con- 
fidence to BCCI and its provi- 
sional liquidators nor legal pro- 
fessional privilege precluded 
them from supplying docu- 
ments or information specifi- 
cally requested by the inquiry. 
• Mr Douglas Hog g, the 
junior foreign office minister, 
will visit the United Arab 
Emirates at the end of this 
month. Discussions are expec- 
ted to include the BCCI col- 
lapse. 


BRITAIN IN 
BRIEF 


Seelig defends 
reputation 


Treasury to 
alter tax rules 


Two held over Receivers at 
BCCI evidence Slumberdown 



Deadline set 

for cable TV 


companies 


The government has delivered 
an ultimatum to cable televi- 
sion companies which have 
not so tar raised the necessary 
finance to start operations. 

Mr Peter Lilley, the trade 
and industry secretary set a 
three month JmJHm for com- 
panies bolding 13 cable televi- 
sion franchises but which have 
not yet been awarded the nec- 
essary telecommunications 
licences to operate a service. 

Mr Lilley said 13 other fran- 
chises remained unlicensed 
and stuck on the starting 
blocks. 

*T have therefore decided to 
challenge the holders of these 
13 franchises. Either come up 
with the evidence of financial 
commitment that by depart- 
ment requires - by law - in 
order to issue a Telecommuni- 
cations Act licence or clear the 
fields for others to do so,” Mr 
Lilley told the Cable Conven- 
tion in London. 

The cable companies 
involved include Comment 
Cable, a subsidiary of US 
Cable Corp, which has faced 
difficulties raising money for 
franchises covering six towns 
in Tiin glMwj , 


Mr Roger Seelig had no need 
to win another takeover bid to 
boost his reputation in the 
City at the time of file 1986 
battle for Distillers, his former 
secretary told a London court 

Hr Seelig, then corporate 
finance director at Morgan 
Grenfell, Guinness’s principal 
merchant bank during the bid, 
had already established his 
reputation, said Miss Mary 
Stanford. 

Cross-examined by Mr Seelig 
she agreed that in early 1986 
his workload, apart from the 
Distillers bid, included the 
merger of Habitat/Motfaercare 
and British Home Stores, the 
Stock Exchange listing of Vir- 
gin, the sate of Our Price to 
W.H. Smith and P&O’s pur- 
chase of European Femes. 

Mr Seelig and Lord Spens, 
former corporate finance man- 
aging director at the Henry 
Ansbacher merchant bank, are 
jointly charged with conspir- 
ing to contravene the 1958 Pre- 
vention of Fraud (Investments) 
Act Mr Seelig faces another 
charge muter that act and two 
of false accounting. Lord 
Spaas feces one false account- 
ing charge. Both plead not 
guilty. 


The Treasury said it will 
demand that Britain’s 1,600 
largest companies speed up 
payments of value added tax 
(VAT) by January 1993. The 
move e nables the government 
to avoid an increase in its bor- 
rowings in order to comply 
with European Community 
rules on tax. 

TO avoid increasing the Pub- 
lic Sector Borrowing Require- 
ment (PSBR), the largest busi- 
nesses will have to begin 
making VAT payments 
monthly, instead of quarterly, 
as is now the case. The move 
could send hundreds of compa- 
nies scrambling to find the 
cash to pay their tax payments 
more quickly. 

If the payments are not 
speeded up, the effects of EC 
tax harmonisation would cause 
a one-off Increase in the PSBR 
of an estimated £2bn for the 
19S293 fiscal year. 

Currently, all businesses pay 
VAT quarterly on domestically 
produced, goods and VAT on 
imported items at the time of 
importation. 


A member of the Serious 
Fraud Office team investiga- 
ting the collapsed Bank of 
Credit and Commerce Interna- 
tional (BCCI) has been 
remanded in custody on 
charges of conspiring to 
destroy or steal documentary 
evidence relating to potential 
fraud trials. 

Mr Mark Braley, a trainee 
accountant with Coopers and 
Lybrand, was remanded in 
custody for a week at a Lon- 
don court Mr Braley is jointly 
charged with Hr Bernard 
Lynch, a freelance accountant 
He was also remanded in cus- 
tody. 

Both men were charged that 
on or before October 19, they 
conspired to pervert the course 
of justice by removing, 
destroying or defacing docu- 
mentary evidence relating to 
fraud trials resulting from the 
collapse of BCCI in July. 

Mr Barley was one of 12 
accountants seconded from 
Coopers and Lybrand to work 
on the investigation. He joined 
the team four weeks ago. 


Slumberdown Group, the 
Scottish-based duvet, quilt and 
pillow manufacturer, has gone 
into administrative receiver- 
ship after cutbacks failed to 
stem its Josses. 

The jobs of 150 employees 
working in Hawick, in the 
Scottish borders, are under 
threat although the receivers 
are hopeful of selling the busi- 
ness as a going concern. 


Government 
health pledge 

Mr William Waldegrave, the 
health secretary, gave a cate- 
gorical undertaking that any 
attempts to introduce new 
charges for National Health 
Service patients were illegal 
and would be stamped 9UL His 
assurance came during an 
impassioned Commons debate 
that again pitted Labour 
charges of “creeping privatisa- 
tion" of the NHS against Tory 
claims that the opposition has 
no alternative reform. 
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Extension for 


MMC report 


Few students 
take loans 


Less than a third of students 
took a government “top up" 
loan last year, and administra- 
tive costs for the loan scheme 
amounted to almost 20 per cent 
of the total lent, according to 
the first annual report of the 
student loan company. 

The government-owned stu- 
dent Leans Company lent some 
£70m to 180,000 students in the 
1990/91 academic year - 28 per 
cent of the student population. 
The average loan was £388. 

Administrative costs 
amounted to £13m - £48 per 
loan. 


The Monopolies and Mergers 
Commission (MMC) has been 
granted a second extension, 
until December 20, to complete 
its investigation Into wh&her 
file structure of new car parts 
supplies in the UK is anticom- 
petittve. 

The car parts inquiry has 
been running in parallel with a 
more wide-ranging probe into 
new car prices and whether 
they are influenced by the sys- 
tem if exclusively franchised 
car dealers. 

The greater urgency and 
complexity of the inquiry Into 
car prices and distribution is 
understood to have been 
mainly responsible for the 
extra time needed to complete 
the parts investigation. 


Conoco makes 
oil find 



Conoco, file US ofl company, 
said it found oil in block 29/2a 
in the North Sea, 150 mflas 
east of Aberdeen. The well 
found oil Sowing at an aver- 
age rate of 9,000 barrels a day 
and another well is planned to 
appraise the discovery. 


Royal Opera cancels performances amid pay dispute: 


THE ROYAL Opera House (ROH) in London has cancelled performances “for the forseeable fixture" 
as a dispute with musicians over pay escalated. Management made the decision after members of 
the I20strong orchestra stayed away from a final dross rehearsal of Meyerbeer’s Les Huguenots. 
They had been requested not to turn up unless they were prepared to “work normally." The 
Musicians' Union, however, said its members had been staging only limited action became they did 
not want to jeopardise productions. Mr Robert Trory (above), a violinist in the orchestra and a 
Musicians* Unon steward, said comparable orchestras in other European capitals were either paid 
more or were not required, as were ROH orchestra members, to provide their own instruments. 



There you are 43,000ft above sea level. Pea 
poised, seat diced, working your way through the latest 
episode of "The Never Ending Contract" saga. 

While you do, spare a thought For those less 
fortunate business travellers. 

You know. The ones who are working their way 
slowly towards the check-in desk and a headache. 

The ones who won't be catching a flight that's 
geared to suit their schedule. 

The ones who won't be landing at an airport that 
is convenient for them. 

The ones who have no control over the shape, size 
and configuration of the seats they’ll be occupying 
“ lct alone the company they'll be keeping. 

Hardly surprising then, that a growing number of 
key executives are sparing more than a thought for 
corporate travel. 

And why, increasingly, we’re finding the question 
"Why should I use a corporate jet?" being replaced 
with “How do I convince the Board r 

Hence an industry initiative: The British, 

Aerospace Guide to Corporate Travel 

It’s wide-ranging, comprehensive and there’s a 
copy waiting for you right now. 

Send or fax your business card and it uriU be 
winging its way t» you. You'll find it makes compelling 
late night reading. 



CORPORATE JETS 


* 


Corporate Aircraft Shies (HTF 2). •’ '• 

BAUh Aerospace (Commerael Aircraft) Ltd.’conetW,. ‘ ; '% *?. 
Hatfield ALI0 9TL. England. Fax: (07 07 ) 253807. V • ' V . r 


4 




\\v s 

‘^overr- 

ft-- 

SDf*: 


"‘^zed 


s %\vi 


*ond 

$5^ 

asjs 

As ." 41 


- -orc 


A 





9 



®y dispute 


on 

iet 

ror 

fiat 


I 


[ 

t iei'ci Pa | 

;h the hues I 


•S 1 


those less ; 

i 


nNWqXt tlMESTUESDAY OCTOBER 22 1991 




c dieir «v 
2 tieidicbe- 
flight chat * 

jirpon [hi 1 


.* shape, si# , 

. ^-cupyit? . 


* number £*f 

though' to 




* 



This is a short business story. About improving the way you do business by 
changing the way you put documents together 

With over one million vehicles being driven in 150 countries, a leading 
automotive manufac turer wanted to improve the way it produced the highly 
specialized documents that went with each of its vehicles, no matter where 
in the world they were going. 

Working with each of the manufacturer’s different divisions, Rank Xerox 
put together a comprehensive information network with sophisticated laser 
p rinting options. Connecting a host of Rank Xerox equipment to a host 
computer; work groups were able to break new ground in creating and 
processing documents. 

A few telling examples: The cost of technical publications was reduced 
by 25%. And the time it took to do complex foreign language translations 
of the Driver’s Handbook on demand was reduced by 50%. The lead time 
to produce a publication was reduced by 80%. 

Oi; to put it in other numbers: The average lead time to create a document 

XOOK & RANK XSKK AM RKaSIERfD IWU* MARKS OF RANK XtUOX UMTTB5 


essential to customer service was reduced from 61 days to 10 days. 

Not incidentally, the initial investment in the Rank Xerox solutions was 
returned in the first nine months. To see if your organization can enjoy 
similar results, the first step is to consult with experts from our 
organization. 

VSfe can help you analyze how ideas and documents work in your business. 
And we can show you more productive ways for everyone to work better 
together with the copiers, printers, workstations, fax machines and 
publishing systems that create, shape and move the documents that move 
your company forward. 

But that would be another story. 


RANK XEROX 

The Document Company 
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UK NEWS 


Labour protest 
over Unisys 
jobless scheme 


Retail sales remain at low levels despite interest rate cut 


By Rachel Johnson, Economics Staff 


By Michael Skapinker 

MB ROBIN COOK, a leading 
opposition Labour party 
spokesman, has protested to 
Unisys, the US computer man- 
ufacturer, over plans to halve 
the redundancy payments of 
employees from the company's 
plant at Livingston, Scotland. 
If they leave for another job 
before the plant closes next 
February. 

Unisys said earlier this 
month it would close the fac- 
tory with the loss of 686 jobs as 
part of a programme of reduc- 
ing the worldwide workforce 
by 10,000. 

In a letter to Mr Jim Unruh, 
Unisys’s president, Mr Cook, 
who is the MP for the nearby 
town of Livingston, said it was 
unfair to penalise staff who 
managed to find alternative 
employment 

“Given the rising unemploy- 
ment In Britain they would be 
foolish not to take the chance 
of a job if they were offered it“ 
Mr Cook said. 

Unisys is offering employees 
under 40 years old two weeks 
redundancy payment for each 
year of service and two and a 
half years for those over 40. 


Unisys has engaged Coutts, an 
employment consultancy, to 
help employees from the fac- 
tory find new jobs. Mr Cook 
said in his letter: “It does 
appear perverse that the com- 
pany should ... be penalising 
financially those staff who are 
successfully placed by the 
agency hired by the company “ 

Mr Cook added that employ- 
ees at the Livingston plant sus- 
pected that their factory, 
which makes cheque-process- 
ing equipment, receipt printers 
and credit card reading devices 
had been singled out for clo- 
sure because redundancy pay- 
ments required by UK law 
were less generous than those 
in France, where the company 
has other factories. 

Unisys denied the decision to 
close the Livingston plant was 
affected by the level of redun- 
dancy payment required by 
law. The closure was based on 
a consideration of the demand 
for products made at its vari- 
ous factories, the company 
said. Unisys confirmed that 
employees who left before the 
factory closed would lose half 
their redundancy payments. 


RETAIL SALES volumes have stuck 
at low levels despite the cut in UK 
interest rates at the beginning of Sep- 
tember, according to figures which hit 
shares and the pound yesterday. 

Provisional estimates from the Cen- 
tral Statistical Office (CSO) revealed 
that September sales volumes failed 
to rise above August’s depressed lev- 
els. They were lower than in July, 
when bad weather boosted retail 
spending and government hopes of an 
"economic spring". 

The latest figures dispirited traders 
on London's stock and currency mar- 


kets after a moderately heartening 
distributive trades survey from the 
Confederation of British Industry, the 
employers organisation, yesterday. 

Retailers, meanwhile, had reported 
higher annual sales In September for 


the second month running. 
The retail sales data reinfi 


The retail sales data reinforced the 
nervousness roused by a weekend 
opinion poll putting the opposition 
Labour party seven percentage points 
ahead of the Conservatives. 

The pound lost ground to dose at 
DM2J9O50 after Friday's DM2.9125, lim- 
iting the chancellor of the exchequer's 


scope in next month's Autumn State- 
ment for cutting interest rates or rais- 
ing public spending to speed up the 
economy 

Sterling cannot sink below its 
DM2.8625 Door in the European 
exchange rate mechanism. 

Though the amount of goods sold 
last month was 0.7 per cent down on 
the samp month a year ago, an assess- 
ment of sales over the last two quar- 
ters shows the trend has begun gently 
to rise. 

According to the less volatile three- 
monthly comparisons, sales volumes 


in July to September were 0.6 per cent 
up on the previous three months, rat 
still hair a per cent lower than the 
same three months a year earlier. 

The Treasury pointed out that this 
was the first complete set of economic 
data for the third quarter, and amid 
point to a rise in gross domestic prodr 
uct during this period. Consumer 
spending counts for about two-thirds 
of gross domestic product 

Additionally, the Retail Consor- 
tium. the umbrella body for the retail- 
ing industry, said September was a 
"small but encouraging improve- 


ment" because volumes were static 
after August's faQ. 

It supported the CSQ’s pi cture of 
retailing which showed no upturn yet 
but no worsening in trading condi- 
tions. 

Mr Steven Bell, economist at Mor- 
gan Grenfell, said that he was confi- 
dent volumes would soon pick up as 
the savings ratio - the proportion of 
income saved not spent - had stabi- 
lised at around 10 per cent 

"It will start to fall and shortly lead 
to a pick-up in consumption necessary 
for recovery," he predicted. 


UK manufacturing faces 10-year challenge to compete 


By Michael Cassell, Business Correspondent 


Opposition pledges 
private loans for BR 


BRITAIN’S manufacturing 
industries have made big 
strides over the last decade but 
they still face a 10-year strug- 
gle to catch up with overseas 
competitors, according to the 
Confederation of British Indus- 
try (CB®. 

Yesterday’s report from the 
manufacturing advisory group 
of the CBI, the employers’ 
organisation, gives credit to 
Britain's manufacturing 
achievements over recent 
years. But, simultaneously, it 
dashes any lingering compla- 
cency by emphasising the 
yawning gap which still sepa- 
rates the UK from what the 
employers’ organisation calls 
“the world's best”. 

The report stresses that UK 
manufacturing output is run- 
ning 25 per cent above the 
level recorded 10 years ago. 



Manufacturing now employs 
10m people directly or indi- 
rectly, which contributes more 
than fioobn to the country’s 
gross domestic product 
The UK's share of manufac- 
tured exports is, after decades 
of decline, rising again and 
while growth in manufacturing 
output is close to the average 
for industrialised countries 
productivity has Increased 
more rapidly than every coun- 
try except Japan since 1S80. 

Major factors in the 
improved performance include 
increased em phasis on quality, 
training and innovation - 
areas where UK companies 
have traditionally lagged 
behind. Improved employee 
relations and a growing army 
of small manufacturing compa- 
nies - Increasing at the rate of 
100 a week in the last ten years 
- have also contributed to a 
better manufacturing effort 
Even so, the CBI says 
Britain's manufacturing com- 


By Richard Tomkins, Transport Correspondent 


THE Labour party will allow 
British Rail (BR). the state rail- 
way, to fund the acquisition of 
badly needed commuter trains 
with private-sector finance if 
the opposition wins the general 
election. 

Mr John Prescott the party’s 
transport spokesman, will tell 
a conference on railway 
finance today that a Labour 
government would encourage 
BR to buy trains for Network 
SouthEast through sale-and- 
leaseback deals arranged 
through City banks. 

The first routes to benefit 
would be the commuter rail- 
ways between London and 
Kent hi south east England. 

BR has won government 
approval for plans to replace 
the trains, but has had to post- 


pone the later phases of the 
replacement programme 
because it has run out of 
money. 

BR’b powers to Invest are at 
present constrained by tough 
Treasury rules which prevent 
it from obtaining finance from 
anywhere other than the gov- 
ernment 

This is already common in 
Continental Europe. In France, 
for example, the state-owned 
railway buys its high-speed 
trains from the manufacturer, 
then 3e0s them to banks and 
leases them back. 

The government says laxer 
financial strictures for Conti- 
nental railways have led to the 
accumulation of massive debts 
requiring periodic write-offs at 
the taxpayer’s expense. 
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petttors still have better equip- 
ment, better trained personnel 
and a more productive rela- 
tionship with owners and gov- 
ernments. 

It emphasises that UK manu- 
- factoring productivity is still 
30 per emit lower than in West 
Germany, 35 per cent below 
Japan and around 45 per cent 
below the United States. 

Ending the productivity gap 
with West Germany by the end 
of the century will, for exam- 
ple, require UK productivity 
growth to exceed German per- 
formance by 35 per emit each 
year. This implies growth of up 
to 6 per cent annually, com- 
pared with an average 4 per 
cent between 1985 and 1990. 

The recession, according to 
the CBI report, has made mat- 


ters significantly worse in the 
short-term, with a higher pro- 
portion of manufacturers work- 
ing below capacity than at any 
time since 1983. Competitive- 
ness has also been undermined 
by a large drop in fixed invest- 
ment in manufacturing - 
likely to be 22 per cent lower 
than in 1989. 

In calling for “a f undamental 
shift in attitudes at all levels", 
however, the CBI also 
addresses the longer-term 
weaknesses afflicting the man- 
ufacturing sector and appor- 
tions blame between compa- 
nies, banks and government 

The CBI criticises the wide 
variation in productivity 
between the best and worst 
manufacturing companies and 
rails for the universal adoption 


of "best practice” management 
techniques aimed at beating 
the productivity performances 
achieved in Japan and the US. 

It waste better tr aining , the 
spread of an "innovation cul- 
ture” and improved relation- 
ships between customers and 


The CBI also gives high pri- 
ority to the need for a more 
supportive approach from gov- 
ernment. It says the Depart- 
ment of Trade and Industry 
often appears ineffective in 
promoting the Interests of 
manufacturing in Whitehall 
and suggests it should play a 
greater role in formulating any 
government policy with a 
direct bearing on manufactur- 
ing competitiveness. 

The report calls on the gov- 


ernment to lower the burden of 
business taxation in order to 
encourage manufacturing 
investment The CBI points out 
that the taxation of corporate 
profit rose steadily during the 
1980s and is higher than the 
European Community average. 

The British financial sector, 
meanwhile, Is compared unfa- 
vourably with those of some 
competitor nations and the 
report says the financial 
systems in Japan and Germany 
have supported the develop- 
ment of manufacturing Indus- 
try much more positively by 
providing consistent, long-term 
support. 

Although the report dis- 
counts a radical restructuring 
of the UK financial system, it 
calls for “a more balanced rela- 


tionship” between hanks and 
smaller companies and the cre- 
ation of local investment com- 
panies which would serve 
small businesses. Lending 
institutions, it suggests, should 
move away from lending to 
businesses rathe basis of secu- 
rity on property and advance 
funds on tire strength of indi- 
vidual business propositions. 

The report welcomes the 
prospect of low and stable 
Tnflatinn and adds: “The econ- 
omy is at a turning point. 
Either we return to the 'boon 
and buat’ cycle which has 
plagued British manufacturers 
seemingly forever, or we invest 
in our manufacturing base. 
There is no middle way”. 
Editorial comment. Page 20; 
Lex, Page 22 


THE STORY 
OF THE 


You're about to 


witness a conver- 
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TRANS- 
MISSION 
THAT TALKS 


WITH THE 
ENGINE. 


sation between 

an automatic transmission and 
an engine computer. “Shift speed 
readied”, the engine computer 
Informs the transmission computer. 
"Proceeding to shift" the trans- 
mission replies. Immediately the 
engine computer reduces power 
output for a split second and gives 
the command, “Shift now." 

The transmission computer com- 
pletes the shift and then advises, 
“Resume normal power." 

While this continuous dialogue 
is going on, the driver is blissfully 
unaware of its benefits. “The (bur- 
speed automatic — shifts with 
the gentleness of a Lotus blossom 
in the wind”, wrote a leading 
newspaper, it means that all 


180 IcW are brought into motion 
in an almost imperceptible way, 
even during dramatic transitions 
when Lexus accelerates from 
0-100 km/h in 7.9 seconds or 
climbs to its maximum speed 
of 245 km/h. 

The newly developed 4.0-litre 
V8 engine is able to generate this 
extraordinary power by using 
four valves per cylinder — two 
for intake and two for exhaust. 
This results in deep easy breathing 
that both increases output and 
decreases fuel consumption. For 
smooth operation, aluminium valve 
lifters have been used to reduce valve 
train inertia, thereby all but 
eliminating noise and friction. 

The new V8 engine, 
however, is only one example 
of the Lexus engineering 


philosophy: to develop a totally 
new automotive concept instead 
of reworking an existing one. 


Inspired to perfection. 


It led to the mobilization of 
Toyota's most talented engineers 
and designers, coward a relentless 
pursuit of perfection to create 
the world’s most advanced 
high performance luxury car. 

A dedication to conti nuall y 
improve, perfect and never be 
satisfied. The result has turned 
another page in the history of 
the automobile. 



New Division of Toy ate 
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WE DON’T LINE OUR 

BOOTS WITH FUR. 

WE UNE OUR 
BOOTS WITH BOOT. 
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Have you any idea what happens to the 
body at 20° or 30° below? 

The blood thickens. The brain slows. Your 
concentration lapses. Energy can drain from 
you faster than water from an emptying tub. 

Of course, the body doesn’t take this kind 
of treatment lying down. 

Something called a neuro vascular impulse 
shunrs blood away from your extremities to 
vital organs like the heart, kidneys and liver. 

Which is very clever of it. 

Except that a lot of people regard their 
extremities as prerry vital too. 

Particularly rheir feet. 

Ac Timberland, we make our living mak- 
ing boors and shoes for people who enjoy the 
great outdoors. 

Which, as you can imagine, becomes the 
noc-so great-outdoors when winter sets in. 

So how do we protect our customer’s feet 
from the body’s natural desire to leave them in 
the lurch every time there’s a cold snap? 

We use every material known to man (and 
some known only to Timberland) to build 


boots that can withstand the worst conditions 
on earth. 

Let’s start with the inside of the boor. It is, 
after all, where your feer spend ail their time. 

Other manufacturers think that merely by 
lining a boor with a fake fur they can convince 
you that your feet will be warm and cosy. 

We know better. 

Which is why inside our boots the toes are 
protected by Ensolire. 

And the shaft, tongue and quarter are 
insulated with B-400 Thinsulate. 

So efficient are these man-made fabrics 
that we can afford ro pamper your feet a little. 
| The linings and cushioned insoles are 
P made from soft glove leather. Or high per- 
jtv formance CambreJIe. 

Likewise the collars you’ll find on 
many of our boots. 

Egg£ Aside from providing extra 

comfort, these padded collars 
follow the form of your 


ankle to help stop the elements sneaking in. 

Keeping the cold air out and the hot air in 
could have the effect of ‘cooking’ your feet. 

To prevent this, we often drop in a bootie 
made from Go re-Tex. 

This remarkable man-made fibre has 9 
billion pores per square inch, each one 20,000 
times smaller than a raindrop but 700 times 
larger than a molecule of perspiration. 

As a result, our boots get an extra layer of 
waterproofing and your feet can breathe more 
easily. 

Even so, any foor couped up in one of our 
boots is bound to swear a little. 

So ro absorb any perspiration, some of 
our boots are fitted with a special removable 
polypropylene insole. 

Perhaps because Timberlands come from 
the rainy Stare of New Hampshire, we set a lot 
of store by things that keep feet dry. 

For example, all the important seams on 
our boots are stitched using no less than four 
rows of nylon stitching. We then tape seal 
them with latex to make sure that whatever 


happens water cannot infiltrate the boot. 

Our determination to stave off the 
elements doesn’t stop there. 

To seal the inside of the boor from the 
outside world, we use soles made from a light- 
weight dual-density polyurethane. Or another 
highly resistant substance called Vibram EVA. 

These soles are then permanently bonded 
to the uppers utilising one of Timberland’s 
many patented processes. 

We even add a fibre glass shank along the 
base of the boot for extra strength. 

However good we are at lining the inside 
of our boots, it would all come to nothing if 
the outside wasn’t up to scratch. 

So we comb die country in search of 
tanneries that understand the importance we 
attach to the well-being of your feet. 

A task made harder by die fact that we’re 
not just picky, we’re plain contrary. 

We want leathers that are tough yet soft. 
Strong yet supple. Long-lasting but good- 
looking. A tall order, we know. 

But we rarely come back empty-handed. 

Once in the workshops, the leathers are 
impregnated with silicone. 

This prevents them drying or cracking 
with age. It also stops water seeping through. 

(TTiere we go again.) 

We also subject them to a machine called 
a Maser Flex, which tests waterproof leathers. 
Ours withstand 15,000 flexes, equal to the 
highest standards demanded by the US Military. 

The same mentality that puts fake fur 
inside a boot can be counted on to compromise 
in other ways too. 

Nor us. 

We dye our leathers right through so the 
colours won’t scuff or flake off even after years 
of regular use. 

We use solid brass eyelets. And D-rings 
made from stainless steel Neither of them 
rusts, it’s as simple as that. 

Laces are made from self-oiling raw hide 
for extra flexibility. Or premium grade nylon 
when greater strength is required. 

Nothing is over-looked in our desire to 
build a comfortable, long-lasting boot that 
protects your feet from the cold. 

You may never experience temperatures as 
low as 20° or 30° below. 

But if your feet are soaking wet and numb, 
who’s counting? 






f HIS INSIDE of a boot is hardly the most promising of subjects. But this advertisement got you into it. Notice also how 
effortlessly it dispels our assumption that feet are better off in fur. This is what the written word can do. It builds WQpvr 
badges between products and people. Gets the message over fast and effectively. Timberland shoes used to be cultish. One 
n|wspaper campaign later, their name is on everyone's feet. Take a big step forward. Advertise in the newspapers. f 



This advertisement was placed by the Newspaper Publishers Association. 
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Sweden, Switzerland and 
Turkey. 


All in addition to our 


existing 

service from England, Ireland, - 
France, Germany, Denmark and 
the Netherlands. 

Wherever we fly, Delta is 
dedicated to bringing traveller the 
best service in the sky Service j ;-v 
that’s more convenient, and gives; ; 
you more travel choices! - : .$&i 
Tendered with the special -0£ 
warmth and professionalism t te .3i 

people of Delta are known foni^ S 


From left. Delta Flight Attendant Bonita Caringola, First Officer Timothy Therrell, Captain Larry Bacon 

and Flight Attendant Stephanie Allen. 

On November 1, the world will and the establishment of a Euro- 

become smaller, and the atmos- pean hub in Frankfurt, Delta will 

phere warmer as Delta Air Lines begin flying from Austria, 

begins greatly expanded Belgium, Czechoslovakia, Finland, 

operations across Europe, the Greece , Hungary, India , Israel, 

Middle East and Asia. Italy, Norway, Poland, Portugal, 

With new transatlantic nonstops Romania, the Soviet Union, 
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. d an d First across the U S.A., 
first around the world. 

^ With Delta, you enjoy the 

HO OUT ^ 

, j convenience oF flying to any ot 

iand-W*** 

j over 240 U.S. destinations with 

v Denui^ 

one ticket, on one airline system. 

And you enjoy more travel 
, choices, because the Delta 

jyelF ... 

‘ network servesmore cities within 

, ^ivi# f 

€ = ,£ v' ' the U.S. than any other airline. In 

jjiuijf 

eti\^ L fact. Delta’s system is first in flights 
choi^- worldwide, with more than 4800 
h tht ^ flights a day to over 300 cities in 
33 countries around the globe. 


A few other firsts. 

As important as schedule and 
convenience are to travellers, 
they’re just part of the reason for 
you to choose to fly with us. 

Delta has the youngest and 
most modem commercial aviation 
fleet of its size in the world. As 
well as one of the most generous 


frequent flyer programs. And our 
emphasis on service has earned 
Delta the best record of passenger 
satisfaction among major U.S. 
airlines for 17 straight years. * 
Have your Travel Agent book 
you on Delta. Or call us direct. 
And let us welcome you to 
Delta's world. 



DELIA AIR LINES 

W?]^eTb Fly Andlt Shows.* 


New routes subject to government approval. 5tan date of service may vary from November 1-5. ‘Based on consumer 
complaint statistics compiled by the U.S. Department of Trans pom lion. © Delta Air Lines, 1991. 
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TECHNOLOGY 


T he portable computer market 
is u a natural for Apple Com- 
puter” claims John Sculley, 
Apple chairman and chief 
executive. With the introduction yes- 
terday of three “Macintosh Power- 
Book" notebook computers, Apple has 
spearheaded an ambitious bid to 
become the notebook personal com- 
puter market leader. 

"We are not saying that we are 
going to get there in a year, it may 
take us a while, but that is the objec- 
tive that we have set,” Sculley says. 
Apple's Macintosh technology, with 
its graphical user interface and ease- 
of-use features, is particularly well 
suited to the portable computer sec- 
tor, he maintains, "If there was ever a 
product where ease of use should be a 
great advantage, it most be in the 
computer that you carry around with 
you." 

Apple faces formidable competition, 
however, as a late entrant into an 
already crowded market dominated 
by manufacturers of IBM-compatible 
notebook computers such as Compaq 
Computer and Toshiba. International 
Business Machines has also intro- 
duced a notebook computer and as 
many as a dozen other computer man- 
ufacturers are expected to weigh into 
the notebook sector before the end of 
the year. 

Notebook computers represent one 
of the fastest growing segments of the 
computer industry, with worldwide 
sales expected to top 4m units this 
year, up from less than 3m in 1990. 
and reach nearly 8m units by 1994. By 
the mid-1990s, portable computers 
may account for as much as 50 per 
cent of the personal computer market 
according to market analysts. 

Prices, however, have tumbled over 
the past year and discounting is wide- 
spread, reflecting generally sluggish 
market conditions that have 
prompted personal computer manu- 
facturers to try to boost sales of porta- 
ble models to make up for slowing 
shipments of their desktop products. 

“We knew when we started develop- 
ing the PowerBooks that if we were 
going to do more than catch up, and 
really kick into the notebook market, 
we would have to be able to compete 
on price," says Sculley. “From the 
very beginning we designed these 
products so that we could sell at very 
aggressive prices and still make 
money.” 

US list prices for the Macintosh 
PowerBooks range from S2JOO for a 
model 100 with 2 Mbytes of memory 
and a 20 Mbyte hard disc drive to 
$4,600 for the top of the line model 170 
with 4 Mbytes of memory and a 
40 Mbyte hard disc drive. 

Sculley maintains, however, that 
the Macintosh PowerBooks incorpo- 
rate different features from previous 
Apple products. “Because we are the 
only personal computer company that 
does hardware and software designs 
we can really make both complement 
each other, and we have probably 
never done a better job than we have 
with the PowerBooks," he claims. 

The PowerBooks incorporate the 


Louise Kehoe examines the US computer company’s bid 
to become the market leader in notebook PCs 


Three new Apples 


fall from the tree 



Apple’s now crop of computers (left to right): the PowerBook 100, PowerBook 170 and PowerBook 1 40 


same graphical user interface as desk- 
top Mariritnsh models, and nan rUB all 
Macintosh applications programs. 
Adapting the Macintosh technology to 
portable computers posed significant 
design challenges, however. 

The computer “mouse", used with 
Macintosh computers to control move- 
ment of the pointer on the computer 
screen, has been replaced with a 
built-in “trackball”, centred below the 
keyboard, which - with some prac- 
tice - can be manipulated with the 
thumb without lifting the fingets off 
the keyboard. 

With its PowerBooks Apple has 
introduced an innovative keyboard 
design with an integral palm rest The 
keyboard occupies the back half ot 
the unit rather than being at the 
front as in most portable computer 
designs. 

Apple consulted with several ergo- 
nomic and medical experts on the 
keyboard design and the company 
believes that it has come up with a 
design that is more comfortable and 
enables users to keep their wrists in a 
“neutral" position, avoiding the flec- 
tion that some studies have identified 
as a risk factor in the development of 
repetitive strain injuries. 

In addition, the Apple designers say 
that the palm rests incorporated in 


the PowerBook keyboard facilitate 
“micro pauses", resting the band dur- 
ing periods of typing that reduce 
stress on the user’s hands, arms, 
shoulders and neck. 

Even when perched on the lap, or 
set in the confines of an airline seat, 
the PowerBook can be used without 
cramping the fingers over the key- 


Tbe failure of the 
Macintosh Portable 
was ‘like a good cold 
shower’ that awakened 
Apple to the need to 
accelerate its product 
development efforts 


board in an awkward position. 

The weight and size of the Apple 
notebooks is comparable with that of 
competing products. The smallest ver- 
sion of the PowerBook, the model 100, 
weighs in at 5.1 pounds, equipped 
with 2 Mbytes of internal memory and 
a 20 Mbyte hard disc drive. But the 
model 100 lacks a built-in floppy disc 
drive, and an internal modem is an 
optional extra. 


The model 140 has a built-in floppy 
drive as well as either a 20 Mbyte or 
40 Mbyte hard disc drive. It also has a 
slightly bigger screen, and weighs as 
pounds. It will be priced in the US at 
$2fi00 to $3,500 depending upon mem- 
ory and drive configurations. 

The top-of-the-line model 170 fea- 
tures an active matrix display, which 
gives improved contrast and a 
broader viewing angle than the liquid 
crystal displays used in the lower- 
priced models. 

It comes fully loaded with 4Mbytes 
of memory, a floppy drive, a 40 Mbyte 
hard drive and an internal modem for 
$4,600. 

By la unching three notebook mod- 
els at once, Apple has demonstrated 
its determination to become a major 
participant in the portable computer 
market If Apple is successful, how- 
ever, it will be a case of “third time 
lucky”. 

Apple's first effort to produce a por- 
table computer was in the early 1980s, 
when it promised a carry -along ver- 
sion of the Apple fl. Eventually, Apple 
introduced the Apple He, a compact 
desktop model that lacked an integ ral 
display unit 

The “Macintosh Portable” 
announced two years ago was sup- 
posed to launch Apple into the laptop 


computer market but its weight and 
bulk proved unpopular. 

A high price tag, in part due to the 
incorporation of leading edge display 
technology, was its downfall. Apple 
this week officially withdrew the 
product 

The failure of the Macintosh Por- 
table was “like a good cold shower” 
that awakened Apple to the need to 
accelerate its product development 
efforts, “to get products out faster and 
at much lower cost," says Sculley. 

Eighteen months ago, Sculley took 
charge of Apple’s product develop- 
ment hiTwwiif and adopted the title of 
chi ef technical officer. One of his first 
decisions was to seek outside help 
from Sony, a long-time supplier to 
Apple of displays, disc drives and 
other components. 

Sony is manufacturing the Power- 
Book 100 on Apple's behalf. The Japa- 
nese consumer electronics giant also 
played a leading role in the develop- 
ment of the Apple product. 

“It was a question of how many 
things we could undertake at one 
time ,* Sculley recalls. While Apple's 
own product development groups 
were focusing on the “start from 
scratch" projects of designing what 
were to become the PowerBook 140 
and 170 models, Sculley saw the need 
for a lower-priced entry-level note- 
book model 

The Sony- Apple alliance, known 
within Apple as the Asahi project, 
began in June 1990 when Apple pres- 
ented Sony with “a half-page specifi- 
cation” based upon the architecture of 
the Macintosh Portable. 

Much give and take and many thou- 
sands of miles of travel later. Sony 
recently began manufacturing the 
PowerBook 100 at its plants in Japan , 
and San Diego, California, last month. : 

The Appte-Sony alliance “is an indi- 
cation that if Apple is going to expand 1 
its role in the personal computer mar- 
ket, to move out of the sandbox on to 
the beach, the company will have to 
have more partnerships with compa- 
nies that we trust and respect,” says 
Sculley. 

He is, however, quick to refute sug- 
gestions that Apple’s relationship 
with Sony may expand to become 
comparable with the company’s 
recently announced alliances with 
IBM. 

“We have a fine relationship with 
Sony, but the relationship with IBM is 
seminal , there will he nothing that 
compares with it in the 1990s," the 
Apple chairman stressed. 

While Sony is helping Apple to 
achieve its immediate goal of staking 
a claim in the notebook computer sec- 
tor, IBM has become Apple’s strategic 
partner in a long-term bid to create 
the dominant personal computer 
architecture of the 1990s and beyond. 

For Apple, however, the Macintosh 
PowerBooks are not just interim prod- 
ucts. Apple recognises that it must 
quickly become a major force in the 
notebook computer market if it is to 
be capable of fully exploiting the 
opportunities that its new relation- 
ship with IBM promises. 


Treuhandanstalt 


Branch Frankfurt/Oder 


Second Tender for the sale of companies in the eastern region of BERLIN/GERMANY 


Treuhandanstalt Branch Frankfurt/Oder herewith announces the tender for the sale of presently wholly 
owned companies in the region East of Berlin/Germany, between Berlin and Poland, as listed below 

(In brackets: type of business, present number of employees and real estate in lOOO square meters): 
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Bauetemente GmbH Muncheberg 
0-1272 Muncheberg 
(windows/ 20/ 20) 

Bauhutte Schwedt GmbH 
0-1330 Schwedt 

(construction, reconstruction 1 85 / 14) 


Bad Freienwalder Feuerfest-Werke 
GmbH 

0-1310 Bad Freienwatde 
(fireproof ceramics / 279 / 14) 


M&rkische Hob GmbH 
0-1291 Neuhardenberg 
(interior wood installations 189 / 16 ) 


Rationalisierungs- u. Maschinenbau 
GmbH 

0-1200 Frankfurt (Oder) 

(general machine construction / 
68/16) 


Tender conditions: 


The missing link 1 0t 
atCTCs - 


By Andrew Adonis 


“A CITY Technology College is 
a technology-rich environment 
The quality of teaching and 
learning in CTCs is greatly 
enhanced by the carefully 
planned use of technology, 
especially information technol- 
ogy. in all subjects.” 

So goes the blurb in the 
framework document for 15 
CTCs, set up - or soon to be - 
nniiw the initiative launched 
by Kenneth Baker when educa- 
tion secretary in 1988. CTCs 
were intended to be “beacons 
of excellence", with private- 
sector finance bringing high 
standards and a practical cur- 
riculum to Britain’s belea- 
guered trmw cities. 

In reality, corporate donors 
have been notable mostly by 
their absence, with the tax- 
payer picking 19 most of the 
£135m tag fra: tiie existing and 
projected colleges. What about 
the technology? 

CTCs are bound by the 
national Cttrricuhuil, ftriH o ffer 
much the same range of GCSBs 
and A-levels as other state 
schools - though with addi- 
tions: Business and Technician 
Education Council vocational 
courses are on offer in most, 
and one offers the six-subject 
international baccalaureate as 
a broader-based alternative to 
A-Ievds. 

Beyond that however, CTCs 
are keen to stress their practi- 
cal bias. CTC pupils have to 
take at least two technology-re- 
lated subjects up to GCSE, and 
balanced science is compul- 
sory. All CTCs have lavishly- 
equipped technology facilities 
- so lavish that there is not 
always space in the labs for 
pupils to perform more mun- 
dane tasks. Leigh CTC in Dart- 
ford, Kent, boasts that science 
and technology occupies half 
the curriculum, rising to 60 per 
cent as pupils progress 
through the college. Computer 
literacy is “a basic necessity”: 
so is the “very latest” in IT. 

“Our college-wide, IBM com- 
patible, industry standard com- 
puter network, using Olivetti 
machines, introduces every- 
thing from word-processing to 
computer-aided design into 
every aspect of the curricu- 
lum,” says Leigh's prospectus. 
In foreign languages, for exam- 
ple, pupils can watch or listen 
live to 35 TV and radio chan- 
nels in several languages and 
use word processing and data- 
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base packages adapted to Ian-; 
goage courses. . 

. ft is not all science, videos 
and word processing, however^ 
‘Enrichment activities”, to use 
CTC jargon, are integral to the - 
curriculum, and include - 
employer pfamamawtfr * 

ship”, community servici, 
physical education, dubs, aq, 
htkI music. The last is taka 
more seriously than in inazw 
state schools these days: Hab- 
erdashers’. Aske’s Hat chan 
CTC, in New Cross, offers fret 
introductory courses of 10 lea 
sons in the foil range of instroj 
meats, and has some fitnd^ 
available for pupils showing 
promise but unable to pay fan 
subsequent tuition. Mast CTCs; 
schedule enrichment activities} 
for an hour after the end;.ar> 
lessons on a few days fr week. * 
For one CTC which opened 
last month, the arts ore the!, 
core curriculum. Britts, in i 
Croydon, south London, is the \ 
first “City College torthe Tech- 
nology of the Arts”. Catering ] 
ultimately for 750 14- -to 18- -1 
year-olds, it. concentrates on 
the technology cf.tbe perform- 
ing arts - recording, broad- • 
casting, lighting, choreogra- .\ 
phy, theatre management, and . 
so on. “We’re not interested, in ; 
people with masses of .tap 
dancrng certificates" says Ccd- 
leen Hue, Britts’s marketing 1 
director. “We want people with 
a keen interest in performance 
and technology." And they are 
expected to work hard at it the 
school day extends from ^30 
am to 5 pm (1 pm. on Fridays). 

Are CTCs about to transform 
the national curriculum?. Sev- 
eral of their principals would 
like to think so- But to date 
Her Majesty’s Inspectorate has 
reported on only one CTC, 
Kingshurst in Solihull, and the 
inspectors were highly critical ' 
of its teaching in one: area 
above all - technology. - • - 
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Baureparaturen Wandlitz GmbH 
0-1292 Wandlitz 

(civil engineering, construction / 12 / 20 ) 
Bauuntemehmen Oder-Spree 
Marketing und Bauserv. GmbH 
0-1200 Frankfurt (Oder) 

(civil engineering, construction / 
2007/840) 


Betonwaren- und Vertriebs GmbH 
0-1220 Bsenhdttenstadt 
(concrete stones / 96 / 134) 


MObetwerke Frankfurt (Oder) GmbH 
0-1200 Frankfurt (Oder) 

(furniture 7463 763) 


ts enOtf ed lobicLB«tean>tobefofthetota) share capital of the company. AH offered companies arein the tonal 
to Wh0,ty ° Wned ** Treuh0n<tenstatt - PTavtous «*"«■ » become known, w 31 be Seated accwtfiF*; : 


Foodstuffs 


Oder-Spree BetonfertigteBwerke GmbH 
- Bauuntemehmen Oder-Spree - 
0-1220 EisenhOUenstadt 
(concrete elements / 358/310) 


Frischei Bemau GmbH 

0-1291 Blumberg 
(eggs, poultry / 63/ 1023) 


*■ to make his own physical Inspection and assessment of the company. The managers if tho 

have been Instructed to provide each and every information required by bidden duety authorized. J 1,10 com ° an ! 9B : , 

3 ' * 






Hochbau Frankfurt (Oder) GmbH 
- Bauuntemehmen Oder-Spree - 
0-1200 Frankfurt (Oder) 
(construction / 777 7364) 

Ingenieurerdbau Eberswalde GmbH 
0-1300 Eberswakte-Rnow 
(civil engineering, 
water engineering 7435 7 68) 


Armaturenwerk K3etz GmbH 

0-1211 Wetz 

(brass pieces / 21 7 2) 


FQrstenberger Reischwaren GmbH 
0-1220 ElsenhQttenstadt 
(meet slaughtering and processing 7 
549/48) 


4. Closing date forthebkJs is November 26. 1681. at 2 p. m. Bids are to be submitted ttTreuhandbranch FrankfurUrlw 


Architektur- und Ingenieur-Consutt 
Exsenhfittenstadt GmbH 
0-1220 BsenhCrttenstadt 
(civil consulting engineers 798/6) 


Blechpackungsweric Eberswahje / Britz 

GmbH 

0-1306 Britt 

(packaging 74/87) 


Muhtenwerke MQUrose GmbH 
0-1203 MOnrose 
(grain mill 790 767) 


5. Bids are to be submitted In a seated envelope marked with the name of the company tor which the bid is subn^ted. 

8. Bids are to be in Deutsche Marie and vafc) for ninety days after ctostog date. j . , 


Krefsbau GmbH Beesfcow 
0-1230 Beeskow 
(civil engineering 717/10) 

Mfiridsche Bau AG 
0-1313 Wriezen 

(cM engineering, construction 7941 7443) 


IngenieurbQro Metsllbau 
BsonhOttenstadt GmbH 
0-1220 SsenhOttenstadt 
(steel construction consulting 77/0) 


CTA Apparaturen GmbH 
0*1 240 FQrstenwakie 
(containers, tanks / 568 / 250) 


Wriezen or Getranke GmbH 
0-1313 Wriezen 
(softdrink trading 743/4) 


7. The bids hwetoinctode a statement on the Intentions of the bidder regarding tf» envisaged future of the conwianv *L * 

rie M tom. Ctang. * P-»tB ■>*, * To M ***** m and 
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Fahrzeug und Maschinen GmbH 
0-1301 Ludersdorf 
(agricultural machine 
maintenance / 29 / 23) 


Animal feed - 


M&rkische Geb3udetechntk GmbH 
CM262 Henntckendorf 
(sanitary instatiation 1 360 766) 

STREBEDT Ingenieurhochbau GmbH 
0-1300 Eberswakte firraw 
(construction 7588 7 91) 


Design-Frankfurter Wfericst&ttsn GmbH 
0-1200 Frankfurt (Oder) 

(advertising / 5 / 0) 


Frnow-Stahl GmbH 
0-1300 Eberswalde 
(steel and ah/ construction, 
steel ropes / 67 / 8) 


Biesen thaler Mtschfutter GmbH 
0-1296 Biesen thaJ 

(animal feed products 792/39) 


days after ctoeng date. The bid bond wfl be retened to the unsua»8sMblddemhTime«talBlvrt^Sil2iHf*Sj^ faPn,n8l > Pr - 
bid bond wH be retained H the succasstui bidder Mb in " nfnac * ale 'y sltor tha final tfeMoi(B made: Thar •'. ? * 
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Frankfurter Kraftfutterwerk-Ges. mbH 
0-1200 Frankfurt (Oder) 

(. animal feed products / 42 7 12) 


Dtonstteistungs-GmbH 
0-1300 Eberswalde Flnow 
(electric# appliances trade /m/24) 


TempHner Tlefbau GmbH 
0-2090 Templin 
(civil engineering, construction 
material trade / 78 / 63) 

lief-. Wasser- und Okobau GmbH 

0-1310 Bad Freienwakfe 

(cM and water engineering/ 645/ 264) 


G. Schwedt-Schuh-Wohnungs GmbH 

0-1330 Schwedt 

(housing administration / 5/0) 


FORST maschinervgerate-eavkje 
GmbH 

0-1300 Eberswalde-Rnow 
(forestry machines 721 7 18) 
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Versorgungs- und Gemejnschafts- 
einrichtungen GmbH 
0-1200 Frankfurt (Oder) 

(heating power station, mitroaefeenter / 
14/33) 


Mschanbche Fertigungs- u. Vertriebs 
GmbH 

0-1301 Friedrfchswalde 
(general met# working 720 7 10) 


Biomodefle GmbH ScMnwaide 

0-1291 Schbnwalde 

(breeding of laboratory animats 7 27 731) 


Etektromechanik Lychen GmbH 
02093 Lychen 
(electrical motors 7101/23) 


MeTec GmbH 

0-1291 Ahrensfekte 

(general metal working / 19/0) 


Prenzlauer Glasverarbeitung GmbH 
0-2130 Preraau 

(window glass construction /IS/ 3) 


■ ' j 

& Treuhandanstalt S S' 

Branch Frankfurt/Oder 

Telefax (00 37) (30) 32 

Halbe Stadt 7 - D-(0)-1200 Frankfurt/Oder JJ?* 



t HE AR' 


I . 


!ri hi 

in, ’■ 

: - J u 

V. .. 


'^til A, ' ‘ 
■«4 . 


•>i h ^: 

■Vrt; 










:^TfiTA^C!AL TfMES TUESDAY OCTOBER 22 1991 


IS 


FT LAW REPORTS 


^ SSL'S 

dgg 

aafeT^BidJ 

e C^2 g«V 

waTip-- 

y CoiCX h. 


uks 

®L? 1101 Wensa! 

5J5 ."“Si « 

AtS 


[to wo* hart aB 

lay exteals b» i" 

run II _. _. _ «■ 


JCs, about to tS' 
tonal cmricniitf ^ 
their pnncqafeu. 
think so. Bal Bfc 
testy’s Inspect®^, 
d on only ok 5 
irst in S^&dQ,^ 
)rs were highest 
teaching inm* 

ill - 


Writ can be served by agreement 


KENNETH ALUSON LTD 
AE UMEHOCSE&Co 
, Hcstee of Lords 
g«rd Bridfe of Harwich, Lord 
Tewpleman, Lord Goff of 
Chletfeley.: Lord Jauttcey of 
Tnil&diettJjs and Lord Lowry): 
October 1 ? iflsi 


A W8IT may he effectively 
served on a defendant to con- 
tractaul ornotMxmtractnal lit- 
igatfcnt if served, not in accor- 
dab* with the Supreme Court 
Bntes. tat !tt the manner and 
at the pise* agreed between 
the parties. Irrespective of 
whether they ere agreed for 
the impose, of that particular 
litigation. or as part of a wider 
Bgrwnwnt relating to disputes 
between the parties in genera!. 

The House of Lords so held 
when allowing an appeal by 
the plfllfl tiffs, Kenneth Allison 
Ltd, from a Coon of Appeal 
decision (Lord Donaldson MR 
dissenting) that a writ had not 
been, duly served by Allison on 
the defendant, AE Lirae house 
ft CO; 

LORD- BRIDGE said ih.it Lime- 
house were chartered accoun- 
tants. On October 5 1987 Alli- 
son Issued a writ a gains t them 
claiming damages for negli- 
gence in carrying out an audit. 

On October 4 1988. the last 
day of the currency of the writ, 
a- Mr Swann attended Lime- 
house’s offices to servo the 
writ. 

-The receptionist called the 
sailor partner's personal assis- 
tant, a Mrs Morgan. 10 the 
reception area. Mr Swann 
showed her the writ. 

She told him she would have 
to refer Um> matter to a part- 
ner. She left him in the recep- 
tion area and went to speak iu 
a partner. Mr Hall, who mid 
her she might accept the writ. 

Mrs Morgan returned to the 
reception area. She told Mr 
Swann she had been author- 
ised to accept the writ. She 
received from him a sealed 
copy of the writ and a form of 
acknowledgement of service. 

Lime house appliod for an 
order setting aside service or 
declaring that the writ had not 
been duly served. The applica- 
tion was dismissed by Mr Dis- 
trict Registrar Rutherford, but 
allowed on appeal by Mr Jus- 
tice McCullough. Allison's 
appeal was dismissed by the 
Court of Appeal, Lord Donald- 
son MR dissenting. 

Allison now appealed. 


- The question was whether 
V the Rules of the Supreme 
Court relating to service con- 
stituted an exclusive- code for 
effective service, or whether, if 
parties agreed on a mode uf 
service outside the Rules., ser- 
vice in that mode (“consensual 
service”) would be effective 
RSC Order 10 rule liii pro 
vided that “a writ must be 
^■rved personally". Suh rules 
(2j(3) and fi) provided for ser- 
vice by post or through a letter 
box. or on 4 solicitor. 

Order fS rule 2 provided that 
"personal service ... a effected 
by leaving a copy of the docu- 
ment with the per nor to be 
served". 

Where, as here, partners 
were sued Li the came uf a 
firm.Order S3 rule 3 provided 
that the writ might be served 
on any one or more of the part- 
ners. or by post to the princi- 
pal place of business or on any 
person having control or man- 
agement of the partnership 
business there. 

Mr Vallance for Allison sub- 
mitted that the writ was served 
personally on Mr Hall. 

Thai was not accepted. Per- 
sonal service required that the 
document be handed to the 
person to be served. 

It followed that Mr Valla, nee 
must rely on Mr Hall's express 
authorisation to Mrs Morgan to 
accept service on his behalf, 
which was cummumcated 10 
and acted on by Mr Swann 
when he handed the writ to 
Mrs Morgan. 

The relevant decisions were 
In relation to the 1883 Rules, 
which provided by Order IX 
rules 1 and 2 that the court 
might order substituted service 
where a plaintiff was unable to 
effect prompt personal service. 
By rule lte> servxe out of the 
jurisdiction was allowed in a 
contract case 'unless the 
defendant is domiciled or ordi- 
narily resident in Scotland ur 
Ireland". 

in Montgomery, Jones & 
CoflSSSf 1 QB 48 7 3 contract 
between an English company 
and a Scottish company pro- 
vided that for the purpose of 
legal proceedings service on 
the Scottish company might be 
effected at the London Corn 
Trade Association. 

Counsel argued that service 
was not valid unless effected 
according to the Rules. The 
Court of Appeal held that there 
was nothing in the Rules to 
prevent the parties from agree- 
ing the mann er of service. 

Mr Dowley for Limehouse 
accepted that Montgomery was 


correct but submitted that the 
principle must be limited to 
cases where agreement as to 
mode of service was cmbutiiixl 
in a wider contract and pm 
rided for institution nt pro- 
ceedings refuting to that con- 
tract. 

it did nut apply, he submit- 
ted. to an ad Hoc agreement 
made in relation to other cun- 
tempLatcd proceeding!.. 

There was no good reason tn 
principle for making that dis- 
tinction. 

If the rules In force iu i.kuh 
tiii) not prohibit parties to the 
contemplated htigatiuu from 
effecting service in a manner 
agreed between themselves, 
there was uu ground fnr saying 
that an ad hoc agreement spe- 
cifically relating to mode of 
service would, al that date, 
have been any less effective 
than an agreement cnibudiiri 
in a wider contract. 

Ku doubt if the present case 
had come before the court in 
1898, validity uf the service 
would have been affirmed. 

The question was whether 
subsequent changes in the 
Rules lud introduced a pmhi 
bition on consensual service. 

In 192U a new rule 2A pro- 
tided that parties to a contract 
might agree that the High 
Court bhould leave jumdiction 
on that cuntract and that ser- 
tire might be effected ivlihin 
or outside the jurisdiction in 
any specified manner. 

ft was a formal adoption and 
-in extended application of the 
Montgomery. Jones principle. 

The ltW2 revision substituted 
lor Order XJ rule 2A a new 
Order 10 rule 3. It provided 
that where the High Court had 
jurisdiction to hear n contract 
case and the parties hail agreed 
that a wnt might lie served in 
a specified manner ami it was 
served in accordance with the 
agreement, then “uotwith 
standing anything in rule 
1(1)... the writ shall be 
deemed to have been duly 
served". 

Order 10 rule 3 of the I960 
revision provided that where a 
contract contained a term that 
the High Court should have 
jurisdiction and provided that 
that process might be served In 
a specified manner, service in 
accordance with the contract 
"shall ... be deemed to have 
been duly served". 

The crucial question was 
whether the express provision 
in the Rules for consensual ser- 
vice in contract cases excluded 
consensual service In any 
other case. 


In thi* light of the legislative 
hi;, lory U did not. 

The genera! approval given 
by the Court of Appi-ai in 
Montgomery. Jones to consen- 
sual service outside thy Rules 
must have been perfectly 
well known to the revisers and. 
if they had intended to curtail 
it. they would have effected 
that intention directly and 
unambiguously. 

It was said it was necessary 
to require strict adherence to 
the Rules in order tn achieve 
certainly with respect to date 
of service. 

There was no reason why it 
should be mure difficult to 
establish the date of consen 
sual service than of personal 
service. There was certainly no 

difficulty in the present cose. 

Lord Donaldson summed the 
matter up correctly when he 
said: "Tin* Rules are the ser- 
vants of the courts and of their 
customers, not their master, 
unless expressed in a wholly 
mandatory and exclusive fash- 
ion. which these rules are not** 

The appeal was allowed. 

Lord Templeman. Lord Jaun- 
coy and Lord Lowry agreed. 

LORD GOFF agreeing that 
the appeal should be allowed 
but on different grounds, said 
that Order 10 rule 1(1) was 
expressed in mandatory terms 

“a writ must be screed per- 
sonally on each defendant by 
the plaintiff or his agent". 

It was important that those 
concerned at court offices 
should know precisely what 
mode of service had been 
adapted. U was not surprising 
tliat the rules should provide 
for a mandatory method of ser- 
vice. 

Effect must be given to the 
Rules in accordance with their 
terms. 

Here there was no good and 
effective service in accordance 
with the Rules. 

But Mr Hall and Allison act- 
ing through Mr Swann, pro- 
ceeded on the common but 
mistaken assumption that ser- 
vice on Mr Hall's authorised 
agent would constitute good 
and effective sendee. 

On those facts Limehouse 
would be estopped by conven- 
tion from thereafter contend- 
ing that there was not good 
and effective service. 

For Allison: Phillip Vallance 
QC (Gregory Rouxliffe & Mil- 
ners). 

Far Limehouse: Dominic Dow- 
ley (Pinsent & Co). 

Rachel Davies 

Barrister 


Yesterday we were a regional communications company. 
Today our region’s a little larger. 



Ameritedi began as the parent of (be Bell companies that 
serve the Midwest, the most information-intense area of the 
United States. Recognized as a leading communications com- 
pany. Amentech is a 522 billion corporation that today brings 
its technological leadership and financial strength to all cor- 
ners of the world. 

In addition to pioneering fiber optic and ISDN technologies 
in the United Stales, Ameritech gave customers the world's 
first mobile telephone network. The company now is behind 
such innovative projects as bringing cellular technology to 
Poland, acquiring the Telecom Corporation of New Zealand 
and expanding a host of international services. 

Solutions that work: The commitment to successful 
innovation has helped the company surpass SIl) billion in 
annual revenues and achieve the highest return to equity of 
comparable firms. Tbis philosophy continues to drive Ameri- 
tech forward, leading the world in meeting customers' needs 
with advanced technology and giving a strong total return to 
our shareowners. For a copy of our Annual Report or other 
information, call Ameritech Investor Relations at 
311750-5353. 


01391 toman Cowotai 


The Communications Companies of Ameritech: 

Illinois Bed 
Indiana BeU 
Michigan Beil 
Ohio BeH 
Wisconsin Bell 
Ameritech Audlotex Services 
Ameritech Credit 
Ameritech Development 
Ameritech Information Systems 
Ameritech International 
Ameritech Mobile Communications 
Ameritech Publishing 
Ameritech Services 
The Tigon Corporation 
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THE ART OF SATISFYING CUSTOMERS, i WORLDWIDE. 
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69, ()<)-:.) employees; 146 facto- 
ries in 19 countries throu- 
ghout Europe, North and 
South America. Africa, Asia 
and Australia: 6 customer- 
oriented R&L) centres with an 
international reputation for 
innovation. 
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MANAGEMENT: The Growing Business 


In brief... 


■ Nine London-based Training 
and Enterprise Councils (Tecs) 
have combined to provide 
£25,000 of sponsorship for the 
Accelerated Growth 
Programme, aimed at 
managers of established 
businesses, ran by Greater 
London Enterprise. 

Similar courses run by 

management schools and 
colleges elsewhere have had 
to be cancelled following the 
failure of local Tecs to provide 
funding for courses which 
attract students from outside 
the Tec area. The London Tecs 
will fond managers from 
companies in their areas. 

Managers from 20 
companies are attending the 
present course. The sponsors 
are meeting £1,250 of the 
£1,750 fee. The next course 
is due to start in spring 1992. 

Contact Timothy Camming, 
Enterprise Training Centre. 
Greater London Enterprise, 631 
67 Newington Causeway. 
London SE1 6 BD. Tel 071 403 
0300. 


■ Small accountancy Emms 
frequently find themselves 
advising wmII businesses in 
sectors of industry and 
commerce with which they 
- the accountants - are not 
familiar. 

A series of S mall Business 
Briefings providing 
information on business 
trends and accounting and 
tax requirements in 40 
business sectors has been 
published by Manchester 
Business School to allow the 
accountants to take a more 
professional approach to these 
clients. 

The series includes briefings 
on architects, building 
contractors, the retail motor 
trade and travel agents. The 
launch set of 40 briefings cost 
£85. At least 20 will be 
updated annually. The 1992 
subscription price is expected 
to be about £65. 

Contact Gee (Publishers), 
South Quay Plaza. 183 Marsh 
Wall, London E14 9FS. Tel 071 
5385386. 


■ National Westminster Ranh 
has published a handbook for 
would-be small business 
owners entitled The Business 
Start-up Guide. 

The 54-page guide includes 
the outline framework for a 
business plan and devotes 
sections to the Implications 
of setting up in business, 
sources of advice and legal 
questions. 

Available from Nat West 
branches. Free. 


Charles Batchelor on the problems of complying 
with a tough new Customs & Excise tax regime 


When the VATman 


gives no quarter 


T he margins on the 
four dump-trucks 
Aubrey Mace bought 
and sold last October 
were slim to start with. By the 
time Customs & Excise bad 
slapped on a penalty for “seri- 
ous misdeclaration” for failing 
to abide by the VAT rules and 
charged default interest, Mace 
was seriously into the red on 
the deal 

Mace is doubly annoyed 
because, he says, there was no 
deliberate attempt to defraud 
and there was no suggestion 
that the VATman would lose 
out Mace's fault was one of 
timing; he registered the deal 
for VAT purposes in the wrong 
quarter. 

The details are as follows. 
Mace bought the dump-trucks 
on October 26 for £260,000 plus 
VAT of £39,000. He sold them 
two days later - on the 28th - 
for a profit of £4,000 and 
booked the sale through his 
VAT records in the VAT quar- 
ter ending October 31. 

“I sent the VAT book away 
and didn't think an y more 
about tt," says Mace, who deals 
in second-hand construction 
equipment from his farm just 
outside St Austell, Cornwall. 
The equipment business 
turned over £ 2 m last year. 

But Mace had overlooked a 
detail of the VAT regulations, 
says Chris Allen, head of VAT 
consultancy at accountants 
Grant Thornton, which pro- 
vides VAT advice to Mace's 
own accountant In principle, 
the date a deal is done is taken 
as the tax point for VAT pur- 
poses - unless the supplier 
issues an invoice within 14 
days. In which case the date of 
invoice must be used. 

The company from which 
Mace bought the dumpers 
issued its invoice within 14 
days - on November 2 - so 
Mace should have listed the 
deal in the next quarter, end- 
ing January 3L For this over- 
sight which did not deprive 
the VATman of revenue, Mace 
was required to pay a serious 
misdeclaration penalty of 
£11,700 (a standard 30 pm- cent 
of the VAT Involved) and 
default interest of £982. 

Aubrey Mace is just one 


among many hundreds of busi- 
nessmen and women to feel the 
effects of the tougher VAT 
enforcement regime which has 
been progressively Introduced 
over the past five years. The 
final stage, in April 1990, 
brought in tough new penalties 
to make sure people filled in 
their VAT returns accurately. 

It was this final stage, and in 
particular the serious mis- 
declaration penalty of 30 per 
cent of unpaid VAT, which has 
aroused the loudest howl of 
protest from the business com- 
munity and the accountants 
who advise them. So strong 
was the clamour that Norman 
Lam out, the chancellor, 
announced in his last budget 
that the penalty would be 
reduced to 20 per cent pending 
a review of the system. 

Customs say it had received 
“several hundred” submissions 
by the dosing date of Septem- 
ber 30 while organisations such 
as the Institute of Directors 
(IoD) say the issue of VAT pen- 
alties has produced a heavier 
postbag than any other tax 
issue. 

Apart from the very smallest 
businesses - those with turn- 
over of less than £35,000 - 
VAT catches firms of all sizes 
in its net Bat it is the small 
and medium-sized businesses 
which face the greatest prob- 
lems in dealing with the com- 
plexities of tax. 

As governments have dele- 
gated more of the administra- 
tive burden to business, small 
business owners have had to 
devote a disproportionate 
amount of their time to dealing 
with tax issues. 

Governments bear only one- 
fifth of the cost of collecting 
taxes so have little incentive to 
reduce the cost of compliance, 
according to a Europe-wide 
survey carried out by Graham 
Bannock & Partners, a consul- 
tancy. ‘ 

“Traders and their staff are 
not, as the law seems to 
expect, experts in the complex 
VAT tax Jaw,” the IoD argued 
in its submission to Customs. 
“Even if they were, uninten- 
tional mistakes and genuine 
misinterpretations of the law 
would still take place.” 


Since small businesses 
receive fewer visits from the 
VATman than larger com- 
panies, errors may he repeated 
over several years before they 
are discovered, thus com- 
pounding the amount of the 
discrepancy and the size of the 
penalty. 

The intricacies of the VAT 
regulations have proved partic- 
ularly taxing for the building 
industry, where large numbers 
of often financially unsophisti- 
cated subcontractors have run 
into difficulties over VAT 
rates, says Liz Bridge, secre- 
tary to the construction indus- 
try's joint taxation committee. 

Subcontract work on a 
house-building project is zero- 
rated for VAT but subcontrac- 
tors working on sheltered 
housing schemes must charge 
VAT at the standard rate of 
17.5 per cent on the work they 
do for the main contractor. 

One subcontractor is cur- 
rently facing a penalty of 
£69,000 despite the fact that he 
was assured by the main con- 
tractor that the work was zero- 
rated, while Customs did not 
stand to lose any revenue as a 
result of the mistake. 

“We have been through six 
months of absolute hen,” he 
says. “The subcontractor has 
no way of knowing what the 
VAT rating is. If I went to the 
main contractor and told him 
the work was VAT-able he 
would throw me off the site. 
This all costs time and leads to 
bigger accountants' bills." 

'Hie main complaint of the 
business community is the 
lack of “mitigation” in the 
present penalty regime. Busi- 
nesses cannot argue for a 
reduction in the penalty even 
if the circumstances of the 
VAT misdeclaration would 
appear to warrant leniency. 

The present regime is so seri- 
ously flawed that it has 
brought the penalty system, 
and its administration by Cus- 
toms, into public disrepute, the 
Institute of Chartered Accoun- 
tants In England and Wales 
GCA), argued in its submission 
to government The penalties 
were often disproportionate to 
the nature of the error and pro- 
duced no incentive to compli- 



Aubrey Mace: doubly annoyed 


ance by traders who were 
already making their best 
efforts, it said. A maximum 
penalty rate of 20 per cent is 
only justified if a system of 
mitigation is introduced, the 
ICA said, though the IoD wants 
the maximum set at just 10 per 
cent. 

The ICA called for a new 
defence of “reasonable care" to 
be introduced. This would 
apply where a trader had 
installed systems and proce- 
dures, innluriing s taff training, 
which would be expected to be 
satisfactory for processing 
VAT information. 

The IoD believes that Cus- 
toms would be more sensitive 
to the problems it causes busi- 
ness if it were liable for a 
heavy penalty for its own mis- 
takes. “Indeed there is a case 
for higher penalties on Cus- 
toms than on traders for errors 
arising from misinterpretations 
of the law or administrative 
error," the IoD said. 

As governments have shifted 
a greater tax administration 
burden on to business so the 
need for accurate interpreta- 
tions of the rules has 
increased. Small businesses 
can consult their accountants 
but the accountants often 
need. In turn, to rater to the 
tax authorities for a ruling 

This is likely to become 
more difficult if Customs' 
plans to decentralise more 
advisory work to its regional 
offices, announced last month, 
are carried through. Customs’ 


London head office currently 
bandies 200,000 telephone que- 
ries and 6,000 to 7.000 written 
enquiries a year, ft believes 
that many of these could be 
dealt with by local offices, free- 
ing headquarters to devote 
more time to policy-making 
and to providing better guid- 
ance to local offices. 

However, many accountants 
fear that unless local officers 
are properly trained, decentral- 
isation will mean less consis- 
tency in the in t e rpret a tion of 
the rules and ultimately an 
increase in the n umb er of dis- 
pn tes going to VAT tribunals. 

Even written advice from a 
VAT officer cannot always be 
relied on if a dispute goes to a 
tribunal, mmpialwg Tony Mil- 
lar, financial affair s committee 
chairman of the Federation of 
Small Businesses. “Customs 
seems to take the view that it 
is not there to provide advice. 
It is a system that it has 
imposed on us but we have the 
dubious pleasure of paying an 
accountant to ensure we are 
following the law." 

The burden of complying 
with tax law is set to increase 
rather than diminis h over the 
next few years. The Inland 
Revenue's plans to move to a 
system of self-assessment, 
known as “pay and file”, from 
1993 will add to the demands 
on the business community 
during the change-over period. 
Keeping the tsTman happy is 
going to take an even larger 
amount of time. 


Pinter principle of 
persuading prospects 


By Charles Batchelor 


T he British have an 
ingrained suspicion of 
salesmen; they prefer, in 
theory at least, the noble task 
of manufacturing to the 
slightly mucky businesss of 
selling. This may explain why 
the authors of tour of the six 
books reviewed here are North 
American or have North Amer- 
ican business experience. 

Only two of the handbooks 
are specifically designed for 
the small business owner but 
each contains useful tips for 
the person with a product or a 
service to sell. Collectively 
they provide an intriguing 
glimpse of a world which 
divides people into suspects 
(not ready to buy yet) and 
prospects (who are willing and 
able to buy) and where casual 
conversations are scrutinised 
with Pinteresque intensity to 
divine their message and the 
likelihood of clinching a sale. 

Hie title of Inspired Selling 
(JT Auer, Kogan Page. 150 
pages. £7.99) may itself prove a 
deterrent to some would-be 
readers but this guide is both 
the most readable of the quar- 
tet written for the individual 
salesman and also the most 
informative. 

Do not run away from objec- 
tions; confront them, says 
Auer. Your prospect thinks a 
competitor's machines are 
more efficient? Ask him if he 
will give you the order if you 
can prove your machines are 
better. He can hardly say no 
since you are promising to 
meet his objection. Provided 
you can demonstrate the effi- 
ciency of your machine, and 
your training should have pre- 
pared you to do this, the sale 
should be yours. 

Sales Master Class. 80 Essen- 
tial Tips for Serious Sales- 
people. (Nigel HenzeU-Thomas, 
Hutchison. 238 pages, £5.99) 
makes the reader work harder 
for his nuggets of information. 
Too often advice remains on 
the level of banal generalisa- 
tion and fails to provide 
enough significant detail and 
useful anecdote. 

The 25 Most Common Sales 
Mistakes and How to Avoid 
Them (Stephan Schiffman, 
Kogan Page. 112 pages. £5.99) 
continues the previous book’s 
obsession with numbers but k 
more successful within its 
more modest aims. 

Keep in touch with the busi- 
ness affairs of your prospective 



customers and -of their indus- 
tries, it advises under mistake 
16; not keeping up-to-date. A 
courier company could have 
sold its services to a large com- 
pany much sooner if it had; 
been aware that a rival of its 
potential customer had began 
to use couriers. 

Techniques for cold calling, 
frequently as daunting for the 
salesperson as it is annoying to 
the recipient are explained in 
Selling Professionally (Rebecca 
Morgan, Kogan Page. 102 
pages, £5.99). Success, . It 
appears, requires the sales- 
person to avoid undue familiar- 
ity but at the same time not 
give the prospect's secretary 
the impression that he does 
not know the prospect at afi. .. 

This is a compilation of basic 
but quite useful suggestions cm 
technique. Avoid conversation 
stoppers such as “You don't 
know me but when tele- 
phoning, it advises. 

The Barclays Guide to Buy- 
ing and Selling for the Small 
Business (John Gammon, 
Blackwell 184 pages. £6.95) also 
c ontains useful tips for the 
individual salesperson but con- 
centrates on sales strategies 
for the small business. 

It too picks up the theme 
that information can increase 
confidence -and sales. It cites 
the case of the owner of a 
small hardware store who was 
faced with the opening of sev- 
eral large DIY stares In his 
area. He checked the prices of 
the large stores and found that 
his own were competitive. This 
allowed him to give a good 
answer on the few occasions 
when customers challenged his 
prices and increased his confi- 
dence in the consumer appeal 
of Ids products. 

Thin guide offers a combina- 
tion of f onfiM explanations of 
the theory combined with 
Examples of how the strategies 
work in practice. 

flow to Increase Sales with- 
out Leaving your Desk 
(Edmund Tirbutt, Kogan Page. 
162 pages, £7.99) also takes a 
broader view of selling' and 
devotes much space to subjects 
such as advertising, the use of 
mailshots «uri public relations. 
Short on the inspirational 
approach which drives JT 
Auer's encounters with his 
customers, it provides a work- 
manlike account of how to sell 
without ever meeting' your 
prospects free to face. 
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BUSINESS OPPORTUNITIES 
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A unique opportunity for 
investment in an exciting new 
innovative clothing product 


Our company holds the exclusive worldwide 
rights to manufacture and sell a new range of 
fashion and disposable products that are new 
to the clothing industry. 


Production planned for December 1991. 
The famous Paris Sehm Fashion Show has 
already produced sales beyond expectations. 


Following initial retailing response/ we are 
looking for an active partner to help develop the 
potential of this enterprise worldwide. 
Investment offers in excess of £500,000 will 
be considered. 


Interested partners should fax to 081-549 6209, 
giving C V. and other relevant details, 
for further information. 

Principals only. 


DOES YOUR COMPANY NEED FINANCE? 

Are You Under-cafritaHsed? 

Equity sad Debt Finance raised for: 

- Post-recession Expansion ■ Funds far Acquisition 

« Refinandog/Kestructuring • Wariczng Capital 

and 

Other Funding Purposes 


Cdl Oscar Williams on 071-353 4212 
or write to 

FCB5 Ltd, Hamltloa Hoasf, Victoria Embankment 
London EC4Y OHA 


SUCCESSFUL FRENCH TRAVEL 
TRADE & CONSUMER MAGAZINE 

seeks 

Foreign publishers interested to buy publishing rights (Ate, photos, 
flms & texts) lor national edition in Great Britain - Benelux - Germany 

- Switzerland - Scandinavia - Canada & USA 

Please contact: International Media, 

6 rue Berlin Poir6e; 75001 Paris; France. 

Tel: 331/40.28.01.19 Fax: 331/40.26.34.33 


Germany 

Long established company with warehouse facilities, 
selling valves, pipes and fittings to the process industry, 
looking for further products for distribution. 

Anderson GmbH & Co. KG 
Hesslingsweg 71, D-4600 Dortmund 12 
Telefon: 0231/25 70 53 
Telefax: 0231/25 70 50 
Telex: 822425-10 


INVESTMENT OPPORTUNITY 

Long established health and leisure dub is seeking up to 50k 
loan funds to introduce membership fee credit scheme 
available to dub members only. Similar schemes have proven 
highly successful in dubs thxoughtout the UJC. Funds are 
required in five £10k tranches over the next twelve months 
with very strong potential returns offered. If you are 
interested in investing flOk or more contact 
Mike Ho wart h on 0865 791781 


Investment Capital Available 
Our client has capital to invest in established businesses. Preferred 
investment would be in the range of £50,000 - £500,000. 
Majority control is not essential but it is envisaged that the investor 
would have management input in support of his investment. Our 
client is specifically not interested in: sum -ups; high tech or heavy 
engineering; hotels or nursing homes; printing, publishing or 
stationery; computing or software; motor car distribution; office 
furniture; recruitment; public relations or advertising. 

Preferred areas would be: manufacturing; food; environmental; 
children's education; leisure; healthcare and diet; property; high 
quality consumables; sccurity/clcaning. 

Contact: Derek Smith 

NEVILLE RUSSELL Management Consultants 
246 Bishopsgaic, London EC2M 4PR 
Telephone: 071-377 1000 Fax: 071-377 8931 


GIVE YOUR 
CUSTOMERS A BREAK! 


Beat the recession and gain extra business by offering the incentive of Free 
nigha in knary UK A European hotels or Free ream flights wife a malar 
aWne. Those unique offers are avaflable to companies at an incredibly low 
cost La. dstributor stockist deafer incentive. 


For fid details ptease contact 
Cheque de Lotair Intematioanle on: 
Teh 0604-758330 or Fax 0604 758721. 


PLC SEEKS INVESTORS 

U.K. Pic exploiting exciting opportunities in 
recession proof niche markets seeks equity 
investors, minimum £25,000, prior to London 
flotation. 

For details please Fax^Londoo) 071 371 57S0 


HALF A MILLION POUNDS PROFIT? 


I have been able to make a kx of money via the tut food industry during ibe 
lost 11 ywm. 

Help me cut out ihe banks and the non-risk taken and keep the pro& 
ourselves. 

Gamine replies Pram PRINCIPALS ONLY Initial investment appramnasely 
£2,000,000. Tbs proposal could suit BES foods. 

Write Box No: H91C0 Financial limes. One Soothwaik Bridge, 
London SE! 9HL 


MERGER OR JOINT VENTURE 

Private Limited High Technology Design Engineering Company with 
a range of developed products now on stream and 2nd User 
Equipment Agency, seeks partner to capitalise on a wide range of 
opportunities. Order book in excess of £lm. Saks potential much 
higher. Located Thames V allay. 

Write to Box H9143, Financial Times, 

One Southwark Bridge, London SEI 9HL. 


MOSCOW YELLOW PAGES 
Attest ft has arrived, packed with 
tacts. Exclusively tram us. 
Order a copy and improve your 
business in the USSR 
{Write for flutter details nx QUADRA 
Ikmt t irf rsfii. rva¥ijM j Mta/bun 
.Rob-, Hadlow, Tonbridge, EcatTNll 0JE| 
frett (0732} M0 803En: <0732)850150 
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IH S.E. 
WOiBwoidoftbaiKtisstnlRsW 
and build laid 1/3 rti price now Is he 
time to comm en ce developments for a 
high margin. DwdoperiboBderln Kent 
olfets best design and bufld quality at 
fewest cwstt/knlnlmum overheads. 
Excellent land contacts. Marketing a 
specialty. Successful record. Financial 
partner sough! for new dentopments. 
fetoras&Kf? PIum 0233 628179 



*'0836' Premium* 
Rate Numbers 
AVAILABLE NOW1 
per viesk. 
For fuD details ring: - 


0373 832656 


NEED CAPITAL 

to refinance or develop 


your business ?? 


Rhone: Hayforidgas Services Dhr 
on 061 S»0 5712 for further 
Monnatkm. 


CITY TRUST 

offer a professional aad 
«UMprBhen*,se facility for the 
formation and management of 
afflshore companies and Trusts in 
~ v jurisdiction far corporate and 
if vidua] difflts. A personal and 
discreet approach to di«nt*8 
requirements is assured and 
given by qualified peremnd. 
Fbr/irdKrdcCatb. phase oorSaeC 
1C. Maher. ACTS PFA. 

City Trust Limited, Murdoch Hmim, 
South Qney. Dougfx*. Isla of Mm 
TO! +0624 681 B8I Fnc 06X4 6114X3 


FORM YOUR OWN 
US. CORPORATION 

Eidoy efl the adwanc^s. We hantAa ai 
pepensortt. For further detals please c^i; 

THE COMPANY CORPORATION 
1-302-575-0440 Wt, 1681 


Regus 


IMMEDIATELY AVAILABLE 
FULIY STAFFED AND 
EQUIPPED OFFICES 
WORLDWIDE 


LONDON -PARIS 
AMSTERDAM • BRUSSELS 
MILAN - LUXEMBOURG 
FRANKFURT- COPENHAGEN 
DUBLIN- STOCKHOLM 
SYDNEY- PERTH 
BANGKOK- TOKYO 
SINGAPORE- BEIJING 
NEW YORK 
WASHINGTON 
LOS ANGELES 


Secretarial assistance 
Meeting room facilities 
Telephone answering service 
Company representation 
Prestigious locations 
Consulting service 


LONDON 071-753 2828 


WANTED £300,000 

fto3CO wishing to invest £200.000 to 
£300,000 in exciting new high 
amphibious vehicle. 

Good performance, nothing similar 
on the marfcct. 

No competition worldwide. 
£250,000 already spent an 
development over four years. 
Now Rady for mamifaanring. 
ParcnU for all major countries 
worldwide. 

FVsou o*n*£fc Ur. J fWm. PCX, ATI 1 
Wagner* hrtBB (Qurtoml Aecooalte^ 
Mow* H «». U4-1M Fndfay Rind. 

' NWS CSX 


TRADE FINANCE! 
Back to Back 
Letters of Credit 
Stock, Debtor and 
Trade Bill Finance 
Overeats Trade Garpomiai Limited, 
International House, 

1 Sl Katherines Way, 
London El 9 UN 
Telephone 071 702 9531 


AGENT NEEDED 

U.$. Company with 18 yearn 


or brttor » «t*iue ctewtaping 
a natural gaa field. 

For Brochure: 

Fax: 81B-233-77B7 
Sandctorw Resource*!*. 
Sl Joseph, Wssourt USA 


AUSTRALIA 


F.C.A. Chairman of 
medium size group of 
manufacturing 
companies, moving to 
Australia with own 
capital. 

Interested in joint 
ventures, Non Executive 
Directorships and other 
business opportunities 


Fax: 071 431 3793 


AUST R ALIAN 

MANUFACTURING 

EnlabRahad imdlum size Australian 
fonndry/manhlnlng manufacturing 
company wish Industrial products linaa 
sold nationally soaks ollianoo with 

compufeto manufacturer, Australian or 

overseas, who wilt provide additional 
products, capital and management 

repcrtfcofrrnsanc o . Amso bat napty vrfti 

information on your oorrpemr and goafc to 
USA 513 633 2585 

Attention ILSstTBon 
RUrenie kldualrlaa, bic, 
3170WasBcn — 


Emaa Vang, . fa resret redSyTtSfamtea 


Chamred tnsM b En*md and Mfoa to 

satyoo tew— a atei Hre s 


A PRESTIGE BUSINESS 
ADDRESS IN EVSOPB: WORLD 
TRADE CENTTK, 
LUGANO, SWITZERLAND 
INTERNATIONALLY ACTIVE 
CORPORATIONS: Ba» your 
brooch office in the Butene** & 
Banking center of Europe, Luguo. 

si the new World Trade Center 
Agno- Lugano airport with scccas to 
world airimes within 
10 m iao to . ideal weather, top 
•ecorily. global eommmkalwra, 

’ ingnalperionnd 

IfotvfeM 


Bftm pi 

pool, and where an~j 
function i 

Opening March 1992 

Apply for office apace now. 
For detail 

FAX; Switnriud 41-91/ » t\ P. 



CHANNEL ISLANDS 
Offshore Company Formation and 
Adinimsunono. Also Liberia. Pan- 
ama ft BYi etc Total ofTihora 
facilities and services. 

For details and appointment writs. 

Cray Trust Ltd., BdttMt House, 24 
BdflUMt Rd, St Meter, Jersey. CL 
TeL OS 34 78774, Fast 0534 3S40I 
111 4192227 COFORM C 


SOUTHERN SPAIN - GOLF GOES INLAND 


Land with great development potential for said 

Tbs property is situated at 5 kilometres distance from one of Spam's 
oldest and best known towns, famous for the Tajo-bnge and Spain's 
oldest bullring, one of the favourite [daces of Ernest Hemingway and 
Onion Welles; and yet only 40 min tries drive from MarbeQa's work! 
famous Puerto Banin. 

The estate covers an area of 900 acres, officially qualified as hnntmg 
resort (partridge, pheasant, pigeon and rabbit) with a lovdy project 
for a hunting lodge. The owner has developed a project for a bold 
and a golf course, designed by Peter Chamberlain, which < ui ;jni an 
irrevocable: not refundable government grant of Pis 4S0M (2.6m). 
Very interesting legal setup! 

Sales price: £3.800.000,- 

This c ould very well be the ideal ate for the worlds leading resort 
company that went into a joint venture with a. leading charter 
company. 

CteMiFreMaTTW) 


FINANCE AVAILABLE 

* Commercial and Industrial Mortgages 

* Development Capital, Corporate Faroe 

* Mergers and Disposals 

LEEDS TRUST PLC 
Cavendish House, 

St Andrews Conn, 

Leeds LS3 1LA 
Tel: 0532 442060 


CHARTERED 

ACCOUNTANTS 

Established and progressive cen- 
tral London firm with branches 
in the Home Connties seeks 
enquiries from London based 
firms with op to three forward 
looking p rinc ip al s. 

An opportunity of merger arises 
with the forthcoming retirement 
of two of the seven partners 
within five yean. 

Write Box H9138, Financial - 
Times, One Southwark Bridge, 
LONDON. SEI 9HL 


WE HAVE CAPACITY 
AVAILABLE 

For 100 Tons/Monthmfid steel 
and stainless steel fabrications 
for structural, architectural 
metal work, process plant, 
stairways and platforms. 

tel; 061 789 3829 
Pax: 061 789 8192 


GULF TRADE 

In An 


l UJC. Exports to Uk 

^ESOOm. Wlili over 20 years 
**P“enceintheana we cu help 
yoor Company to increase Its 
market dure. 

Telefax - 0384 296 780/ 

Tek* 333198. 


EXPORT US. A. 

motorcycles, ca/s, boats, 
cfea'attes, everything!! 

Bon Marche Export 
USA Fax: 407 391 9790 
USA Tet 407 391 9700 


Corporate Ereats Company 


Established over four yean, seeks 
iwwtinent or outright ate. Member 
Of the Corporate Hospitality Awoda- 
upn and wefl-know u amongst the 
decerning corporate - purchaser. 
BnahKihcd order book Ibr this year 
and ncxL Might be of buercn.to * 
jnajoT corporation leaking' to fcano- 
4ucc professionalises Hnto their 
cwpomin evenn pro pau ane. 

Wine Booc H9I36, HmncM Thacs. One" ' 

Vwithsui Bridge. LONDON. SEI 9HL 
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JOINT VENTURE 
EUROPEAN FINANCIAL 
SERVICES 


- Ltnanbomg o wn e d 
JaSomherej&nopt 
dom. and oi&hort mth 


nets to nulti^tarioual 

ceetewfan wntom partner ~t» 

Europe. 

.■DIB “ ■* 


J 10 apnd lUr 

«kb range fefo'lfae insnreaoc 

Please n _______ 

BokH tlJS, FhaacM Times, O&a 


. FOR. SALE vv, a 

JayFrancti >TKiuiMai1fim^ionig‘l 

Sard Omer and Monfreuffiir Mw 
n Nad -Pat de Cctita* ««d '. ' 

BP 7349,59015 Ulf Codex.- 7 



BUSlNiKSIN - 
• PffwofcxY?; 

Funding pies fi*t. Wfe 4 
help avalbhfe foriri 

team of experts .Henac a* 

and tadinnriaL T - ™ 
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BUSINESSES FOR SALE 



Dispensa-Lace 

77w Ioint Admimuratnfr hUHiftvlis otter htr «ih' the ituuncsv juiJ awrh n I 
W/VV i»fn Ltmjcrf, 7M Dispi'ny-ljCi; .« vo-tl-h:m\u irj i/wi* imiiji* in Ui r 
faofrf and shoe tire indmfry. hosed »> ij'iminijitni K*-v A-.t(u>ct im huh- 
?■ tVabhthed m NbU 

* l*M5efwW rrunutocfunnK. pjcngmi; jnd dr-i/itiuh^n to ci/ijy KWjWvii: 
sq h 

0 lutnwvs tot vm jpp'owjidy C52A0UU 
. * fryffritmt.-d safes fcrri* througho-U /Ji|> i;j, 

* fsienuvp ti/erc/mc/ bju’ ejmcn-.inj; nr ..-.it i '.ihi icfj,/ uulfvtv jnf M «• 

. dnj9 Mainnal ^niwns 

■ for iurt/b-r details please tcmten W ; LW/y. /■■in; AJeiiwKfjftit* fCetenet 
fm$t £ Veiling. PO p/u I, j Cr/lmr »«• fi. iiv. VumMfilhmi /.' • ’(.>/' 

Idi-pAonr*- 027-&J6 6Jfa^ fj* 0*7-<b.V. r, i».j 

HI Ernst &Young 

»*• toOHU afi CMfUnof lc< poom«> i» r <u(mO m« HM<ia Im i«m bo krttom. 


PLC's for sale 

A i M wWian «< n ft w Ai d PUSUCCOMPANgS mCaUe fan nock for ntuasduio 
Shtwwptai reyasaaoa: ultsadr uaifial 
NO rVBTlffl wrvrw «nn»B 
£7SOJ»e*<* ♦ VAToc 

W«M coma josr nxiang Dwm w PLC hum THE STANDARD FDH IX'RORK 
rh)MWI27S«M FaW2»ti» 

1 : ■ - ■ FINANCE FOR EUROPE PUT 


COWSERVATORV COMPANY 
(Far Sato) 

Cacyay gunaCKtitni^ «oJ tdfag 
quality W« frm*a animiwM 
with crcrflnrn t pal uk 
. Tbcnowr cXl.2n? px. wish 35 

BDPlq WH. IMt. few 

VW» m«m NkWUAPVmmU Tm.Oa 
hrfmka^utaium 


FOR SALE 
Emb lijhcd 
Tclecomraume*uon 
Mumfaci nriasr Sarvica 
Bum trees Approved to 
- BS57»ftrtl 
Reply . principals only 
Wmc Bok KVI3I. FmkmI Tmb. One 
Sowiwfrt Rntfae. IriNDON. sir «hl 


FOR SALE 

bfmkil Scatter baadbas ttponv. np 
plfioft Balor dtp! uoki ud 
mdcpttdcM rcudera ihraMltom the 
(JA eaubbM ZS ycact Tanmcr m 
ncaa of £300000 Good order book tot 

ivn. 

Wnce u Bom H9I3J. Fnanoal Taao. 
Om Sauhttit Bndac. 
LMdMSEl WL 


PLASTIC INJECTION 
MOULDING CO. 
Ileru/Bedi - Long ctubluhcd - 
raijar P.LC. accounu ■ Good 
Mupu. Seme own producri - fully 
equipped factory ■ On good Irate - 
iimnediue sale required - Good 
oppontiniry - Offcri • 

0438 715262 


HOLIDAY 
BOAT HIRE COMPANY 
Turaoier CIMJXM 
Wes: MidLsnds Base 
A profit* nrapanj »ilh a high 
rfp.nmo.- w fer cssuxun care. 

Tor lurlhrf dcm:i ccrnacl 

OR. Bni! fCA Te! OU MaO^l 
Fat. UIUI!KC3 


COMPANY FOR 
SALE 

Dorman i, dean company fcifh 
ACT capacity of £3. 6m. 
Ready for quick sale. Filed 
and'or coalingent offer* con- 
sidered. 

Writ Bex MSI IS, Ftctnaai Timer. One 
apJla l~*~»ri BHt 


CKUNETTC MMMM IwwnaM oaWUlahMl 
7i mil ana Baaed n Norm London Mai 
ptefiT CURIpa IfirjUad fillinu rfurtunM 
In wwure A inOwAlal iDCalmna Can os 
DOBiaue m naM « lenule i«f Jilra. 
nwnvnp Itora Mm (an Wee) lot a cuuiXe 
Fun Uauiiag g>*an Mrica li JO, 900 plum 
3Af #nia Du» H9KI. linancial iimaa. 
Oim Swewwii Biuga. London SC t DHL 


Touche 

Ross 

& 


Q.A. (N.D.T. Services) Limited 

(In Administrative Receivership) 

‘Hu: !• writ AiJr.iiiiisfraMi.tr Rm-ivxts, [’em Bentbii j.tJ Gmhaine Wjith, 
offer It ii voir iIr* liusintsvs and assets < if one uf the br^eM NDT Companies 
in (hp Nunli tt'i";;. 

'Ihis wdl knu-an o pr'ividc-s .wins 3°^ tadkies nf every 

JvM.npunn, onipriMnx- “NAMAS" uppruvat! Tt-st I {hum:, full Mecharttcai 
"lesi I Ii iust-, N|)T Training Strnves and ucLJcr approval and training 
Lu. ill tic's ru .ill s|v.xiftcj turns 

L'J FrodwAl and k-aschold pn.it users extending tu approximately 
<VXl>j sc|. ft. siluaiLij in i'JU'biTh.-re Port. 

D TumiAir jppMxifiuiL'Iy £J.klrt,000 per xTnuru 

Ci Current r«:mi loutrDLts with the principal Ptfru-chcnuca! cirniparaw 

and UbncaiKJn y.inis m die Vmlt M tsi 
C l ligftly skilled workforce. 

Olfer;- are mined lor tlte business and assets as a cvtU/le or m paa 
Purtlit-r UlIoiLs are available from Peter Benda!! nr David Elkui at the 
address belt mr. 

:hly: 



Fresh Vegetable 
Processor 






DRTlnlemahona! 


KeLmw Muune, 20 W oler hlfeel Liverpool Li 
Tel: 0S1 236 Of) » 1 Fas t*t 21b is - ’ 

(UA^iaii Is ihi liiJitj* >4 Ll-mn-il v- •aintjni, .>■ L'^tUxJ w: 1 iV> I-. 


jr. • <i Innucrsi Ruinru 



The /omi Admmisirtme Recen.cn 
otlei iar Mhr rlrc tKiiintii and assets of 
Oj W eigh iic/ceKefi Limned. 

Kl> 1' inuurn include: 

• I’.lMW sq. It purpose built angle 
srurey fejieboW m North West LeiceUefShue 
M incorporating: 

2 Pjlh automated potato peeling lines 
I i oil) automated c arm! peeling hne 
full Raton tuning and grading tine 
Parnivnnv cutting line 
Paimenticr machine 

Unique automatic chateau machine 
m Customers principally comprou of 
rut tom*, ide distributor, in the catering sector, 
together with food procosson.'mjnufociurers 
hit btnil particulars ot sale please apply 
to the h.nt Admintstrauw Receiver T Fnd. 
Emu A Young, Provincial House. 3~ Neiv yValk, 
I eicester Lit iilU- 

Telephone: 10533) 349fl1fl. Fax: 105331 55735? 

sU Ernst &Young 

amaofUed A> Ik* tmtUUK otUunerra iecamtaao la totpana 
aad I We* ft i on? am tmMiment tmvteeM. 


BUSINESSES WANTED 


ELECTRONICS BUSINESS REQUIRED 

A highly successful, cash rich, expanding. International 
Electronics Group, based Eastern Counties, wishes to 
continue its development via investment/acquisition of 
companies with comp a tible products. 

Of particular interest are companies with:- 
— Turnover in the region of I -2 million 
Specialised products 
Ongoing R and D projects 
Blue chip customer base. 


Write in confidence to> 

Pannefl Kerr Forster (Reft PGNA/MEG) 
Becor House, Green Lane, Lincoln, LN6 7DL 


HEATING & VENTILATION BUSINESS 
REQUIRED 

Heating and ventilation business with turnover in excess of 
£1m required by quoted pic seeking continued expansion. 
.* Preferred area South East England. 

Write in confidence to Box H9153. Financial Times, 

One Southwark Bridge, London 5E1 9HL 


PERSONAL COMPUTER 
RESELLERS WANTED 

Personal Computer Resellers 
with turnover between £tm- 
£15m required by fast 
ex pandin g group. 

Com panie s with Compaq, 
Toshiba and IBM franchises arc 
particularly sought, preferably 
with oorpeifate etient base. 

All unities treated te ttrictas 
■qwfldiiun. Write Bax H914A 
Financial Time* One Soolhvsarfc 
Briifge. Laodoa 5H7 SWL 


WANTED 

Ownpoter Maintenance 
Services Company 

Tarmwer in the Region of 

£1 imBi nw Ui n ~miHinw 

Wrfeu Bex H9 142, Rnin c uil Timex. 0»e 
Saak wk Badge, Loadao SE1 9HL 


FRANCHISING 


WORLDWIDE 

DEMAND 


UdBowEtt? - 
bi tte tegast Aanetiisa naworii 
of wbI caoNn oflamg : 

• Ponte Podalfienicss 

• Bmtotu Suppot Servicss 
•Corrmurecaiion SaruteM 

Wth owl. 500 M8E cantors m 
Sib USA. Canada. Maxlca md 
Japan, ware now seeking 
qLHSfiadraatWficansaesto 
Ci^^erdourlrtcrnational rwkwnk. 

For lunar ktbtmaion. contact 

UBUBOWEtC. 

Rob Shaw, butnan Mgr. 

5SS50beifiaQme 
Sto Diego, CA 92121 USA 
Phona: 818/454-1553 
FttFIMSHOT 



MAIL BOXES ETC. 
Offering by prospetjut toly 


Garment Importer 

(Part of large European 
group) wishing to expand 
in UK interested in buying 
or merging with similar 
company. Apply in strict 
confidence to; 

Qti.er Kenfcy. Iniimc Trading (UK) 
Lid VxUitune Houxc Ftancoek Road. 
London E3 3DA, 

Tel: 081 080 8080/Fax; OKI 981 0893 


MANUFACTURERS 

WANTED 

Private company seeks 
manufacturing 
businesses with turnover 
of £200,000 - £2 million. 
Must have own end 
products. Relocation 
possible. Discretion 
guaranteed. 

Please write Box H9127, 
Financial Times, One 
Southwark Bridge, 
London SEI 9HL 


tfsi'a#*’ 




Property Portfolios 

ff h* fin ijH'rfy pnrimliii’, nr tt.iirin^tuns ph. and cor l. mi t>i its stibudury companies are ulfcrod lur 
sale as j i\ huln. m package* or as tnriividu.il properties; 


*;.f *' i\ . w . 

,'V * • 

• • - 
. ^ ; • . • 
*V: *Wv a-*v 

wm 

pTCSS "■ 

.i" " 


Package A 


Package B 


Package C 

West Midlands Portfolio 


Residential Properties 


Other Investment 

n Mainly indiivin.il 


a Cumprtwi, fvvo site* 


Properties 

n ‘ 0 . 11)11 ‘d i >n rpcrhvs 


- one m Cfcosler .ind the 


a Variety ol properties. 

m t..’tmhined grusv 


other in Broughton 


nutinlv in \crlh Wes l and 

rt'idol inw.mH' in im i*w u> 


a luxury Ut^eiop- 


South East 

iJh5 IHiU ;>.,i 


ments in v.iruru» th-grc-c* 


a Otmbini.-d current 

a Port It iit< i ah.i in- 


nt completion 


rental income in excess of 

i ludi-v ground lease* with 


a Fur vale as a whole. 


S12U.VC0 pa. 

?l> Uj fill year* remaining 


or a* individual completed 



Current aggregate car 


resident, t-s 



inronic* »n t-kcesj. or 





EJ.SUil pa. 






For further infurmatiun. please contact the ioint Administrative Receivers N’. /. Hamilton and 
W b. Martin: Ernst & Young. Lowry House. 17 Afarb/e Street. .Vfanchestc-r M2 3SW. 
Tel: 061-953 9000 Fax; 061-834 711? or the Consultant Surveyors retained by the Receivers, 
j. Trevor A Sons. Barnett House. Fountain Street. Manchester M2 2AN. Tel: 061-228 6752. 
Fax: 061-236 8306 identifying which package!*) you require. 


s!l Ernst &Young 


Authorised by Ihr lastltatr of Chartered Accountants la England and Hales to carry on Investment business. 


Smith & Williamson 

CurptHW: Kciomv • Luipnon Support Cnrpnorc Fiuact ■ Ii.Miun Banlunc 
bHTKiBiium ■ I ron a mt w Manmcmtni ■ [VnHDifiiLife Anunnce • Auouiuini • AiaSuni 

The Joint Administrative Receivers of 
City Jeroboam Pic offer for aalei> 

FOUR WINE BARS/RESTAURANTS 
operating in Hie City and West End 

* Combined turnover circa £1.3 million. 

* Three locations in the City of London, one being a private 
members dub, and one West End based wine bar. 

* Reliable and experienced existing management. 

+ Offers wilt be considered for the group or for individual units. 
For further information contact Simon Lumsden or ft ter G Mills 
□n 071-637 3377 at rhe offices of Smith & Williamson, No. 1 Riding 
House Street, London WIA 3AS. Fax: 071-323 5683. 


Smith & WlDiwnsan, 
Charmed Accountant* 
Auihoinni by ihe 
hraiiuic i4 Churnni AnnuntSnl) 
in England and Walts iu carry 
on unam™ btntnm 


Smith & Williamson Securities 
Authorised ImririHion under 
Banking Air 1997. 

Member irf IMRQ Member ul thr 
Brituh Mcnhanr Banking 
and Secuntki Houk* AMcxiornn 


RESTORATION AND REBUILDING OF 
CLASSIC CARS 


The Joint Administrative Receiver* offer for sale as a going 
concern the business and assets of Vicarage Motorcars Limited. 
Principal features comprise; 

• Building and development of improved MKH Jaguars 

• Updated and uprated versions of the original E-type Jaguar, 
namely the Vicarage Series I and Series HI Roadsters 

• Quality restoration of classic Jaguar cars 

• A reputation of achieving excellence within the classic car 
business 

• Established team of stiDed engineers and designers 
For further information please contact: 

Paul Harding or Steve Watson 
Purnell Kerr Forster 
New Guild House 
45 Great Charles Street 
Qneensway 
Birmingham B3 2LX 

Tel: 021-212 2222 Flue 021-212 2300 


PANNELL 

KERR 

FORSTER 

OUKnMD MOOUMMin 


Authorised by the ICAEW to carry oa Investment buolr 


BUSINESSES FOR SALE 


LEONARD CURTIS 


EY ORDER OF THE JOINT ADMINISTRATORS 
KEITH D. GOODMAN FCA & PHILIP MONJACK FCA 

IN 1HE MATTER OF 

CRIMPRL LIMITED 

Offers ore invited for the assets and goodwill of this wed known Company 
which specialises in the texturing of nylon filament and the covering of 
Lycra/Spandex yarn. It supplies to knitters and weavers of fabric for high 
quality fashion hosiery and apparel in both the UK and Overseas. 
Trading is carried on from freehold factory and office premises of 12 acres 
in Bargoed, South Wales. The company enjoys a solid customer base and 
annual turnover is currently in the region erf £6m. 


Further information please contact:- 
Leonard Curtis & Co, Chartered Accountants, 
30 Eastbourne Terrace, London W2 6lr 
Tel: 071-262 7700 Fax 071-723 6059 


R£f. 3/OJM 


Smith & Williamson 

Corpnm Bccortt • LMgKMfl Signer ■ Corpocur fin*ncc ’bxauoti - Broking 
bmsigxunt Invtmacnc M a nngc m rni frewnw & Lie Auuoccr • Axounung * Autknng 

The Joint Administrative Receivers offer for sale:— 

MSS CHECK 

Prestigious retailer specialising m motorbikes and related 
accessories. 

* A wdl established business, trading for 18 years. 

* Annual turnover approximately £6 million. 

* 12.000 sq feet quality freehold retail space in High Street, 
Clapham SW4. 

* Grade Q listed office development 10,000 sq feet in Clapham 
SWA with 20 car park spaces. 

* 25 employees. 

Ik Leasehold retail sice of 3,500 sq fret in Acton. 

* Stock of motorbikes and parts, cost £500,000. 

* Includes well equipped workshop. 

for fu rther information contact Michael Oldham or Chris Denham 
on 071-637 5377 nt the offices of Smith 5 l Williamson, No. 1 Riding 
House Street, London WIA 3 AS. Fax: 071*323 5683. 

Smith & Will jam ion. 

Chartered Aecownmnrs 
Aiahorucd by the 
instmuc oTOuncred Accountants 
In England and W»ka to uwrv 
cm Investment butlocn 


Smith & Williamson Securities 
Authomcd institution under 
Banking Aa 1987. 

Member of IUKO. Member nf the 
Bnriah Merchant Banking 
and Securities House* Association 


ROGER CLARK (GROUP) U&0TE3) AND SUBSIDIARY 
COMPANIES IN ADMINISTRATIVE RECEIVERSHIP 


The Joint Administrative Receivers, B J Hamblin and J S Baird 
offer for sale the business and assets of the above Group, 
Including: 

• Motor dealerships In Leicester, Hinckley and Nuneaton 

• Two petrol forecourts 

• Service, parts and bodyshop departments 

• Freehold garage at Hinckley and two leasehold properties 

• Turnover SlOm 

For further details please write to: 

BJHambUn 
Purnell Kerr Forster 
Hbrsefalr House 
3 Honefalr Street 
Leicester LEI SBA 

Tel: (0533) 625334 
Fax: (0533)620105 


PANNELL 

KERR 

FORSTER 

CHARTERED ACCOUWIAKT* 


EXECUTIVE LANGUAGE 
TRAINING CENTRE 

in London for sale. Well established business 
with excellent references and profit potential. 
Sale price : £0.5 million. 

Write to Box H91S0, Financial Times, 

One Southwark Bridge, London SEI 9HL. 


MOTOR DEALERSHIP 
ESTABLISHED PRESTIGIOUS EUROPEAN 
FRANCHISE 
N-NW LONDON 

“ Recently refurbished freehold new and used cur showroom and offices 
with mail] road frontage. 

“ Fully equipped leasehold state of the ait service centre, 

* Further freehold property available. 

• Established company bote. 

Would Slit company wishing to expand or establish a prestigious outlet. 
Please write H915S, Financial Tunes, 

One Southwark Bridge. LONDON. SEI 9HL 


EXCEPTIONAL ACQUISITION OPPORTUNITY 

A wdl established and very wdl managed FRUIT AND VEGETABLE 
WHOLESALER, with a very strong presence in all major London 
Markets, and a very ctmristem sabs and profit growth record is available 
for Acquisition. Turnover in the region of £12 miUion. 

Interested parties may contact in writing: 

GTI ACQUISITIONS AND MERGERS 
5 Hanson Street. London W1P 7LJ 
FAX: 071 380 3827 




The White Hart 
Hotel 

Appleby, Cumbria 

The Inmi Administrative Rixcncrs otter tor 
sj!l\ on j going concern ojm*. the business 
and assets oi Halt HortVs limited, T/A The 
HTure Hart Hotel. Appleby. Cumbria. Key 
features include 

n Substantial Grade II freehold property 
situated m the centre ol Appleby lAAandRAC 
“ raring ’ 

l 15 brdruom 

Restaurant with scaling tor 80 persons 
n Prnate quarters consistinn or scil- 
cnmained Hat and a separate freehold cottape 
All enquiries to Roger M. Griffiths, Ioint 
Administrative Recover, fmst & Voun°, Central 
Exchange Buildings, 93 A Grey Street. Newcastle 
upon Tyne NFl btl 

Telephone- I09V 227 1222 fa\: I097J 26 J 2976. 

s!I Ernst &Young 

uttwilBfh Ibe tostltolc otCbantmiaccoaaaMO t» England 
anC Hales to carry m investment bostons. 



Hatton Court Hotel and 
Restaurant 

The LPA Rcocivei; P. R. Copp of S toy Hayward, 

8 Baker St, Loudon, W1M IDA, ofiexs for sale the above 
property, looted at Hanslopc, Milton Keynes, as a 
going concern. 

♦ 20 Letting Rooms. ♦ Restaurant Seating 65, 

♦ 4 Conference Rooms. 6 Bar & Residential Lounge. 

♦ 2 Cottages and 2 foes. 

4 Set in 6 acres of landscaped grounds. 

♦ Current Turnover approx. £10,000 per week. 

for farther details please contact 
John Sheppcrd of the Receiver's 
agmB Masers Robert Barry & 

Co, 7 Upper Gmsvcnor St, 

Mayfain London WlX 9PA- 
Tck 071-491 3026. 



(ROBERT BARRYl 


STOY HAYWARD 

A member of Horwath International Accountants and Businas Advisers 
Authorised bj - the hurirecc ofCbanered Acco un t am s 
in England and Wiles to carry on investment business 
8 Baker Street London, WlM IDA. Tek 071-486 5888. 
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The Falcon Hotel 

Uppingham, Leicestershire 

(In Administrative Receivership) 

The Ioint Administrative Receivers oiler for sale, 
on a going concern basts, the business and 
assets of Staiload Limited. TrA The Falcon Hotel. 
Key features include: 

» Freehold 3 Star Hotel 

u 27 En Suite Bedrooms 

n 2 Restaurants. 2 Bars 
n 3 function Rooms and Business Centre 

Interested parties please apply direct to the 
suiting agents. Robert Barry & Co. 7 Upper Crosvenor 
Street. Mayfair. London W1X 9M. Tel: 071-491 3026 

sil Ernst &Young 

anOoriwd try I Hr tmMuie ot C&xrtfmi iccnantxnis la CnglMMt 
tod imSim in tarry on Invrxtmmt s w isiss. 


FOR SALE 

COATED ROADSTONE 
PLANT 

Turnover £2m; pre-tax profits £200,000+ 

Write to Box H9152, Financial Times, 

One Southwark Bridge, London SEI 9HL. 


WAREHOUSING & STORAGE 

COMPANY 

Profitable chemical warehousing business with 60,000 
sq ft premises adjacent to M62 Greater Manchester 
Henry Cooke Corporate Finance 
(Caroline Jones) 061 534 2332. 


FOR SALE 
STEEL FABRICATOR - 
EAST MIDLANDS 
A long established company 
manufacturing high quality 
heavy components for indus- 
trial, agricultural gud 
construction equipment manu- 
facturers is available Tor 
outright acquisition. 

The company operates from its 
own modem premises dose to 
the Ml. currently has a £i0m 
turnover, is profitable and has 
substantial forward ciders. 
Pfcase write Boa H91S4, 
Financial Tunes, One 
Southwark Bridge, LONDON. 

SEI VHL 


For Sale 

Manufacturer of Powcrct 
Grass Cutting Equipment I 
Sports and Recreation 
Fadlities. Patented Fealur 
Easily Relocated. 
Writ* Bdx H9137, Fteaodal Tima, < 
SwttiMtfc Bridge. Lcndoo SEl Ml 


FRQ2BI FOOD MANUFACTURER 
NORTHWEST 

* Amu and goodwill for ok 

* Sales of £3m par Htosm 

* Owilmiiig uin upcniaut 

wriUrieifnqnM 

PRINCIPALS ONLY. Wife, to boa 
H9132, Hamejil Thact. OnaSn mhM i k 
Bridge, London SEI 9HL 
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(In Receivership) 

York Bodybuilders Limited 


• Broad customer base. • Approximate amud sates Cl 3m. 

• Good oider book. • Approximately 40 ampteyees. 

• 25,000 sqJL of leased premises at Clay 
Cross. 

Fbr farther M onmifian fnfte ftst Instance pfeasecantBdGLO.BrotiBS, Tef: 071 21ZS101 or 071 
212 6115 Jorrt Adm in istrative Receivers CJ. Hughes and DJ. Stokes Cork Guly, Sbefley 
House, 3 NoUe Street, London EC2V7DO Tel: 071 6067700 Fax: 071 6069887 


Csrt. Cri • B Mtomd M tfw W Caafmw * Latuarf OMMt >7 *• IMMf of Ch«nd 

acnniiMnMuiEiirfmdindWHwWcinTUnMIiiimilftnlmH 
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(In Receivership) 

Transpart (UJC) Limited 

• Cortiywide branch and franchise • 30.000 sq A leasehold tfetixAm centre 

{fistriiution network. at Corby. 

• Extensive van sates netwxfc • Approximate anmsl sates erf £7m. 

• Approximately 70 erapfajaea. 

For tattler mfarmafion In the test instance ptea» contact GJ3.&«te8, fet 071 2126101 or 
071 21 2 B 11 5 JoimAdmiTtoBSvBRecavefsCJ. Bartow mdCJ. Hughes Cork Q^Shefey 
House, 3 Nobte Street. London EC2V 7DQ Tal: 071 606 7700 Fax: 071 6089887 


Lurk Cuii. n tBawrantM dcwrdC<«piii» IrtmadMomby dwtaMIBarWCfcmwtf 
Lnglm in EvcUad aud WjtrUPWPTM Innnwm n Im— 






(In Receivership) 

Thermostar (U.K.) Limited 

• Market leader. • ExceflertreputaflcmfcXBtoovalionand 

. Good order book. pnxkid quality. 

• 150.000 sqJL of good qualty freehold « BS5750accnxftad 

(aciifies al Haretaw, County Durham • Approximate annual sates of216m. 

• Approximately 180 employees. 

Farfurth er inform at ion In the fat instance phase contact G.0.Brettel,Tel:07t 212 61 01 orOTI 
212 6115 Joint AdfiftfetraftB Receivers CJ. Bartow and CJ. Hughes Cork Gidy, Sheftey 
House, 3 Noble Street, London EC2V7DQTet 071 606 7700 Fax: 071 606 9887 


Cork uA mmiOmMUti Kuttiuwd Caefxnii Litml OHUovbvdirlMMwalChMme 
toa i nuniunt mlilwd viilnkWTraik m Biii n l BBn l 


(In Receivership) 

T.E.C. Transport Equipment & Components Limited 

• Manufacturer affifth wheel couplets-wel • Strong overseas sates and cfisMxiSon 


known Big D brand. network. 

• 50,0Q0sqJL ofteasetotf premises at Corby • Approximate araxsf sabs at £10m. 

• Approximately 60 employees. 

Forlurlher kriotmafian in the first Instance please contactGD. BreM, Tel:071 2126101 or071 
2126115JointAdninistFativ8RecetvwsCJ.HughesandJ.F.PDwefiCort(GuBy,9«DeyKm6e, 
3 Noble Street, London EC2V7DQ Tat 071 606 7700 Fax: 071 6069687 


CiACHKHMitnM IniWnmiVCu^tTmA LjteMd OdaftirbvUwlakBHrolOiMmd 
AcmiMk&MadNtebangnhWBmMMi 


Ol! 


(In Receivership) 

York Trailer Company Limited 

• Market leader. . BS575C accrttSted. 

• Strong brand image. • Approximate annual sates of £23m. 

• Good order book. • Apprccdmal^yZ75emptoyBeSL. 

• 2S0fl(XJsqJL erf good quaByfteahold 
facSties at Northaflmton, N. Yoriahire. 

For far the rirdoi K ia S uj itettw Btst ins ta n ce ptease contact G.P.BreteB,Ti^: 071 2126101 or 071 
212 6115 Jouit AdmWatrafive Ftecolvers CJ. Bartow and CJ. Hughes Cork GuBy. Shefay 
House,3NoUe StreeL London EC2V7DQ1U 071 606 7700 Fax: 07) 6069887 


Cal« >• « 4 »te»hed m tfv am sd Cmpcn A Lyke^nd DduMr by Vhc L 
Vnnmjr T^fThli T^fWJikitomtTdnlnwy M ftiBnW 


H 1 2 i i HrTTlTTjSj-iTi (i i%i$ 
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(In Receivership) 

Neville Charrold Limited 


• Good order book. • WeflestabfshedUXdBtrixjtion network. 

• 50,000 sq.1L of freehold premisas at • Approsmete annual sates of £5m. 

Mansfield. • Approx i ma te ly 60 employees. 

• Strang export market. 

FortorthteWonnai on lntoe flat Instance phase contact &D.BwMLW: 071 2126101 or 071 
212 6115 Joint Arffrirasbafive Receives CJ. Hughes and David John Stokes Cork Guly. 
Shefley House, 3 Nobte Street, London EC2V 7DQTaL 071 6067700 Fax: 071 6069887 


L»kCi<||k iuhi ki il litili—< Il^ B i k l^iu«t Dil l »li>|rl>fN»ifcdauii»i< 
Aci iim^m N kiEr^ml mil Wilrtkianyo. Ipnn>g< k^M 


Meigh Castings 
Limited 

(In Administrative Receivership) 

Specialists in Aluminium Bronze and Cupro 
Nickel castings with a long standing reputation for 
high quality using the unique Meigh Process. 

The business and assets of the above company 
are offered for sale as a going concern by the 
Joint Administrative Receivers: 

• Freehold foundry and offices on Cheltenham 
1.25 acre site. 

• Stocks and work In progress. 

• Substantial orders and tenders in hand from a 
quality customer base. 

• Quality Approvals - BS5750. AQAP4, IS 090 02, 

• Fuil testing facilities - Spectrograph Ic Analysis, 
Radiography, Heat Treatment, backed by highly 
skilled workforce. 

Contact PRC Densham FCA, Joint 
Administrative Receiver, Price Waterhouse, 

31 Great George street, Bristol BS1 5QD. 

Tel: 0272 233701. Fax: 0272 290519. 


PrkeWtterhouse 




HEATHERCOURT (MELROSE) LIMITED 
(IN ADMINISTRATION) 

HEATHER COURT LIMITED ON ADMINISTRATION) 

Offers arc invited fbr 2 nursing homes operated 
by the above companies. 

ST ANDREWS NURSING HOME, 
DRYGRANGE, NEAR MELROSE 

Registered with local health authority for 83 beds magnificent 
paiod mansion and nowiy built extension set in 5 acres. Excellent 
views over surrounding countryside. 

GRANDVIEW NURSING HOME, 
GRANTOWN-ON-SPEY 

Registered with local health authority far 60 beds. 
Attractive property with car perking facilities. 

Stunted in centre of Gran town-on -Spey, Morayshire. 


For further information write to 
Raymond E Bin, 

PanneS Kerr Forster, 

40 Wellington Street Glasgow, 
or telephone Anne McGougan or 
Paul McNeill on Ml 221 3512 


town-w-Spey, Morayshire. 

rrite to PANNEIX" 

r, KERR 

FORSTER 


Zymotix limited 

Bournemouth 

The Joint Administrative Receivers offer lor 
sale the business and assets of this wound 
component and electronic assembly 
company. 

Principal features include: 

■ Turnover £1 million. 

■ 15.000 sq ft at Bournemouth Airport. 

■ Design capability. 

■ Aerospace and Defence approvals. 

■ Skilled workforce of 31. 

For further information contact 

the Joint Administrative Receiver, John Dare, 

KPMG Peat Marwick, Dukes Keep, 

Marsh Lane, Southampton, SOI iex. 

Tel: (0703) 631465. Fax: (0703) 223547. 

kwUfcJ Corporate Recovery 


Sale of London 
Coaches Limited 


In August 'HI. londsn hiss Unllid onnouneid 111 diculoi lo sell 
leaden Ceachai linllid (Taiwan Csathu'l. Hi luuii and 
concerns ufliiauarf 

Ina cumin at land on Caocnai »ai watiiinid si a pram ci«»» 
wlllilp l or den Bum llallid In 195k lender Coackei wai hltlnmnll, 
iscamefand In 19M. and iui in« 'Ongiiai Larder iianiaoii baMnurg 
Teei* opn'dllon o Horlb deni commuter couch muted, and on 
•ilebluhed lain aid ctiartdr OuUoiii 

Csopirt i Irb'qng Dildlll* hgi ngv bain opoclnlod lo per n 
Faidueldl hdiisai la London Bulat Undid in thi tala 91 lessen Caechn. 

Petaniidt elddan wlininp lo >acalia coplsi at mi inieinallon 
UanetdMan relating la tin igii , is <Id oobIocI. 


««dnw Jordan 
Coapart i Lfbiunu BiIqUii 
P lunina Court 
London EC<A SHI 
111! 071 212 IHJ 


Solutions 
: lor Business 



lA^PlrMC AaLoRt' t 




a> W w-efc-.l.c. A. 


(In Receivership) 

Abel Demountable Systems Limited 

• Strang brand image. ■ BS750 accredbed. 

• Good order book • Approximate annual sates of £1 5m. 

• Blue-dip customer bass. • Approximately 35 employees. 

• 25,000 sqJL of freehold property near 
ChMaML 

Fork rtte rinfcxt nM lo n ftilhe test ins tanc e please contactGD. BretteiTel: 071 2126101 or 071 
2126115 JrentA(bnrisbaiiveReceivBreCJ.KugtEs and JJ.PoweBGorkGuliiStBfey House, 
3 Nobte S«seL London EC2V7DQ Tel: 071 606 7700 Fax: 071 6069887 


w 
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Cork Guly h mtwaafd In tbr mm ot Coapm li L^srmd ftdodw b, Ik* Lnrmuti td 
Accwam In Eagluid md Wdn n am an Immi 6«k« 


WE SELL COMPANIES 


PBEC ENG CO -E LANCS - Higi vtiua vadu Blue drip cp anmnr bMC. Emuhre 
CSC capacity. T/OX600K. 15,000 aqJt ask £1 nriffioo (ZME30214BB) 
COMMERCIAL V FHtCIi^S - Appro*ad Centre, henry vdi i c i q. aetvicc. breahiown. 
eK. Laac^Naaaam. 1^5 kto. F/HTjO£ 8COK £375.000 (RrfZTV28053G) 

ELEC ENO- E. MIDLANDS -£204Kpju profit- f700KTiP &x ah. Goo d coalbuac. 

Ran by coneni maangaacut If tequiicd. X525K+/- net n**et« (Ruf ZEE28Q30SM) 

FABRICATION ENO - W. WILTS -F/Hmodind oa.T/0£25(KCH« £99K. NPpns 
da w iagi « £ 6 W L Enab lOyooi. Sound coA bate. £SSUC (Ref ZEM2913SX) 
MIDLANDS -SPOTTS SHOP CHAIN -Town Coxtcabm. L«aeenrBleaes.TO£2M 
at 39 % GP. Profit pwRnaace etc £225K. Price £S2SKn-Aa.v. (Ref ZRW9307SM) 

BUILDING CONTRACTORS- CANTERBURY - Edubfiuu^peoia 

m—iu ■Timi/ii T/D£2«M.%acnBHatt. Price £43SjOOO (Ref 2CV39I93Z) 

SPEC ENG -NORTHERN- 19WI T/O £1.08M. Sctfaroxpiadaa. Widemituiuu 
bm. LovokMl 5A00e q . ft .FAL £75QK ♦AcaatBi mew (Kef ZEM2SS46WR) 
METAL FASTENER MSTRIBUTOR - NORTH ENGLAND - Exub Co. Sc*a»l 
depots. Draft AA3ariwwTO£4.l25M.NP£58SK. ££5M«ABctetmcntasseu 
(RefZED24l46D) 

RUBBER PROCESSOR - MIDLANDS - Voy profUablc. T/OOOOJtoO Price 
CifOOflOO+f- nacancstuaaoa- (RcfZMT22I44G) 

‘ — 1 ^ We should like to hear from 

principals - whether buying or 
WnBHHir saffing - regardless of sector, sire 
|| or location. 

KHBV Strictest confidence Is maintained. 


KVI.HL-.TI i\ 


WWaksmrth Road, ttichin. Herts SG 4 SSR Teh 0462422499 . Fax 0462 420062 
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Scanro Limited 


The loinl Admimsmtivv Receivers offer 
lor sale the business and assets of Scanro 
ES£ Limited. 

■ Manuterturer of Mi kayaks and Vlnta 
and Hot wave windsurfers 
m Turnover for the 13 months to March 
1991 £2.4 million 

e 34.000 sq. fc long leasehold premises 
* in Longbenton. Newcastle upon Tyne 

• Stocks and fixed assets >n excess of 
E5S0.000 

» Skilled workforce 

All enquiries to Roger M. Griffiths, hint 
Administrative Receiver. Ernst £ Young. Centra/ 
Exchange Buildings. 93A Grey Street Newcastle 
upon Tyne N£1 6 £/. 

Telephone: f09TJ 221 1222. Fax: (091) 261 2916. 

s!l Ernst &Young 

AaBM**s*t Tlut mstiuu at Gterfentf 4ccw*TMs fe Citfbitf 
and nufm to any an tnwsrmern tuntoeso. 


orni iim xntnrnm 


SUCCESSFUL THIRD DIVISION 
FOOTBALL CLUB FOR SALE 

FREEHOLD 

Write Box H9J48, Financial Times, 

One Southwark Bridge, London SE1 9HL 


Business for sale 

Manufacturer of 
military made-up textiles 

An estabBsbed manufacturer of military mode-up textiles featuring: . . 

• mod Allied Quality Assurance Puttfconon CAQAP) 4 quaiOTCoNon; •.* 
a a modern toctoiy and office complex in souttmn England; 

• an excellent reputation for quality products: 

• a wide product scope: 

• a profitable trading history. 

For furthur information please contact: 

Andrew Jordon. Stuart Duplock or 

Gcmxe Alpot on 07 1 -21 2 1 302. : . 

Alternatively, please write 
Quoting reference AH4 to 


Coopers ft lybrond Deloltte 
Plumtree Court 
London EC4A 4HT 


S' ill Hi. >U- 
lor BiL-iiu 


.ciiki sth'. i^.c :lj; 


Nursing Home 
Registered for 18 
Sabstamiai detached p r o p ert y. 

PP to increase regtetratfon io 28. 
2/3 acre jordens. Ran andermanBge- 
meitt. Omen self contained flat. 4 

a Oft Fee rates JE3W-B65 p.w. 
income £260,000. Net profit 
£108,000. 

£675,000 freehold 
Ipswich Office Ref 7/3608 




BEAUTY CLINIC 




For Safe as presently non-core 
operation. ExceBent reputation 
with long stanefing staff. 
Positive cash flow. Fufl accounts 
and taank reference availeble. 
Prtndpate only, write Box HB 147 , 
FlnancM Ttows, Ora Souftwark 
Bridge. London SgiOHL 


FOR SALE 

Two prestige video rental shops 
with superb primary locations ' 
on FuQum and Kims Road. 
Currom turnover £5)0,000, 
ptofiis CTOJWO, suit owner 
occupier. Price £280^000, 
Individual prices on application. 

Write Box H9051, Flaandai 
Timas, One Southwark Bridge, 
London SEl 9RL 
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William Packer reviews Anthony Caro 


AX 67. Arateny Caro is now gen- 
Vi orally acknowledged as pre-t-m- 
AM ineat in his field, the one Brit 
jL JL Wt sculptor erf unquestioned 
international authority and reputation. 
Since, the death of Henry Moore five 
yearsagb, whose assistant: he tud been 
m Urn esiriy' 1950s,. he has .stood quite 
alone, and indeed bestrode his narrow 
world tong. before that If Moore was 
ever the otd King in his castle at Much 
Haflani. Care was Prince Hal. com- 
mantling Ids own generation, creating 
the new- order, setting the pace. 

Yet it all happened for him very 

quickly. The Tate bought its first Core 
a figurative work of the raid IOSQs. m 
1959. A year later he was back from a 
first , visit to America already the friend 
and colleague of his new-found Ameri- 
can peers, most especially the critic 
Clement Greenberg, the sculptor, David 
Smith, and the painter, Kenneth 
Noland, Ho began at once to make weld- 
cd-steel sculpture of an uncompromis- 
ing abstraction, and as soon was 
famous. Major one-man and group exhi- 
bitions followed in dose order, culmin- 
ating in 1969 in the retrospective that 
was the Hayward Gallery'* 5 inaugural 
exhibition. 

Since then, surprisingly, while the 
career has prospered wonderfuilv at 
home and abroad, the Tate, though con- 
tinuing to acquire examples of hb work 
throughout, has waited until now to 
after him a significant solo exhibition. 
Thus Sculpture towards Architecture, 
which fills the long central axis of the 
Tate with a mere four works (until Jan- 
uary 26; sponsored by KPMC Manage- 
ment Consulting), is necessarily an 
event of considerable Interest and even 
importance. 

Small wonder then that others should 
take their chance to mount pendant 
shows: Annely Juda Pine Art <23 Dering 
Street Wl: until November 30} and 
Andre Emmerich <41 East 57th Street, 
New York: until November 16) show 
works from the recent Cascades series 
in tandem: and Knoedler (22 Cork 
Street: until November 16) has two 
large pieces, of 1974 and 1387. 

Caro has long professed, Indeed dem- 
onstrated his interest in the consonance 
between sculpture and architecture. He 
has done so not merely by simple refer- 
ence through the inner structures and 
integral order of the works themselves, 
but often in the most direct and practi- 




t- •' ftV 




i Die Walkure 


cal of ways, working closely with archi- 
tects from the outset of any particular 
project What the Tate has uttered him 
is the chance to work on n scale not 
merely architectural but monumentally 

50. 

The high adannaded neoelnssicism 
interiors of the Tate's Duveen Galleries 
offer a challenge which Caro has met 
head-on. in the antral octagon, with 
his own Octagon TouvrTouvr of Disaiv- 
&V : a wonky .swirling edifice that the 
visitor may climb, with some care, tu 
view the tong halls far below. He has 
made several such overtly architectural 
pieces in recent years, redolent of 
shacks and tree-houses, albeit or heavy 
metal. This one also carries clear hints 
at Tallin's Tower and Boccioni's futur- 
ist figures, for Caro is much given to 
art-historical allusion. 

But if the tower is immediately the 
more striking, the mure massive is After 
Olympia, some 25 yards long, made in 
1987 tn conscious paraphrase of the 
west pediment of the Temple of Zeus, 
now in the Olympia Museum. It is long, 
tow and narrow and would be in high 
relief were it set m its natural (tosltion 
on the Temple front. The other works, 
Nigh: Movements - four five-standing 
related elements of ISOD and Xanadu 

- a kind of mciai hedge or fence of 1988 

- huge as they are, seem small by 
comparison. 

But all of them demonstrate Caro's 
remarkable formal command of his 
material, bis compositional dexterity 
and assurance, he> unfailing lightness 
of touch and formal wit. The intractable 
steel is bent, folded, cut likp butter, the 
particular off-cut, fragment, remnant, 
picked up and put m its place, just so. 
Such facility is enviable, indeed 
amounts to true quality, but It remains 
a formal quality. And it is here that we 
enter mure dcbatcablc a territory. 

For Caro came into bis own by his 
rejection of an openly subjective and 
personal expression in favour of some- 
thing infinitely more remote, impassive, 
cerebral All hint of figurative reference 
was given up and any humanity that 
remained was only what the viewer 
might bring with him, in terms of a 
scale with which he might identify, and 
the spaces and structures he might 
move through and around in his imagi- 
nation - like architecture. Quite why 
Caro felt the need to make this rejec- 
tion. with its infinitude of emotional 



response and possibility, which Moore, 
his sometime mentor, cnulii never 
make, who would say? 

All one con say is that formalist prin- 
ciples were in the air. The lime was ripe 
for such a move, and Caro was by iu» 
means alone in making it. Figurative or 
abstract, the common move was away 
from untidy and discomposing expres- 
sionism, with Andy Warhol quite as 
much a fellow traveller as any Noland, 
Stella or Anthony Caro. And Die prob- 
lem with Caro, us with all those others, 
is that he lias been engaged in an intu- 
itive yet inhibited withdrawal from that 
cool, theoretical position ever since. 

He would still bave it both ways, 
vehemently resisting the very idea that 
his works arc about anything other 


The Hang of the Gaol Feldman Soloists 


LATCHMERE THEATRE, BATTERSEA 


rf 
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In some respects this 1978 ploy by 
Howard Barker seems very topical, 
and in otters It is as. dated as 
the blasts of jtnnkjaiisic which 
punctuate the scenes. All ways 
round, it Is a vigorous and colourful 
l piece of writing which crowds the 
stage political conscience, reminding 
one tew this talented maverick 
came to be wrongly bracketed 
in so many minds with the 
state-of-the-nation playwrights 
of tiie 1970s. 

Barker's setting is a burnt-out Jail 
the morning after the inferno. Fire 
investigators poke around the charred 
remains as the two remaining "screws" 
try to effect a ritual defecation in 
tiie ruins and an inquiry is set in 
motion. The prison governor Is a 
liberal who has befriended a 
jug-eared murderer. Turk, played with 
high cunning by Jonathan Coyne, is 
one of several overtly Shakespearean 
characters - a cross between Lear's 
fool and Caliban, whose presence 
emphasises the gullibility of 
authority while underlining Barker’s 
obsession with the power - and 
impotence - of language. “Tell 'em 
in Whitehall there is no reconciling 
E.SL Forster with a kicking in the 
testicles,” is Turk's final unhappy 
retort. 

What has dated is not so much the 
play’s subject matter - prison riots 
and overcrowding are, if anything, 
bigger news today - as the way in 
which the issues are personified. 

After more than a decade of Thatcher 


as Aunt Sally, it comes as a shock 
to find the principal political 
villain is a smarmy socialist In a 
raincoat, who talks man of the 
people while acting establishment 
stooge. 

At heart this is a homily about 
integrity versus state service. In the 
best scene of the play, cracklngly 
directed by Chris Fisher, the fragility 
of that integrity is illustrated 
through the cross-questioning of the 
panel. Brandishing a whisky bottle, 
Michael Vaughan’s inspector loses 
himself in his infatuation with his 
female colleague, allowing a clerical 
pipsqueak to explode into a 
fascistic Interrogation, while the 
unfortunate woman who is the 
object of Jardbxe's tipsy fancy 
fidgets with professional and 
sexual discomfiture. Yet Jardlne, 
as Vaughan shows so well is a 
man of principle and intelligence 
who knows when be is being 
knobbled. 

It is downhill from then on in, 
as Barker gets ever more 
self-indulgent, although one can 
forgive him a lot for the breadth 
of his vision and the unflagging 
energy or his writing. And the 
London Actors Company throw the 
sort of resources into this revival 
that only Barker and Shakespeare 
can command. Twelve actors in a 
fringe play. Now, that's really 
dated. 

Claire Armitstead 


ALMEIDA THEATRE, ISLINGTON 

Any Londoner who follows now music 
must feel the loss of the annual 
Almeida Festival sorely. It was an open 
Continental window, and a showcase 
for fresh British composers, and a 
trans-Atlantic conduit too. Still, the 
new Almeida directors keep creditable 
room during the season for music in the 
old Almeida spirit; just now there is a 
mini-festival going on (until November 
24, with Goethe Institute sponsorship), 
"A German Legacy". The Feldman Solo- 
ists and their guests, who offered “A 
Berlin Legacy” on Sunday afternoon, 
recalled the best of the old FestivaL 

The ensemble takes its name from 
the late American composer Morton 
Feldman, and between the two intervals 
we duly heard his 1972 piece Why Pat- 
terns? It occupied most of half an hour, 
very very gently. Long, mostly even 
notes from the central flute - often in 
descending chromatic scales, though 
when Eberhard Blum changed to a bass 
flute it was only to breathe one note 
over and over again; softly chiming 
chords from glockenspiel and piano, 
□ever quite in synch. 

After Why Patterns? came an answer 
of sorts, in the already familiar Time 
Cycle by the German-American Lukas 
Foss. It runs variations on tick-tock pat- 
terns most of the 

time, in this version with four very 
busy instrumentalists supporting the 
soprano (Use van dc Kasteelan, coolly 
fervent). Foss's texts - Auden, Hous- 
man, Kafka, Nietzsche - are dramat- 
ised in her disjunct vocal line, whereas 
the tick-tocks belong to a quite different 
vein of experiment The amalgam is 


"effective" enough; this composer's 
famously keen ear has always been 
quick to pick up trends, even promiscu- 
ous. 

The things that challenged and 
rewarded musical ears had come, how- 
ever, in the first third of the concert 
The big flute-and-plano Piece in Two 
Parts by Stefan Wolpe, a Schoenberg 
pupil who made a career as an influen- 
tial much-loved teacher in Israel and 
America, is a characteristic exercise: 
toughly musical to a high standard, if a 
bit monochrome. Blum's forceful intelli- 
gence, with Nils Vigeland impeccably 
alert at the piano, exposed the original 
sinews of the musical argument 

Then Blum figured alone, and bril- 
liantly. in the other ear-opening piece, 
Kurt Schwitters' Ursonate for speaking 
voice. The “score" consists of nonsense- 
words and bare letters of the alphabet 
in extended patterns, for rhythmic dec- 
lamation without definite pitch. A 
whole “sonata" - an initial Rondo 
developed to the hilt, then a Largo in 
long gasps, a witty Scherzo-caricature 
and a classical Presto finale - is 
sketched in toneless black-and-white: 
no actual music, but far too lovingly 
drawn to be a mere revue-squib. Blum 
made it into virtuoso high comedy, with 
a seriously provoking subtext. Might 
the Classical sonata-ideal that he cap- 
tured so expertly be after all just a 
sequence of aural thrusts, repetitions 
and pull-backs, and Its standard "musi- 
cal” dress mere window-dressing? It 
doesn't bear thinking about. 


THEATRE ROYAL, GLASGOW 


'Octagon Tower/Tower of Discovery’. 1991. by Anthony Caro : one 
of four monumental pieces currently at the Tate 


tlian what they are in their physical 
beings, yet provoking the imagination 
hy the suggestive perversity of his 
titles, and producing images that are 
undeniable in the imaginative associa- 
tions - to landscape, figures, still- life 
- that they generate. The Cascades at | 
.Annely Juda make the point as dear as 
could be, images of falling movement - 
of water, ice, a branch, the doth off the 
table - and all done with an elegance 
nf functional invention and transforma- 
tion that is quite remarkable. 

Anthony Caro remains the consum- 
mate, inventive formalist he has been 
these 30 years post, but Caro tbe figura- 
tive, expressive, truly free and intuitive 
artist was never away, only suppressed. 
It is time he came out. 


The new Scottish Opera Rir.g 
reached its second part on Sat- 
urday. with a Walkure that to 
i.ur enthralled ears and eyes 
opened new worlds of colour, 
tir.tasy, narrative illumination, 
new routes of approach to 
Wagnerian music-drama. A few 
moans will be emitted during 
the course nf this nctice: but 
the biggest of them concerns 
the tune it has taken to arrive 
from the triumphant 19SS 
Rheingvld at this brilliant and 
beautiful new Walkure (and 
the production of Siegfried 
threatens to be similarly 
delayed). 

That's for. far too protracted 
a building tune-scheme. Fur 
without doubt this is proving 
the era's tread-setting Ring, in 
this country and perhaps even 
elsewhere, and in spite of all 
the company’s current mone- 
tary agonies, ways must be 
found tor Scottish Opera to 
move foster ahead on the proj- 
ect, freely and without delay. 

The success of that Rhein- 
gold was no fluke. Richard 
Jones 'producer) and Nigel 
Lowery (designer) make the 
point by taking the same theat- 
rical style introduced there - 
a dazzling mixture of bright 
poster-paint colours, images 
child like in vividness, a semi- 
surreal control of theatrical 
space and symbols, and the 
sharpest-pointed narrative 
ecu corny - and developing i» 
to suit the grander and more 
emotionally powerful linea- 
ments of the second Ring 
instalment. 

In Janes's treatment. Das 
Rheingcld was a comedy with 
serious undercurrents; further 
evidence that he Is probably 
the most original producer now 
at work in British opera is pro- 
vided by the development of 
those portents. As ever in his 
work, the style is easier to 
accept, succumb to, be enchan- 
ted by, than to describe. He 
invents his own rules of dra- 
maturgy, sticks to them with 
insouciant disregard for lash- 
ion, and. winder of wonders, 
those rules prove to keep faith 
with Wagner's - honestly, 
simply, directly. 

In Act 1 a graded series of 
semi-abstract tree patterns 
painted on the backcloths is 
phased, one by one. to parallel 
Siegmund's movement toward 
sword-discovery. A gain use at 
backcloths and front-lighting 
makes Brunnhilde's final encir- 
clement in fire a moment of 


purest theatrical magic - the 
more magical indeed, for the 
impudent sleight-of-hand and 
age-old theatre techniques 
involved. Even in those few 
moments when I foiled to fol- 
low the producer's gist - for 
instance, his presentation of 
the Valkyries as purple-clad, 
hi^h-wimpled witches on stilts, 
which seemed unusually at 
odds with the music - I was 
still swept along by the exhila- 
ratingly free-spirited theatrical- 
ity of the show. 

In new ways this low-budget 
Walkure creates and sustains 
epic dimensions (so painfully 
lacking in the Royal Opera's 
time-tunnel Ring). That the 
Wagnerian lyric theatre can be 
again a place of fantasy, as it 
was in the Bayreuth heyday of 
Wieland Wagner but has been 
too seldom since, is asserted 
with confident authority by the 
Scottish Opera production 
team. They and their intelli- 
gently chosen cast achieve this 
no less by telling tbe story 
with close accuracy, and by 
beaming fresh light on the 
characters (tbe sequence of 
glances, nervous, embarrassed, 
then frankly amazed, 
exchanged by Siegmund and 
Sieglinde is a marvellous 
example). The baggage of 
heavy -breathing ideology is 
thrown out; the Wagnerian 
vehicle moves forward with 
new Eeetness of foot; but the 
intellectual seriousness of the 
whole journey can hardly be 
over-emphasised. 

Tbe unfolding of a new 
Walkure is always a momen- 
tous happening in the life of 
any opera company. Not every- 
thing can be expected to come 
right, especially if, as here, 
conductor and cast are tack- 
ling the work for tbe first time 
in the theatre. This will place 
in perspective Saturday's most 
important disappointment: the 
conducting of John Mauceri 
and the playing (too often 
scratchy and unblended) of the 
orchestra. Mr Mauceri. who 
made the Ring prelude dance 
and sparkle, seems quite over- 
whelmed by the greater 
demands of Die Walkure. A 
lack of w eight - which, in this 
ideally medium-sized theatre, 
should be much more easily 
compassed - went hand in 
hand with a failure to grade 
each of the mighty act-spans 
toward climax. Little things 
were sometimes sensitively 
achieved; largeness proved elu- 


sive. 

Perhaps it is because the 
conducting falters in holding 
taut the unfolding line of 
drama that one continually 
registers the erratic command 
of German by an entirely 
English-speaking set of princi- 
pals. (Was there a language 
coach on set?) The three young 
Americans of the cast - John 
Keyes (Siegmund), Carol Yabr 
(SiegUnde), and Kevin Majmor 
(a pleasant-sounding, insuffi- 
ciently imposing Hunding) - 
tend to pronounce, not always 
accurately, rather than speak 
idiomatically in song; Jane 
Eaglen’s Brunnhilde gabbles; 
and only Willard White 
(Wotan) and Sally Burgess (a 
sensationally glamorous, bold- 
voiced Fricka) show any sort of 
skill in striking fire from 
words and tone. 

No doubt matters will 
improve; already the vocal 
rightness of the entire cast and 
the sympathetic character-de- 
piction of almost all count as 
considerable compensation. Mr 
White closed the evening with 
a Farewell - rich. warm, glori- 
ous in emotional power and 
musical shapeliness - that 
surpassed the highest expecta- 
tions. He is a superb artist 
approaching the peak of his 
mature powers, and once he 
has learned to pace himself 
more cunningly through the 
whole opera, his addition to 
the ranks of world-class Walk- 
ure Wotans will be a cause of 
universal celebration. 

To discover two such promis- 
ing Wagner voices, full- 
grained. smooth in legato, free 
from bumps and grinds, as 
those of Miss Yahr and Mr 
Keyes is a Scottish Opera coup. 
Miss Eaglen in her first Wagne- 
rian dramatic-soprano role 
must be judged with a Solo- 
monic blend of tenderness and 
severity. After a nervous war- 
cry the voice began to ring out 
with a clarion freedom tbat 
soon had one reaching for 
hasty comparisons with Eva 
Turner. In terms of personal- 
ity, though, she shows us an 
uncommunicative Brdnnhilde 
- tbe problem is not the 
soprano's figure, rather her 
constrained stage manner and 
address. Of a young British 
singer so boundless in poten- 
tial we can be forgiven for 
intemperately demanding 
much more. 

Max Loppert 



David Murray | Jane Eaglen and Willard White as Brunhilde and Wotan 
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TODAY’S EVENTS 


■ AMSTERDAM 
CencMtgebouw 20.15 Thijs Kramer 
conducts a programme of choral 
works, Including the Bach 
Magnificat and extracts from 
Mozart’s Coronation Mass K317. 

In the Kleihe Zaai, Sarah Walker 
accompanied by Imogen Cooper 
gives a Schubert Ueder recital. 
Tomorrow at 1230: lunch concert 
with Hartmut Haenchen and the 
Netherlands Philharmonic 
Orchestra. Tomorrow, Thurs and 
Sat at 20.15, also Sun at 14.15: 
Haenchen conducts Shostakovich 
and Beethoven, with Bella 
Davidovich piano soloist (6718 345) 

■ ATHENS 

Concert Hall 21,00 Camerata of 
the Athens Concert Hall opens a 
new series of chamber orchestra 
concerts (7P2 5511) 

■ BERLIN 

HSchtoMpark-Theater 20.00 Mozart's 
3>er Schauspieldfrektor staged by 
Alfred Klrchner, In a co-production 
between R1AS and the Deutsche 
Oper. Runs till Nov 26. with next 
performances tomorrow and Sun 
(West Berlin 7931 515) 


Phllharmonia Kamrnermuslksaal 
20.00 Hansjorg Schell enberger 
conducts the Haydn Ensemble 
Berlin in music by Michael and 
Joseph Haydn, with Danlele 
Damiano bassoon soloist. 
Tomorrow. Thurs, Frl, Sat James 
Levine conducts the Berlin 
Philharmonic Orchestra (West 
Berlin 2814 383) 

■ BOLOGNA 

Taabro Cammunale 21.00 Pinchas 
Zukerman Is conductor and violin 
soloist in an all-Mozart programme 
with the English Chamber 
Orchestra. Sat and Sun: 
Jukka-Pekka Saraste conducts the 
Orchestra of the Teatro 
Comm unale in music by Wagner 
and Liszt (529999) 

■ BRUSSELS 

Palais dee Beaux Arts 20.00 

Constantin Orbelian conducts the 
Moscow Chamber Orchestra in 
music by Bach, Prokofiev and 
Haydn. Tomorrow: Pierre 
Bartholomde conducts the Ltege 
Philharmonic Orchestra in 
Tchaikovsky's Fourth Symphony 
and Mozart's Piano Concerto No 
27, with Luc Devos. Sun: Jean 
Foumet conducts the Belgian 
National Orchestra In a programme 
of l ain. Poulenc and Beethoven 
(507 8200) 

Monnale 20.00 Das Rhelngold: 
opening night of the third cycle 
of the Brussels Ring, staged by 
Herbert Wernicke and conducted 
by Sylvain Cambreling. Tomorrow: 
Die Walkure. Frl: Siegfried. Sun: 

Gotterd&mmerung. The Anal cycle 

begins next Tues (219 6341) 

ThAfltre National 20.30 Klefst's 
Amphitryon directed by Marc 


Llabens. Runs till Sat. The next 
production is BGchner's Leo nee 
and Lena, opening on Nov 21 (217 
0303) 

■ CHICAGO 

Lyric Opera 19.30 Andrew Davis 
conducts Peter Hall's production 
of Le nozze dl Figaro, with a cast 
led by Samuel Ramey, William 
Shimell, Felicity Lott and Frederica 
von Stade, also Fri. Tomorrow and 
Sat- I Puritan! (332 2244) 

■LONDON 

Covent Garden 19.30 Sian Edwards 
conducts Nuria Es perl's production 
ol Rigoletto, with Matteo 
Manuguerra In the tide role, Bruno 
Caproni as the Duke and Judith 
Howarth as Gilda. Tomorrow, Frl 
and Sat David Blnttoy's ballet 
full-length Cyrano. Thurs: new 
production of Les Huguenots 

(071-240 1068) 

Royal Festival Hall 20.00 The 
Michael Nyman Band presents 
the world premiere of the concert 
version of Nyman's soundtrack 
for Prospero's Books. Tomorrow: 
Oliver Knussen conducts music 
by Schoenborg, Smirnov and 
Takemilsu (071-928 8800) 

Sadler's Wefla 19.30 Sankai Juku: 
presented as part of the Japan 
Festival this performance 
combining opera and dance 
provides an opportunity to witness 
the surreal side to Butoh culture. 
Runs till Nov 2. except Sun and 
Mon (071-278 8916) 

Royalty Theatre 20.00 Rambert 
Dance Company opens a one-week 
season which wffl include three 
London premieres: Lucinda Childs' 
Four Elements, Siobhan Davies' 
Signature and Laurie Booth's 


Completely Blrdland. Next week: 
Northern Ballet Theatre production 
of Romeo and Juliet (071-494 5090) 

■ MADRID 

Tonight's concert at the Audltorio 
Nacional do Musica is a 
programme of string sextets by 
Richard Strauss, De Pablo and 
Brahms, played by the Sexteto 
de la A(EC de Liiie, with an 
alternative programme on Thurs. 
Tomorrow's concert by the 
Deutsche Camerata Neuss includes 
Mozart's Plano Concerto No 14, 
with Joaquin Achucarro director 
and soloist On Fri. Sat and Sun, 
Aldo Ceccato conducts the Spanish 
National Orchestra in a programme 
of Stravinsky. Bemaola and Dvorak 
(337 0100) 

■ NEW YORK 

Avery Fisher Hall 19.30 Kurt Masur 
conducts the New York 
Philharmonic Orchestra in Dvorak's 
New World Symphony and 
Schnittke's First Cello Concerto, 
with Natalia Gutman. Thurs, Frl, 

Sat and next Tues: Claus Peter 
Ror conducts Mozart and 
Shostakovich, with Rudolf Firkusny 
piano (875 5030) 

Carnegie Hah 20.00 Kazimlerz Kord 
conducts the Warsaw Philharmonic 
Orchestra in Beethoven's Egmont 
overture, Shostakovich's First 
Symphony and Prokofiev's Second 
Piano Concerto, with soloist 
Alexander Toradze. Sat Ozawa 
conducts Pique Dame (247 7800) 
Metropolitan Opera 20 00 Julius 
Rudel conducts Die ZauberflOts, 
with a cast including Dawn 
Upshaw, Ruth Welling, Jerry 
Hadley and Mikael Melbye, also 
Fri. Tomorrow: La fanciulla del 


West (362 6000) 

New York State Theater 20.00 Mark 
Gibson conducts Frank Coraaro's 
production of Madama Butterfly, 
with Cynthia Lawrence in the title 
rale. Tomorrow. Die Soldaten. 
Thurs and Sun matinee: La 
bohbme. Fri: The Mother of Three 
Sons. Sat La traviata (870 5570) 

■ PARIS 

CMtefet 19.00 Denis Cohen 
conducts the Ensemble Orchestral 
de Paris in Schoenberg's Second 
Chamber Symphony, Hindemith's 
Viola Concerto and Cohen’s Etude 
pour le poOme. Tomorrow: song 
recital by Gary Lakes. Fri: William 
Christie conducts Les Arts 
Florlssants (4028 2840) 

Optra Comlque 19.30 Moscow 
Chamber Opera in Shostakovich's 
The Nose, staged by Boris 
Pokrovsky, repeated tomorrow. 
Thurs to Sun: Mozart double-bill 
(4288 6883) 

■ PRAGUE 

This week's programme at the 
Smetana Hall includes a concert 
tonight at 19.30 with the Czech 
Radio Symphony Orchestra 
conducted by Sheldon 
Morgenstem. The programme 
consists of Mozart's Symphony 
No 35 and Mahler's Fifth. Tomorrow 
Goran Nilsson conducts the Prague 
Symphony Orchestra in Sibelius' 
First Symphony and Ravel’s Piano 
Concerto in G, with Remo Remoli. 
Justus Frantz gives a Mozart piano 
recital or) Sat (Prasne brany 2, 232 
5858). The National Theatre 
repertory includes Lucia di 
Lammermoor tonight and Don 
Carlos on Thurs. The Smetana 
Theatre has Tosca on Fri and La 


traviata on Sat Pre-booking at city 
centre ticket agencies (Bohemia, 
Na Prikope 16. 228738. or 
Melantrieh, We rices las Square 38, 
228714) and theatre box offices. 

■ VIENNA 

Staatsoper 19.30 Pinchas Steinberg 
conducts Tosca, with Mara 
Zampieri in the title role, Giuseppe 
Giacomin) as Cavaradossi and 
Eduard Tu magi an as Scarpia. 
Tomorrow: La traviata (51444 2960) 
MusOcverein 19.30 Yuri Bashmet 
directs the Moscow Soloists in 
music by Mozart, Schnittke and 
Beethoven/ Mahler. Tomorrow, 
Thurs and Fri: Rudolf Buchbinder 
plays Mozart with the Vienna 
Symphony Orchestra (505 8190) 
Konzerthaua 19.30 Frans Bruggen 
conducts the Orchestra of the Age 
of Enlightenment in symphonies 
by Beethoven and Haydn, also 
Haydn's D major Cello Concerto 
with Anner Bylsma. Tomorrow: 
Wynton Marsalis and Band (7124 
6860) 

■ ZURICH 

Oparahaut 19.30 Heinz Holliger 
conducts the Ponneile production 
of Die Zaubertlote. with a cast 
including Matti Salmlnen, Josef 
Protschta and Anton Scharinger. 

Fri and Sun: Ruggero Raimondi 
sings Don Giovanni. Sat Der 
Rosenkavalier, with Gwyneth Jones 
as the Marschallin (251 0909) 
Tonhafte 19.30 Yehudi Menuhin 
conducts the Tonhalle Orchestra 
In Malcolm Arnold's Tam O’Shanter 
overture, Mendelssohn's Scottish 
Symphony and Mozart's Haffner 
Serenade, with Anton Fietz violin 
soloist Repeated tomorrow. Thurs 
and Fri (201 1580) 


European Cable and 
Satellite Business TV 

(dll times GET) 

MONDAY TO FRIDAY 
Euros par l 

0600-0630 International Business 

report 

CNN 

0730-0800 Moneylbne 
1230-1300 Business Morning 
1330-1400 Business Day 
2000-2030 World Business Today 
- a joint FT/CNN production with 
a review of business stories 
2300-2330 World Business Today 
01004)130 Moneyline 
SuperehantmH 

2130-2200 (Tues) East Europe 
Repo rt ~ weekly financial report 
Irom FTTV. 

2130-2200 (Wed) FT Business 
Weekly - the latest round-up of 
business news with James Boll Ini 
and Debbie Middleton. 

2130-2200 (Thurs) Talking Heads 
SUf News 

1200 International Business 
Report 

1130, 1730, 2130, 0430. 0530 
(Thurs) FT Business Weekly 

SATURDAY 

CNN 

0730-0800 Moneyline 
0900-0330 world Business This 
Week • a Joint FT/CNN production 1 
1540-1610 Moneyweek 
1900-1930 world Business This 
Week 

3110-2140 Your Money 

SUNDAY 

Super channel 

1800-1830 FT Business Weekly 
SkfNew . s 

1330. 1630, 2030, 0030, 0230 FT 

Business Weekly 

CNN 

0710-0740 Moneyweek 
1340-1400 Inside business 
1540-1610 Your Money 
1800-1830 World Business This 
Week 

1940-2000 Inside Business 
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Some Angst 
in Germany 


WHEN the collapse of com- 
munism propelled together the 
two unequal halves of Ger- 
many last year, it was clear 
that unification would bring 
opportunity and challenge in 
equal measure. The scale of the 
adventure has exceeded both 
the expectations and the initial 
problem-solving capacities of 
Chancellor Helmut Kohl’s gov- 
ernment. Germany still needs 
to find a consensus for shoul- 
dering the political and eco- 
nomic costs of unity if the pro- 
cess is to be brought to a 
successful conclusion. 

Economic and social condi- 
tions in the new Germany are 
a great deal more polarised 
than in the old Federal Repub- 
lic. One illustration of the 
strain comes from the spate of 
attacks during the last few 
weeks on temporary homes of 
asylum-seekers. Germany's 
neighbours and allies may 
have to accept that the domes- 
tic political environment is 
becoming much less settled 
and predictable than the one to 
which they had become accus- 
tomed for 40 post-war years. 

The greatest force for 
inequality has, of course, been 
the legacy of communism in 
the east. Yesterday's report 
from west Germany's five lead- 
ing economic research insti- 
tutes shows that the post-unity 
picture of expansion in the 
west of the country and slump 
in the east is giving way to a 
more balanced state of affairs. 
Gross national product is due 
to rebound sharply in east Ger- 
many next year after a 30 per 
cent Call in 1990-91. 

But the Bonn government 
should guard against prema- 
ture reactions of triumph. By 
the second half of the 1990s, 
the area east of the Elbe 
should be one of Europe's fast- 
est-growing regions. Nonethe- 
less, it will probably take 
another two years at least for 
east Germany simply to make 
up the very sharp Call in out- 
put lost as an unavoidable 
result of the shock of last 
year’s introduction of the 
D-Mark into the region. 

Budget swollen 

The flows of public sector 
funds into the east to allay the 
social costs of this economic 
dislocation have greatly swol- 
len the German budget Even 
for a rich country like the Fed- 
eral Republic, a fiscal deterio- 


ration on the scale of the past 
three years cannot be borne for 
very long before starting to 
cause severe problems. 

In Germany's case, given the 
D-Mark's pivotal role in 
Europe, the Call-out inevitably 
spreads abroad. The whole of 
Europe has profited from the 
unification-induced surge of 
the past two years in the west 
of the country, now slowing 
down under the impact of this 
summer's increases in taxes 
and the Bundesbank's anti-in- 
flationary monetary tighten- . 
fog. At this stage in the conn- 1 
try's economic cycle, it is of 
vital importance that Germany 
takes the right measures to 
prevent the slowdown turning 
into recession. 


Renewed warning 

In these circumstances, yes- 
terday’s renewed warning from 
the Bundesbank about the con- 
sequences of further large pub- 
lic sector budget deficits and 
wage inflation pressures was 
intended to make policymakers 
take notice. The analysis is all 
the more discomfiting for hav- 
ing been almost continuously 
repeated - without much 
impact - over the past year. 

Most west Germans are 
unwilling to shoulder fresh 
financial burdens arising from 
east Germans' desire to accede 
quickly to western living stan- 
dards: this reluctance has prob- 
ably increased during the past 
year. However, as the Bundes- 
bank indicates, the alternative 
to moderation in budgetary 
spending and wage negotia- 
tions is higher interest rates or 
higher taxes - or both. The 
five economic research insti- 
tutes yesterday pointed to very 
s imilar conclusions. 

Unless Germany’s infla tion 
rate, currently 3.9 per cent, 
shows clear signs of diminish- 
ing in the next few months, 
there will be a sizeable risk of 
fresh Bundesbank monetary 
tightening. A further increase 
in Germany's 7.5 per cent dis- 
count rate would take it to the 
highest since 193L That would 
put a severe dampener on 
growth around Europe. The 
□ew Germany faces a combina- 
tion of responsibilities for 
which it was ill-prepared: it 
needs to live up to them, in the 
interest of the whole of 
Europe. Otherwise, the costs 
may extend well beyond bro- 
ken heads in asylum hostels. 


Industry puts 
its case 


ANYONE WHO has not 
followed the debate about Brit- 
ish industry may find yester- 
day's report from the CBI on 
manufacturing hard to fathom. 

Here we have the Confedera- 
tion of British fadustry sweat- 
ing at the word processor, to 
argue that manufacturing 
industry matters, as if the 
topic were some strange 
branch of algebra. We are told 
that manufacturers employ a 
lot of people (10m, directly and 
indirectly) and are crucial to 
the trade balance. 

Context, however. Is all, 
because during Mrs Thatcher's 
reign it was held by some in 
high places that manufactur- 
ing did not matter: what 
counted were internationally 
tradeable goods and services - 
the balance between goods and 
services being of no fundamen- 
tal Importance. As economic 
theory *his may be unassail- 
able; in practice it was a battle 
ground upon which the propo- 
nents of industrial Interven- 
tionism and laisser-faire 
clubbed each other senseless. 

Some industrialists feared 
this anti-manufacturing virus 
had spread to the CBI. A 
debate at last autumn’s confer- 
ence led to a report which pro- 
poses the creation of a national 
manufacturing council within 
the CBL which is a bit like 
setting up a society for the 
appreciation of the Virgin 
Mary inside the Vatican. 

On the whole, however, the 
report's points are made to 
good educative effect, mixing 
case studies with argument. 
This educational role should 
not be underestimated, given 
the previously unpublished 
1990 Gallup survey showing 
that youngsters en route far 
higher education rated indus- 
try a less attractive career 
option than either teaching or 
the civil service. Only shop- 
keeping came lower. The CBI 
is right to conclude that it has 
a responsibility to do some- 
thing about industry's image. 

Overall performance 

When it comes to a policy 
framework, the starting point 
is that industry has done well 
in the 1980s in terms of indus- 
trial relations, exports and 
overall performance, but that 
with productivity levels 30 per 
cent below those of west Ger- 
many, 35 per cent behind 
Japan and 45 per cent short of 


the US, it must do better. 
Britain's non-UK manufactur- 
ers are also acknowledged to 
be surpassing their UK compet- 
itors in terms of investment 
and productivity. 

Although the report agrees 
that low inflation and steady 
growth in domestic demand 
are the most important gifts 
government can lay before 
industry, it says a continuation 
of “relatively benign 
neglect ... Is unlikely to create 
a world-beating manufacturing 
base.” 

Picking winners 

The CBI does not want, it 
insists, a government trying to 
pick industrial winners. But it 
would like the following: lower 
business taxes; better infra- 
structure; more effort put Into 
training: a clearer and more co- 
operative approach to purchas- 
ing by government agencies, 
whether this be the army or 
the NHS; a variety of specific 
measures to support the 
growth, as opposed to the cre- 
ation of, small businesses: and 
a “refocused” Department of 
Trade and Industry. The gov- 
ernment, it hardly needs say- 
ing, has not done well under | 
all these headings. 

The CBTs arguments about 
the government machine, how- 
ever, lack shape. It complains, 
far example, that the Treasury 
Is ignorant about industry, 
then proposes to transfei 
responsibility for the National 
Economic Development Office 
from the Treasury to the DTL 
It suggests much of the DTTs 
regulatory business can he 
happily despatched to Brussels, 
but complains that Brussels 
falls to enforce existing policies 
evenly. It is not clear what is 
being said about the Monopo- 
lies and Mergers Commission. 
At the regional and local level, 
there is commendable enthusi- 
asm for building upon the co- 
operative, agency structured 
the Training and Enterprise 
Councils, and a well flighted 
barb at the administrative con- 
fusion which surrounds such 
projects. There is not, however, 
a clear proposal on the table. 

That the DTI should 
“encourage government action 
that will promote the long-run 
international competitiveness 
of British business" is unargu- 
able. But the CBI should be 
capable of more precision than 
this. 


T he world telecommunications 
industry is in a frenzy of 
match-making. The leading 
companies are trying to farm relation- 
ships which could define the shape of 
the industry for the rest of the decade. 

Many of their negotiations came to 
a head in Geneva earlier this month, 
when the industry gathered for a 
giant trade fair, held once every four 
years. When the trade fair ended, it 
was s till uncertain who was engaged 
to whom. Finalising the new relation- 
ships may take months. 

BT, previously British Telecom, 
made the first move by inviting Ger- 
many’s Deutsche Telekom (DT) and 
Japan's Nippon Telegraph and Tele- 
phone (NTT) to join a global allian ce, 
called Syncordia. But no sooner had 
BT announced the venture than other 
groups - France Telecom and MCI 
and AT&T, both of the US - tried to 
stop the match going ahead. BT's alli- 
ance has since been nicknamed Dis- 
cordia. 

This enthusiasm for marriages 
spanning the globe marks a turning 
point for the $300bn telecommunica- 
tions services industry as it makes 
the transition from a monopolistic to 
a more open, competitive structure. 
For decades, most telecommunica- 
tions carriers have been state-owned 
monopolies, while international com- 
munications have been run coopera- 
tively by the carriers as an extremely 
profitable cartel. 

In recent years, though, liberalisa- 
tion has given the telecommunica- 
tions companies the freedom to 
expand in foreign markets and, in an 
increasing number of cases, privatisa- 
tion has given them the incentive 
they needed. The industry is now 
rushing to catch up with other sectors 
of the world economy which are 
already operating on a global basis 
such as car making and chemicals. 
The main aim is to form strategic 

The main aim is to form 
strategic alliances to 
cater for the global 
comm uni cations needs 
of multinationals — 
replacing the patchwork 
of national networks with 
seamless global networks 


alliances in order to cater for the 
global communications needs of mul- 
tinational corporations. The idea is to 
replace the current patchwork of 
national networks with seamless 
global networks. 

At present, multinationals wanting 
to link their far-flung operations with 
advanced communications have to 
install their own private networks 
which Is costly and means they have 
manage the networks themselves. The 
new partnerships would be able to 
provide services such as video confer- 
encing and short-code dialling with- 
out tne multinationals having to 
expend so much time and money. 

What is likely to emerge from the 
current negotiations is a series of 
competing alliances, structured as 
joint ventures. Full-blown mergers 
are not yet on the table because of the 
political sensitivity that would sur- 
round one leading national carrier 
buying another. 

The ferment is similar to that in the 
telecommunications equipment indus- 
try five years ago when national 
champions were joining forces to cre- 
ate about half a dozen global organi- 
sations competing with one another. 
The restructuring also has parallels 
with the airline industry where 
national flag carriers such as British 
Airways are trying to form alliances 
to turn themselves into global com- 
petitors. 

It is not only the structure but the 
character of the industry that is 
changing. The sector, previously pop- 
ulated by staid utilities, is coming 


The telecommunications industry is 
restructuring to meet global competition. 
Hugo Dixon on the emerging partnerships 

Busy lines all 
around the world 


alive. 

The main actors are: 

• Mr Iain Vaiiance, BT's chairman. 
His stated ambition is to turn BT into 
the world's leading telecommunica- 
tions group. Though not the biggest 
carrier, it is the most profitable, earn- 
ing more than £3bn before tax In the 
year to the end of of March. It is also 
the only leading European carrier to 
be privatised and is correspondingly 
the most aggressive about pursuing 
foreign opportunities. 

Mr Vaiiance ha« identified the mar- 
ket for serving the global needs of 
multinatio nals as worth $40bn-$50bn a 
year. In order to attack this, he has 
set up Syncordia, which is building a 
network to provide services in 50 
countries by the end of next year. The 
company is based in Atlanta, Georgia, 
because the largest concentration of 
multinationals is in the US. 

Mr Vaiiance has invited Deutsche 
Telekom and NTT to take minority 
shares of 26 per cent each in Syncor- 
dia. 

• Mr Helmut Ricke, DT’s chief exec- 
utive. His main attention is on 
modernising the telecommunications 
infrastructure of what used to be East 
Germany. But he has had many inter- 
national suitors because DT is the 
largest carrier in terms of revenue in 
Europe and is strategically located at 
the gateway to eastern Europe. “We 
are in close discussions with our Brit- 
ish partners; but we also are in dis- 
cussions with others,” he says. 

Mr Ricke is understood to be 
annoyed that he has only been offered 
junior status in BT's Syncordia. But, 
with other carriers knocking on his 
door, he would seem to be in a strong 
enough negotiating position to 
demand a larger stake. 

• Mr Marcel Roulet, France Tele 
corn's chairman. When he tried to join 
Syncordia earlier this year, he was 
rebuffed fay BT, which seems to want 
to keep as much of the venture in its 
own hands as possible. “We wanted to 
get in but not on any conditions. BT 
said that wasn't possible,” he says. 

Mr Roulet is also concerned that his 
existing joint venture with DT to 
develop advanced telecommunica- 
tions services could be undermined if 
the German company is successfully 
wooed by BT. His strategy seems to 
be to build on the existing alliance 
with the Germans and then to bring 
in one of the leading US carriers as a 
partner to set up a rival Syncordia. 

• Mr Bob Allen, chairman of AT&T 
which, even after Its break-up in 1984 
remains the most formidable force in 
the world telecommunications indus- 
try. He views BT’s establishment of 
Syncordia in AT&T’s backyard as an 
aggressive move. “BT has made no 
bones about being in US markets," he 
says. 

Mr Allen's stated goal is for AT&T 
to generate half Its revenue outside 
the US by the year 2000 when he 
retires. But he is also ambivalent over 
how aggressive to be, realising that, 
so long as foreign markets are not 
fully open, AT&T will need to co-oper- 
ate with other local telephone compa- 
nies. “We are all neophytes in thp 
international market and we are all 
seeing that partnerships will be 



•f ' 

jpW' j 


British Telecom 

Set up Svnecrdb in US to provide q'cbrJ cc rr jrri n ic?.l » c-n s to nttiitlnaiiz-nals 

MCI 

Leading shareholder of in-one! ill partner cornoaives Ircmiing: Deutscnc 
Telekom. France Telecom. Swedish Telecom. cr T ric-hs. ar.d .CD o? Japan! 
which provides dale com mu;; Elions services 

Deutsche Te)ekam/Fr3nce Telecom 

Sei up joint venture to develop vaiue-ancied services 

Swedish Telecom/PTT Netherlands 

Set up joint venture called Lhlccn; provide ;] ! c+:?j corn' unlcs dons : .o 

multinationals 

Cable and Wireless 

About to launch Planet via the Gl;?::al Dipi.r H alv.v-vy. F'.oret v/ili provide 
business services ova? GDH v/oicn -.vlil provide grotiai net'.vo'k of fior-j 
optic cables 

POSSIBLE LINKS: 

BT 

Syncordia 

Deutsche Telekom 

> Silting ic France i. j Ai6 i 0 : Us and .v-Lr ,;oci.ii i c r . . . i . i c; 

alliances to provide global cumvc/vcaiiony r-er vices 

France Telecom 

Unicom ^ 


needed,” he says. 

• Mr Bert Roberts, president of MCI, 
AT&T’s most successful rival in the 
US. He is trying to stop BT forming a 
link with Deutsche Telekom and NTT. 
He wants to cement his own global 
alliance. 

Mr Roberts uses two arguments in 
discussions with DT’s Mr Ricke and 
others. First, that unlike BT and 
AT&T, MCI does not represent a 
threat to its partners because it is 
much smaller. Second, that Syncordia 
will fail in the important US market 
unless it takes on an American part- 
ner. He rates BT’s chances as “zero, 
none, negative". 

Mr Roberts plans to expand the 
remit of Inf one t. MCTs global data 
communications joint venture with li 


other carriers, including the French 
and the Germans, so that it becomes 
something like Syncordia. But he is 
considering other schemes as well: “I 
have many irons in the fire," he says. 
• Mr Haruo Yamaguchi, NTT’s 
chairman. Although it has the largest 
stock market capitalisation of any 
carrier, NTT remains something of a 
sleeping giant in international mar- 
kets. NTT only runs Japan’s domestic 
network. 

There are doubts over whether NTT 
would be allowed by the Japanese 
authorities to join one of the alliances 
because of the traditional separation 
of domestic and international tele- 
communications in the country. But, 
says Mr Yamaguchi: “We are pres- 
ently studying and considering Syn- 


cordia . . . Our interpretation is not 
that we cannot make an investment 
but that we need to have discussions 
with our authorities-" - 1 

• Lord Young, chairman of Cable 
and Wireless. 'Hie company has posi- 
tions in the mam mar kets: it owns 
Mercury, the UK’s second carrier; con- 
trols most of Hong Kong Telecom; has 
a minority stake in [DC, Japan's sec- 
ond-largest international operator; 
has shares - along with a series of 
partners - in a network of lib reoptic 
cables spanning the world's oceans, 
dubbed the “Global Digital Highway"; 
and is the fifth-largest US 
long-distance carrier. 

C and W is about to launch Planet, 
its answer to Syncordia. But far all 
the geographical breadth of the com- 
pany's operations. Lord Young seems 
aware that they are thinly spread and 
is anxious to avoid a head-on dash 
with the likes of AT&T and BT.. . 

• Others. Some of the smaller carri- 
ers are concerned that, as the giants 
form alliances, they could : become 
marginalised. As Mr Viesturs Vucins, 
managing director of Swedish Tele- 
com International, puts it “If yon 
share a stable with a horse and you 
are a chicken, you had better watch 
out" 

TO avoid getting squashed, Swedish 
Telecom last week pooled most of its 
international business in a foml ven- 
ture, called Unicom, with PTT Nether- 
lands, the Dutch state-owned carrier.. 
The two are now seeking to expand 
the venture to include other Nordic 
and Benelux carriers with the aim of 
matt-ng themselves attractive enough. - 
collectively to sign up partners In 
north America and the Far East to 
provide business communications set- 
vices. 

IBM, the world's largest computer 
group with extensive interests in data 
communications, is also a possible 
player. Ms Ellen Hancock, the com- 
pany's general manager for network- 
ing, says she has no intention of being 
in the “common carrier" business but 
that she is interested in forming alli- 
ances with telephone companies 
under which they would work 
together to provide companies with 
global co mrmiTiiftatinns services. 

Despite all the negotiations among 
the carriers, answers to three central 
questions remain uncertain. ' . 

First, what mil be the scope of the 
alliances? Syncordia aims to take over 
the running of multinationals’ inter-, 
nal networks, supplying them with 
voice, data and video communica- 
tions. It claims that it will be provid- 
ing a network which is more inte- 
grated, seamless and flexible than' 
anything currently an offer. 

But it is still unclear how much 
Syncordia’s services will differ from 
existing “one-stop shopping" arrange- 
ments among the carriers to cater for 
multinationals’ needs. It is also 
unclear which company wotiltfend up . 
controlling the customer if DT and 
NTT were finally persuaded to join. 
Would a German customer such as . 
Daimler-Benz be BT's, DT’s or the 
venture's customer? 

Second, tern aggressive will the car- 
riers be? They are deariy wary of 
damaging the traditional co-operative 
arrangements which have given them - 
such a high level of profits put collec- 
tively at $20bn a year from interna- 
tional calls. As the chairman of one of 
the carriers puts it “What BT has 
demonstrated is the ability to 
the rest of the club without any prac- 
tical benefits.” 

But the carriers also know that the 
international cartel Is crumbling and 
those who move first stand the best 
chance of creating the relationships - 
that will ensure success in the longer 
term. 

Third, will the user gain? If a series 
of competing global alliances emerges 
from the negotiations, users should 
benefit from better, more integrated 
services and from lower prices. But if. 
the alliances result in restricting com- 
petition the cartel will simply have- 
succeeded in restructuring itself in a 
different guise. 


Troublesome 

piece 

■ It Is quite appropriate that 
Meyerbeer’s opera Les Hugue- 
nots, which opened the present 
Royal Opera House, Covent 
Garden in 1858, should this 
week have closed it, however 
temporarily. Thursday’s new 
production, the first for over 
sixty years, has been cancelled 
and the house orchestra, pur- 
suing a pay claim, has been 
locked out by a management 
pleading poverty. 

A century ago Les Huguenots 
was just about the most popu- 
lar opera in the repertoire. 
Things began to go wrong in 
the 1930s. It was scheduled to 
be performed In Berlin on the 
night that Hitler came to 
power but that production too 
was cancelled: Meyerbeer was 
Jewish. 

This version, by John Dew, 
has suffered a succession of 
setbacks. He attempted to 
make the tale of religious per- 
secution, relevant by transpos- 
ing the setting to contempo- 
rary Germany, with two sides 
divided by The Wall 

German reconciliation made 
a nonsense of that so Dew 
shifted it to an equally intrac- 
table arena far the London pro- 
dnction-Belfast, with its end- 
less religious strife. But strife 
was not confined to the setting. 
Early in rehearsals the French 
soprano Francoise Poflet 
walked out, complaining that 
she knew a jolly sight more 
about the opera than the cond 
actor, David Atherton. Now 
the orchestra has struck. 

it bases its claim for more 
cash around the fact that 
Meyerbeer’s original opera 
lasted five hours and had four 
intervals. Even though Dew 
halved the duration the orches- 
tra wanted its break&expand- 
ing It well into overtime land. 


Granada bound 

■ Gerry Robinson, 43 tomor- 
row, is even younger than 
Derek Lewis, the man he is 
replacing as Granada's chief 


Observer 


executive The latter, probably 
unfairly, has carried the can 
for many of the TV and leisure 
conglomerates problems, while 
Robinson has a reputation 
which will be hard to live up 
to. 

Robinson's big advantage 
is that he is a wealthy and 
successful businessman with 
no particular loyalties. And 
now that Granada has held 
on to its TV franchise and had 
its rights issue, it is a position 
to be knocked into shape by 
an outsider. 

The downside is that 
Granada is a much bigger and 
more complicated business 
than Compass and Robinson's 
own record - namely the 
abortive bid for Sketchley - 
is not without its critics. 

But the key Issue, which 
will determine Robinson's fate, 
will be his relationship with 
Alex Bernstein, the long 
standing chairman. Granada 
sometimes seems as if it is still 
run like a family business and 
it will be up to Robinson to 
prove that this is not the case, 
even if it means parting 
company with the beloved 
Granada TV operation. 


Breath-taking 

■ One reason the British 
aren't enthused by 
Franco-German proposals for 
a European “Common Foreign 
and Semrity Policy” is that 
the phrase is such a mouthful 
and the initials so 
unmemorable. It sounds much 
better in Germany, where 
Gemeinsame Aussen-und 
SicherheitsPolitik comes out 
as GASP. 


Back to work 

B George Russell, the 
chairman of the Independent 
Television Commission, is not 
the only person who will be 
glad that the brouhaha over 
the awards of the new FTV 



“I find your behaviour 
offensive, h umiliatin g 
and a day late/’ 

franchises is over. 
Shareholders in Marley, the 
building products group he 
chairs, must also be hoping 
that now they will be able to 
count on his full-Ume 
attention. 

A former visiting professor 
at Newcastle University, 
Russell has sat on boards 
Inquiring into everything from 
dvil service pay to local 
authority business, in addition 
to holding down a series of 
tough jobs in the private 
sector. His skilful handling 
of the TV franchise lottery has 
proved beyond doubt that the 
55-year-old geordie is a safe 
pair of hands. 

But Marley is a company 
tha t needs full-time attention 
and recently Russell has given 
the appearance of befog a 
part-time boss. The group’s 
profits have fallen from a peak 
of £70m to £14m last year and 
will be haidpusbed to top £30m 
next year. 

Admittedly, Marley has been 
hit by the severe recession in 
the UK, but Russell's time at 
the top of Marley has hardly 
been the most impressive 


episode on his cv. Marley is 
the fourth in a series of 
turnaround operations, he has 
tackled and his magic is taking 
longer than expected to work. 

It has not gone unnoticed 
that he gets £281,000 a year 
from Marley, and has lots of 
share options but no direct 
shareholding, whereas the ITC 
job only pays £37,399 a year. 


Spy ring 

■ Markus Wolf, ex-head of East 
Germany’s vaunted HVA spy 
network, has received support 
from an unexpected quarter. 
Heribert HeUenbroich, former 
head of the BND, West 
Germany’s intelligence agency, 
claims the German justice 
authorities were “entirely 
wrong” in seeking to pat Wolf 
on trial. 

After German unification 
it was impossible to 
distinguish between good spies 
in the West and evil spooks 
in the East, he said during a 
weekend TV talk show with 
Wolf. The latter, out on toil 
after recently turning himself 
in to the German authorities, 
looked suitably appreciative. 

For a man whose only photo 
in the West until 1978 
consisted of a fuzzy snapshot 
taken of him while contacting 
an agent in Stockholm, Wolf 
is now instantly recognisable 
from his frequent appearances 
in the media. 

As deputy head of the hated 
Ministry of State Security 
(Stasi) under Erich Mielke 
(currently on bail), the 
68-year-old ex-spy is far from 
convincing when he claims 
that he had not known about 
the Stasi's massive h uman 
rights violations. However, 
a few more testimonials like 
Hellenbroich's and all this 
could change. 


Blackout 

■ How many social workers 
does it take to change a light 
bulb? 

None. 12 of them form a 
working party to write a policy 
paper "Coping with Darkness". 
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..... . j Airways 

to'xfrttdon tts traditional UK 
•-' aandfer on its 
- zh*dr Boetaff "777 alrllnere in 
; flWWP^;'Oe«nd Efcctric of 
the B& Tlte BA decision came 
*s sThody Wdwfcr Rolls-Royce. 

comiaay.has teen strug- 
gjfeg ftls ytor to win new 
uju mto dslcngine orders in a 
depressed cMJ aviation market 
made sll (be more difficult bv 
tfra posueold war slump in 
defence orders. It had been 
franking orrSAto give it a 
much-needed lift at a time 
when it must win orders worth 
£Sma <toy Just to tick aver, <□ 
tbe wbrds ofSir Ralph Robins, 
tto chltf executive. 

_ Thecompsny is being forced 
to reduce ita total aerospace 
workforce of 34.000 by some 
6400 this year. U has already 
wanted there are likely to be 
more - job cuts next year as it 
strives to lower costs to match 
Us two US .competitors, both of 
which are engaged in sweeping 
coat-cutting programmes. 

Rolls-Royce's pre-tax profits 
frave nose-dived by 90 per cent 
to a meagre Him in the Erst 
half of this year from msm for 
the same period a year ago. 

The BA decision to choose 
General Electric engines also 
appears to have had a 
knock-on effect on other 
onton. This month. All Nippon 
Airways, the Japanese carrier, 
cited BA a s rejection of 
Rolls-Royce as one of the rea- 
sons tor selecting US Pratt & 
Whitney rather than UK 
engines for its new Boeing 777 
fleet. 

Last week, Rolls-Royce suf- 
fered another unexpected 
reverse when Air India decided 
to switch a £87m Boeing 747 
engine order placed with the 
UK company a year ago to 
Pratt & Whitney. 

"We must keep our nerves/ 1 
says Sir Ralph. "The BA deci- 
sion was a big disappointment 
but not a killer." He concedes 
that the company's short-term 

r ion is difficult but, with 
characteristic self-confi- 
dence. he also believes the lon- 
ger term outlook remains good. 

. "You can't read the whole 
market on two or three early 
777 decisions,* 1 Sir Ralph 
Insists. In spite of its recent 
setbacks, he argues that the 
company is now in a tor stron- 
ger financial position than 
either at the time of its bank- 
ruptcy in 1971 or during the 
last cyclical downturn In the 
commercial airline industry 10 
years ago. 

“Remember we had virtually 
no market share in the early 
1980s. Why should it be more 


Engine trouble 
stalls Rolls-Royce 

Paul Betts on the UK company’s struggle to win 
orders in a depressed civil aviation market 







___ Qjyn damn 

Chief executive Sir Ralph Robins with Rolle-Royce-po wared 747s: 'We must keep our nerves' 


difficult now to maintain what 
we have pained with our new 
family of en&me product.*. *" he 
asks. During the pas: 10 years. 
Rolls-Royce has increawd its 
market share from about 10 per 
cent to 20 per a nt in the com 
mo rein! engine market by 
developing a brnari produc: 
range; it has expanded into the 
power generation sector with 
is acquisition of the ME! Engi- 
neering group; it currently has 
a firm order book worth £7.4bn. 

The recent boardroom tur- 
moil at British Aerospace has 
also inevitably luma! the spot- 
light on Rolls-Royce. But in 
sharp contrast to BAe. the 
aero engine maker is not 
engulfed tn a top management 
crisis: it has nut embarked on 
an adventurous diversification 
programme; nor is it seeking to 
raise cash through a distress 
rights issue. “We have no debt. 
We don't need a rights issue," 
emphasises Sir Ralph. “Our 

strategy is to go through this 
downcycle with a strong bal- 
ance sheet. What we are trying 
to do is fairly straight-forward: 
downsizing our military busi- 
ness and make our civil engine 
operations more efficient.** 

The company’s challenge is 
whether It can maintain its 
momentum in the current 
recessionary environment. 
Rolls-Royce remains more vul- 


nerable to a market downturn 
than its two US competitors. It 
is neither part of a larger 
diversified group nor does U 
have the same broad customer 
base as General Electric and 
Pratt & Whitney. It has built 
up a strong presence in the 
smaller to medium size com- 
mercial engine market, but like 
its two American rivals it has 
also targeted the development 
of very large engines through 
its JMOOm Trent programme os 
the spearhead of its future 
growth. 

Big engines have become the 
chosen battle ground of the 
three leading aeroengine mak- 
ers because large capacity air- 
craft are expected to account 
for a dominant share of the 
world airline market during 
the next 10 years. 

Although there are only 
three players competing for the 
£l(J0bn market to supply 
engines for these new Jumbos, 
the stakes are high for the 
engine manufacturers because 
of the huge costs and lead 
times of new engine pro- 
grammes. As no one holds a 
decisive technological edge in 
this three-cornered contest, the 
battle is now binging on mus- 
cle power in the market place 
and depth of pocket. 

On the face of it, Rolls-Royce 
appears to be suffering from a 


financial disadvantage. To 
hang in at the top end of the 
engine market, it Is having to 
continue to spend heavily on 
research and development at a 
time when the burden of sell- 
funded R & D has increased as 
a result of the decline In gov- 
ernment-supported military 
business. 

Spending on the high thrust 
Trent engine programme Is at 
a peak. Sir Ralph warns the 
company will have to take a 
decision soon on developing a 
bigger version of its RB21 1-535 
engine to equip new, larger 
derivatives of the Airbus A34Q 
long distance airliner. 

During the past five years, 
the company has spent more 
than £S50m of its own money 
to develop a comprehensive 
range of aero-engines. If it 
wants to continue expanding 
its market share, it will have to 
persevere with this rate of 
spending. 

The loss of the BA contract 
has also highlighted the feroc- 
ity of the battle for market 
share. “It all came down to 
money” says Sir Ralph. "We 
bid what we felt was the limit 
of prudence for our sharehold- 
ers. 

Sir Ralph acknowledges that 
he expected to win the BA 
order but he does not want to 
turn it into a cause celebre. BA. 


LETTERS 

British Coal’s efforts to cut costs and 
preserve markets hit by speculation 


From Mr Kevcm Hunt 

Sir, Recent media specula- 
tion that the government’s 
advisers, NM Rothschild, were 
advocating a reduction to a 
pitifully small number of pits 
tn order to make British Coal 
saleable to the private sector 
has rightly been scotched in 
your feature "Coal row re- 
Ignites” (October 16). 

As Juliet Sychrava points 
-Dto-the number of pits is still 
a matter of conjecture and 
depends on the price, tonnage 
aha duration of the next coal 
contracts which have yet to be 
: negotiated. 

However, the potential dam- 
age this speculation causes to 
our business is considerable - 
both in terms of morale and in 
making it harder to sustain our 
people's efforts to continue the 


fight to reduce unit costs and 
preserve our markets. 

You highlight the view of 
the managing director of a pri- 
vate coal company that British 
Coal is an institution - and 
that in private hands the costs 
at some pits could be cut by 30 
per cent. This, from a quarter 
which may have a direct inter- 
est in a sale at British Coal, is 
frankly Insulting. In five years, 
our managers and our work- 
force have more than doubled 
productivity levels. More to the 
point, we have every intention 
of continuing that improve- 
ment of performance. 

Similarly, over five years we 
have cut real prices to the gen- 
erators by 40 per cent - and 
current reductions in capacity 
are at the expense of what are 
unarguably far and away the 


most cost-cfficient deep mines 
in Europe. The German mining 
industry - no slouch when it 
comes to efficiency, quality 
and performance - has pro- 
duction costs 70 per cent 
higher than British Coal's. 

We are proud of our achieve- 
ments as a nationalised indus- 
try and we are not afraid of the 
prospect or challenge or priva- 
tisation. Given the opportu- 
nity, I have no doubt that the 
people in this industry will put 
their money where their 
mouth is. They will welcome 
the opportunity to have a stake 
in the business. 

Kevan Hunt, 

employee relations director, 
British Coal, 

Hobart House, 

Grosucnor Place, 

London SW1X 7AE 


Power of veto endangers EC arms export control 


Bom Mr Paul Earns. 

■ Sir; David Buchan rightly 
highlights (“A long march 
towards Euroarmy'*, October 
.A)/, two examples where 
attemptsby European Commu- 
nity .jmember-states to co- 
ordinate -their foreign policies 
hatve'rbeen’ restrained by the 
to reach consensus 
the Twelve. A third 
and one which will 
have' grave security conse- 
quences, is in the field of arms 
export control policy- 
-As trade barriers are 
removed after 1992, military 
and "dual-use” technologies 
win, tor Urn first time, be able 
to move relatively freely 
within the Community. This 



will present arms manufactur- 
ers with the opportunity to 
divert arms exports through 
the country with weakest 
export controls. 

Bearing in mind that five of 
the eight leading arms export- 
ing countries are EC members, 
and that these same countries 
are among the big exporters of 
nuclear, chemical and high- 
technologies, there is an 
urgent need for the EC to 
develop a common policy on 
arms export control. 

However, as long as each 
member-state retains the right 
of veto on such issues. Commu- 
nity arms export control policy 
will be effectively determined 
by the country with weakest 


legislation. Acceptance of qual- 
ified majority voting on such 
issues is, therefore, highly 
desirable. 

As Mr Buchan points out, 
the British government is at 
odds with its European part- 
ners in its opposition to extend 
majority voting to agreed areas 
of security policy. It is ironic 
that a government publicly 
committed to strengthening 
control over arms exports at 
the United Nations is blocking 
the development of tighter con- 
trols at tbe EC. 

Paul Eavis, 
research director, 

Saferworld Foundation, 

82 Colston Street. 

Bristol BSl 5BB. 


Waterfront reform in Australia yet to pass the test 


From Mr Nicholas Finney. 

Sir, In August, 1 visited Aus- 
tralia an a study tour to exam- 
ine its Waterfront Reform pro- 
gramme and met the principal 
players from all sides of indus- 
try, unions and government. 
Kevin Brown's article, “Austra- 
lian dock reforms put back on 
track” (October 10), is mislead- 
ing in suggesting that the Aus- 
tralian Waterfront Reform Pro- 
gramme is on the verge of 
success. 

Whatever the manpower 
reductions, the basic control of 
the Waterfront workers' Feder- 
at km (e quivalent to the UK's 
TGWU) over all operations 


remains intact. Consequently, 
restrictive practices remain 
and so do “jobs for life". Also, 
the cost to the taxpayer of 
encouraging 3,000 “wbarfles" 
to leave Is substantial - 
£150m, about 30 per cent more 
per man than the equivalent 
cost of reform in the UK. 

Australia's international per- 
formance comparisons are 
themselves inaccurate. Til- 
bury’s crane handling figure is 
understated by about 60 per 
cent. No one in Australia, even 
the stevedoring companies, 
seriously expects them consis- 
tently to achieve the figures 
which Mr Brown quoted - 


which are themselves below 
the international average. 

The real test of Waterfront 
Reform is whether prices to 
tbe shipper, and ultimately the 
consumer, toll through a com- 
bination of increased competi- 
tion. removal of restrictive 
practices and improved effi- 
ciency. Ask any shipper in 
Australia for his opinion of 
these success criteria and he 
will give you tbe “thumbs 
down” to the Waterfront 
Reform process in Australia. 
Nicholas Finney, 

The Walerfronl Partnership, 

36 Grosoenor Gardens, 

London SW1W 0EB 


An irrational 

investment 

fashion 

From Mr William Wallace. 

Sir, Robert Peston's com- 
ment on the flotation of 31 
("Risky business may start to 
play safe", October 14), that its 
“investment horizons may be 
shortened when its bank share- 
holders sell” to life insurance 
companies and pension funds, 
touches on one of the most 
irrational aspects of financial 
market behaviour in Britain. 
Why - apart from convention 
and fashion - should life 
insurance companies and pen- 
sion funds take such a 
short-term view of the compa- 
nies In which they invest? 

Like most of your readers, 
much of my personal savings 
is locked up in long-term insur- 
ance policies and pension pro- 
vision. I am interested in the 
yield of these savings over a 25- 
to 50-year period, not in the 
month-by-month performance 
of their shares, or the 
short-term profit to be made 
from takeover bid premiums. 

I was shocked to hear the 
chairman of one of the insur- 
ance companies in which I 
have a policy stating some 
months ago that he saw no rea- 
son for his company to have 
any long-term commitment to 
the firms in which it held 
stakes. Rather, it bought and 
sold to the market as opportu- 
nity offered. This indicates 
that long-term funds are being 
used to follow short-term 
trends, rather than the com- 
pany playing a part to promo- 
ting the long-term growth of 
the firms in which the insur- 
ance community and the pen- 
sion funds are now such sub- 
stantial stakeholders. 

Mr Peston expresses “anxi- 
ety” about the financial insti- 
tutions' demands for Immedi- 
ate returns rather than 
long-term growth in their 
approach to the companies to 
which they invest. I would add 
bafflement to anxiety, that 
these guardians of our savings 
should prefer to play the mar- 
kets and demand high divi- 
dends than focus on asset 
growth. 

William Wallace, 

49 St James’s Drive, 

Wandsworth Common, 

London SW17 7RN 
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he says, remains a big cus- 
tomer for Rolls-Rayce and the 
two companies will continue to 
work closely together. Sir 
Colin Marshall. BA's chief 
executive, also said that at the 
end of the day, the deal came 
down to “economics". 

Although Rolls-Royce 
appears to have lost the first 
round In the campaigns to 
place engines on the new Boe- 
ing 777 aircraft, U has been 
more successful with the Air- 
bus A33Q, winning 47 per cent 
of the orders so tor for Boeing’s 
European rival in the twin 
engine widebody airliner mar- 
ket. Rolls-Royce baa also 
placed its Trent on tbe 777s 
ordered by Thai International 
Airways, a traditional General 

Electric customer. 

Rolls-Royce continues to see 
itself as a wholly independent 
company. But ta expand its 
market base and spread the 
financial risks associated with 
commercial engine pro- 
grammes, it Is expected to 
speed up its search for part- 
ners ana risk-sharing associ- 
ates In specific projects. 

The UK group has recently 
formed a partnership with 
BMW. the German car manu- 
facturer seeking to return to 
its aircraft engine manufactur- 
ing origins. But so tor the scale 
of its co-operative ties with 
other manufacturers tolls short 
of the strategic alliances Gen- 
eral Electric and Pratt & Whit- 
ney have forged respectively 
with Snecraa of France and 
MTU of Germany. 

In the long run, Rolls-Royce 
may have to reconsider its “go 
it alone” approach at the 
expense of its corporate pride. 
Many to the industry believe 
the market for the new heavy 
thrust engines is not large 
enough for three players on 
account of the development 
expenditures required to stay 
ahead of the game. 

Ironically, Rolls-Royce broke 
off five years ago a strategic 
partnership to the big engine 
market with General Electric. 
“The deal did not make enough 
sense to the company and its 
customers who wanted to buy 
Rolls-Royce products at the top 
end of the market,” says Sir 
Ralph. 

With the campaign to supply 
high thrust engines for the 
new generation of wide body 
aircraft only just be ginning , it 
will take at least four or five 
years before the winners and 
losers of this multi-billion dol- 
lar battle will emerge. 

Will there still be room for 
three leading engine makers? 
Many believe it would be a log- 
ical step for Rolls-Royce to 
team up eventually with Pratt 
A Whitney to the big engine 
market to compete against the 
GE-Snecma combination. The 
answer, however, will ulti- 
mately lie with the airlines. 


Joe Rogaly 


No regrets — yet 



~l Ideas will be 
■ the death of 
us all. We 
; know that 
; world history 
- is punctuated 
i by religious 
conflicts. We 
have just 
seen that Marxism destroyed 
entire nations. Now we are 
threatened by the inherent 
contradiction between two 
powerful late 20th century 
ideas. The first, “let markets 
rule", currently overshadows 
the second, which is “growth 
equals destruction”. 

These apocalyptic rumina- 
tions were set off at a week- 
end conference on energy and 

the environment convened by 
the Ditchley Foundation at 
Ditchlev Park. Oxfordshire. 
The 43 participants were not 
greenies. On the contrary 
they represented big interna- 
tional organisations, or mega 
lithic electrical, nuclear and 
fossil fuel power brokers, or 
gigantic oil-mongers, or the 
relevant institutions and gov- 
ernment departments of some 
of the most powerful industri- 
alised countries. 

Worse still, most of them 
were economists. In conse- 
quence the full furnace blast 
of a dangerous idea was 
stoked up with coals of impec- 
cable logic. Nobody ques- 
tioned the necessity for 
permanent economic growth. 
To a man (there was one 
woman) they spoke out for 
“letting the market do its 
work”, whether the matter 
under discussion be the emis- 
sion of CO;, or the need to 
keep coal buried and oii in the 
ground, or the number of 
energy-profligate refrigerators 
to Brazil. The way to ensure 
that the atmosphere is coi 
obliterated by economic take- 
off in Chin a and India is to 
leave it to the free play of the 
market The cleanest future 
for eastern Europe is a future 
with the least government 
intervention. 

On this last point the econo- 
mists are dearly right. There 
can also be no quarrel with 
the prop osi ti o n that markets 
work better than govern- 
ments. What is open to chal- 
lenge is the depth of territory 
Haimpri for markets, and the 
thin sliver left for regulation, 
taxation and the like. This is 
a consequence of the funda- 
mental premiss upon which 
the deliberations of important 
people such as these takes 


place. Let me restate that 
premiss. U is that tbe fore- 
casts of global wanning aris- 
ing from the constant and 
increasing emission of green- 
house gases into the atmo- 
sphere are probably m istak en 
- and, more terrifying still, 
that even if the forecasts are 
right global warming is some- 
thing to which humanity can 
adapt. 

This self-destructive percep- 
tion is hugely important The 
world's tribe of nomadic con- 
ference-goers is small. Its 
influence is grossly dispropor- 
tionate to its size. Within that 
tribe the clan of energy econo- 
mists is exceptionally power- 
ful. If its witch-doctors do not 
believe what the environmen- 
talists (themselves a numer- 
ous clan) are saying, or what 
tbe majority of the world's 
serious climatologists assert, 
then our only hope is that the 
theory of global warming is 
indeed mistaken. 

The best working assump- 
tion must be that it is not. 
What then? The hawkers of 

Nobody questioned 
the necessity for 
permanent 
economic growth 


energy have a vested interest 
to sell more energy. They are 
aware that the environmental 
movement has to some degree 
or another permeated the con- 
sciousness of many influential 
people to the rich countries, 
but they are struggling, some- 
times even against them- 
selves. to resist the 
conclusions for policy that 
this implies. 

Enter a convenient cop-out 
the “no regrets” package. 
Everyone can buy that. You 
go for energy efficiency, 
either by letting the market 
do its work or, at a push, by- 
allowing governments and 
international organisations to 
set standards. The result will 
be tbe most cost-effective use 
of fossil fuels. The growth to 
energy sales might eventually 
slow down but, overall, there 
would be no regrets. The pol- 
icy pays off even if the warn- 
ings about atmospheric 
damage turn out to be false. 
“No regrets” is not without its 
problems, but it does not 
interfere with the market or 
growth and it seems to cost 


nothing. 

If you sQU harbour a sneak- 
ing feeling that more needs to 
be done you could go in for an 
insurance policy - say the 
subsidisation of a global pro- 
gramme of research and 
development into clean 
energy and low or zero emis- 
sion motor vehicles. The work 
would not be undertaken or 
directed by governments, but 
by private agencies. This 
could be regarded, say the 
economists, as a lottery. The 
ticket is relatively cheap; the 
potential pay-off very large. 

Such low-cost insurance 
plus a “no regrets" package 
may not be enough to bring 
about tbe net reduction in 
emissions that the majority of 
global scientists regard as 
necessary. Yesterday tbe UN’s 
environmental agency, work- 
ing with a couple of dozen 
assorted allies, called for the 
industrialised countries to 
reduce their per capita energy 
consumption by l per cent per 
annum until the year 2000, 
and 2 per cent thereafter. Fat 
chance. 

Low energy users, such as 
C hina, would be permitted to 
increase per capita consump- 
tion until a certain pre-set 
level, but not to exceed it 
This “Caring for the Earth” 
report represents a powerful 
idea, but its strength does not 
appear to match that of the 
drive to get richer. The pre- 
occupation of the Third World 
is with rapid growth and 
industrialisation. Even a con- 
certed campaign by all global 
organisations - from the 
World Bank to the European 
Community - is unlikely to 
ensure that this is “clean” 
growth unless some cash is 
involved. 

Cash transfers were not a 
popular topic at the weekend. 
There were, however, a num- 
ber of suggestions for tying 
debt rescheduling, or Gatt 
concessions, to the freeing of 
markets. As to a tax on CO;, 
there was much debate about 
the European Community’s 
proposed impost of a light- 
weight S3 per barrel in 1993, 
to be increased by a dollar a 
year until it reached S10 at 
the turn of the century. The 
consensus seemed to be that 
it was neither desirable, nor 
likely to work. 

It looks as if the iceberg will 
have to be visible before the 
brilliant engineers who 
designed the Titanic offer 
their regrets. 


Some of our products 
make headlines. 
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Others help pilots fly you 
to your destination. 


build tbe Space Shuttle 
winters and their main engines 
for the U.S. National Aeronautics 
& Space Administration. 

Perhaps you knew that. If you 
are In the aircraft industry you 
may also know that tbe majority 
of the world's airlines use our 
Collins avionics. 



And thousands of commuter 
and business aircraft pilots rely on 
our Collins avionics such as flight 
control, navigation and 
communication systems. 

In fact, we hold leadership 
positions in each of our principal 
businesses: Electronics, Aerospace, 
Automotive and Graphics. 


To learn more about us, send vour business card or write to: Corporate Enquiries, 
Rockwell International, Central House, 3 Lampion Road, Hounslow, Middlesex TW3 1HY. 
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Writ claims individuals and businesses breached US securities and racketeering laws 

Lloyd’s faces huge suit by US Names 


By Richard Lapper in London 


SEVERAL hundred individuals 
and businesses in the Lloyd’s 
of London insurance market 
were yesterday cited in a writ 
filed in New York alleging 
breaches of US securities and 
racketeering laws. 

The allegations, by 64 of the 
insurance market's US mem- 
bers or Names - the individu- 
als whose assets support 
underwriting - allege that 
Lloyd's and its agents broke 
the law by misrepresenting 
risks faced by potential inves- 
tors in the market. 

The Names, who face losses 
of more than $9m since 1988, 
allege Lloyd’s violated the 1933 
Securities Act offering an 
Investment - membership of 
Lloyd's - to Americans with- 
out registering with the Securi- 


ties and Exchange Commis- 
sion. 

It is also alleged that misrep- 
resentation of the risks faced 
by Names was so systematic 
that Lloyd's breached the 
Racketeer-Influenced and Cor- 
rupt Organisations (Rico) law. 

Under Rico, courts can 
award damages three times as 
great as in other cases. Rico 
can be applied to 1988 losses; a 
three-year statue of limitations 
applies under the securities 
law. 

The action, is by far the big- 
gest of three actions so far filed 
in the US by lossmaking 
Names and is causing some 
concern at the beleaguered 
London market, which is 
already engulfed in a tide of 
litigation from UK Names. 


More than io per cent of the 
market's members are involved 
in law suits, mostly alleging 
negligence by their agents. 

The market's governing 
Council, 266 of its 350-plus syn- 
dicates, 16 members’ agents 
and 42 managing agents are 
named in the writ which the 
New York law firm, Proskauer 
Rose Goetz & Mendelsohn, said 
it was expecting to file in US 
District Court in Manhattan. 

According to Proskauer 
Rose, the defendants have 
“downplayed the practical 
Import’’ of the Names’ unlim- 
ited liability - the principle 
whereby Lloyd's Names are lia- 
ble for all their insurance 
losses - and “misrepresented” 
or “failed to disclose serious 
risks in plaintiffs' syndicate 


investments”. 

The plaintiffs allege that 
they were denied participation 
in profitable syndicates, that 
“secret and excessive compen- 
sation” was paid to insiders 
and that reinsurance coverage 
for many of their syndicates 
was inadequate. Lloyd's argues 
that the UK rather than the US 
is the correct legal forum for 
any dispute between Names 
and their agents. 

Mr Don Green, of Le Boeuf. 
Lamb, Leiby & MacRae, the 
New York law firm represent- 
ing Lloyd’s, said “the suit is 
going to be vigorously 
defended” and alleged that the 

plaintiffs aim ed to “ intimi date 

Lloyd’s politically". 

There are worries at Lloyd’s 
about the potential damage 


that a protracted legal dispute 
- together with the prospect 
of a possible investigation by a 
Senate committee - could 
infli ct on its reputation in the 
US, which generated in 1990 
nearly 40 per cent of premium 
and 10 per cent of its capitaL 
In 1990 2,055 of the 26,500 
Lloyd’s Names were 
Americans, Mi David Robson, 
managing director of Menett 
Syndicates, the Lloyd’s agency, 
said he did not believe that the 

Names' had any ha sis , but 

admitted the market was con- 
cerned. “It could be that a US 
judge could kick over the 
traces somewhere and come up 
with some amazing judgment 
Ultimately there is a fear of the 
irrationality of the US legal 
system.” 


Yilmaz offers resignation after Motherland party’s narrow defeat 

Demirel to head Turkish coalition 


By John Murray Brown in Ankara 


MR MESUT YILMAZ, Turkey’s 
prime minister, yesterday 
offered his government’s for- 
mal resignation after the rul- 
ing Motherland party's narrow 
defeat in Sunday’s general elec- 
tion after eight years of gov- 
ernment. 

The announcement paves 
the way for Mr Suleyman 
Demireps True Path Party 
(DYP) to be asked to form a 
new government 

With almost all the votes 
counted, Mr Demirel last night 
had 184 of the 450 seats in par- 
liament the Motherland party 
112 seats, the Social Demo- 
cratic Populists 84. the Is lamic - 
backed Welfare party 63 and 
the Democratic Left party 
seven seats. 

Mr Demirel could form a 
coalition with any one of three 
leading parties. The most 
likely alliance partner would 
be the Motherland Party, Tur- 
key’s other centre-right party. 

Diplomats said there would a 
strong logic to a coalition 
between the two parties. There 
is little difference In policy, 
both are committed to market 
based economic reform and a 
continuation of Turkey’s dose 
relations with the US 
and other fellow Nato coun- 
tries. 

Mr Demirel yesterday 
appeared to rule out an alli- 
ance with the Social Demo- 
cratic Populists, while most 
analysts believe a link with the 



Suleyman Demirel, former premier and True Path party leader, prepares far victory 


Islamic party would he opposed 
by True Path’s moderate secu- 
lar politicians. 

The problems over forming a 
coalition are likely to result in 
a period of political uncer- 
tainty. 

Tve seen so many elections, 
but I have never been in so 
much uncertainty as we have 
now," said six-times prime 
minister Mr DemireL He was 
twice ousted by Turkey's gen- 
erals, most recently in 1980 


when the army ended years of 
left-right violence and political 
paralysis caused by unstable 
coalitions. 

In aririftinn, Mr Demirel hag 
pledged to oust President Tur- 
got OzaL the former Mother- 
land party prime minis ter who 
in 1989 used the party’s parlia- 
mentary majority to have him- 
self el e cted president, a vote 
boycotted by both opposition 
parties in parliament 

Mr Ozal has made it clear 


that he has no intention of 
resigning. Mr Ozal, who was 
elected in 1989. and still has 
five more years of his term to 
run, said at the weekend that 
“whatever the outcome Is, my 
situation will not be 
affected". 

Mr Demirel yesterday con- 
ceded that the election result 
made it hard for him to resolve 
“the Cankaya problem," refer- 
ring to Mr Ozal's Ankara pal- 
ace. 


Talks on free trade zone close to success 


By David Gardner in Luxembourg 


NEGOTIATIONS to create a 
19-nation free trade zone 
between the EC and the Euro- 
pean Free Trade Association 
(Etta.) were close to success 
last night, although Greece 
was insisting on further con- 
cessions over transit licences. 

The EC Twelve and the sev- 
en-nation Efta pared their out- 
standing differences to what 
looked bridgeable gaps on the 
amount of extra cod Norway 
would make available from its 
waters, and the amount of 
“cohesion" aid and soft loans 
Efta would provide to help the 
EC’s poorer members catch up. 

Despite initial fears that 
Italy would hold out a g a in st a 
heavy lorry transit deal with 
Switzerland, agreement was 
reached for unlimited passage 
for EC trucks up to 28 tonnes. 

In addition, up to 50 trucks 
of up to 38 tonnes will be able 
to transit each way through 
Swiss passes daily, provided 
they are under two years old, 


France last night confirmed what amounts to a U-turn on 
EC farm reform when Mr Louis Mennaz, the French 
agriculture minister, said Brussels’ proposals to reform 
tiie Common Agricultural Policy were “going In the right 
direction.” Mr Ignaz Kiechle, the German farm minister, 
also volunteered agreement with reservations to the 
European Commission's reform plan. Mr Bay MacSharry, 
EC agriculture commissioner, said both ministers 
“accepted 100 per cent the philosophy and principles of 
the Commission’s proposals and the only remaining 
issues are of detail.” However, the extent to which the 
Franco-German stance would break the Uruguay Round 
deadlock was qmflaar as both insisted on adequate border 
protection against imports as the price of reform. 


carrying perishable goods, and 
rail transport capacity is fuIL 
But the more intractable 
negotiations with Austria were 
last night in limbo. Austria 
finally agreed to issue 1.3m 
transit licences for EC heavy 
lorries. This would freeze the 
level of permits for all mem- 
bers except Greece, which 
would get a 29 per cent 


increase to 60,500 licences a 
year. The Greeks, however, 
insisted cm 63,000 permits. 

EC transport ministers voted 
through the package against 
Greece’s sole objection, under 
provisions for weighted major- 
ity voting. But it remained pos- 
sible that Greece would veto 
the European Economic Area 
(EEA) treaty in the Council of 


Foreign Ministers, where una- 
nimity is required. 

Enormous pressure was 
being brought to bear on 
Greece last night, not least 
because it sent a senior official 
instead of a minister to the 
Transport Council, with little 
autonomy to negotiate. 

Angry officials from both the 
European Commission and the 
Dutch presidency of the EC 
pointed out that if Greece scup- 
pered the EEA treaty it would 
still gain from increased tran- 
sit rights since that agreement 
would go through indepen- 
dently. 

After three previous failures 
to agree on an EEA, the meet- 
ing was considered a last 
opportunity before the EC gets 
swamped by its own political 
and economic union agenda, 
and Efta members led by Aus- 
tria and Sweden abandoned 
attempts at a halfway house to 
EC accession and opted instead 
to seek full membership. 


Cresson 
confines 
ministers 
to Paris 


By William Dawkins 

in Paris 


Jerry Brown enters race for US president 


By Lionel Barber in Washington 


MR JERRY BROWN, the 
former governor of California 
whose eccentricities earned 
him the nickname “Governor 
Moonbeam”, yesterday entered 
the race for the Democratic 
presidential nomination in 
1992. 

Mr Brown, 53, who ran for 
president in 1976 and 1SS0 with 
diminishing returns, is a long- 
shot candidate who has refused 
to accept more than $100 a 
time in individual campaign 
contributions. But his prom- 
ised crusade against what he 
calls “the unholy alliance of 
private greed and corrupt poli- 
tics" in Washington could 
strike a chord among voters. 

Mr Brown is the sixth major 
Democrat to enter the 1992 
campaign. Other prospective 
candidates, notably Governor 


Mario Cuomo of New York and 
the Rev Jesse Jackson, are 
expected to announce by the 
end of November if they will 
throw their hats into the ring. 

The entry of Mr Cuomo, a 
political heavyweight, would 
transform the Democratic race. 
The New York governor’s final 
intentions remain unclear, but 
the weak US economy and 
voter dissatisfaction with Pres- 
ident George Bush’s record on 
domestic issue have sparred 
Mr Cuomo to consider a presi- 
dential bid. 

Mr Brown, speaking yester- 
day at Independence Hall in 
Philadelphia, cast his candi- 
dacy in terms of leading a 
grassroots crusade against rou- 
tine politics which, he argued, 
was hastening the country’s 

rteriiTip- 


“Our deteriorating economy, 
our collapsing political process, 
and our eroding sense of com- 
mon values are the direct can- 
sequences of a few allowed to 
satisfy their appetites for greed 

and privilege," he declared in 

an attack on Democrats and 
Republicans alike in Washing- 
ton. 

Mr Brown’s two terms as 
governor of California between 
1974 and 1982 woe marked by 
quixotic appointments and a 
notoriously short attention 
span. A flirtation with Zen 
Buddhism in the mid-1980s did 
not help his cause. 

Two years ago, Mr Brown 
returned to politics, serving as 
state Democratic party chair- 
man in California. The office 
ought to have enabled him to 
build contacts for next year’s 


California Democratic primary, 
which - if moved forward in 
the election calendar - could 
settle the race for the nomina- 
tion. 


However, Mr Brown is 
widely believed to have made 
enemies, after failing to organ- 
ise on behalf of Mrs Dianne 
Feinstein, the Democratic can- 
didate who narrowly failed to 
win the governor's race last 
year. 

Several other Democratic 
candidates, led by Governor 
Bill Clinton of Arkansas and 
Senator Bob Kerrey of 
Nebraska, are adopting popu- 
list positions s imilar to those 
of Mr Brown, whose penchant 
for original ideas and bad 
organisation has invited com- 
parisons with Mr Jackson. 


MRS EDITH CRESSON, the 
French prime minister, yester- 
day told members of her gov- 
ernment that they cannot 
leave Paris without getting 
clearance from her office first 
The security order, last 
taken during the Gulf War, 
comes In response to the grow- 
ing n umb er of violent demon- 
strations against government 
ministers by fanners, who axe 
angered by dec lining prices 
and probable EC agriculture 
policy reforms. 

It is a result of a crisis meet- 
ing called over the weekend by 
President Francois Mitterrand 
with Mrs Cresson and the jus- 
tice and interior ministers to 
.discuss measures to restore 
the authority of the state and 
public order. The order aims 
to avoid unnecessary and 
potentially humiliating 
encounters between ministers 
and striking fanners. 

On Friday evening more 
than 200 farmers burst into a 
reception being attended in 
Moissac, south-western 
France, by Mr Jean Michel- 
Baylet, the tourism minister, 
and overturned the tables for 
the banquet that was to fol- 
low. 

Earlier this month, Mr 
Michel Charasse, the budget 
minister, had to be protected 
by two armoured cars and 
three mobile police squadrons 
as he opened a public building 
in Joze, central France. Other 
ministers' cars have been 
pelted with eggs and vegeta- 
bles, and several have been 
obliged to change or cancel 
visits to the provinces. 

From now on, government 
ministers need to obtain 
authorisation from Mr Ivan 
Bar hot, the prime minister’s 
internal security adviser, for 
visits outside Paris. The aim 
appears to be to co-ordinate 
visits to avoid provocation. 

Mr Pierre Beregovoy, the 
finance minister, yesterday 
condemned the latest in a 
series of attacks by farmers on 
public buildings and govern- 
ment offices. “No demand can 
justify these excesses,” he 
said. 

This week, the government 
faces a series of public sector 
pay and conditions strikes, 
farther increasing the pres- 
sure on Kir Mitterrand and 
Mrs Cresson, whose popularity 
continues to decline, according 
to the latest polls. 

Industrial action is planned 
by nurses, hospital doctors, 
urban transport workers and 
dockers, culminating in a gen- 
eral public service stoppage on 
Thursday, In protest against 
the government's economic 
policies. 

This comes at a time when 
the police face public criticism 
for using tear gas and water 
cannon to suppress a demon- 
stration by nurses last week, 
yet failing over the past month 
to keep the farmers under con- 
trol. 

Nurses were due to reopen 
deadlocked talks on pay and 
staff numbers yesterday even- 
ing with Mr Bruno Durieux, 
the health minister, but were 
still planning a demonstration 
against the police today. Hos- 
pital doctors are due to stage a 
two-hour stoppage today, 
while staff of the airlines Air 
Inter and OTA plan a one-day 
strike tomorrow In protest 
against the company reorgani- 
sation and job losses 
demanded by tbeir parent 
group, Air France. 
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THE LEX COLUMN 


The polls take 
their toll 



Yesterday’s downward twitch 
in the London markets seems 
further confirmation of the 
power of the opinion polls to 
dominate investors’ thinking. 
Weekend reports of a 7-point 
Labour lead over the Tories 
had a predictable effect on ster- 
ling and the gilt market, thus 
bringing the unnerving 
reminder that UK interest 
rates can go up as well as 
down. The poll also formed a 
depressing backdrop to yester- 
day’s retail sales figures, which 
suggested that whatever is 
going to restore the govern- 
ment’s popularity, it is scarcely 
going to be an upsurge in con- 
sumer spending. 

For the optimists, there was 
comfort in the fact that retail 
sales volume in the third quar- 
ter was CL6 per cent op on the 
quarter before. But it was also 
0.4 per cent down on the 
recessionary third quarter of 
last year, which suggests that 
for practical purposes the econ- 
omy is going precisely 
nowhere. There is anecdotal 
evidence that retailers are now 
feeling more cheerful than 
they were a couple of months 
ago; but they also felt better in 
the spring, only to be disap- 
pointed. 

This puts this morning’s UK 
trade figures in a slightly para- 
doxical light. The worse the 
deficit and the stronger the 
rise in imports, the better the 
implied revival in consumer 
confidence. Bnt a really bad 
figure, of course, would upset 
sterling again. Just at the 
moment, it reaBy looks as if 
the government cannot win. 


FT-SE Index: 2^75.7 (-25.4) 


Amber Day 
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challenge is to breathe new-life 
into a somewhat ill -focus ed 
group whose rental activity - 
responsible for half the pre-tax . 
profit - appears to have 
stopped growing. The trun- 
cated leisure side can obvi- 
ously cash in on any economic 
upturn, but the recovery poten- 
tial from computers lociks lim- 
ited and the return on the 
BSkyB investment will be 
some time coming. - 
Granada should make £7Gm- 
£75m pre-tax for the year just 
ended, with £90m-£100m -possi- 
ble for the 12 months to Sep- 
tember 1992. That gives an 
above average rating, which 
the uncer tainties scarcely ‘seem 
to justify. - • . • 
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p rimp minister, has also called 
for lower rates, and short term 
money rates suggest a discount 
rate cut could be on the cards. 

Yet the Bank of Japan may 
still need some persuading that 
asset inflation has been wrung 
out of the system. A rising 
stock market does not support 
this case. It also alleviates 
h ank capital ratio problems, 
which have restrained lending. 
Catting the discount rate 
would make it harder to satisfy 
international demands for a 
higher Yen. More worrying for 
equity investors, however, 
ought to be the degree to 
which the market has pinned 
all its hopes on this one devel- 
opment. The risk of disappoint- 
ment will be all the greater if it 
fails to mfltorifltisp. 


Japan 

Japan's big four securities 
houses must be spitting. In the 
week since they were 
suspended the Nikkei has risen 
by nearly 5 per cent Yester- 
day’s announcement of record 
low growth in broad money in 
the year to September gave a 
further boost to a trend which 
is now heavily predicated on a 
reasonably quick cut in the 5.5 
per emit official discount rate. 
Local retail and foreign inves- 
tors have been piling into the 
market on precisely such 
expectations, but that is a com- 
bination whose judgement 
would not be regarded as a reli- 
able indicator in other mar- 
kets. 

Admittedly, there are plenty 
of grounds for expecting a rate 
cut besides the 2.2 per cent 
annual growth of M2: excep- 
tionally weak consumer spend- 
ing and capital expenditure 
cutbacks by large corporations, 
to name but two. Mr Kiichi 
Miyazawa, the favourite to 
replace Mr Toshild Kaifu as 


Granada Group 

Granada’s recent achieve- 
ments make one wonder why 
the company needs a chief 
executive at alL In the last few 
weeks the prized North West 
television franchise has been 
retained, the apparently unsell- 
able Canadian rentals business 
has been sold, and the ill-fated 
computer services division is 
being cut to size. Hie group’s 
shares have outperformed the 
market by 5 per cent since the 
ignominious departure of Mr 
Derek Lewis in May, and have 
bounded ahead by 45 per cent 
since they touched a low of 
132p in early July. 

For all the praise heaped yes- 
terday on Mr Lewis’s affable 
and down-to-earth successor 
Mr Gerry Robinson, the inter- 
regnum will be a hard act to 
follow. Investors will want to 
see some evidence that the bal- 
ance of boardroom power has 
changed, as well as early con- 
firmation that the Skills so suc- 
cessfully employed by Mr Rob- 
inson at Compass can be 
translated to the leisure indus- 
try. In the longer term, his big 


Amber Day 

On a day when clothing 
sales were singled out as the 
weak feature in a fiat set of 
retail sales figures, Amber 
Day’s two-thirds Increase , in 
full-year earnings and one- 
third rise in dividend were as 
striking as the 4 per cent rise 
in its shares. After all, three 
quarters of the retailer’s turn- 
over consists of clothes'. Its 
menswear shops recorded 
losses, but the What Everyone 
Wants discount chain, which 
also sells toys and household 
goods, forged ahead. 

Either Amber Day is just at 
the start of exploiting a win- 
ning formula, like Wabnart.did 
in the US, or it will all-go hor- 
ribly wrong in the more 
parochial tradition of Burton, 
Next and Sock Shop. For the 
moment, the group deserves, 
the benefit of the doubt. Fol- 
lowing the recent £24m rights 
issue, it is free of debt By con- 
stantly paring its cost base, it 
can keep margins high even 
when prices are ridiculously 
low. If management sticks to 
its promise to grow organically 
rather than by acquisition, it 
could expand from it s nor thern 
base to become the UK’s only 
national discount chain. At 
yesterday’s 125p, the historic 
multiple is 17 times. But per- 
haps that it not too demanding 
for a group whose marker capi- 
talisation has gone foonr£46m 
to £l40m in the past twelve 
months alone. . .4.7 ’ 
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Anagram 

Anthony Harris committed 
an absurd slip of the finger in 
this space yesterday, when he 
referred to B1CC (the intenaa-. 
tional cable and construction' 
group) as a problem In -bank 
supervision. What he meant to 
type, as was clear from;the 
context, was BCCI fa failed 
bank). The anagrammatte ster 
is withdrawn, with apologies. 
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Planning for 


the economic 


recovery? 


if you are planning to make the most 
of the impending economic recovery, 
your thoughts will now be focussing on 
expansion and growth. 

In which case, you may want to talk to 
Klectra. 

We are one of the UK’s largest and most 
experienced independent food management 
groups specialising in unquoted equity for 
both public and private companies, with 
over Jib50 million invested in the UK, 
Continental Europe and the US. 


We will provide an imaginative aapmacb. 
proven financial structuring skills and the . 

y° u your corporate- 

Whatever you have in mind - be,* 
expans, on. a management buy-out. a m fcr 
nanctal restructuring or the refinancing^ 
debt - If you are seeking equity capirat rf L 
more than £2 million, why not give us a call?' ; 
J™ ^ orraa «°n- in foU confidence) : 
on ^w^“ nOU130S ' Ctolman ' s 0m “' . 
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You should be talking to us. 
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Retailer’s discount 
chain puts it ahead 

Ajtibtrpay. the UK retail group more than tre- 
tftdtta profit last year thanks to its What 
Everyone Wants discount chain fts 44 shops In 
Qeoftin&ano the north of England, including 
•fit PP**»4 during the year, contributed £13 im 
-tfSWSm) operating profit. Page 30 

ttavspapOT group hit 

Southern Newspapers, 
the UK regional pub- 

■ •nrn . lisher, said prewax prof- 

i its trail to CB-Gim 
I (Sl4.8m) from £1 5.05m 

as the recession in the 
south of England hit 
advertising revenues 
during tho yea/ to ona- 
Juno. However. Mr John 
Salkend. chairman, said 
the outlook was brighter, with revenues stabi- 
lising. Paga 30 

Americas rediscovered 

The Americas wore rediscovered by investors 
last week, coinciding with tho US celebration cf 
■Columbus Day. Wall Street, Canada and 
Mexico were three of the best performing mar- 
kets, according to tho FT- Actuaries World Indi- 
ces. The American ratty helped the World 
Index to rise 2 per cent on tho week m local 
currency terms. Back Page 

Small is beautiful for farmers 




Very small farms constitute more than 4Q per 
cent of ail agricultural holdings in the UK, 
according to a recently-published study, it pro- 
duced some odd conclusions. Of the UK's 
240.000 holdings, at least 100,000 tail into the 
very small farm category. They are of negligi- 
ble agricultural significance, accounting for 
only 2 per cent of production. Should these be 
classed as farms at air? Who are these 100,000 
small farmers and what do they do? Page 34 

Shifting into a faster gsw 

u David Brown, the Hud- 
dersfield engineering 
/.-.company which was 
gear maker to the world 
for 130 years, has 
lurched from one finan- 
ryv clal crisis to the next. Mr 
W® Chris Cook (left), who 
' jjjrf with Mr Chris Brown 
bought the company tor 
£46m in 1990, said: 
"Despite 20 years of 

_ mismanagement we still 

have a group which Is a world leader with 
huge underlying strengths in its technology, 
skills and name." Page 31 

Bidding for Austrafian licence 

Kalori Communications, the consortium bid- 
ding for Australia's second telecommunications 
licence, may lose the support of France Tele- 
com and Ameritech and Bell Atlantic of the US. 
Page 26 
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Mannesmann buys stake 
in instrument maker 


j By David Waller in Frankfurt 

j MA NN Ea M A N T N . tbr Gorman 
« iKvl :md rroiwrin;: i^nup, i;- 
i movuig further nan car uompn- 
. rtents wah tin- acquisition of Til 
per cent stake ut thv vuti«B 
shares of \*DO Adolf Schindlinu. 
j - l7ari:!nn-barrtl nunuf.K'tuivr 
i of mstruncntAtion systems tor 
| cars and aircmli which h.is been 
l facmlv -cunt rolled since thr 

j 1920s. 

; Terms c .-f the purchase were 
nut dwiused. nlthuush analysts 
s.fv.TUiatfcd that Mannesmann had 
paid mure than DM2(J0nt 
iSLIS-2d::u tur the ntajuritv hulil- 
In^ ii: a company winch is a 
world seader in its niche markets, 
iv nil of mure than DM2. lib n 

last year. 

The acquiriUion comes less 
Thun twu miiOLiii iiJut Manm s 
maim won cuntrui of Ituye. 
a Gcrnun manufacturer of struts 
and shock absorber*, and 
reflects .Mannesntann's detcrmi 
naiion to diversify away from 
its traditional steel busin 
l‘55C-.s. 

its other car components busi- 
nesses include Fichtel & Sachs, 


brake and clutch manufacturers, 
and (otul liales from this area 
before the purchase of Bogt* were 
DMatibn 

VDO, like other German cor 
cumpunent manufacturers, has 
recently come under pressure 
from a combination of weak 

demand from overseas marJwls 
and a fierce squivze on margins 
at home. 

Group enrmni^ tell by 119 per 
cent lost year and arc likely to 
fall a^ain this year. 

Yet VDO insisted that the deal 
was done for long-term strategic 
reasons and not because of any 
short-term problems with proftt- 
abdity. 

A joint statement said that the 
partnership would bring techno- 
logical synergies and would 
secure the financing uf the future 
growth of the business. 

VDO s:iid that tltv move was 
consistent with its long-term 
plans for the busings and there 
was to be no change in industrial 
strategy. 

'•The deal has nothing to do 
with cost and price problems 


which cannot be solved by an 
outside partner," said VDO yes- 
terday. 

“They will be solved internally 
and togetlier with our customers. 
We arc not weak - we are 
talking about a decrease in profit 
for the current year but not a 
Joss.” 

The announcement of the 
link-up with Mannesmann 
prompted a statement from Sie- 
mens, the Munich-based electron- 
ics giant, which in recent weeks 
had also been in negotiations 
with the Schindling-Rhcinbcr^er 
family, owners of inu per cent of 
VDO’s voting shares. 

Siemens said it regretted not 
being able to strike a deal which 
it said would produce "excellent 
synergies" but that it could not 
agree with certain conditions laid 
down by the sellers. 

H would not comment on what 
these conditions were, although 
analysts thought they probably 
concerned the role of the Schindl- 
ing-Rheinberger family in the 
future management of the busi- 
ness. 



Hydraulic systems: the group is diversifying 


Time 

Warner 

reduces 

deficit 

By Alan Friedman 
in New York 

TIME WARNER, the US media 
and entertainment giant negotia- 
ting a joint venture that would 
see an investment of around 
$lbn from Toshiba and C. Itoh of 
Japan, yesterday unveiled a 
S62m net loss for the third quar- 
ter of 1991. compared with a 
$91m deficit a year ago. 

The deficit, which translates 
into a loss of f2.6S per share, 
against a loss of $4.05 a year ago, 
was struck on unchanged reve- 
nues of $2.9bn. For the first nine 
months of 1991 the net loss was 
SI 44m, compared with a SI 93m 
loss in the same period of 1990. 

Although the publishing divi- 
sion’s operating income nearly 
disappeared in the quarter - 
earnings fell to Sim from $54m a 
year ago and were nearly halved 
to S122m for the first nine 
months - Time Warner saved 
money on interest charges 
because its debt was reduced by 
a $2.6bn rights issue completed 
during the quarter. 

Profits from the music division 
rose to SI 1 6m from S109m year- 
on-year while filmed entertain- 
ment income declined from 
S140m to SI 20m. Home Box 
Office |HBO) cable television 
earnings were S2m higher at 
S47m and overall cable earnings 
rose from $l98m to $22lm* 

Total operating Income before 
depreciation and amortisation 
was down to S505m, against 
$546m a year ago. Operating 
income in the first nine months 
of 1991 was down to $l.59bn 
from $1.62bn last year. 

Mr Steve Ross and Mr Nick 
Nicholas, co-chief executives, 
said that the music, cable and 
HBO divisions posted record 
results In the quarter. 

The publishing division would 
have showed improved earnings, 
said the company , but for a 
$60m restructuring charge taken 
because of staff reductions. 

Time Warner still has $8.9bn 
of debts, but is hoping the Japa- 
nese joint venture will further 
reduce Us interest charges. 

The company’s motion picture 
division suffered because of 
fewer television programmes 
entering the domestic syndica- 
tion market, but was helped by 
strong box office results from 
films such as Robin Hood and 
Doc Hollywood. 

The improved music earnings 
were helped by strong US sales 
and best-selling releases in the 
third quarter. 

Yesterday morning in New 
York, Time Warner’s share price 
rose $1 to $85Vi. 


NatWest Bancorp loss hits $65.7m 


By Alan Friedman in New York 

NATIONAL Westminster 
Bancorp, the wholly-owned US 
subsidiary of Britain's National 
Westminster Bank, yesterday 
revealed a third-quarter loss of 

565.7m. 

The subsidiary has been hit by 
property loan problems. Includ- 
ing Its exposure to Mr Donald 
Trump, the property and casino 
developer. 

The latest result is an improve- 
ment on the S85.1m loss suffered 
in tiie second quarter of this year 
and the $190.9m deficit in the 
first quarter, but is well above 
the S35.3m loss in the same 
period of 1990. For the first nine 
months of 1991. NatWest 


Bancorp's loss was $341. 7m, or 
more than double the $123 -5m 
loss of the first three quarters of 
1990. 

The bank said it has imple- 
mented sweeping management 
changes in its US unit since last 
year, Including the transfer last 
April of Mr John TugweU, a main 
board director from London who 
is now based in the US. 

Mr TugweU said yesterday the 
US banking operation would not 
return to the black during 199L 
but he said the bank was "well- 
positioned to accomplish our 
anticipated return to profitability 
because our core business is 
sound, costs are under control 


and capital ratios are in excess of 
regulatory guidelines'*. 

NatWest Bancorp's third-quar- 
ter bad debt provisions were 
$123.1m, against $10l.6m a year 
ago. Bad debt provisions in the 
first nine months of 1991 were 
$4 79.7m, against $305m in the 
same period of 1990. 

Last June, the parent UK bank 
injected $300m capital into the 
US subsidiary and affirmed its 
continuing support for the US 
restructuring. 

Third quarter net interest 
Income was $ 180.4m, down from 
$187.4m in the same quarter last 
year. 

Non-interest income was 


581.6m, an increase of $21. 2m 
year-on-year. 

The total assets of the US sub- 
sidiary at the end of the third 
quarter were $2L6bn, down from 
$23bn a year ago. The total loan 
book stood at 514.3 bn, down from 
$26.4bn, while deposits were 
unchanged at $13.1bn. Equity 
capital was $1.73bn. down from 
$L84bn a year ago. 

The bank's allowance for loan 
losses as a percentage of total 
loans was 4.72 per cent, compared 
with 2.74 per cent a year ago. 
Non-performing loans amo unted 
to 9.11 per cent of total loans, up 
sharply from 5.47 per cent a year 
ago. 


SKF declines 95% after nine months 


By Robert Taylor in Stockholm 

SKF, the world’s leading rolling 
bearings manufacturer, has 
announced a 955 per cent drop in 
profits (after financial Items) for 
the first nine months of the year 
to SKr85m ($13.8xn) compared 
with SKrl.78bn for the same 
period of 1990. 

There was a slight recovery in 
the third quarter to SKx22m from 
SKr4m in the second quarter. 
However, this was much lower 
than the SKr435m (after financial 
items) in the third quarter of last 
year. 


Return on capital for the first 
nine months was 3 per cent com- 
pared with 17.9 per cent for the 
same period of 1990, while there 
was a SKr3.45 loss per share com- 
pared with an earnings per share 
of SKr8.75 a year earlier. 

The company blamed weaker 
than expected growth in Ger- 
many and other parts of Europe 
for its gloomy performance which 
was much worse than forecast 
Only two months ago SKF had 
expressed guarded optimism that 
its second-half results would be 


broadly in line with last year's 
when it made SKr407m. 

Over the first nine months 
there was a 4E per cent decline 
in net sales to SKr20.07bn from 
SKr2l.08bn while third-quarter 
sales were SKr6-28bn compared 
with SKi6-37bn in 199a 
The company’s tool division 
made a loss for the fourth consec- 
utive quarter, SKrlSm compared 
with a SKr24ra second-quarter 
loss and a SKrl2m profit for the 
third quarter of last year. 

Tool sales also fell, SKr430m 


compared with SKr512m in the 
second quarter, but this was bet- 
ter than SKr313m in the same 
period of 199a 

Losses in the company’s compo- 
nents business rose to SKr46m in 
the third quarter compared with 
a SKr33m second-quarter loss and 
a SKr58m profit in the third quar- 
ter of 1990. 

Sales in this division fell to 
SKr989m compared with 
SKrl.06tm for the second quarter. 
A further 1,691 workers left the 
company in the third quarter. 


Sanwa 
launches 
unit trusts 
in the UK 

By John Authors in London 

SANWA International, the 
Japanese bank, today launched 
10 authorised unit trusts in the 
UK - the first entry by a Japa- 
nese institution into the UK unit 
trust industry. It is also the 
highest number of unit trusts to 
be simultaneously launched by 
one company. 

The move surprised observers: 
the unit trust industry was 
severely damaged by tbe Black 
Monday fall of October 1987, and 
bas still not fully recovered. It is 
also widely thought that there 
are too many unit trusts on the 
market - more than 1,400, man- 
aged by more than 100 groups. 

Sanwa is based in Osaka, 
rather than Tokyo and its tradi- 
tional base is in retail banking, 
rather than fund management 
However, Sanwa has had a base 
in London since 1973 and Inter- 
nationally it has around $5bn in 
funds under manag ement It is 
the world’s fifth largest bank in 
terms of asset size. 

The bank sees the launch of 
these funds as a step towards 
becoming a “top global universal 
bank”. It is prepared to take 
losses in its first few years, bnt 
in the long term aims to be a 
leading contender in UK unit 
trusts. Dr Aijuna Sattampalam, 
managing director of Sanwa 
International, pointed to the suc- 
cess of Fidelity, a US-based com- 
pany which launched four unit 
trusts in 1979 and is now the 
fifth-largest UK unit trust pro- 
vider. 

The initial marketing expendi- 
ture will be modest - under 
£lm. The £16m which Sanwa 
hopes to raise in total funds Is 
also relatively small compared 
with recent high-profile retail 
launches, such as the £246m 
which H&G, the UK fond man- 
agement group, raised for an 
investment trust. 

Sanwa is making a quieter 
launch to institutions and large 
inte rmediar ies and admi ts that 

without a track record or a well- 
recognised name it will find ft 
Initially difficult to raise con- 
sumer interest 

The unit trusts cannot be held 
in a Personal Equity Flan, and 
there is no facility to buy them 
via regular savings schemes but 
will be added once a track record 
has been established. 

Trusts are being offered in UK 
Equities; UK Growth; Interna- 
tional Equities; International 
Bonds; American Growth; Amer- 
ican Smaller Companies; Japa- 
nese Equities; Japanese Smaller 
Companies; European Growth; 
and Asian Growth. 

Discounts are available during 
the launch period, which lasts 
until November 11. 


Siemens to pay DM2bn 
for the rest of Nixdorf 


By Andrew Fisher in Frankfurt 

SIEMENS of Germany has 
decided to tighten its control 
over the ailing Nixdorf Computer 
company, which it rescued last 
year, by raising its stake from 
the present 78 per cent of the 
combined voting and preference 
stock to 100 per cent at a cost of 
nearly DML9bn (Sl.lbn). 

The price paid to the holders of 
the outstanding shares will be 
DM225 each, or 25 per cent 
above the latest stock market 
price. 

Nixdorf family and foundation 
shareholders hold just over 7 per 
cent and other private sharehold- 
ers about 15 per cent. 

Siemens already owns 91 per 
cent of the voting shares after a 
capital increase last year 
before its full absorption of 
Nixdorf. 

Siemens said yesterday that 
Siemens Nixdorf Informations- 
systeme (SNI), the joint subsid- 
iary it formed by combining its 
own computer interests with 
Nixdorf, was still malting heavy 
losses. These included the costs 
of restructuring. 


In SNI's first foil business year 
to September 30, 1991, it booked 
incoming orders of DM13bn, 9 per 
cent more than the previous Se- 
mens and Nixdorf operations 
combined. 

Turnover was slightly lower at 
around DM12bn. 

For the first half of 1990-91, 
SNI’s losses were DM380m. 

Siemens admitted a month ago 
that its results would be hit fur- 
ther by restructuring costs of 
some DM500m, but declined to 
comment on reports that it was 
also heading for a DM500m oper- 
ating loss. 

Munich-based Siemens said 
yesterday that the decision to 
raise its stake to 100 per cent was 
intended to strengthen SNTs bal- 
ance sheet in line with its com- 
petitors. 

Nixdorf was formerly a 
high-flying independent com- 
puter company, but fell victim to 
tough competition, falling prices 
and rising component costs, and 
the rapid trend to standardisa- 
tion which rendered much of its 
hardware outdated. 


Lafarge plans Spanish expansion 


By Tom Bums in Madrid and William Dawkins in Paris 


LAFARGE COPPEE, France’s 

largest cement and construction 
materials group, plans to con- 
tinue its expansion in Spain by 
taking a large stake in Texsa. a 
FFrlbn (SI 73.6m) per year turn- 
over building products group. 

Lafarge Nouveaux Matcrinux 
(LNM), the French group's pre- 
mixed construction materials 
division, yesterday said it had 
taken an option to buy a 49 per 
cent stake in Texsa. The deal, 
due to be finalised by tbe end of 
the year, is worth Pta2.5bn to 
Pta3bn ($28,510), said Madrid 
stock market observers. 

Lafarge said LNM “confirms its 
interest in the growth prospects 
of the Spanish market, due to the 


rapid development of modern 

construction techniques". 

Texsa, which specialises in roof 
sealing products and facade sur- 
facings, Is 37 per cent owned by 
Lain, tbe former Spanish arm erf 
UK builders John Laing. Lain, 
the subject of a management 
buy-out in 1988, bought Texsa 
from the Spanish state-owned 
energy group Repsol at the begin- 
ning of this year and was then 
floated on to the Madrid stock 
market in June. 

The purchase would make 
LNM among Spain’s leading spe- 
cialist suppliers of pre-mixed con- 
struction materials, such os mor- 
tar, construction paints and 
facade coatings. LNM already has 


FFr40m annual sales there, 
through its local subsidiary, 
Ortcsa. 

LNM 's French parent also 
owns As land, Spain’s leading 
cement producer, with a 
5m tonne annual capacity. 
Lafarge took control of Asland in 
1969. 

Lain is forecast to raise its net 
profits to Ptal.lbn this year 
against Pta806m last year and 
could make a more than PtaTDOm 
from selling 49 per cent of Texsa. 

LNM last year reported a 
FFr24lm operating profit on sales 
of FFi2.8bn, while the Lafarge 
group made a FFr5.6bn gross 
operating profit on turnover of 
FFr32Jbn in 1990. 
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As tbe world's largest 
independent fund management 
organisation, Fidelity is ideally 
placed to help you make the most 
of investment opportunities, 
wherever in the wodd they occur 
Tl^etberwithtwrsisteraxnpany 
in the United States, we have a 
network of 200 fond managers and 
analysts based hi offices aH around 
the globe. These investment 
experts make over 14,000 company 
visa and contacts each year. It’s 
ihis first-hand, hMiepih knowledge that gives us a unique investment edge. 

You can take advantage ofthisoirthespot expertise through die popular fidelity 
Funds range. You get the choice of where, when and howto invest around the worid 
through 20 foods - one of the most comprehensive ranges available. And it’s quick and 

easy to adapt your investment approach to meet your changing needs. 
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Amsterdam: Torn Scheer 31 20 6710 976 Jersey: Geoffrey Tail 44 534 71696 
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Comdisco, Inc. 

is pleased to mxmncB its commencement of 

U.S. $525,000,000 

n creffit enhanced commercial paper programs 

U.S. Commercial Paper Programs 
U.S. $425,000,000 ' 


X 


Levers of Credit 

Algemene Bank Nederland BV, Chicago Brandi 
The Bank of Tokyo. Chicago Branch 
Barclays Bank PLC. York Brandi 
Union Bank of Switzerland. Chicago Branch 


Dealers 

Merrill Lynch Money Markets. Inc. 

Continental Bank NA 
Merrill Lynch Money Markets. Inc. 
Barclays de Zoete Wedd Securities, Inc. 


Arrangers 

ABN AMRO 

Westpac Banking Corporation 
Nat West Capital Markets 

Euro Commercial Paper Program 

US.$100,000,000 


Letter of Credit 

National Westminster Bank PLC 


Dealers 

Barclays de Zoete Wedd Limited 
Nat West Capital Markets Limited 


Arranger 

NatWest Capital Markets 

Advisor to Comdisco 

Gipson & Associates, Inc. 

Comdisco wishes 10 thank its world- wide banking group for their support 
August 1991 



Thb aanooncemeat appears as a matter of record only. 

mDi/co 

Comdisco, Inc. 

U.S. $375,000,000 

MULTI OPTION FACILITY 

with Letter of Credit Option 


Letter of Credit Agent 

Barclays Bank PLC 


Facility Agent 

National Westminster Bank 
PLC 


Issuing and Funding Banks 
National Westminster Bank PLC Group 
Barclays Bank PLC 
Union Bank of Switzerland 

Funding Banks 

BHF-Bank 

Credit Lyonnais, Chicago a™** 

Bayerische Hypotheken-und Weschsel-Bank AG, kcw York Branch 
Dresdner Bank AG, Chicago Branch 
Westdeutsche Landesbank 

Norddeutsche Landesbank Girozentrale, cayman us Branch 
Banco Hispano Americano SA 
Banque Nationale de Paris, Chicago Branch 


Arranged by 

NatWest Capital Markets 

August 1991 



appears as a matter of record oaiy. 

mDi/co 

Comdisco, Inc. 

U.S. $300,000,000 

GLOBAL CREDIT FACILITY 

providing optional credit enhancement 
for commercial paper 


Arranged By; 

Ufesfcpac Banking 
Corporation 


r 


ABNAMR0 


Letter of Credit Issuing Banks and Lead Managers: 
ABN AMRO 

Westpac Banking Corporation 
Bank of Tokyo. Ltd., Chicago Branch 
Citibank. N.A. 

National Westminster Bank USA 
Managers: 

The Yasuda Trust and Banking Co-. Ltd. 

The Fuji Bank, Limited, Chicago Branch 
United States National Bank of Oregon 
C&S/Sovran Corporation 


A 

5s 


Administrative Agent: 

Ufestpac Banking Corporation 
August 1991 
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Chase Manhattan makes progress 


By Alan Friedman in New York 


CHASE Manhattan, the New 
York batik that has been hard 
hit by the real-estate slump, 
yesterday released improved 
third-quarter results which 
suggest the bank's policy ol 
clashing costs and restructur- 
ing is beginning to pay off. 

The bank reported third- 
quarter net income of 8136m, 
compared with a loss of $623m 
in the same quarter of 1990. 
Earnings per share were 79 
cents, against a loss of $5.03 a 
year ago. 

For the first nine months of 
1991 Chase achieved $3S5m of 
consolidated net profits, com- 


pared with a loss of $527m in 
the same period of last year. 

Although Chase forecast the 
Improvement earlier this 
month. Wall Street was none- 
theless pleased and marked the 
bank's share price higher 
to $18 V, in trading yesterday 
morning. 

The Chase results reflect 
increases in net interest reve- 
nues. fee-based income and 
reductions in bad debt provi- 
sions and operating expenses. 

Mr Tom Labrecque, chair- 
man, said the bank was 
encouraged by its progress, 
which included the acquisition 


of two banks in Connecticut 
and an improved common 
equity-to-assets capital ratio of 
4.26 per cent, against 3.56 per 
cent a year ago. The bank, he 
said, alio exceeded its target of 
reducing the workforce by 
54»0 employees. 

The provision for possible 
credit losses for the third quar- 
ter was S265m. the same as in 
the second quarter and signifi- 
cantly lower than the S650m 
set aside a year ago. 

Chase said that if the US 
economy remained weak in the 
coming months it could cause 
the bank to make further sub- 


stantial loan-loss provisions 
daring the rest of 1991. 

The provision for bad debts 
in the first nine months of 1991 
was S770m. compared with 
$Llbn in the same period of 
1990. 

Chase is facing several chal- 
lenges, not least of which will 
be the retail banking assault 
expected when Chemical Bank 
and Manufacturers Hanover 
Trust complete their planned 
merger. The Chase results, 
however, compare favourably 
with the $885m loss recorded in 
the third quarter by Citicorp, 
the leading US bank. 


Zenith 
improves in 
third quarter 

By Barbara Durr 

In Chicago 

ZENITH Electronics, the US 
consumer electronics group, 
continued to accumulate losses 
in its third quarter with net 
deficit of $L5m, or 5 cents a 
share. This, however, was an 
improvement over last year 
when net losses were $lL6m, 
or 44 cents a share. 

A cost-cutting programme, 
which sliced $10m off costs, 
helped the latest quarter’s 
results. However. Zenith's 
chairman, Mr Jerry Pearlman, 
warned that “the lingering dif- 
ficult economic and industry 
environment” meant the com- 
pany would have to continue 
to intensify its cost cutting. 

For the first nine months, 
Zenith's losses were $52.1m, or 
$1.82 a share, almost double 
last year’s loss of $26£m, or 
$L0L 

Sales have been hit hard by 
the US recession. Third-quarter 
returns were $344m, up slightly 
from $342m for the same period 
last year. 

Although Zenith was able to 
sell more colour televisions 
and video-cassette recorders 
this past quarter compared 
with the third quart of 1990. its 
margins were under pressure 
from the cumulative price 
reductions made by the indus- 
try in recent years. 

Zenith invested $5m during 
the third quarter in its hi g h 
definition systems (HDTV), on 
which it has pinned its hopes 
to turn the company around. 

The US Federal Communica- 
tions Commission has begun 
testing HDTV during the past 
quarter, and the Zenith-AT&T 
all-digital HDTV system is 
scheduled to start tests in the 
first quarter of 1992. 


Unisys narrows loss to $75.8m 


By Louise Kehoe in San Francisco 


UNISYS, the financially 
troubled US computer maker, 
reduced losses for its third 
quarter as it continued to con- 
solidate operations to reduce 
costs and reduce its heavy debt 
load. 

In the third quarter Unisys 
reported a net loss of $75.8m, 
or 66 cents a share. In the same 
period last year the company 
suffered a net loss of $357m or 
$2.42, , including a charge of 
$181m for job cuts and consoli- 
dation of operations. 

Revenue for the quarter was 
down sharply at $L97bn, com- 
pared with $2.40bn in the year- 
earlier quarter. 

Third-quarter results for 1991 
do not include proceeds from 
the sale of Tlmeplex which was 
sold for $207m. 

“We are encouraged that, in 


spite of lower revenue, profit 
from operations in the third 
quarter improved and expenses 
are trending downward,” said 
Mr Janies Unruh, chairman 
and chief executive. 

Asset sales of more than 
$25Qm were completed in the 
quarter, raising total cash gen- 
erated by sales to more than 
$550m in 1991. 

Unisys reduced its debt by 
nearly $400m during the third 
quarter, Mr Unruh said. The 
company's debt, net of cash, 
was now below $3bn for the 
first time over three years, he 
said. 

For the first nine months of 
1991, Unisys’ net loss was 
$1.47bn, including a special 
charge of Sl^bn recorded in 
the second quarter, on revenue 
of $6.23bn. In the same period a 


year ago, the net loss was 
$348 .2m, including a special 
charge of JlSlm, on revenue of 
$7J8bn. 

Mr Unruh said that the pro- 
posed sale of the company’s 
defence operations through an 
initial public offering 
announced last month would 
“concentrate all resources and 
management time on Unisys' 
commercial information 
systems operation”. 

He said the company’s 
efforts to lower cost s tru c tu res 
to a level below that needed to 
support conservative revenue 
projections for 1991 and 1992 
were “on schedule". 

Worldwide employment in 
the quarter dropped by more 
than 6,000, including 2^00 jobs 
as a result of the sale of 
’fimeplex. 


Inco tumbles as nickel prices drop 


By Bernard Simon in Toronto 

INCO, the western world’s 
leading nickel producer, has 
blamed sagging prices and 
lower productivity at its Cana- 
dian operations for a 95 per 
cent slump in third-quarter 
earning s and a continuing cash 
shortfall. 

Net earnings fell to US$4J5m, 
or 3 cents a share, from 
US$97m, or 92 cents a share, a 
year earlier. Sales dropped to 
S648.5m from $763.6m. 

The latest figure includes a 
$l8.8m charge to cover the 
costs of an early-retirement 


programme announced 
recently as part of restructur- 
ing of its operations in Sud- 
bury, Ontario. 

Operating income from pri- 
mary metals dropped to $43m 
from $l89m. Inco realised an 
average nickel price of §3.90 
per lb in the third quarter, 
down from $3.97 in the previ- 
ous three months and $4.46 a 
year earlier. 

Nickel shipments fell to 
I13m lbs from 116m lbs. Deliv- 
eries for the first nine months 
totalled 3R2m lbs, up from 364m 


lbs, but the cuts at Sudbtny 
will reduce Canadian produc- 
tion by 10m lbs over the bal- 
ance of the year. 

Partly because of production 
cuts, finished nickel invento- 
ries dropped to 50m lbs at the 
end of September, from 65m lbs 
at tiie end of June. 

Inco ascribed higher, though 
unspecified, unit production 
costs to rising wages and bene- 
fits, increased depreciation, 
and the depletion last year of 
the low-cost Thompson North 
mine in Manitoba. 


Deadline looms 
in Harcourt 
Brace offer 

By Nlkld Tatt 

THE TENDER offer by General 
Cinema for bonds in Harcourt 
Brace Jovanovich, the ailing 
US publishing house, headed 
into its final day with the 
entertainment and retailing 
group still short of its target 

General Cinema had threat- 
ened to walk away from the 
deal if 90 per cent of each five 
classes of bonds had not been 
tendered by 5pm yesterday. 

The bidder said that by the 
close of business on Friday it 
had met this target in respect 
of only one class of bonds - 
the 13 per cent senior notes. 

Overall, it had received ten- 
ders for 87.5 per cent of Har- 
co art’s SLS5bn in debt securi- 
ties, only marginally increased 
on the previous week's tally of 
87.4 per cent 

In the past General Cinema 
has been as good as its word 
and walked away from situa- 
tions, including Harcourt 
Brace. 

The deal between the two 
companies has hung in the bal- 
ance for many months. The 
bidder let an earlier offer 
expire in the wake of opposi- 
tion from bondholders in April 
and then came back with the 
current, revised offer, which 
has already been extended. 


Repola blames FM874m 
deficit on slack demand 


By Enrique Tessieri in Helsinki 


REPOLA. Finland's largest 
listed group, fell deeply into 
the red during the first eight 
months of the year. The com- 
pany reported a loss of 
FM874m (S210m) before taxes 
and minority interest, against 
a profit of FM715m in the cor- 
responding period in 1990. 

The company blamed the 
loss on lower international 
demand for forest products and 
machines, as well as on prob- 
lems in the national shipbuild- 
ing industry. 

A FMl35ra loss by Metsa-Bot- 
nia. a pulp group in which 
Repola has a large minority 
holding stake, and an increase 
in net interest expenses to 
FM 1.05 bn from FM622m under- 
mined the group's profitability. 

Group investments during 
the January-August period fell 
sharply to FM1.36bn, from 


FM3.61.bn in the year-earlier 
period. 

Consolidated sales also 
slipped to FMZ3.92bn from 
FM15.18bn. Operating profit 
fell to FM455m from FM1.24bn. 
The loss per share was FM6.72. 

Mr Tauno Matomaki, presi- 
dent, said he did not expect 
market conditions for Repola’s 
products to improve during the 
remainder of this year. 

Repola’s three Industrial 
groups reported a setback in 
profitability. United Paper 
Mills (UPM), Repola’s biggest 
division and Finland's largest 
forest group, said that its oper- 
ating profit had fallen to 
FM482m from FM967m. 

Rauma, the group’s metals 
engineering division, and 
Rosenlew, the plastic packag- 
ing arm, reported operating 
losses. 


Tampetla deeper in the red 


TAMPELLA. the troubled 
Finnish forest and metals engi- 
neering group, yesterday 
reported an increased pre-tax 
loss of FMS68ra ($210m) in the 
first eight months of the year, 
against a deficit of FM225ra in 
the same period last year, 
writes Enrique Tessieri. 

The group also saw a sharp 
rise in the loss after financial 
items, from FM327m to 
FM807m. Consolidated sales 
rose to FM4.49bn from 
FM4.19bn. 

The group was placed under 


the control of the Bank of Fin- 
land earlier this month after 
Skopbank, Finland’s fourth 
largest bank and a major 
shareholder in Tampella, was 
rescued by the Bank of Fin- 
land. 

• Valmet, the Finnish state- 
owned paper machinery and 
metals engineering group, said 
losses before tax and alloca- 
tions had increased to FM560m 
In the first eight months, from 
a loss of FM275m last time. 

Consolidated sales fell to 
FM4.Ilbn from FMS-57bn. 


Southwest 
Airlines slips 
to $15.7m 

By Nlldd TaH in New York 

SOUTHWEST Airlines, the 
Dallas-based regional carrier 
which is generally regarded as 
one of the most promising US 
airlines, yesterday reported 
third-quarter profits of $15.7m, 
down by almost one-third on 
the $23m earned in the same 
period a year earlier. 

Operating profits slipped 
from $S6.7m to 331.1m, while 
non-operating gains of $2J£tm 
turned into a s mall loss of 
$45,000. Net interest charges 
were also higher at $9J26m, 
compared with $6J5m. Reve- 
nues were up from $316.4m to 
$355.3m. 

Southwest's figures follow 
the release last week of some 
stronger-than-expected results 
from American Airlines. 

Southwest noted that 
“aggressive promotions" had 
been used to stimulate an oth- 
erwise weak domestic travel 
market, resulting in unproved 
traffic. It said it was also rela- 
tively optimistic about the 
fourth-quarter prospects. 

“Bookings for the fourth 
quarter look very good com- 
pared with the same period of 
1990,” the airline said, 
although Southwest conceded 
that, with a “tentative” econ- 
omy, it was continuing aggres- 
sive promotions. 

This was expected to push 
down comparable revenue 
yields, but Southwest saw the 
prospect of a favourable load 
factor and available seat-mile 
yield comparisons. 


NORTHERN IRELAND 


The FT proposes to publish this survey on 
November 26 1991. 

It will be of particular interest to 54% of top 
chief executives in Europe who read the FT. If 
you wish to reach the FTs business readers by 
advertising in this survey contact. 

Charles Blandford, 

Financial Times, 

20 Upper Merrion Street, Dublin 2 
Tel: Dublin 761 184 
Fax: Dublin 762 125 

Data source- Chief Executives in Europe 1990 


FT SURVEYS 
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DENMARK 


The FT proposes to 
publish this survey on 
November 19 1991. 
54% * of Chief 

Executives in Europe's 
largest companies read 
the FT. If you want to 
reach this important 
audience, along with 
decision makers 
worldwide, call 
Erna Pio 

Tel: +45 3313 4441 
Fax: +45 3393 5335 
or write to her at 
Vimmelskaftet 42A. 
DK-l I6J Copenhagen 
It. Denmark. 

•fiflfti source.' Chkf Executita h 
Europe 1990 
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Cummins 
optimistic as 
cost-cutting 
takes effect 

By Karen Zagor 
In New York 

EFFORTS to cut cost s appe ar 
to be paying off for C ummin s 
Engines, one of the world's 
leading diesel engine makers, 
which has significantly nar- 
rowed its third-quarter loss 
ad expects to break even in 
the fourth quarter. 

Analysts had expected worse 
results from Cummins. Shares 
in the company climbed $1% 
to $41% at mid-session in a 
flf yU ipiii g market. 

For the three months ended 
September 29, tins Columbus, 
Indiana-based company suf- 
fered a net loss of $il-8m, or 
94 cents a share, against a def- 
icit of $33.7m. or $2.55, in the 
year-earlier period. 

Cummins' loss before taxes, 
minority interest and extraor- 
dinary items was $8 Am in the 
1991 quarter, compared with 
$49. lm a year earlier. 

The company’s sales were 
bolstered by strong demand 
for its mid-range B and C 
Series engines. Net sales 
improved to $850. 9m In the 
quarter from $829.£m a year 
earlier. 

The company said that 
third-quarter results were his- 
torically the weakest of the 
year because of plant shut- 
downs and seasonal declines 
in engine parts and sales. 

Although Cummins expects 
to break even in the fourth 
quarter, it has seen no signs of 
economic improvement in its 
key markets and said that con- 
ditions remain uncertain. 

For the first nine months, 
the group recorded a net loss 
of $ll-8m, or $1.20 a share, 
compared with a net loss of 
$18.7m, or $2.64, in the 1990 
period. Excluding one-time 
items, taxes and minority 
interest, Cummins’ net loss i 
grew to $48.4m in the first ’ 
three quarters, from $22.5m a 
year ago. Sales eased to 
$&54bn from $2.56bnu 

In May, Cummins slashed its 
quarterly dividend to 5 cents a 
share, from 55 cents, in an 
effort to reduce its cash 
requirements. 


Profits at Marsh 
& McLennan flat 

MARSH & McLennan, the 
world's largest insurance bro- 
ker, yesterday reported static 
aftertax profits of $74m in the £4 
three months to -eudSeptem- 
bar. In the same period of the 
previous year; it made 974&H, 
writes Nikki Tatt. 

Operating revenues were 
virtually unchanged, at $8T9m, 
against $88L5m, although toe 
balance shifted slightly from 
consulting and in favour of 
investment wnnagn mHiit. 

Operating profits were 
$1334m, against $133-7m last 
time and earnings per share 
were identical at $1.02. 
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You’ve got to stick your neck our to prosper. 

Risk and reward travel side by side. Avoid the 
one, and the other will also pass you by. 

But your choice of risk is critical. Some risk you 
want to take. Some, you don’t. 

Helping you choose — and profit by your 

choice is the strength of Bankers Trusr. Our whole 

firm is dedicated to helping clients shed risk that can 
hurt them, assume risk by which they can profit. 

We’ll work with you day in, day out, to analyse 


your risk. We have the intellectual strength to make 
hard choices look easy. The market strength to turn 
strategy into reality. And the capital strength to keep 
every commitment we make. 

Taking and managing risk is rhe mark of a 
leader. With Bankers Trust beside you, you’ll truly be 
leading from strength. 

BankersTrust 

LEAD FROM STRENGTH. 






26 


FINANCIAL TIMES TUESDAY OCTOBER 22 1991 


barclays investment funds (Luxembourg) 

Socfete dlnratissement a Capital Variable 
(“the Company”) 

Registered Office: 

Centre Mercnre 
7th Floor, 

41, avenue de la Gare 
L-16II LUXEMBOURG 
R.C Luxembourg B 31439 


NOTICE OF ANNUAL GENERAL MEETING 
The Annual Gama] Meeting of Shareholders t» in be held at the registered 
office of tbe Company on Friday November 15th, 1991 at 1 1 :30am (or os sooa 
thereafter as it may be held) and Tor ihe foUowmg purposes. 

I) To recene and adopt the Directors' Report of the Auditor for the period 
to 3 let July 1991. 

2} To receive and adopt the Statement of Net Assets and the Statement of 
Operations for the period to 31st July 1991. 

3) To grant a discharge to the Directors in respect of their dunes for the 


period coded 31st July 1991. 

4) To grant a discharge to the Auditors in respect of their dunes Tor the 
period ended 31st July 1991. 

SI To re-dect Messrs Dennis, tana, Pauly and WDmait as Director* of the 
Ctanpany. 

6) To re-appoint Messers Price Waierfaouse as Auditors. 

7) Miscellaneous. 


; are advised that in accordance with the Articles of ] 

the Annual General Meeting of Shareholders will require a quorum or 10% of 
the shares outstanding. 

SrW wteaMbe meeting the holders of Bearer shares must deposit their 
shores not later than 12ih November 1991, cither at the registered office of the 
Company, or with any bank or financial Institution acceptable to the 
Company and the relative Deposit Receipts (which may be obtained from the 
registered office of the Company) must be forwarded to the registered office of 
the Company to arrive not bier than 12th November 1991. The shares so 
remain blocked until the day following the Meeting or any 
thereof. 

The holders of registered shares need not deposit their certificates but can be 
present in person or represented by a duly appointed proxy. 

Shareholders who cannot attend tbe 
duly c omplet ed and signed proxy form to 
later than 12th November 1991. 


in paxofi are invited to scad a 
registered office to arrive not 


Proxy forms win be sent to registered Sha re holders with a copy of tins Notice 
and can be obtained front tie registered office. 

The Board of Director 




GROUPE 

MOULINEX 

Turnover as at 
30th September, 1991 


he Group's sales, which indude Krups since January 
1991 , totalled 5,500 million French francs as at 30th 
. September, 1991. 

On a comparable basis (excluding Krups) turnover rase by 
over 15 %. This increase Is attributable mainly to business 
activity outside France. Sales In France, which account for 
20 % of the Group's turnover, rase by 4.8 %. 

The Group expects to attain its year-end sales objectives In 
spite of ttie fact that the intematioral economy appears to be 
less active than expected. 


Turnover 

On mUfcwsol French trues) 

including 

Krups 

1991 

excluding 

Krups 

1991 1990 

% 

Consol tied 
turnover 

5,507 

4,389 

3,787 

+15.9% 

MouflnexSA 

turnover 

- 

3,546 


+27.4% 


INTERNATIONAL COMPANIES AND FINANCE 


Telecoms trio expected 
to drop Australian bid 


By Kevin Brown in Sydney 

FRANCE TELECOM and 
Amexitech and Bell Atlantic of 
the US are expected to with- 
draw shortly from Ealori Com- 
munications, one of two con- 
sortia bidding for Australia’s 
second telecommunications 
licence. 

Hutchison Whampoa of 
Hong Kong, the remaining 
member of the consortium, is 
expected to proceed with the 
bid, but the withdrawal of its 
French and US partners 
increases the likelihood that 
the second licence will be 
awarded to the rival Optus 
O onim^nicfltinn s consortium. 

Optus is owned by BellSouth 
of the US and Cable & Wireless 
of the UK, each holding 24.5 
per cent, and Mayne Nickless, 
an Australian transport group, 
with 20 per cent. Australian 
Institutions hold the balance. 

The second licence will be 
awarded to the winning bidder 
for Aussat, the government’s 
loss-making Mtniimi comoaxxy. 
The privatised Aussat will 
compete with a government- 
owned carrier formed by a 
merger of Telecom Australia, 
the main domestic carrier, and 
OTC, which handles interna- 
tional traffic. 

Earlier this year, the govern- 
ment announced the duopoly 
would last until 1997, giving 
the second carrier five years to 
establish Itself before Australia 
moves to open competition in 
telecommunications. 

Optus has emerged as 
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Kim Beazley: may have to 
resolve dispute 

favourite to win the licence 
after promising to spend A$4bn 
(US$3 ^bn) over five years to 
provide competitive STD and 
ISD access to all Australians, 
and a digital cellular service to 
80 per cent of the population. It 
says It will achieve a 21 per 
cent share of the domestic mid 
long distance market for resi- 
dential and small business 
customers by 1997, and more 
than 30 per Cent of the wpflnlar 
market 

Withdrawal of three of 
Kalori's four partners is embar- 
rassing for the federal Labor 
government, which needs to 
demonstrate to opponents of 
privatisation that it can 
achieve a high price for Aus- 
sat It follows tortuous negotia- 


tions between Telecom Austra- 
lia and both consortia over the 
interconnect fee - the price to 
be paid by the second carrier 
for access to Telecom’s trunk 
lines. 

Tbe level of the interconnect 
fee is crucial to the second car- 
rier’s prospects of viability and 
to Telecom/OTC’s ability to 
defend its market share 
against competitors. 

Compromise recommenda- 
tions by Austel, the industry's 
supervisory body, were 
rejected by both consortia, but 
neither has been unable to 
reach agreement with Telecom, 
raising the prospect that Mr 
Kim Beazley, the communica- 
tions minister, may have to 
resolve the dispute. 

Kalori’s US partners are 
thought to have concluded 
there was little prospect of 
profitable investment in Aus- 
tralia, partly because of the 
government’s plans to move 
quickly to open competition. 

Both companies are part 
owners of Telecom New Zea- 
land, which was privatised ear- 
lier this year, but are under- 
stood to have identified few 
possibilities for synergy 
between the two countries. 

Hutchison said it would 
table a bid for Aussat by the 
government's deadline of 
November 8 and indicated it 
would announce a strategic 
Unk with an overseas manufac- 
turer of telecommunications 
equipment. 


MIM warns 
of pressure on 
metal prices 

MIM. Holdings, the diversified 
Australian mining group, 
expects profits to remain low 
in the year to June 30, 1992, 
Reuters reports. 

The group said in its latest 
annual report that metal prices 
would remain under pressure, 
coal prices would be slow to 
rise and it was difficult to see a 
lower Australian dollar. 

It said that it would reduce 
costs by restructuring jabs, 
through technology, capital 
investment and being more 
efficient In purchasing stores 
and services. 

MBTs net profit slumped 74 
per cent to A$75.7m (US$60m) 
in 1990-91 mainly because of 
operating losses from Austra- 
lian coal and gold operations. 
Average prices received by 
MIM for lead in 1990-91 foil 6 
per cent, zinc fell 26 per cent 
and silver foil 16 per cent 

It forecast that metal con- 
sumption would rise in 1991-92. 


Mazak chief sees growth 
in German machine tools 


By Andrew Baxter 

THE EUROPEAN machine tool 
market has suffered the steep- 
est decline in the latest world- 
wide recession, but tbe Ger- 
man market has fared much 
better than the worst-affected 
markets of France and the UK, 
says Mr Teruyuki Yamazaki, 
president of Japan's Yamazaki 
Marak Corporation, the world's 
largest producer of computer 
numerical controlled (CNC) 
TOarhinfl tools. 

Mr Yamazaki, speaking in 
Worcester, said production had 
been rat over the past year at 
its European manufacturing 
plant there. He would not say 
by how much, but noted that 
the plant had been designed to 
run profitably even at 50 per 
cent of capacity. 

In contrast to many other 
machine tool makers in 
the UK the workforce of 
Yamazaki Machinery UK had 
stayed roughly constant at 


about 325 over the past year. 
Yamazaki says it is the largest 
machine tool manufacturer in 
the UK and that about 85 per 
cent of Worcester’s output is 
exported. 

Mr Y amazaki expects to see 
rapid development of tbe reuni- 
fied German market in two to 
three years' time. Eastern Ger- 
man manufacturers were not 
accustomed to high-technology 
machine tools, but things were 
whang in g East. 

He was visiting the Worces- 
ter plant because the UK com- 
pany has been named by a 
Swedish study as one of the 
ten *11681 in the world". 

Management at the plant 
have used the opportunity 
caused by the cut in produc- 
tion to expand Worcester’s 
product range. If conditions are 
right, the plant can be expan- 
ded to indude further models 
in the 1990s. 


Kao warns 
of slower 
domestic 
growth 

By Robert Thomson 

in Tokyo 

KAO, the Japanese household 
produets and cosmetics maker, 
unveiled a 4.5 per cent 
increase in pre-tax profits to 
Y19-9bn (Sl53-3ra) for the first 
half to end September. 

It indicated, however, that 
the “clear signs” of slower 
domestic economic growth 
were likely to result in a mod- 
est increase In sales for the 
remainder of the year. 

Sales for the first half rose 

3.6 per cent to Y288.5bn, but 
Japanese companies have gen- 
erally become more pessimis- 
tic about second-half sales, 
having previously expected a 
sluggish economy to regain 
momentum. 

Department store sales 
remain weak, although the 
downturn is not expected to be 
deep enough to affect severely 
the sales of daily use goods. 

Kao's sales of personal care 
products and cosmetics rose 

3.7 per cent, after the intro- 
duction of two new shampoo 
lines, while sales of household 
laundry and other cleaning 
products increased by 3J3 per 
cent, and those of hygiene and 
other products were 2.7 per 
cent higher. 

Chemical product sales rose 
!L3 per cent, hi spite of the 
softness in important cus- 
tomer areas, such as the auto 
industry, construction, and 
paper and pulp. Sales of fatty 
chemicals rose 9.7 per cent, 
and sales of specialty chemi- 
cals and floppy disks were 
3.4 per cent highs. 

For the foil year, the com- 
pany predicts sales of Y585bn, 
up from Y570bn last year, and 
a pre-tax profit of Y42bn, up 
from Y40bn. 


Fujisankei puts 
$50m into new 
US film maker 

FuJLsankei Communications 
Group, a Tokyo media and 
entertainment company, said 
it has invested S50m to from a 
US fibn production company, 
Reuters reports. 

Although Japanese Invest- 
ment in Hollywood has 
become fairly commonplace, 
Fujisankei is the first Japa- 
nese company to form its own 
production concern in the US. 

Other Japanese investment 
has been in existing Holly- 
wood studios. Fujisankei Calif- 
ornia Entertainment Intends 
tp produce one to two films a 
year. 


TOTAL 

Listing on the New York Stock Exchange 

and 

Global Share Offering 

Issue Price FF 903 per Share 


This offering is made in connection with the application made by TOTAL 
to list its B shares represented by American Depositary Shares on the New York 
Stock Exchange with a view to widening its shareholder base and achieving greater 
liquidity in the market for its shares. 

The 2,900,000 share global offering currently launched by TOTAL 

consists o£ 

• a public offering of 1,500,000 shares represented by ADSs in the United States, 
underwritten by a syndicate of banks led by LEHMAN BROTHERS; 

• a concurrent public offering of 800,000 shares in France underwritten by a 
syndicate of banks led by BANQUE PARIBAS; 

• a concurrent offering of 600,000 shares outside France and the United States 
underwritten by a syndicate of banks led by CREDIT SUISSE FIRST BOSTON 
Limited. 

An over-allotment option of 200,000 new shares has also been granted to 
the United States underwriters, which, if exercised in full, will bring the total size 
of the global offering to a maximum of 31 million shares, representing a dilution 
of 6.4% of TOTAL’S fully diluted capital. 

In order to permit a simultaneous placement of the three tranches, there is 
no preemptive rights and no priority subscription period for existing shareholders. 

Proceeds raised from the global offering will be used by TOTAL for general 
corporate purposes. 

LEHMAN BROTHERS INTERNATIONAL and PARIBAS CAPITAL 
MARKETS GROUP are joint global coordinators of the global share offering. 

ISSUE PRICE 

The issue Price of FF 903 was determined by TOTAL’S Board of 
Directors on October 21, 1991 in compliance with French law, which requires that 
the issue Price be not less than the average of the opening trading prices of the 
currently outstanding shares on the Paris Bourse for a period of 20 consecutive 
business days during the 40 business day period immediately preceding the date 
of commencement of the offering. Holders of the shares offered will be entitled 
to receive payment in full of any dividends declared in respect of 1991 and 
subsequent years. 

TIMING OF THE OFFERING 

A subscription period for the French and the International offerings 
commenced on October 22 and will end on October 24, 199L The offering in tbe 
United States will commence on October 24. 


LISTING AND TRADING 

Applications have been made to list the shares offered in the global share 
offering on the Paris Bourse and to have such shares listed on the London Stock 
Exchange and authorized for quotation on SEAQ International The ADSs offered 
in the United States have been approved for listing on the New York Stock 
Exchange. 

It is expected that trading in the new shares on the Paris Bourse, quotation 
of such shares on SEAQ International, and trading of the ADSs on the New York 
Stock Exchange will commence simultaneously on October 25, 1991 at 2i30 pjtL 
Paris time (equivalent to 2:30 pm London time and 930 am New York time). 

Until the closing of the offering, which is expected to occur on October 31, 
1991, such trading shall be by way of “promesses d’actions” (the equivalent of 
“when-issued” trading) on the Paris Bourse and such quotation shall be on a 
‘‘when-issued” basis on SEAQ International. 

This advertisement is issued by TOTAL and its content has been approved for the 
purposes of section 57 of the Financial Services Act 1986 by Lehman Brothers International 
and Paribas Capital Markets Group , joint global coordinators of the contemplated offering 
as well as Credit Suisse First Boston Limited, lead-manager of the International Tranche, 
who an respectively members of The Securities and Futures Authority Limited. 

This advertisement does not form part of any offer of securities. Any application fin- 
sham should be made on the basis information contained tn the prospectus alone. Before 
deciding to apply far shares, you should consider whether the shares are a suitable 
investment for you. The value of shares can go down as well as up. If you need advice you 
should consult an appropriate professional advisor. 

This advertisement represents a summary only of the details of the offering outlined 
in the prospectus. 
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Interest helps Engen 
rise 34% to R286m 
in difficult trading 

By Philip Gawfth in Johannesburg 


ENGEN, the integrated energy 
company in South Africa's 
Gencor group, overcame a diffi- 
cult operating environment to 
record a 34 per cent increase in 
attributable earnings in the 
year to 81 August. Tbe com- 
pany was helped by interest 
income on the proceeds of a 
RULbn (2388.5m) rights. 

The benefits of the issue saw 
the group record finance 
income of R42m, compared 
with a finance charge of R29m 
last year. This contributed to a 
3L2 per cent rise in attribut- 
able income, to R286m. 

Earnings per share were 
diluted by the rights issue, ris- 
ing 20 per cent to 283 cents. 
The dividend was also lifted by 
20 per cent to 116 cents per 
share. 

Turnover advanced by 20 per 
cent to R6.lbn, but margins 
were trimmed with the result 
that operating income was 
only 175 per cent up at R379m. 

Mr Rob Angel, managing 
director, said there had been 
no volume growth for their 
products in the past year and 
cost Inflation rose faster than 
selling prices. 

This offset the benefits of a 
ra tionalisatio n programme and 
of integrating tbe Trek product 


distribution into the Mobil net- 
work. A feature of EngenV per- 
formance bad been the excep- 
tional Increase in the group’s 
exports, albeit off a low base, 
to contribute about 5 per [cent 
of profits. 

Mr Angel said Engen was 
trading with nine African 
countries and all the Indian 
Ocean Islands, volumes having 
increased by about 250 per cent 
during tbe past nine months. 

Significant progress has also 
been made with exploration 
and production. Engen is 
involved with two oil compa- 
nies drilling in Gabon and Mr 
Angel said there was hardly a 
country an the west coast of 
Africa to whom they were not 
talking. - - 

He said that Engen’s accep- 
tance as a regional participant 
had been a highlight of the 
past year, with several large 
companies looking to do busi- 
ness with them. 

Phase 1 of the group's refi- 
nery expansion plan,' to 
increase capacity by 30 per 
cent, is on target for comple- 
tion by July 199GL While ittfill 
not help profits in the next 12 
months, which Mr Angel says 
will be tou^h, he is predicting 
real eaminga growth. 


Four min es in Rand 
Group lift profits 33% 

By Philip Gawfth 


FOUR gold mines in tbe Rand 
Mines group lifted after-tax 
profits by 33 per cent to nearly 
R27m ($9-5m) in the September 
quarter after benefiting from 
cost controls and better pro- 
ductivity. 

Total gold production for the 
quarter rose lr per cent to 
11,515kg and average under- 
ground costs declined to 
R3LS72 per kg gold mined from 
R32.0Q0. The average gold price 
received was virtually 
unchanged at R33.811 per kg. 

Profit sharing and productiv- 
ity schemes were successfully 
implemented at the Harmony, 
ERPM and Durban Deep 
mines. The mines paid a total 
of R3.6m in the quarter in 
terms of the schemes which Mr 
John Turner, chairman of the 
gold division, described as 
"playing a key role in tbe per- 
formance of the mines con- 
cerned". Last week the JCI 
group announced it had paid 
R5.2m fo productivity bonuses 


during the quarter. The best 
performance came from Har- 
mony, the group’s largest 
mine, which lifted under- 
ground gold production by. 19 
per cent to 5,634kg. Aftertax 
profit rose 52.5 per cent to 
Rl&Sm. 

ERPM Improved its operat- 
ing performance to record , a 
working profit of R5.4m, but a 
heavy interest payment -of 
Rl3,3m left the mine with' a 
loss of R5.7m for the quarter, 
against a R7.2m loss last year, 
1316 mine had total borrowings 
and deferred interest of R424m 
at Mid-September. 

Durban Deep lifted profits to 
RG.lm from R3-9m while Bly- 
vooruitzicht was the only mine 
In the group to record lower 
profits, down by R3m to Rfotan 
because of an increased tiix 
MU. 

The Barbrodk mine remains 
on care and maintenance and 
is not due to re-open in. the 
foreseeable future. 


Fletcher to sell assets 


FLETCHER CHALLENGE, 
New Zealand’s largest indus- 
trial company, plans to con- 
tinue «flTHng of marginal assets 
in the year to June 1992, 
Reuter reports. 

Mr Hugh Fletcher, Fletcher 
Challenge chid executive, said 
the company planned to sell 
about NZ$750m (US$424J9m) of 
assets in 1991-92, compared 
with NZJlbn the previous year. 

"It’s all about trying to 
improve the quality of our 
portfolio and concentrate on 
the products that we believe 
we can be an internationally 
excellent operator,” Mr 
Fletcher said in a television 


interview. While Fletcher ChaJ 
lenge sold its ammonia am 
urea business in Taranaki 
New Zealand, for NZ$45 
earlier this month, It wouli 
concentrate on its methane 
business. 

Mr Fletcher said the com 
pony hoped to double its ieve 
of Australian shareholders, bu 
this would not be through nev 
equity issues. 

About 10 per cent of tbe com 
pony’s shareholders are Aus 
tralian. 

"We will achieve our balano 
shed; objectives without issu 
tag anjr more ordinary equity,’ 
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Residential Property 
Securities No.l PLC 

£200,000,000 

Mongage Backed Floating Rate Notes 2018 
Notice of Partial Redemption 

S.G. Warburg & Co. Ltd. announce that Notes for tbe nominal amount 
of £2,400,000 have been drawn for redemption On 22nd November, 
1991. in Bcoordancr wirfi Clause S(b) of the Terras and Conditions 
of the Notes. 

The distinctive numbers of the Notes drawn, are as follows; - 
26 82 140 196 253 310 367 42j 4ftQ J37 

J93 6J1 877 934 991 1048 1105 1162 1218 1275 

1800 1856 1913 1969 

On 22nd November, 1991 then will become due and payable upon 
presentation of cadi Note drawn for redemption, the principal amount 
thereof together with accrued interest to gotf date, at the office of. - 

S.G. Warburg & Co. Ltd. 

1 Pinsbury Averne, London E.C2M 2PA ' 
or one of the ocher paying agents named On the Nottt. 

Interest will cease lo accrue on the Notes called for redemption on and 
after 22nd 1 November, 1991 and Notes so presented for payment should 

have attached an Coupons maturing after char dare. . 

£133,300,000 nominal amount of Notes will remain outstanding 
after 22nd November 1991." 

22nd October, 199/ 
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US$100,000,000 

MARINE MIDLAND BANKS; 

FLOATING RATE SUBORDINATED CAPITAL 
due 1999 



' . jk 

* r , 


For the three months 22nd October 199 1 to 22rtiJaraiaryi992* * 
the Note will carry an interest Raieof 5 54 per cent per aomfoiM 
with a Coupon amount ofUSS 14694 per US$10,OOCtte6eBfW*1i 
payment date 22nd January 1992. ‘ V •; 
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jSwiss Bank lifts profit by 
40% in sluggish economy 


By in Geneva 


SWISS /BAJWt Corporation, 
SwUwriand’a *«eond largest 
batik, it had 

lifted fttawal for the first 
wtte ffifeiS by hearty 40 per 
lbur**® » ***■ tote*fr*vtatons and 

» **■ 

.^At flfcrMFwff ,«age SBC 
dudbetd a after cent Increase 
to S&90GS w the com- 
-parable eanrinp figure. 

• CrtKiptuid parent hank cash 
ilew« lot 8» &H year should 
^ .welt ahead of last year’s 
Msulfs,' SBC said. But it was 

slicady dear thia provisioning 
-jiHda-WMiU also he signify 
jcanily higher than in isso. 
With the economy continuing 

- to. b* NagMtfL wan positions 
-j jUftect W fwreased risk had 
.rxpapded. - 

- bast y**r group cash flow 
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frH by IS per cent to SFfi.Kbi: 
while the parent bank’s cash 
flow at SFrl.tibn was down by 
0.9 per cent. The first nine 
months of 1990 were, however, 
badly affected by the outbreak 
□f the Gulf crisis. 

Set interest earnings for the 
first nine months this year had 
been 9J5 per cent higher thanks 
to improved margins, espe- 
cially outside Switzerland, and 
lucrative money market 
operations. SBC reported. 

On a cumulative bass mm- 
mission income had grown by 
6.7 per cent compared with the 
first three quarters of 1990. 
Improved revenues from port 
folio management and from 
credit and fiduciary businesses 
had outweighed the drop ;n 
brokerage receipts by a wide 
margin. 


Foreign exchange earnings 
had also shown a particularly 
encouratpng advance. 

Total assets expanded by 3.7 
per cent to SFrl72.:>bn during 
the first nine months, although 
the depreciation of the dollar 
since the end of June bad 
resulted in third-quarter 
growth of only Oil per cent. 

On aggregate, SBl“s cus- 
tomer deposits declined by 3.9 
per cent during the third quar- 
ter. Interbank time deposits, 
which had been relatively 
low at the end of June, 
were up 12.8 per cent: non- 
bank time deposits fell by 6.1 
per cent. With short-term inter 
est rates staying high, there 
was a net outflow of 0.1 per 
cent from savings and deposit 
accounts. 

Volksbanh results. Page 28 
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Dassault plunges to FFrl94m 


•By WIHlam Dawkins in Pans 




DASSAULT Aviation, the 
.French maker at military and 
Jwsuxaa aircraft, reported a 2S 
pgr cent decline in group prof- 
jto for the- flret half of the year 
s. Whu“«?^fc ami a sharp tall in new orders. 
; •• The group, headed by Mr 

irnf^' Serge Dassault. saw a 29 per 

cent decline in consolidated 
sates from FFr8£bn (jL53bn) 
in the first half of 1990 to 
FFr&ZZbn in the same period 
of this year. Consolidated prof- 
its fell IL8 per cent from 
FFr339m to FFr299ra. 

Qzesp profits, after mi non- 
tte, fell more steeply from 
FTt269m to FFrlttm. Exports 



accounted for 60 per cent uf 
sales. 

New orders taken in the first 
half - of which 35 per cent 
came from civil and space- 
industry customers - dropped 
to FFr3bn, from FFr G.sbn in 
the same period in 199o. How- 
ever. the figure was not indica- 
tive of the likely volume of 
orders for the full year, said 
the group. It expected lull-year 
turnover to reach FFri6bn. 
which would be well down on 
the FFTlft.gbn reported last 
year. 

Development of the Rafale, 
the new* fighter aircraft due for 


delivery to the French military 
m 1996, was proceeding on tar- 
get. Three prototypes were cur- 
rently undergoing trials, said 
Mr Dassault. 

The Falcon GO and OOU busi- 
ness jets were showing good 
sales, after a slow-down at the 
start of the year due to the 
Impact of the Gulf crisis. 

Meanwhile, development of 
the new Falcon 2000 medium- 
sized business jet - due for 
service from 1994 - was on 
schedule. A prototype was 
under construction with 
co-operation from Alenin. the 
Italian aerospace group. 
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Granada names chief executive 

By Jam Fuller in London 


GERRY Robinson, who led 
.^Compass Group through what 
was briefly the UK’s largest 
•management buy-out. has been 
-[appointed chief executive of 
Granada Group, the British 
television, leisure and com- 
puter services concern. 

-Cast week Granada r etained 
-its -UK television franchise for 
£9m. in spite of being spectacu- 
larly outbid by North West 
Television; which fell at the 
quality hurdle. 

„• <Qn the same day. it cut 550 


jobs as part of a radical reor- 
ganisation of its loss-making 
computer maintenance busi- 
ness. The poor performance 
was a main reason for the 
departure of the previous chief 
executive, Mr Derek Lewis. 

His resignation in May was 
seen as a sacrifice required to 
dear the way for a rights issue, 
which came in July. It brought 
in £163m (J282m). The pro- 
ceeds. together with the £l47m 
sale of bingo clubs, cut group 
debt from £634m to £340m. 


Granada, which cut its 
Interim dividend, had earnings 
per share lost year not much 
above the 1986 figure. 

Mr Robinson said his job 
would be to “look at the basics 
in terms or improving profit- 
ability'’. He said his experience 
at Compass would help him in 
dealing with Granada’s motor- 
way services, computer main- 
tenance and TV rental 
operations. 

Lex, Page 22 
Observer. Page 20 


NCC gives 
warning 
after drop 
of 44% 

NCC. the Swedish property 
and construction group, yes- 
terday reported a 44 per cent 
fall In profits far the first 
eight months to 5Kr242m 
($39. 2m) from SKr432m, 
reflecting the current stagna- 
tion in the European building 
industry, writes Robert Taylor. 

The company said results 
for 1991 were expected to be 
worse than last year when it 
made a SKr602m profit 

Sales fell to SKrM.58bn 

from SKris.SObo a year ear- 
lier. NCC's international build- 
ing division was particularly 
badly affected with a loss of 
SKrl!5m compared with one 
of SKr6lm In the same period 
of 1990. 

The troubles of Sweden's 
own construction market are 
visible In the company's 
results from Its NCC Bygg 
division which suffered a 
28 per cent drop in orders to 
SK.r9.90bn compared with 
SKrl3.68bn for the first eight 
months of last year. Profits 
from the division fell to 
SKr308m from SKr55flm. 

NCC’s property interests also 
suffered with a sharp drop 
In profits to only SKr2m com- 
pared with SKr71m a year 
earlier. 

The group sold yesterday that 
redirecting its priorities to 
investments in foreign mar- 
kets would continue and that 
planned property sales In Swe- 
den would be postponed for 
the time being. It said that 
financial results on the prop- 
erty side would probably con- 
tinue to worsen compared 
with lost year. 

The group’s stainless steel 
manufacturer Avesta also 
reported a deficit of SKrl7m 
compared with a SKr29m 
profit for the some period of 
1990 but the loss suffered by 
NK, the department store, was 
SKr3m compared with SKr67m 
for the first eight months of 
last year. Passenger line 
EQjon dropped to SKr29m. 


Mannesmann deal raises a groan 

Christopher Parkes on the German group’s acquisitions strategy 


T he investment commu- 
nity groaned in 1987 
when Mannesmann. the 
German engineering group, 
bought Europe's largest dutch 
maker. Fichte] & Sachs. It 
groaned again yesterday when 
it announced an agreement to 
buy control of vehicle instru- 
ments and controls specialist 
VDO Adolf Schindling. 

The complaints were the 
same on both occasions: Man- 
nesmann had paid too much, 
and if it really wanted to 
escape the cyclical dutches of 
its baste steel tube business, 
what on earth was it doing 
shovelling funds into the cycli- 
cal and erushingly competitive 
motor components business? 

"It’s a pity they can't find 
anything better to do with 
their money,” one analyst 
remarked. ‘They should have 
left it in the bank.” 

Mannesmann has not dis- 
closed the price of the acquisi- 
tions. But Siemens, which also 
bid, hinted yesterday when it 
said it regretted not having 
succeeded, adding that the con- 
trolling Schindling-Rheinber- 
ger family wanted too much. 

Even so. Mannesman's 
money Is still pouring into 
components. Lost year while 
Fichtcl & Sachs's orders and 
sales fell, it spent DM277m 
(Sl&Sm) building up the divi- 
sion - 22 per cent of the 
group’s total capital invest- 
ment - compared with 
D 11241m in 1989. 

Mr Werner Dieter, chairman, 
had once nurtured other ambi- 
tions and spending priorities. 
He announced two years ago 
that be was looking Cor a big 
buy in the US, a market which 
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in 1990 accounted for only 
D5£L2bn of total group sales of 
DM24bn. Earlier this year he 
said it was a pity he had ever 
mentioned the idea: negotia- 
tions on several prospective 
rioaic had failed. 

The main thrust of Mr 
Dieter’s strategy, however 
wrong and costly it is consid- 
ered to be outside the Dussei- 
dorf headquarters, continues a: 
speed. Mannesmann is becom- 
ing a technology-led company, 
characterised by the clear shift 
from the old steel and tube 
base, which in 1975 accounted 
for almost 50 per cent of sales. 

By 1990, the proportion was 
down to just 17 per cent, while 
plant and machinery, formerly 
29 per cent of the business, 
grew to 47 per cent. Last year, 
before the acquisition of a con- 
trolling stake in Boge. with 
sales of DM750m, vehicle com- 
ponents were 13 per cent of 
turnover, matching electronics. 
VDO had sales of DM2^bn in 
1990, and this year reported 


midway sales of DBILlbn. 

The development of Mannes- 
mann's electronics interests, 
after a wobbly patch which 
concluded with the sale last 
year of the company's stake in 
Kienzie. the computer group, 
to Digital Equipment of the US 
underlines the strategic 
changes. 

G rowth here has been 
generally organic. 
Hopes are especially 
high for Mannesmann's 
planned D2 mobile telephone 
network, due to be introduced 
shortly, now that the obstruc- 
tive Telekom state monopoly 
has been told to reduce the 
rates it wanted to charge for 
leasing lines to the newcomer. 
The deal with the Schindl- 

ing-Rheinberger famil y, which 
surrendered control after com- 
missioning a study which 
showed it had "no chance” of 
beating sharpening competi- 
tion alone, trill give Mannes- 
man!! annual motor industry 


sales of at least DM6bn. 

While not on the same scale 
as the likes of Robert Bosch, 
which has a components busi- 
ness worth DM16bn a year, it 
has, in four years, built from 
scratch a new business offering 
a virtually foil product range, 
encompassing wheels, 
clutches, suspension gear, 
brakes, axles, instruments and 
body mouldings, and employ- 
ing more than 40.000 people. 

Disgruntled analysts suspect 
more acquisitions will fill out 
the range, and although Man- 
nesmann said yesterday the 
VDO factories and workforce 
would be kept Intact, the size 
and scope of the group’s com- 
ponents business suggests the 
time for consolidation and 
restructuring cannot be Car 
away. Group profits fell 27 per 
cent in the first half of this 
year, while motor parts sales 
and orders dropped l per cent 
and 2 per cent respectively. 

Mr Marcus Bierich, chief 
executive of Robert Bosch, said 
during the summer that profits 
from his automotive compo- 
nents divisions Tell drasti- 
cally” in the first six months of 
this year. Motor industry pres- 
sure for price cuts was grow- 
ing, be said, under short-term 
pressure from falling sales, and 
under a longer-term squeeze 
from Japanese car makers 
pushing deeper into Europe. 

With such weighty matters 
before him, Mr Dieter may see 
no real future in his technolo- 
gy-led combine for the bicycle 
business which came with 
Fichtel & Sachs, nor for the 
swanky Jaeger-LeCoultre 
Swiss watch brand which is 
part of the VDO package. 


Investor frustration holds secret of trust’s success 


Beghin-Say down 

BBGHIN-SAY, the French food 
company controlled by Italy’s 
Ferruzzi group, reported net 
profit after payments to 
minority Interests down 39 per 
cent in the first half of 1991 to 
PFr464m (US$80.6m). 


THE SECRET of the success Of 
M&G’s new Income Investment 
Trust may lie in the frustration 
of private investors over the 
government's insistence on 
individual share ownership, 
writes Nonna Cohen tn Lon- 
don. 

The Trust, which raised a 
record E246m after a well 
orchestrated - and well 
financed - publicity cam- 
paign. saw the bulk of demand 
from those who wished to put 
the securities in their tax- 
efficient Personal Equity 
Plans. 

In her desire to see individu- 
als own shares in individual 


companies. Mrs Thatcher’s 
government designed PEPs in 
1987 and set a limit on the per- 
centage of funds that could be 
invested in collective invest- 
ment schemes. 

Currently, up to £6.000 per 
year can be put into a PEP, 
with all investments free from 
capital gains or income tax. 
However, no more than £3,000 
can be put into a collective 
investment and at least half 
must be invested in the UK. 

Thus, those individuals 
chary of their ability to pick 
stocks wisely, or who are con- 
cerned about achieving suffi- 
cient diversification, have been 


wmWp to take full advantage 
of a PEP’s tax relief! 

Mr David BouteU, of Chase 
de Vere, an independent finan- 
cial adviser and producer of 
the monthly PEP Guide, said 
that most individuals find that 
manag ing a portfolio of eight 
to 10 stocks is awkward and 
expensive, but that fewer 
stocks expose the investor to 
greater risks. Thus, collective 
schemes make more sense. 
"We thought the M&G trust 
was a good idea and recom- 
mended it heavily to our cli- 
ents,” he 

Despite intensive lobbyuig 
from the operators of collective 


investment schemes, the gov- 
ernment has held firm in its 
insistence that no more than 
half a PEP can be invested that 
way. 

M&G’s new fund allowed 
individuals to faiiw advantage 
of a loophole in the current 
PEP legislation enabling them 
to put all their funds into a 
new equity offering. During 
the 42-day initial offering 
period of the Income Invest- 
ment Trust its shares are eligi- 
ble. 

However, once the offer 
doses, it will no longer be a 
suitable PEP investment 
beyond the £3,000 limit. 
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Proposed Privatisation of 
Heracles General Cement Company SjV. 

As part of the Greek Government's privatisation programme. Industrial Reconstruction 
Organisation SA. (“LRO"), a holding company controlled by the Greek state, is proposing to 
offer for sale for cash a block of shares representing approximately 69.89o of the issued share 
capital (the “IRO Shareholding”) of Heracles General Cement Company S.A. (“Heracles"). 
fRO has appointed Morgan Stanley International and National Investment Bank for Industrial 
Development SA. as its joint financial advisors for this transaction. 

Heracles is the largest producer and exporter of cement in Greece. Its shares have been listed 
on the Athens Stock Exchange since 1919. 

Persons interested in participating in the offering programme who believe that they have the 
necessary financial and business capacity to consummate an acquisition of the IRO 
Shareholding expeditiously and to contribute to the development of the Heracles Group, arc 
invited to express their interest in writing directly to Morgan Stanley International and 
National Investment Bank for Industrial Development at the following address by no later 
than 5 p.m. (London time) on 31 October, 1991. 


Morgan Stanley International 
Kingsley House 
1A Wimpolc Street 
London W 1 M 7AA 
England 


For attention of: 

Heracles Privatisation Team 
Mergers & Acquisitions Department 
Telephone: (44 71 ) 709 3900 
Telefax: (44 71 ) 709 3912 


Those parties who are invited to participate in the offering programme will be required to 
sign a Confidentiality Agreement before they are provided with information regarding 
Heracles, the IRO Shareholding and the offering procedures. 

IRO reserves the right in its sole discretion to conduct such enquiries as it or its advisors may 
consider appropriate regarding the ability of any party to consummate the proposed 
transaction and to disallow any party from participating in the offering programme. 

This advertisement has been approved by Morgan Stanley International, a member of 
the Securities and Futures Authority, for distribution in the United Kingdom. This 
advertisement does not constitute an offer for sale. 


22 October, 1991 


October 1991 


This announcement appears as a matter of record only. 
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US$32,000,000 
Trade Finance Facility 

Lead Manager 

The Bank of New York 

Manager 

Girozentrale und Bank der Osterreichischen Sparkassen Aktiengeseilschaft 

Co-Managers 

The Arab Investment Company S.A.A. 
Baden-Wurttembergische Bank AG 
Banc a CRT — Cassa di Risparmio di Torino, (London Branch) 

Banca Popolare dl Milano, (London Branch) 

Banco Ambrosiano Veneto 

BanCO di Roma, (Frankfurt Branch) 

Bankhaus Gebruder Bethmann 
Bay e rise he Vereinsbank AG 
Berliner Bank Aktiengeseilschaft 
BfG Bank AG, Frankfurt 
BRED Paris 

Commonwealth Bank of Australia 
Iran Overseas Investment Bank Limited 
Osterreichische Landerbank AG, Vienna 
S JL Credit a F Industrie — N.V. Krediet aan de Nijverheid 
SBN Bank/Sparkassen Nordjylland A/S 

Facility arranged by 

The Bank of New York Capital Markets Limited 
a wholly owned subsidiary of 

T1J|? 

BANK OF 
NEW 
YORK 
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FT GUIDE TO WORLD CURRENCIES 


The table bekw gives the latest available rates of exchange (rounded) against four key currencies on Monday, October 21. 1991 - in some cases the rate is nominal Market rate are the average of buying and selling 
rates except where they are shown to be otherwise, in some cases market rates nave been calculated from these of foreign currencies to which they are tied. 
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Swaziland (UlangoiD 


Tonga Is (Pa Aiwa) 

Trtafiad/Tobago ® 
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4.800 06/99 93.0822 + 0.050 
6.400 03/00 1033934 - 0.001 


Only one airline flies daily non-stop 
from London, Paris and Frankfurt to Tokyo. 


ASSETMIX SICAV 
Registered Office: 

7th Floor, Centre Mercure, 41 avenue de la 
gare, LUXEMBOURG 
R.C. de Luxembourg B28390 

NOTICE OF ANNUAL GENERAL MEETING OF 
SHAREHOLDERS 

The Anneal Gcncnl Meeting of Shw e holrfrjn cf Anctnria Sinr win be held «t in 
registered office, 41 , avenue jo b Gare, Luxmbontg, <w Moodty 4di November 199 1 
«■ 1&00 ha — «wn ate «a it may bo brid) and lor my wfinuwwicflt dwarf for the 
(anpoKcfeonsidcxing and vexing upon the following manes: 

1) To jecejvB*i»d jdqpciho Dxrectce’* Repeat mdiJjcrepaa of ibeA»vfi«w far die 
yaaeodod 30 June 1991. 

2) To icopreaad adopt ihtt Sairuiw i i cf Net Aaea. Statement rfOpraanoniand 
Sa t c nm t of QwngB in Net Aaaas, and in famed Sara fix lha year ended 30 
June 1991. 

3) Dialiugi at tba Kronen and of the Andhoe 

4) TaioappainidxebstnigDiTOcxKodcodeaMrL Ainxcowas aDbcctorand 

tv» mm hmiag^ ip D i f Tfllf t in this iwfftl* ** wtl**— 

5) To iQ-appocn. Mena Coopen ft. Lybomd S-C m Amiuori. 

8) AfiaodDaoeoae 

XflfaS 

The Rescktktt* may be paoaed witimu a qaomm. by a simple majority of the voces cm* 
tbasaoat iheineetiqg. 

h outer lo vote at rim wactaigdiclwMeg of bower *«i«—gtdepogtflieirt to e g n ot 
laser than October 29, 1991, alher at the registered office of the Food, or with any bank 
or financial ja ni t oti oB acccptahte lo the Find, and the icfativc Deposit Rcccipo (wfarefa 
way bo o b t a i n ed from the regjstcnad office of the Pnod) man be for war ded totho 
Bgfcl t d office cf the Food to arrive net huarthaa October 29. 1991. The shares so 

dEpadlPd ******** tweil flm ^oy fcllifTnj the ftf mffy 

thereof. 

The holders of regjtTared shares need aot deposit ibeircrniEcslcs toon be present in 
pcaoa or repreHHBad by a duly appointed proxy. 

Shareholders who emmot attend ihe meeting la pcsscn ass iovhcd to toad a duly 
completed and signed proxy 1‘omi io die insured office to arrive not Iwer than 29 

October 1991. 

ftoay fauna will be aoe to gg fr tsmdafa nch oli ta B with a copy flfthia Notice «d can be 
bum ibc registered effie*- 

The Boerd of Orman 
9 October, 1991 




Schlumberger 


Schlumberger Limited announced today that continued expansion of 
oQfidd activity outside of Nonh America helped boon third quarter net 
income and c imiu g a per share to $196 million and $032. respectively, a 
33ft gain over tfae same period Last year. Han* qnflner earnings mdnded 
546 miUiao, or a SDL19 pcsr ihaie gam an the sde of an mvesttneot and a 
50.10 per share charge for restmeturiag the North American oilfield 
operations. Operating revenue was 51.47 btibon co m p are d with $1.32 
btUion, a gam of 1 Ift over die same quarter one year ago. 

For the nme month period, net income, including the two unusual items, 
was S510 miHfaw compared with $421 minion, a rise of 21ft compared 
with one year age. Bantings per share for the same period were $2.14, 
21ft ahead of Iasi year. Operating revenue was $4.53 billion, an increase 
of 18%. 

Oilfield rename marssed 17ft, 9ft oa a comparable beds, in spite of a 
decline of 9ft in worldwide active drilling rigs, c o mp ared with one year 
ago. The decline in rigs was concentrated in the United S t at es where our 
operations were restructured, resulting in a substantial number of 
emp l o yee layoffs and closure of several locations. The organization is 
now sized to reflect the expected level of activity. 

In the longer term, Euan Baird. Chairman, noted. "Concerns about the 
supply of oil. particularly from the Soviet Union, are emerging while 
woddwide demmd picks up after a loll in the first sn months of the year. 
This ?*■■«■'« win cause the aO industry to increase further its efforts to 
find new oil reserves over the next few yean. This trend will bring 
in creas ed activity to all Schlranbctgeroafield co mpani es." 


Japan Airlines 

A WORLD OF COMFORT 


Republic of Poland 

Minister of Privatisation 
Invitation to Negotiate 

PRIVATISATION OF ROMET S.A. 


As part of the Polish Government's 
Privatisation Programme and in 
accordance with Article 23 of the Act 
on the Privatisation of State-Owned 
Enterprises 1990 ("Privatisation Act"), 
through its advisor Arthur Andersen 
& Co., an invitation is extended by 
the Minister of Privatisation ("the 
Minister"), acting on behalf of the 
State Treasury of the Republic of 
Poland, to interested parties to record 
and thereafter pursue their interest 
in purchasing a majority interest in 
the business known as Zaklady 
Rowerowe Romet SA ("Romet"). 

Romet is a leading manufacturer 
of bicycles, comprising 5 separate 
factories. Activities range from the 
manufacture of components to the 
assembly of bicycles and motorbikes. 
The opportunity of incorporating one 


or more factories to form separate, 
joint stock companies is available 
depending upon the interest of 
potential investors. 

In addition to the proposed sale of 
a majority interest to a strategic 
investor, employees of Romet will 
be offered shares (up to 20%) in the 
company In accordance with the 
Privatisation Act. 

Parties should record their interest 
in the above matter by contacting 
the undermentioned transaction 
manager whereupon they will be 
sent a confidentiality agreement for 
execution as a condition precedent 
to their receiving an information 
memorandum on Romet S.A. 

The Minister reserves the right to 
alter or amend the above details at 
his sole discretion. 


Enquiries should be addressed to: 

Bill Fielding 
Arthur Andersen & Co. 

1 Surrey Street, London WC2R 2PS 

Tel: 071-438 3000 Fax: 071-831 1133 Telex: 8812711. 

Arthur Andersen & Co. Is authorised by Ihe Institute of Chartered 
Accountants in England and Wales to cerry on investment business. 


Arthur 

Andersen. 


US$200,000,000 
ML TRUST VI 

CaOatcrfibcd Mortgage ObUgadom 
Floater dan A Bondi 

In ttxprdancc with the provisions 
Cl the floods, notice is hereby 
given that the Rate of Interest has 
been fixed m 5.9J75S Tor the 
Twentieth Floater Interest Period 
of 20th October 1991 through lo 
19th January 1991 Interest 
for ™ Floater Interest 
rcnod u expected to amount to 
USS4J4pcr 
US$1,000 Bond. 

PRINCIPAL paying agent 
T exas Commerce Bank 
National Association 
ai (he otT:ce of its agent at 
Texas Commerce Trust 
Company or New York 
„ W Broad Street 
New York. New York 10004 

PAYING AND 
transfer AGENT 

Gbcorp Investment Bank 
., ri-uxembourg) SA, 

16 Avenue Mane-Therese 
L-20I2 Luxembourg 

Metr8 Lyueh Iraeratiral 
Bank Limited 


22 nd October, 1991 


Die Erste flsterreichische Spar-Casse-Bank 

First Austrian Bank 

(EstabdsheJ in Austria nith bruited lability in IXNf 

formerly 

Die Erste dsterreichische Spar-Casse 

U.S. $40,000,000 

Subordinated Floating Rate Notes Due 1992 

Notice is hereby given pursuant to the Terms and Conditions o( 
the Notes that for the six months from 23rd October. 1991 to 
23rd April, 1992 the Notes will carry an interest raw of 5Mb 
per annum. On 23rd April, 1992 interest of U.S. S292 29 will be 
doe per U.S. 510,000 Note against Coupon No. 20. 

Agent Bank 

Uga ROYAL BANK OF CANADA 
ggSB EUROPE LIMITED 




Swiss Volksbank up 54% after tax 


SWISS Volksbank, 
Switzerland's fourth biggest 
commercial bank, yesterday 
reported a 54 per cent increase 
to SFrl76m (GS$U9m) in earn- 
ings after taxes but before loss 
provisions during the first nine 
months, writes William DuU- 
force in Geneva. 

No net profit was disclosed 
for the first three quarters, or 
forecast for 1991 as a whole. 
However, Mr Rolf Beeler, exec- 
utive vice-president, said loss 


provisions could rise as much 
as 80 per cent above the 
SFrl25m set aside last year. 

Third-quarter earnings 
before taxes, depreciation and 
provisions were SFr257m, 
ahead by 30 per cent over last 
time. Performance during the 
third quarter, although better 
than last time, had been less 
favourable than the two previ- 
ous quarters of 1991. 

Although net interest 
income rose 85 per cent in the 


nino months, renewed strains 
on short-term interest rates 
during the third quarter had 
led to tighter margins. Money 
market operations in Switzer- 
land and overseas continued to 
make contributions to income. 

Results from commission 
business matched those of the 
first nine months of 1990. 
Income from tradin'* *■" 
operations grew 92 per 
due mainly to the bank’s trad- f 
ing in securities. 
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INTERNATIONAL CAPITAL MARKETS 


Finn demand for $200m 

10-year deal 
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By Tracy Comgvi 

ONLT A Janttful of denis 
tnetsnt-m the Eurobond mar- 
{afcyteteitiiy, as banks con- 
conmtetf on distributing 
unpiaceifr paper which had 
BCGtuoulRted over the last 
week or ao. 

The CUT d( Yokahama 
bcought a J200m 10-year deal, 
gnarinamfl by the Japanese 
government. The bonds were 
cowidered reasonably priced 
tn oftbr a spread of 45 basis 
pofotflbovifi the US Treasury, 
mm " -Awdera reported firm 
€sp»i, from investors in the 
ffflrBsstr 

With many outstanding 
loads fading at substantial 
premiums to par, there 
remain* a healthy appetite for 


INTERNATIONAL 

BONDS 


bonds trading around par or 
below. 

Demand for relatively high 
yielding markets remains firm, 
and deals in Australian dollars 
and lire fared well. Investors 
are keen to buy in markets 
where they can expect to make 
capital gains, even though 
yields margins over ether mar- 
kets have shrunk. 

Tasmanian Public Finance 
Corporation's AS75m deal met 
firm demand, particularly from 
German retail investors, to 


trade at less IV* bid, well 
within fees of 2'k points. 

A LljOm issue of seven-year 
bonds for an arm of Deutsche 
Bank also .sold well to Euro- 
pean retail investors. 

Meanwhile, rumours that 
Sweden is preparing to top the 
Canadian dollar sector of the 
Eurobond market proved 
unfounded. Sweden, which has 
repaid close to S3bn of Us for 
ejgn cunrncy debt so for this 
year, wil! not be borrowing In 
the International capital mar 
knts, at least for the remainder 
of the year, an official said. 

The Swedish government Is 
currently fulfilling its finane 
ing needs in the domestic mar 
tot. 


NEW INTERNATIONAL BOND ISSUES 
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Bombardier to j 

, raise C$97m j 

■ in Class B issue | 

By Robert Gibbon* ! 

in Montreal 

BOMBARDIER, the Canadian | 
transput equipment and aero- 
spa ce group that owns Short 
' Brothers of Belfast, Is raising 
CS97m fUS$8S4m) net in new 
equity through a private place- 
ment of 4m new class B subor- 
dinate shares at C$25 V. each. 

The Issue has been fully 
taken up by a syndicate led by 
Scotia McLeod for distribution 
mainly to institutions. The B 
stock has risen in the market 

■ bum about C$15 a share earlier 
„ this year to C$27 at last Fri- 
day's dose. 

Bombardier’s Canadair aero- 
space division last week signed 
nearly C$900m of orders for 
regional Jets . and updated 
* water bombers. Total transit 
equipment and aerospace order 
backlog is valued at CS9bfL 


Investors doubt worth 
of currency hedging 


By Simon London 

MOST institutional 
shareholders believe compa- 
nies which hedge their foreign 
exchange exposures ore wast- 
ing their time, according to a 
survey by Touche Ross, the 
accountancy firm. 

The survey was conducted 
by the treasury management 
team at Touche Ross and cov- 
ered fund managers account- 
ing for 32 per cent of the UK 
equity market. The team found 
that most institutional inves- 
tors believed: 

• that foreign currency expo- 
sures arising from overseas 
earnings should not be hedged 
using futures and options or 
other techniques. The fund 
managers said they preferred 
to make their own decisions 
about these risks when invest- 
ing In a company . 

However, the investors 


thought companies should bor- 
row in foreign currencies to 
match overseas assets. This 
minimises the translation 
effect when overseas assets 
and liabilities are consolidated 
into the parent company's ster- 
ling balance sheet; 

• annual reports do not pro- 
vide sufficient information 
about currency hedging activi- 
ties; 

• treasury departments of UK 
companies should be seen as 
cost or service centres, rather 
than as profit centres. 

Earlier this year Allied 
Lyons, the UK foods group, 
revealed a £150m loss from 
foiled foreign exchange hedg- 
ing operations. The company's 
losses sparked a debate 
over the effect and control 
of corporate treasury 
operations. 


On the road to reform in Cairo’s markets 

Tony Walker examines measures designed to breathe life into Egypt’s trading centres 


T ucked away behind 
Cairo's traffic-clogged 
Kasr fil-Nil street stands 
the city's stock exchange, 
an elegant white-pillared 
French colonial sly le building 
that was the scene of hectic 
trading earlier this century 
when Egypt's stock exchanges 
were among the busiest in the 
world. 

These days, a dissatisfied 
investor could fire a shotgun at 
the trading floor of the Cairo 
Stock Exchange without caus- 
ing too much disruption, since 
little business j; being trans- 
acted in the SO or so shares 
listed. In the first week of Octo- 
ber. the volume of trading 
reached just $8m, down 18 per 
cent on the week before. 

The world stock market 
crash of 1987 caused few rip- 
ples in the Cairo and Alexan- 
dria bourses, which parted 
company with the world's 
financial centres after the 1952 
revolution and the socialist era 
of Gnranl Abdel Nasser. 

However, all that may be 
about to change if the World 
Bank and aid donors such as 
the US Agency for Interna- 
tional Development (USAID) 
have their way. Among the 
bank's most important propos- 
als for changes to Egypt's econ- 
omy is the revitalisation of its 
capital markets. 

In early October, the bank 
presented Egypt with a 
detailed securities market 
study, intended as a blueprint 
for a far-reaching overhaul of 
the country's moribund finan- 
cial markets. 

There are hopes that donors 
such as USAID will match 
what the bank has spent on 
the computer technology nec- 
essary for the operation of an 



AfftHy 

Trading at the Cairo Stock Exchange: weekly volume early this month was $8m 


active stock market, as well as 
training for Egypt's supervi- 
sory Capital Market Authority. 
It also wants help with new 
laws and regulations, and 
assistance in the development 
of such instruments as mutual 
funds to encourage the return 
of the small investor to the 
market. 

All this is part of a wider 
5300m World Bonk structural 
adjustment programme aimed 
at liberalising Egypt's state- 
dominated economy, and pav- 
ing the way for a genuine pro- 
cess of divestiture. Breathing 
new life into the capital mar- 
kets is. of course, integral to 
this process. 

One of the most urgent 
requirements is for new tax 
laws to remove discrimination 
against investments in equities 
and other such securities. At 


present, bank deposits and 
interest income are exempt 
from all forms of taxation, 
whereas investments in stocks 
and bonds attract a variety of 
taxes. 

W ith interest rates on 
Egyptian pound 
deposits close to 20 
per cent, investors would have 
little incentive to switch to 
riskier - and taxed - equities 
and securities. 

"We cannot really privatise 
without a new capital market 
law that equates investment 
with savings from a tax point 
of view,” says Ahmed Foda, 
head of the Cairo-based Invest- 
ments and Securities Group. 

Mr Foda, whose ISG is plan- 
ning to launch a SaOm offshore 
Egypt Growth Fund in 1992, 
says it is vital that Egypt 


establishes a framework for 
the operation of financial inter- 
mediaries. "Without the active 
presence in the market of 
investment and merchant 
banking firms, mutual funds 
and other similar institutions, 
you can’t have a viable mar- 
ket, " he says. 

One of the main impedi- 
ments to reform is a critical 
lack of expertise in an 
Egyptian bureaucracy which 
has little experience with a 
market economy, let alone the 
technical problems associated 
with the operations of rela- 
tively sophisticated financial 
markets in the computerised 
era. 

Farid Saad, chairman of 
Egyptian Finance Company, 
says the government should 
set up the “structures" and 
then allow the private sector 


to get on with the job. 

Apart from tax problems and 
lack of financial intermedi- 
aries, Mr Saad says exchange 
controls on the repatriation of 
proceeds of asset sales, corpo- 
rate regulations that require at 
least 10 per cent of net profits 
go to employees regardless of 
the amount distributed to 
shareholders, and prohibitive 
transaction costs are a further 
burden, 

Egyptian brokers charge 
mandatory commissions what- 
ever the size of the transaction, 
at a rate of 1 per cent for equi- 
ties (0.5 per cent on both the 
buy and sell side of each trans- 
action), and 0.4 per cent for 
debt securities. There is no 
sliding scale, and certainly no 
such thing as negotiated com- 
missions. 

The remaining 16 brokers 
are relics. If the market is 
revived, however, their 
licenses are likely to become 
valuable commodities in them- 
selves. 

Fag el-Nour, chairman of the 
Capital Market Authority, 
seems committed to reform. He 
said recently a re-vitalised 
stock market was “one of the 
pivots of economic reform", 
both as a means of encourag- 
ing small investors to partici- 
pate in a free market economy 
and for capital-starved compa- 
nies to raise additional funds. 

However, as Mr Saad 
observes, while the road to cap- 
ital market reform in Egypt 
has long been paved with good 
intentions, the necessary 
detailed technical steps have 
not been forthcoming. Further- 
more, capital markets can om'y 
take root, he says, in a flour- 
ishing private-sector oriented 
economy. 


Overseas investment in 
Japanese bonds declines 


FOREIGNERS trimmed their 
continuing monthly invest- 
ment in Japanese bonds by 
taking profits during Septem- 
ber. However, several classes 
of local investors entered the 
market, according to a private 
monthly report, AP-DJ reports 
from Tokyo. 

As short-term interest rates 
started foiling sharply and the 
yen rallied, Japanese long-term 
credit and trust banks, credit 
associations, other financial 


institutions and commercial 
companies started to invest in 
bonds after selling them in the 
run-up to August. Insurance 
companies markedly stepped 
up their investment, the report 
by the Japan Securities Dealers 
Association Indicated. 

Large and regional commer- 
cial banks continued to unload 
bonds, and overall monthly 
investment shrank. New 
Investment curbed the outflow, 
however. 


Polish confectioner shares on offer 


By Christopher Boblnski in Warsaw 


THE POLISH government is 
today offering to the public 
6-10,000 shares worth Z1 812 bn 
(US$74,696) in Wedel, the con- 
fectionery company. 

This is the first time in 
Poland that shares are being 
sold to the public after a West- 
ern investor has already taken 
a stake. PepsiCo, the US drinks 
and snacks group, has already 
purchased 40 per cent of the 
stock. 

PepsiCo paid US$19.5 per 
share. Another 20 per cent of 


the shares are being offered to 
the Wedel workforce, while the 
government is retaining - 20 
per cent to control the 
execution of a management 
contract between Wedel and 
PepsiCo. 

One third of the Wedel issue 
is in preference shares, and 
each gives its owner five votes 
at the company’s general meet- 
ings. All the preference shares 
are held by PepsiCo. 

The US company is commit- 
ted to an investment pro- 


gramme. worth USS56.2m, 
which is designed to increase 
Wedel’s capital. PepsiCo will 
end up with 67 per cent of the 
stock. 

• THE Polish Brokers Com- 
pany has become the first to 
offer a money-broking service 
to Polish private and state- 
owned banks, the company 
announced yesterday. 

The company is wholly- 
owned by the Polish Invest- 
ment Company, and employs 
four people. 


LONDON MARKET STATISTICS 
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• First Dealings OcL 21 

• Last Dflaffng8 Nov. 7 

• Last Declarations Jan. 23 

• For settlement Feb. 3 

For rate indlcatltm see entf of 
London Share Service 
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NOT CLOSE... EXACT 

The FT-Actuaries Share Indices Service 

^ jmtr FINSTAT, the Financial Times Statistics Service, offers a unique 

range of electronic information relating to the FT-Actuaries Share Indices. 
* \ Your PC can now access all of the actual statistics used in calculating 

this important series, bringing new accuracy to your analysis. 

^*■■0 Printed details are also available. 

For further information contact FINSTAT on 071-702 0991. 
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UK COMPANY NEWS 


Second legal action taken in US to repel generic drug makers 

Glaxo faces new attack on patents 


By Paul Abrahams and Bernard Simon 


GLAXO, Britain's biggest 
pharmaceutical company, yes- 
terday fired a second salvo in 
the defence of its patents for 
Zantac, the ulcer treatment 
which is the world's best sell- 
ing drug. 

The company has started 
legal action in the US against 
Novopharm, one of Canada's 
largest generic drug manufac- 
turers. This follows Glaxo’ s 
decision last April to fight Gen- 
pharm, a much smaller Cana- 
dian manufacturer, which like 
Novopharm has also filed an 
abbreviated new drug applica- 
tion to produce a generic ver- 
sion of Zantac. In both cases, 
Glaxo claims the companies 
will infringe one of the two 
patents protecting Zantac. 


The implications for Glaxo if 
it loses the patent battle are 
potentially serious. Generic 
drugs have in the past taken as 
much as 50 per cent of the mar- 
ket of a previously patented 
drug within two years. 

With sales of £L6bn a year, 
Zantac represented 47 per cent 
of Glare's sales in the year to 
June 1991. and probably more 
of its profits. About half of 
Zantac's sales are in the US. 
Glaxo's dependency on Zantac 
is, however, declining as other 
products come an stream. Its 
share price fell 15p to £14L23. 

Zantac is protected by two 
patents, one known as Form 1 
which expires in the US in 
1995, and a second, called Form 
2, winch covers the crystalline 


form of ranitidine hydrochlo- 
ride in which Zantac is mar- 
keted. It Is the validity of the 
Form 2 patent, which expires 
in the US in 2002, that the two 
companies are challengin g. 

Echoing the arguments of 
other generic manufacturers 
which are challenging Zantac, 
Mr T*»iie Dan, owner and chief 
executive of Novopharm said 
yesterday that he “has reason 
to believe” that Form 2 Is 
invalid. The maun challenge to 
Form 2 is that it does not differ 
significantly from Form L 

Glaxo said it believed it had 
valid patent property in the US 
extending at least until 2002. It 
said it had not been surprised 
by additional generic drug 
manufacturers attacking its 


patent and would not be sur- 
prised if other companies fol- 
lowed Novophazm's lead. 

Analysts are divided over 
the strength of the Form 2 
patent Ms Lisa Arnold, an ana- 
lyst at County NatWest. 
argued that Zantac is safe until 
the end of the century. How- 
ever, Mr Robin Gilbert, a phar- 
maceutical analyst at James 
said few people in the 
ostry believe Glaxo stands a 
chance when it tries to defend 
the patent 

“The question is not whether 
Giaxn ha« at> excellent future,” 
said Mr Gilbert “The company 
has plenty of good products in 
the pipeline. The question is 
whether Glaxo's future is spec- 
tacular.” 


Amber Day beats recession with £10.1m 


with EVERYONE wanting a bargain in 
the recession-hit UK, the Amber Day retail 
group more than trebled its profit last year 
thanks to its What Everyone Wants dis- 
count chain, writes Jane Fuller. 

The taxable figure rose hum £3.02m to 
£10.lm in the 53 weeks to August 3, on 
turnover of £103.2m (£31-2m). It had been 
predicted with the £24.4m rights issue in 
June - the second rash call in little more 
than a year - that profit would reach 
£9.75m. 

What Everyone Wants was the driving 
force behind the gr o w t h . Its 44 shops in 
Scotland and the north of England contrib- 
uted £13. lm operating profit 

The mens wear chains, Woodhouse and 
Review, lost money as they succumbed to 
the sector’s weakness in the south of 


England. The combined operating loss of 
£304,000 compared with a profit of £L37m. 

Mr Philip Green, chairman and chief 
executive, was candid about the focusing 
of effort on WEW. rather than on the men- 
swear stores acquired in 198939, his first 
y ear as h ead of the group. 

WEW’s operating profit margin was 16 
per cent on turnover of £81m. He said 
margins bad been enhanced by the com- 
puterised gathering of sales information, 
the tight control of stock and the low cost 
base of its sites. The discount chain’s prod- 
ucts include clothes, household goods, toys 
and perfume. 

With the rights issue proceeds coming 
in just before the year-end, net debt was 
cut from £23m in July 1990 to virtually 
nothing. The issue restored the group to 


net worth of £22m. 

Mr Green anticipated that the debt posi- 
tion would be simitar at the end of this 
year, after the opening of a dozen more 
WEW stores and some refurbishment giv- 
ing a total rapitfli sp ending budget of £3m 
to £4m (£3 -2m). He stressed that no further 
acquisitions or share issues were p lann ed. 

The average number of shares went up 
from 5L6m to 9L7m last year. As a result, 
earnings per share grew less rapidly than 
profits to 7.05p (4i8p). Hie June l-for-3 
issue will have a further impact on share 
numbers this year. 

Import and distribution increased its 
profit to £L12m (£447,000). Interest costs 
rose to £3 .25m (£150,000 received). 

A final dividend of 1.8p makes a total of 
2-7p (2p). 


Advertising fall leaves Southern News at £8.6m 


SOUTHERN Newspapers, the 
regional publisher which has 
received a number of bid 
approaches, yesterday revealed 
that pre-tax profits slumped 
from £15.05m to £8.61m over 
the year to end-June as the 
recession in the south of 
England hit advertising reve- 
nues, writes dare Pearson. 

Profits from newspaper 
printing and publishing 
dropped to just £331m (£731m) 
as turnover fell from £77.1m to 
£71.4m. 

A surplus on disposal of 
investments, including shar es 
in Reuters, the news agency 
and information group, and 
Associated British Ports, 
accounted for £5Sm (£5.5 m) of 


profits. 

However, Mr John Salkend, 
who joined the board in March 
and this month became chair- 
man. indicated in hlS annual 
statement that the outlook for 
the current year was brighter. 
Revenues appeared to have sta- 
bilised. he said. 

He added that the company 
had the “management and 
financial strength to continue 
trading successfully as an inde- 
pendent group.” The final divi- 
dend is maintained at 7.5p for 
an unchanged yearly total of 
10.5p. 

Mr Salkend said yesterday 
that the group's financial posi- 
tion was strong: its bank over- 
draft, net at cash, amounted to 


only £578,000, and it was less 
than 15 per cent geared. 

The Monopolies and Mergers 
Commission is (hie to report by 
Thursday on the bid 
approaches - which include 
those from Pearson, which 
publishes the Financial Timas, 
and Reed International, the 
publishing group - to Mr 
Peter Lilley, the trade and 
industry secretary. 

• COMMENT 

On the basis of the last quotes 
for shares in Southern, which 
change hands under the Stock 
Exchange’s matched bargain 
roles, the group is capitalised 
at about £70m and the stock is 
trading on a multiple of about 


30 times last year's earnings 
from newspaper publishing 
and printing. Evidently, the 
valuation owes a great deal to 
the expectation of bids emerg- 
ing. The referrals of the five in 
July were made on the the 
basis of the concentration of 
paid-for circulation to which 
the mergers would give rise, 
but the City is not expecting 
the MMC to block them. Any 
defence may be expected to 
make much of Southern's 
recent board appointments and 
a group reorganisation being 
carried out The shareholder 
list includes M & G Investment 
Management and Portsmouth 
and Sunderland Newspapers, 
with about 5 per cent apiece. 


MANAGEMENT COURSES 


NEW “FAST-TRACK” QUAURCATIONS 
FOR MANAGERS 

THE EXECUTIVE MBA 
MAKE YOUR WEEKENDS EVEN MOfE VALUABLE 

By studjmg for 18 months on alternate Fridays plus Satutiays at Nene CollegefS Suniey Management Centre you can 
gam the jxesfcjous University of Leicester MBA. You wil also produce a vwk based project and enjoy too addWonal 
short resktanfal blocks. This MBA route oilers managers and fteir companies great ttodbity in ccmbmg 

work aid study. 

MA, WJMAN RESOURCE MANAGEMENT 
MAKES YOUR IPM STRATEGICALLY WOfUHWHUi—O^ DAY A WEEK FOR ONE TEWM 
Hoktes of the IPM Diploma can develop thekquaKcetions to Masters lew! (MA&om Leicester University) by studying 
faatermaJNeneColegeandconiptefingacSssertaliofi. 

These are two airant examples of Nene Gofegefc commitment to high quafity, post gaduate courses which are 

flsxHeandlmorafive. 


/ 


Nene College 


FMher Mormaflon from The FacuBy Office, 
Management and Business, Hene Coiege, 
Boughfcn Green Road, IRooBon PmL Northampton 
MB 7AttaL (0604) 715000 quotkxj reference FXL 


Northampton’s Business School 


AIRCRAFT 
FOR SALE 


SALES 


;j^mM'Aircraft Sales 
j'jjfcl^erating Leases 

p f d teanc e • Management*] 
& Maintenance* 
f Charter Broking ,“i 


/ ielcls 


_ JM 

Contact Neil Itorftan 

Tet 0753 68MNMI 
Teles: 8932145 EftSfAFC 
Fax: 0753 


tSBaJiffisDcal 

Are you looking to 
develop your business? 

If you own and run a successful company which is more 
than three years old and you’re planning future develop- 
ments or expansion, Cranfield School of Management one 
of Europe's top business schools, has a programme 
designed especially to help you. 

Called the BUSINESS GROWTH PROGRAMME and 
run on a part-time basis over 4 months, it provides a unique 
opportunity to plan and achieve successful development 
and growth for your business. A team of unrivalled 
drawn from venture capital houses, financial 
institutions and business consultancies 
contributes to the programme. 

For information phone Eve Hussey on 
0234 751122 Ext 3382, or write to her at 
Cranfield School of Management, Cranfield, 

Bedford MK43 OAL Fax 0234 751806. 



RESIDENTIAL PROPERTY 


(Eljeslffre |Jroperlij 
‘anagemenf UtmifEh 



Tel 0270 258627 / 250129 
Fax: 0270 250002 

OVERSEAS PROPERTY 

As a Company experienced with the relocation 
of many multi-national Companies, we require 
quality Holiday Accommodation 
WORLDWIDE. 

We do not seek to manage your Property 
merely to provide you with a further 
source of income. 

Please telephone on numbers displayed 


MMD CMWSHflW 
CONSULTJUnS LTD 

Corporate Fbced nd 
Rottiy Wlag Aircraft 
Indepen d en t Avfttion Consultancy - 
APiO Service 

• IsUri&akutlaa 

• AlraaflWend Porc&ur 
’ Aircraft Vafautkaa 

• O perati onal Support 

• PravWon of Cuter Atrcaft 

a Full Project Management 


Ltd 

U St M r w o4. OcmbtHn 
Soyap GUIS TTC UK 
Tkh 8276 6 SM 09 F«c 027S42ffB 
THezr SSS 20 * DCC-C 


EXECUTIVE EDUCATION 


A 5 DAY COURSE IN 
CORPORATE RECOVERY N 
TURNROUND STRATEGIES 


10tb'l5lb November 1991 

TUB PROGRAMME CAN KELP TO IMPROVE TOE FINANCIAL HEALTH 
OF YOIH BUSINESS. 

"HiBfhwi^fciiCTtialctxirwbaitD^xKmkCTvcTrt&caiLrDlkn and 
pnfestbmf aJt eras a hn an* fjmtfiar trth Ac raft afpnnal puc*. hfi who 
DOT need lo lake a man? suaregkand po-acihe role in mptf ufprohkro 
jCCtwras-tspeciaDy iwmwies. PanirifuflB uifl pin an umkajtnufiny nf jC ilte 
lay options and bow to choose bwwwn dam. toopimto the uk* of their ebrm. 

The coww cofflwt wffl incfodei » Cmpam- «qmre risk and araksis 
• Adttftnd odvflow artilia, and measure at rapmti! uridltv • J&iulkanon 
of caqnrtie waffles • Depee and pwtthnal fcurcumt • Aralnaand 
enhnum of available strategies « Hefflifyinp cubhnBihv and conflict shutm* 
in proNcrm accounts • Stfucruring stratcpic opbum • Action pianjiul impkm- 
entnixi tiiKUhle * Yalu'rg. ■unyjhmu^ jnJ ralwflg xtotIy • Corporate 
tumrrand cue studies. 

Course inditing accommodation (this fee i- exempt bum VAT) 

fir further Irtfmetkm phone or Ik Mr* tarn Jepsnn. 

Irawwnooal Game for Banking & Franco! tetvjra. 

. JlandieralfostnwidwclBDrthS^ 

TeLQbl-ri6jfiO feObl-rjT'Ai 

Manchester Business School 

Umuimti Mi%i.iir«T»« 


FINANCIAL TIMES EUROPE'S BUSINESS NEWSPAPER 
tttdre voib tklre partd'nB xcconl pubtidutrearec 
LES ECHOS 

le >ppm«trn de TecoMaie le pi n baporUM cn Franca Uao la mbrinoe 

-OfTres d'Eaptai h ftrtf dM le FINANCIAL TIMES el LES ECHOS 
■i^iwrmrn de fife* Mbftra uefle ranpacl de *utjb a»K agt Hr Is cadres itiiipi ami en 
Eoropc Ctaqne nmatnc lei nnaaca panBranc dui la Echm ie mid el dm le 
Fi nanc ia l Tkncr le ocrcredi (le vcadioS dam rBdkkn Incmlieaak du FnanKrai 
TtinesJJoor de pha aades nsctpeaeBta, nalka cootacr 


STEPHANIE SPRATT 071 873 4627 


P&P shares 
plunge after 
profits 
warning 

By Alan Cane 

SHARES IN P&P, one of the 
UK’s largest distributors of 
personal computers, halved in 
value yesterday after the com- 
pany warned it was unlikely 
to make a profit in the second 
half of the year. As a conse- 
quence Its full year figures 
would be well below market 


ie City reacted with sur- 
prise to the announcement and 
knrv-lcpd the shares down from 
lOlp to 50 '/»p. 

The market had been pre- 
dicting pre-tax profits of £6m- 
£8m for the full year, after the 
company niadp £ 3 - 3 m on s a l es 
of £120m in the first hall Now 
It seems unlikely that P&P, 
chaired by Sir Roland SMth, 
fanner bead of British Aero- 
space, could turn in profitable 
six months figures before the 
second half of 1992. 

Traditionally, the second 
half is PAP'S strongest sales 
period. This year sales did not 
materialise as customers 
struggling with the recession 
froze expenditure on personal 
computers and other capital 
items. 

Analysts said they would 
have appreciated earlier warn- 
ing of the problem. Their sense 
of shock was deepened by the 
fact that the company had 
appeared to perform well in 
the first half, despite chaotic 
conditions in the PC market 
Margins were being cut to the 
bone through a combination of 
fierce price competition and 
the falling cost of computer 
hardware which had devas- 
tated some PC distributors. 

P&P had been restructuring 
with the intention of improv- 
ing the quality of earnings 
through a greater emphasis on 
computing services, which 
commanded substantially 
greater gross marg ins than PC 
sales. The restructuring mea- 
sures had been brought for- 
ward by 12 months but yester- 
day’s warning indicated that 
P&P is still very dependant on 
volume sales of PC's. The com- 
pany announced a further 60 
redundancies. 

It claimed the balance sheet 
was still strong and that it 
would recommend an 
unchanged final dividend. 

That would do little to com- 
fort Scottish Amicable Divest- 
ment Managers, which bought 
5m P&P shares just before the 
price crashed. 

Tough going for 
Aberdeen Steak 

After providing £3 .2m for 
estimated losses on disposal of 
closed branches, Aberdeen 
Steak Houses finished 1990 
with a pre-tax loss of £3 -27m. 
The comparative profit was 
£166,000. 

Despite the conditions in the 
property market a number of 
problem branches had been 
sold, said Mr Ali Salih, chair- 
man. 

Turnover rose to £16m 
(£15m). Losses per share were 
2&5p (lp) and there is no divi- 
dend (interim 0.75p). 

Mr Salih told shareholders 
that work on a proposed offer 
for the minority shares which 
would fake the company pri- 
vate have been shelved pend- 
ing an Improvement in the 
economy and completion of 
the disposal programme. 

When mooted in August it 
was said the price was 
unlikely to be “materially dif- 
ferent" from the 67p at which 
the company joined the USM 
in 1985. Yesterday, the shares 
fell 5p to 25p. 
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EUROPEAN INVESTMENT BANS 

8.00% ECU Boo* of 1988. doc 

19ib Oosbor 1998 

ftawaffluoihe tana apdo nwErinru c/ die 
Boodo, aotiee is hasty gtvea lo ths 

period ending 19* October 1991. ECU 
2J54.000 - of the E uro pe an h reau c at 
Baak'c 8ft Boadi of 1988, doe 19th 
October, 1998 have been p nichw cd. 

Ai of 19th October 1991 ibeprindpal 
taom* of ndb Ben4* teateWog b> 
dm [brine vs 

ECU (W .746,000 
19 b October 1991 

EUROPEAN INVESTMENT BANK 


WOOLWICH 

-Building Society - 

ECU 150,000,000 
Floating rate notes 
due 1996 

Notice is hereby given that the 
notes tall bear interest at 10.025% 
per annum from 22 October, 1991 
to 22 January, 1992. Interest pay- 
able on 22 January, 1992 mill 
amount to ECU256.19 per 
ECU10.000 and ECU2.561.94 per 
ECU 300,000 note. 

Agent Morgan Guaranty 
This Company 

JPMorgan 


Institutions threaten to take 
joint action against Hanson 


By Roland Rudd 

HANSON'S institutional 
investors are threatening to 
come together to pnt pressure 
on the conglomerate to change 
its managerial style. 

The big investors were yes- 
terday responding to a letter 
sent to them from Mr Peter 
Harper, Hanson’s director in 
charge of investor relations. 

The letter stressed Hanson's 
27 years of uninterrupted 
growth and increase in earn- 
ings per share, and concluded 
that the conglomerate’s strat- 
egy would remain to increase 
shareholders' value. 

It was criticised by fund 
managers as “arrogant", “mis- 
guided” and “unsatisfactory". 

One said “it completely 
failed to address the issues 
raised. Lord Hanson must take 
note of what we are saying or 
we will be forced to get 
together to increase our influ- 
ence.” 

Although it is unlikely to 


involve all the big sharehold- 
ers, the threat to meet in uni- 
son is without precedent with 
Hanson. 

Institutional investors want 
Lord Hanson to take account of 
criticisms over the company’s 
corporate governance and 
want it to change its manage- 
rial style. 

In particular, they want 
more independent non-execu- 
tives appointed to the board, 
an explanation of the role of 
Lord White - head of Hanson 
Industries in the US but not a 
main board member - and 
some idea of who might suc- 
ceed the two 69 year old Lords. 

The biggest shareholders 
include Prudential PortfoUo 
managers, Norwich Union Life 
Insurance Society, Standard 
Life Assurance, Postel Invest- 
ment Management, Legal & 
General Investment Manage- 
ment and Scottish. Widows 
Fond Management 


Meanwhile, Hanson’s offer 
document for Beazer - which, 
gives a detailed breakdown oJ» 
earnings in order to comply 
with US securities laws - F 
shows that, for the first time in 
27 years, UK profits have fallen 
in the first nine months of the 
company’s trading year. ,, 
Pre-tax profit in the UK to, 
the of Jane fell from £443m 
to £368m. while in the US pref 
tax profit rose from £31 Lm to 
£432m. 

The offer document also 
maiffis clear that the sale of. 
Newmont Mining Corporation 
in December 1990 realised a . 
profit of £170m which was' 
taken above the line. 

If it was taken below the line 
Hanson would not have been 
able to increase its overall pro . 
tax profits which went op froip, 
£939m to £967m for the nine 
months to end-Jtme. - 

Hanson’s shares yesterday. 
fell by 3'Ap to 217p. 0 


GrandMet acquires ouzo distiller 


By Kerin Hope in Athens 

GRAND METROPOLITAN, the 
UK food, drinks and retailing 
group, has bought Kaloyannis 
Brothers, Greece’s leading ouzo 
producer, consolidating its 
presence in the Greek drinks 
market 

GrandMet acquired a 30 per 
cent stake in the distillery in 
1989, together with distribution 
rights abroad, as part of its 
takeover of Metaxa, the family- 
owned Greek brandy maker. 

The group paid Dr7.4bn 
(£23.7m) for the remaining 70 


Bourne End 
£796,000 
in the red 

BOURNE End Properties 
incurred a loss of S796JKK) in 
the first half of 1991, described 
by the directors as “a credit 
able performance” given cir- 
cumstances in the investment 
property market 

It compares with a £2 .27m 
deficit in the second half of last 
year and with a profit of 
£6LOOO for the first half. 

. The interim dividend is 
passed (lp) but that decision 
should not be taken as indica- 
tion of the final, directors 
stated. Losses per share were 
9.6p (earnings 0.77p). 

Interest charges were £2.44m 
(£L25m). No interest was capi- 
talised this time (£350,000). 

Improvement for 
Clydesdale Trust 

Over the six months to Septem- 
ber 30 net asset value at 
Clydesdale Investment Trust 
improved from 95.04p to 98.57p. 

A year earlier it stood at 
9L82p. 


per cent of Kaloyannis, owned 
by Mr Spyros Metaxas. 

Kaloyannis wafc« Ouzo 12, 
the most popular aniseed-fla- 
voured aperitif in Greece, with 
a 40 per cent share of the mar- 
ket. 

The company reported losses 
of Dr88,000 on turnover of 
DriL95bn in 1990. However, 
sales abroad have improved 
since GrandMet took over 
distribution of Ouzo 12. 

Exports to Germany, the 
main foreign market for Greek 


NEWS DIGEST 


In the half year total income 
rose from £844,000 to £936.000 
and earnings per share moved 
ahead from 3.45p to 4.1lp. The 
dividend is again 3.45p with an 
unchanged final of 2.45p. 

The results excluded 
Wemyss Coal, a wholly -owned 
dealing subsidiary. It is paying 
a dividend of £300,000 for the 
year (£50,000). 

Danbury £5.8m loss 
after exceptional 

Danbury Group, the property 
and housing company, turned 
in an operating loss of £l.lm 
for 'the year to Marcher, 
knocked up to a pre-tax deficit 
of £5-77m after a £4.69m excep- 


wines and spirits, doubled lasts 
year to 200,000 cases. Ouzo 12 is 
also the topselling ouzo branch 
in International duty free" 
shops, Metaxa said. : 

Overall consumption of ouza 
in Greece is declining, driving: 
small distillers out of business,. 

Marketing of well-knowm 
brand names is becoming, 
increasingly aggressive a q' 
larger producers compete to,! 
keep their market share, espe- * 
daily in the main toaiis£ 
resorts. 


from, 
ue or 


tional charge 
writing down the 
some developments. 

This compared to.a £L24m' 
loss last time after a £2-31% 
exceptional charge. 

Turnover was down, at 
£3 25m (£3.93m). There is no^ 
dividend (dSIJp). v 


W&M holds 32.4% • 
of Invergordon 

... • i •>* 

Whyte &'Mackay has acquired, 
a farther iJtim ordinary shares-' 
(1-3 per cent) in Zhvergonfon-. 
Distillers, increasing its hdd-^ 
mg in the Scotch whisky group_ 
to 41.2m onfinary shares, rep- 
resenting 32.4 per cent of the'- 
equity. 


DIVIDENDS ANNOUNCED 




Current 

payment 

Date of 
payment 

Correa - 
ponding 
dividend 

Total 

for 

year 

Total ’ 
last 
year 

Aberdeen Steak § — fin 

nil 

_ 

nM 

nil 

075 

Amber Day . 

-fin 

1.8 

Dec 20 

1.3 

2.7 

2 

Bourne End Props. 

—lot 

nil 

- 

1 

- 

2 

Oydoadata lm# Jin 

2.45 

Jan 6 

2.45 

3.45 

3.45 

Danbury 

-fin 

nil 

■- 

056 

- nil 

056 

Southern News fin 

7J5 

- 

7.5 

10.5 

105 

Sphere Invest 

-Int 

0JJ375 

Nov 29 

0.9375 

-1 

‘087 
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§USM stock. TTotal to date is 2£12Sp. 


This armomcemeMappecos as a rrutitertf record only. 


BRISTOL PORT 

tmnr 



^ First Corporate Shipping Limited 

■ £36,000,000 H 

§§ Acquisition of the Port of Bristol =| 

Hi £23.5 miUion Senior Loan & Guarantee Facility 

= £7.5 milHon Mezzanine Loan Facility -;.- .=55' 

=== Arranged axufUnderunittim by 

= Samuel Montagu & Co. limited 

gS Finance Advisors to . _ 

First Oj/pofute Shipping Ijjr rptpef 

jjj L-C.F. Edmond de Rothschild Securities limited 


Agatl for Sensor & Messarame FtxahUee 

Samuel Montagu &Co. I.jrrrit^ 


t 

i 

.i. 

t 

1- 





FINANCIAL TIMES TTJESDAY OCTOBER 22 1991 


31 


is® 


iW 


ftt 

r 

z 


JUhg <5 Bfc 


50 

?5fA 

'terease^ £*sl 

a sSE 1 '®;?.* 



teg: 



-ruitmji ■ 

^WJBd taafl*. 

A*-* 

!**« do»i a 
There bt 

(0j6p). 1 

holds 314% 
irgordon 

Mackay hasaqfe 
1 -31m ordinary te 
°®at) in Inwgit 
increasing its ii| 
Scotch whisky pgr 
ordinary shares it 
32.4 pH- cent rft 


<CEP 

-res - Total leg 
"KtUng fer U 
idend yew jar 


UK COMPANY NEWS 


Waterford Foods 
pays £37.5m for 
expansion 



BylknCbcno hi Dublin 

WATERFORD POODS, the 
Irish dairy and foods group, 
yWt«l#y -tot* a further Step 
in its evpuafcm strategy into 
Europe ty acauWnff Manches- 
ter-btted United Co-operative 
Dairies tor £37Jm. 

Flowing its acquisition of 
$K&ig Foods in' 3969, Water- 
fbrdwfflw® control the sec- 
ond lamest dairy business m 
the ndruMfflSt of England, in a 
marfcrtaf 7m people, twice the 
sap- of its domestic market. 

hlf Stejdwn O’Cotmor, man- 
aging director, said the group's 
am was "to eventually have a 
major business in Europe". He 
said' the limited market In 
Ireland necessitated overseas 
expansion If the company was 
to survive in the face erf compe- 
tition in an open European 
market - 

He said reforms of the EC's 
Common Agricultural Policy 
would oblige dairy-based food 


groups to move away from the 
production of butter and 
skimmed milk products which 
depend upon intervention buy- 
ing and into new product 
areas. The acquisition fits in 
with this strategy, he said. 
“Our next logical move would 
be into mainland Europe dur 
ing the next couple of yearn". 

The acquisition, financed by 
bank debt and from current 
income, will expand turnover 
by some 20 per cent, and for 
the first a me place the UK arm 
of Waterford’s business above 
that of its home- based Irish 
Operations. The purchase is 
phased over three yean. 

Last month, the group aban- 
doned merger talks with Avon- 
more Foods, another leading 
Irish dairy foods group, the 
two having failed to reach 
agreement on the balance of 
power within a new merged 
company. 


Jessups profit warning 


By Poggy Hoi linger 

JESSUPS, the Essex-based 
motor dealer and vehicle leas- 
ing group, yesterday warned 
that profits for the year to 
August 31 would be lower than 
-expected and announced a 
restructuring programme 
which included the resignation 
of Mr Alan Jessup as chief 
executive. 

Hie shares feD 7p to 42p. 

Mr Jessup, whose father 
rounded the company in 1925, 
said the group would report 
a profit over the full 
year. 

However, trading in the cur- 
rent year remained depressed. 
“That’s why we are cutting the 
cost base." he said. 

The restructuring 
announced yesterday included 
50 redundancies which, along 
with other measures, would 
result in savings of about Elm, 
Mr Jessup said. 

“This is being done partly in 
response to prevailing poor 
trading conditions, but also to 
enable the group to take effec- 
tive advantage of any upturn,” 
a statement from the company 
said. 


Mr Jessup's responsibilities 
as chief executive will pas*. to 
Mr Ronald Joseph, finance 
director, who has been 
appointed managing director. 
Mr Jessup will re tarn his post 
as chairman, 'it was a board- 
room decision and 1 go along 
with it." he said. 

Mr John Ganney, company 
secretary, will become finance 
director. 

In the six months to Febru- 
ary 28, Jessups suffered a pre- 
tax loss or £189,000, compared 
with a profit of £975.000 in the 
previous year. 

The full-year results are due 
on November 13. 


Value & Income Trust 

Over the six months to 
September 30 net asset value of 
Value & Income Trust 
improved by 4p to 81p per 
share. A year earlier It stood at 
702p. 

The year's dividend is fore- 
cast to rise from 2.7p to 3^4p, 
with the interim now lifted to 
L62p (I.35p). 


i YJ Lovell 
£10m sale 
of Scottish 
housing side 

By Andrew Taylor, 

Construction 

Correspondent 

YJ LOVELL, the housebuilder 
and developer In which Taylor 
Woodrow has taken a 4.9 per 
cent stake, has raid its Scot- 
tish bousing operation for 
about £i0m to Amblon Homes, 
a private company. 

The purchase price, which 
includes the repayment nf 
company debt, was roughly 
equivalent to the net asset 
value of the Scottish subsid- 
iary which, according to Lov- 
ell, amounted to £10.lm at the 
end of last month. 

Am Mon is to pay £5m imme- 
diately with the balance to be 
paid at the end of next March. 

Lovell Scotland made pre- 
tax profits or £9fii.i59 during 
the 12 months to ond-Septem- 
ber. It sold 140 homes during 
the period, accounting for 16 
per cent of all boose sales by 
the Lovell group. 

Mr Trevor West, finance 
director, said that the proceeds 
would be used to reduce group 
debt. The company In June 
had expected that net debt 
would reach £55 m at the end 
of September, accounting for 
about 55 per cent of sharehold- 
ers funds. 

However, the UK housing 
market has not sustained the 
level of improvement the com- 
pany had hoped for when it 
made the forecast 

The sale of Lovell Scotland 
ts part of an overall rationalis- 
ation of housing operations 
which have been consolidated 
from four Into two operating 
units based in the Midlands 

and the SOUth of England. 

Dean & Bowes sells 
Pannell offshoot 

Dean & Bowes, the Interior 
refurbishment group, is selling 
its Pannell Signs subsidiary to 
reduce debt by El.ilm and cut 
gearing by a Quarter to 60 per 
cent. 

Pannell has been hit by the 
recession and did not contrib- 
ute to the £735,000 half-year 
operating profit reported on 
October 17. 

The consideration is £38,000 
with the purchaser taking 
responsibility for £203,000 
debt and a £1.07m overdraft. 


Into gear and on the road to a profitable future 

Roderick Oram charts the progress made by David Brown under its new management 


O NLY A fen cheap sil- 
ver-plated trophies on 
the board mom mantel- 
piece, commemorating some 
glorious 1950s racing victories, 
are left of Aston Martin at 
David Brawn. the Huddersfield 
engineering company. 

'flic sports cor builder and 
other news were sold off in the 
1970s as David Brown, gear 
maker to the world for 130 
years, lurched from one finan- 
cial crisis to the next. 

But the company's real prize 
lies nut in the boardroom but 
down below on the shop floors 
of the sprawling 16-acre site. 

"Despite 20 years of misman 
uguraent we still have a group 
which is a world leader with 
huge underlying strengths in 
its technology, skills and 
name." says Mr Chris Cook, 
one uf the company's now own- 
ers. 

Bringing out the strengths of 
a business stuck in the ineffi- 
cient past and barely breaking 
even was not cosy. A complete 
rebuilding of David Brown was 
necessary, Mr Cook and his 
partner Mr Chris Brown found 
when they paid £46m for the 
family-owned company in Jan- 
uary 1990. 

They brought with them a 
debt and equity package put 
together hy Bankers Trust and 
considerable experience of 
turning round engineering 
companies. Mr Cook, 41, had 
worked at Hawker Siddelcy. 
British Steel and T1 while Mr 
Brown, 37 and no relation to 
David Brown's founding fam- 
ily, came via Jaguar, Lucas 
and GEC. 

Their paths had crossed at 
FKL the unce acquisitive engi- 
neering group, which sparked 
their interest in acquiring a 
business for themselves. They 
discussed targets with Mr John 
Mowinckel. then of Bankers 
Trust, over dinner in London 
in March 1989. 

They wanted a moribund pri- 
vately-owned company with 
annual sales of £50m-£100m. 
David Brown, a group they 
knew a fair hit about from 
dealings with it, far outshone 


other candidates. The problem 
was that Sir David Brown, the 
87- year-old. third generation 
chairman, was a tax exile In 
Monaco and reputedly unwill- 
ing to sell. 

Mr Mowinckel’s father, how- 
ever. was one of Sir David's 
neighbours. Within weeks. Mr 
Mowinckel junior “just hap- 
pened” to bump into Sir David 
at a Monaco cocktail party. For 


nearly 20 years he had left 
managers to run the company. 
But he could never quite let go 
The average tenure of a chief 
executive was about is 
months. But with no family 
members to succeed him, hie 
now seemed prepared to dis- 
cuss a deal 

Sir David turned out to be a 
wily negotiator between after- 
noon naps and attending to 
other business such as build- 
ing, with his young third wife, 
an ocean-racing catamaran In 
South Africa. 

The incumbent management 
and a third party threw in last 
minute buy-out offers, both 
relying heavily on a big 
increase in turnover or sale of 
assets to pay off buy-out debt. 
Mr Cook and Mr Brown pro- 
posed Instead to keep virtually 
all the business but make it 
more efficient so it could earn 
the money to cancel the debt 

Of the £46m package, they 
supplied some 25 per cent of 
the £73m of new equity with 
the balance coming from Bank- 
ers Trust. Charterhouse and 
Morgan Grenfell. Mezzanine 
debt of £9J!m and senior debt 
of £29m came from various 
institutions including Midland. 
Canadian Imperial Bank of 
Commerce and Bankers Trust. 

Mr Cook and Mr Brown 
arrived in Huddersfield in Jan- 
uary 1990 to find a badly 
run-down company. It was inef- 
ficient, unreliable on delivery 
times, tied closely to old Com- 
monwealth markets, barely 
represented in Europe and 
poor at customer relations. 

Some things like customer 
service were relatively easy to 
fix. OUtt-rs. such as reorganis- 
ing manufacturing, were much 
harder. Many of the machine 
tools "were ageing but' not 
old,” says Mr Cook, but they 
were still welt behind those of 
other European gear makers. 

Some operations were 
brought in from branch plants. 
At Huddersfield about half of 
the machine tools were rear- 
ranged, mostly from a func- 
tional arrangement to cells to 
speed up manufacturing times. 
Some £2m was spent on new 
equipment in the first year and 
£3m this year, a rate which 
will continue next year. 

Head office staff was slashed 
from 50 to seven with functions 
devolved to the four operating 
divisions. Some 400 were cut 
from from the factory floor to 
leave a total workforce of 1,850. 
Many shop floor practices were 
changed; turnover per 



Chris Cook (left) and Chris Brown: seeking acquisitions 


employee is £65,000 against 
£42,000 the year before the 
buy-in. 

After years of weak manage- 
ment, the unions were strong. 
"We've tried to correct that 
balance,” says Mr Cook. Mat- 
ters came to a bead last Christ- 
mas when a shop steward was 
dismissed for refusing to 
undertake some training 
required by the management 

The Amalgamated Engineer- 
ing Union called a strike. Mr 
Cook and Mr Brown sat tight 
even though the company was 
supposed to be making tank 
transmission spare parts for 
the Gulf war. The union called 
off the strike after three weeks. 

"The future of the vehicle 
t ransmissio n business hung in 
the balance,” Mr Cook says. 
"But we were prepared to close 
it down and move it" 

Management ranks have also 
been strengthened. Three of 
the four divisions are headed 
by people who were with the 
company before the buy-in. But 
some 25 new managers have 
joined in financial, manufac- 
turing and commercial areas. 


Hen financial, information 
and control systems were 
installed. The previous man- 
agement could not, for exam- 
ple, determine the direct mate- 
rial cost of individual products. 

Within the first two-and-a- 
half years, the new manage- 
ment will have introduced 
three new products, up from 
two in the previous 10 years. 

A ll these changes were 
made in the teeth of a 
recession far deeper 
than Mr Brawn and Mr Cook 
had expected. Fortunately 
demand in two divisions - 
t ransmissio ns for vehicles such 
as trains and tanks, and pumps 
for the likes of the oil industry 
- has grown. 

In contrast, the Radicon divi- 
sion, which makes standard 
reduction gearboxes, suffered a 
30 per cent fall in orders. The 
fourth division, which makes 
special products such as cus- 
tom gears, was flat initially but 
has dipped in the past five 
months. 

If business was harder than 
expected, turning round David 


Brown's finances was easier. 
Mr Cook and Mr Brown 
planned in their first year sid- 
ing January 1991, to slightly 
reduce turnover from £7&i)m 
(it rose to £74.7m), take £3m 
out of stocks and debtors (they 
took out £8m). generate £&5m 
to operating profits, up from 
break-even a year earlier (they 
made £8m and reckoned the 
recession cost another ElJSm), 
repay £3.5m of senior debt 
(they repaid £10in) and end up 
with a £5m overdraft (they had 
£3m cash). Gearing fell from 
300 per cent to 50 per cent with 
interest covered three times. 

“Our performance in the 
first year exceeded our wildest 
dreams," says Mr Cook. 

The improvement continues. 
In the current first half they 
made operating profits of £4.7m 
and pre-tax profits of £3.4m on 
turnover or £40.9m. For the full 
year they are forecasting SS-5m 
operating profit on turnover of 
£S3m and rare gearing. 

Having completed phase one 

- "getting the bloody thing 
financially viable" - they are 
now starting phase two, recapi- 
talising the business. The pres- 
ent capital structure holds 
until January 1993 but then the 
institutions have the right to 
take out their equity. 

“They're all very happy with 
our performance but some 
might want to realise their 
profits,” Mr Cook says. Four 
strategies are being considered: 

• reversal into a listed com- 
pany, 

• borrowing to buy out the 
institutional shareholders, the 
least attractive option; 

• sell out; 

• float David Brown. 

Two important factors are: 
“We want to continue our role 
at David Brown and our indus- 
trial careers,” says Mr Brown. 
“Utopia would be to merge 
with annthpr engineering and 
manufacturing company with 
overseas synergies so we could 
export our management 
strengths to that company,” 
says Mr Cook. 

Plenty remains to be done at 
David Brown but It is once 
again a robust base to build on. 
Mr Cook and Mr Brown, helped 
by Mr Mowinckel, a board 
member and now with First 
Chicago, are looking for acqui- 
sitions. 

Says Mr Brown of their suc- 
cess to date: “Nothing we did 
was particularly clever or 
unusual. It was just about 
managing a business properly 

- and buying the right one." 
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i GT CHILE GROWTH FUND 
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OCTOBER REPORT 


“ The Chilean market performed 
extremely well during the month 
of September , ; the local IGPA 
index registering a gain of 14.4%! 
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This is GT 
reporting 
from 
Santiago 


The extract above was taken from ihe October report on 
the GT Chile Growth Fund Limited. A report on the progress 
of the Fund is. in fact, issued every month. 

Following the reforms undertaken by the Government 
of Chile, the stock market has responded with an increase of 
2S7% in dollar terms in the lasr two yeans (source: GT Capital 
: Management Inc to 3 OS. 91). 

The net asset value of the GT Chile Growth Fund has 
grown by 159% in the last 12 months and by 173% since its 
launch on 15th February 1990 (source: GT Management PLC 
to 30.951). Past performance is not a guide to the future. 

Ihe Fund is a closed-end investment company, designed 
for very sophisticated investors outside Chile, investing 
primarily in stocks quoted on the Chilean Secunties MarkeL 


Its investment objective is to achieve a total return in 
dollar terms, comprising income and capital gains, primarily 
through investment in equity and debt securities. 

The Fund is denominated in US dollars and domiciled in 
the Cayman Islands. I( is listed on the London Stock Exchange. 

Foreign currency fluctuations may affect the value of 
your investment. 

The pace or the ordinary shares is published in the Finan- 
cial Times The net asset value per ordinary share is published 
regularly on The Slock Fjcchangp's Company News Service. 

The value of shares and (he income from them can fill as 
well as rise and you may not get back the amount you invest 

For your cop}' of the Fund's monthly performance report, 
simply complete and return the coupon. 


To Lucy Fountain. GT Management PLC. FREEPOST. London EC2B 2PL. CALI. FREE 0800 mr further i^nn^ and tegular mcnthly 

pedbrironre reports on the GT Ctete Gmwth Fund Limiicd D 1 am already a bJurthokkt of the GT Chile Growth Fund Limned. G 


Name 


Appress 


FT 22/10/91 


Postcode 


GT- INVESTMENT MANAGERS 

' This been suied on tehatfc4 the CTCIuJfCnwiJiFuiitl UnweJ hy (TT Manopanrni PLC. u nwnhrr ot IMHO 
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FINANCIAL TIMES 
CONFERENCES 


FINANCE 


i 

INVESTMENT & TRADE 

WITH 

CZECHOSLOVAKIA 

PRAGUE, 7 & 8 NOVEMBER 1991 

T his high-level conference brings together a distinguished panel of senior politicians and 
leading figures from Czechoslovakia and the international business community to review 
the political and economic developments, the policies for managing the transition to a market 
economy and the new opportunities opening up for investment and business. Speakers include: 

Dr Vladimir Dlouhy 

Minister of the Economy 
Czech and Slovak Federal Republic 

Dr Karel Dyba 

Minister of Economy and Development 
The Czech Republic 


Mr Torsten Thiele 

Principal Banker, Merchant Banking Department, 
European Bank for Reconstruction and 
Development 

Dr Alex Pravda 

Fellow 

St Anton/s College, Oxford 

Ing Ladislav Novotny 

President 

SKODA Concern, Plzen Limited Company 

Dr Tomas Jezek 

Minister of the Control of National Property and 
Hs Privatisation 
The Czech Republic 


Dr Vaclav Klaus 

Minister of finance 

Czech and Slovak Federal Republic 

Prof Dr Ing Milan Bucek 

Deputy Minister for Economic Strategy 
The Slovak Republic 

Mr Josef Tosovsky 

Governor of Ihe State Bank 
Czech and Slovak Federal Republic 

Mr William R Rhodes 

Vice Chairman 
Citibank NA 

Mr Pablo Benavides Salas 

Directorate- General I (External Relations) 
Commission of the European Communities 

Ing Ivan Miklos 

Minister for Administration and Privatisation 
of State Property 
The Slovak Republic 


Ing Jaroslav Jurecka 
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COMMODITIES AND AGRICULTURE 


China to join 
tin producers’ 
association 


Surveying Britain’s 100,000 forgotten farmers 

Bridget Bloom reports on a study of holdings that are too small to figure in official statistics 
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By Kenneth Gooding, Mining Correspondent 


CHINA, THE world's 
second-largest tin producer, is 
joining the Association of Tin 
Producing Countries, the asso- 
ciation that is attempting to 
stabilise the market by setting 
export quotas to compensate 
for the huge stocks that have 
been hanging over the market 
since the 1985 collapse of the 
International Tin Council's 
price support scheme. 

Analysts suggested yester- 
day that China's move might 
have a short-term favourable 
impact on tin market 
sentiment and should in the 
longer term give the associa- 
tion more control over supplies 
when prices started to rise 

a gain 

However, the London Metal 
Exchange price of tin for 
immediate delivery last night 
closed S12-50 down on Friday's 
level at 85,565 a tonne. 

Depressed by overhanging 
stocks, tin prices have been 
exceptionally low and this has 
forced Malaysia and Thailand 
to cut output by nearly one- 
third and caused widespread 
mine and smelter closures 
throughout the rest of the 
world. 

China will join Australia, 
Bolivia, Indonesia, Malaysia, 
Nigeria, Thailand and Zaire in 
the ATPC which is working to 
cut stockpiles, at present about 
45,000 tonnes, to below 20,000 
tonnes. 

The ATPC set members an 
export limit of 95,849 tonnes for 
199L It is considering a pro- 
posal that quotas should be cot 


by 9 per cent in 1992. The asso- 
ciation suggests that China 
exported 15,884 tonnes of tin in 
concentrates last year, up from 

10.000 tonnes in 1989. 

Mr Ginanjar Kartasasmita. 
Indonesia’s mines and energy 
minister, said at the associa- 
tion’s meeting in Canberra yes- 
terday that this target should 
be reached In two years. 

Mr Fidelis Madavo, analyst 
at the Commodities Research 
Unit, said China’s move was “a 
vote of confidence in the 
ATPC. He pointed out, how- 
ever, that the tin market's 
main concern was Brazil, now 
the world’s biggest producer, 
and Brazil had still to be per- 
suaded to join the producers' 
association. 

Mr Andy Shaw, at Metals & 
Minerals Research Services 
(MMRS), said that Brazil 
remained the key element in 
the market although its output 
was likely to fall below 30,000 
tonnes this year. 

The tin market was also suf- 
fering from the total collapse 
of exports to the former Soviet 
Union which used to take 

15.000 to 16,000 tonnes of tan a 
year from western producers. 

Mr Shaw said that, despite 
the Soviet problems, it was 
likely that "by the end of 1992 
the tin market's stock over- 
hang might show clear signs of 
having disappeared and, in the 
absence of a rapid response 
from producers, prices could 
yet test $5 a lb (811,020 a tonne) 
in the later stages of that 
year.” 


Squabbles delay Soviet 
oil and gas development 


By John Lloyd in Moscow 


SQUABBLING between 
officials at local and state level 
is delaying the award of the 
contract to exploit the rich oil 
and gas reserves off Sakhalin, 
in the Soviet Far East Leading 
contenders for the contract, 
worth over $6bn, said yester- 
day mon that they expected no 
decision until next month. 

Reports in the Soviet and 
Japanese press over the past 
few days have indicated that a 
decision has been made either 
in favour of a consortium made 
up of the US Exxon Corpora- 
tion and Sodeco, a majority- 
state-owned Japanese oil explo- 
ration group, or the “3M" con- 
sortium made up of Marathon 
and McDermott of the US and 
Mitsui of Japan. However, a 
representative of Sodeco in 
Moscow, Mr Sbigeru Mori- 
yama, said last night: “We wait 
a decision, like everyone else". 

The failure to agree so far 
stems from the chaotic situa- 


tion in the industry’s govern- 
ing bodies - as the old Soviet 
Ministry of Oil and Gas is dis- 
membered and largely 
reformed into Russian-level 
structures. At the same time, a 
committee in Sakhalin is 
riaiTnrng the right to have the 
Broil say on granting the con- 
cession. 

The SakhaHn field, the explo- 
ration of which had been 
entrusted to a Japanese consor- 
tium - including Sodeco - in 
the 1970s before being stoped 
after disagreements, is esti- 
mated to have a capacity of 
between 5m and 7m tonnes of 
oil a year over a 28-year pro- 
ductive life, and 15m-20bn 
cubic metres of natural gas. 

• The price erf the Organisa- 
tion of Petroleum Exporting 
Countries' basket of seven 
crudes last week moved closer 
to the $21-a- barrel reference 
price, averaging $20.76, up 
from 20 JO the previous week. 


T HE TYPICAL English 
farmer owns 25 acres 
and makes a profit of 
£200 a year. True or false? 

True and false. According to 
a new study that appears to 
turn on its head the conven- 
tional wisdom that Britain has 
the largest and most efficient 
farms in Europe, very small 
forms constitute more than 40 
per cent of all agricultural 
holdings in the UK. 

The study, conducted by the 
a gri cultural departments of ten 
British universities over the 
last four years, has produced 
some superficially astonishing 
conclusions. 

According to Professor Tony 
Giles of Reading University, 
one of the survey’s principal 
authors, out of the UK's 240,000 
holdings, at least 100,000 foil 
into the very small form cate- 
gory, averaging no more than 
U hectares (27 acres). 

What’s more: “In England in 
1988 the average net farm 
income on these holdings was 
a mere £300, falling to £200 in 
1989". Yet “off-farm income 
averaged £12J00 in 1988, rising 
to £13,500 in 1989", the study's 
last report says. 

Yet these «man forms are in 
another sense quite atypical of 
British far ming . Important 
though they obviously are in 
terms of people and perhaps, as 
the report says, “in the context 
of such current issues as rural 
depopulation, regeneration of 
the rural economy and the care 
and appearance of the country- 
side”, they are of negligible 
agricultural significance, 
accounting for only 2 per cent 
of all agricultural production. 

indeed, it may be legitimate 
to ask, as does Mr David Curry, 
junior UK farm minister, 
whether they should really be 
rTflggpH as forms at alL 
Who are the 100,000 or so 
formers and what is or should 
be their role in the UK’s chang- 
ing forming scene? 

The farms covered by the 
study were those deemed too 
small to appear in the National 
Farm Business survey, which 
was why the government 
decided to fund research into 
them. This involved interviews 
from a sample of 500 holdings 
in 1986 and 1987 and 1.100 in a 




Garden centres and nurseries are among’ the most profitable of the very sm all ho ldings 


different sample in 1988-89. 

Although the survey's aca- 
demic authors are chary of 
hard and fast conclusions and 
avoid political judgments, the 
four survey reports highlight 
great variations among small 
farms, while also identifying 
key characteristics that apply 
to virtually all of them 

Least typical are what the 
survey terms “amenity form- 
ing”, most frequently found in 
the “stockbroker belt" in 
southern England. Here, in 
counties like Kent, Sussex and 
Surrey, where land values are 
highest and unemployment has 
been the lowest in the UK, 
around 50 per cent of the small 
forms foil into this category. 
Land and buildings are 
acquired with a desirable 
house and “agricultural activi- 
ties carried out are largely for 
pleasure”, the study finds. 

In these richer areas about a 
quarter of the remaining hold- 
ings belong to retired people, 
while high-profit commercial 
holding s (mainly garden cen- 
tres and associated nurseries) 
are also important Of least sig- 
nificance are small forms with 
low incomes on which formers 


are dependent 

In parts of the country, how- 
ever, this situation is reversed. 
In Wales nearly a quarter of 
the forms in Che survey have a 
“very low" standard of living 
with “an element of struggle in 
making ends meet financially". 
Two-thirds of the Welsh fann- 
ers are over 50 years old. a 
third over 65 and many are in 
poor health or unemployed. 

In the south-west - includ- 
ing Devon and Cornwall - 
very small forms constitute 30 
per cent of all agricultural 
holdings and although two- 
thirds of the farmers inter- 
viewed were over 50 years old 
“there were also a significant 
number of younger farmers 
and famili es with dependent 
children. “While in economic 
terms form incomes are gener- 
ally very low. averaging only 
£442, the cash income {pro- 
vides] a very useful - even 
essential - supplement to 
other non-farming sources of 
income.” 

On average, non-farm 
income in the south-west, two- 
thirds of which came from 
waged employment, was £9,356 
in 1989. says the report 


In the same year, equally 
low incomes were registered 
for very small forms in eastern 
England - which also includes 
some of the biggest and richest 
forms in the UK. Average net 
small form income there was 
£300, with non-forming income 

an annual £9,200. 


A ccording to the report 
“most farmers could 
not even subsist on 
these farms if they did not 
have outside sources of 
income. Even this, at between 
£7.000 and £15,000 a year 
including unearned income, 
was small by national house- 
hold income levels”. The report 
adds that s mall farmers across 
eastern England also had to 
find average interest payments 
of nearly £2,400 a year. 

Across the country there- 
fore, despite variations of geog- 
raphy, soil and type of fanning 
(very small daily formers for 
example have generally per- 
formed better than mixed 
forms), a picture emerges of 
part-time farmers operating at 
the margins of commercial 
agriculture. 

This impression is enhanced 


by the characteristics they 
share: time and again the sur- 
vey refers to poor manage- 
ment While formers and their 
spouses spend almost as many 
hours working on the form as 
on their other jobs, far m pro f* 
its are virtually non-existent. 

Yet in one erf its most telling 
observations the report notes 

that while many may have 
become small formers because 
they hoped that would be the 
first step on the ladder to big- 
ger and better things, they 
were relatively content with 
their present lot. “There does 
not appear to be a permanent 
class of small formers. . . one 
aspires to, rather than belongs 
to the gwiaii former class,” the 
report says. 

If thi« observation Is correct, 
Britain's very small formers 
are clearly not a downtrodden 
peasant class. Yet neither are 
they, despite some similarities, 
quite like the Bavarian 
part-time farmer who also 
earns a hefty salary each 
month from, say, BMW and 
gets subs tantial support from 
the EC. 

Although the report has 
sadly few details, Britain's 
small formers are so for at the 
margin that they appear to 
benefit very little from the 
annual (£30bn) budget of the 
European Community's Com- 
mon Agricultural Policy. As 
the report puts it “the study 
identified few holdings whose 
occupiers could claim, because 
of primary dependence on 
farming as a livelihood, to be 
valid targets of agricultural 
support”. 

However, whether or not 
(•his maana that they have no 
political gignificance as the EC 
strives to reform the CAP is 
open to question. Farm Com- 
missioner Mr Raymond Mac- 
Sharry’s proposals quite 
clearly favour Europe’s small 
formers, both by compensating 
them for the most severe price 
cuts and by offering “produc- 
tion neutral" aid. This empha- 
sis on the small former, which 
much of the EC, is the 
principle reason why the pro- 
posals have evoked such hostil- 
ity from the UK, where accord- 
ing to official statistics, there 
are some 120,000 commercial 


holdings but 29,000 fanners 
account for 55 per cent of total 
production. 

Observers suggest that 
Britain’s very small fanners 
could e” in substantially from 
the MacSharry reforms. Mr 
Sean Rickard, the National 
Farmers’ Union's Chief econo- 
mist, believes this to be the 
case, although, not surpris- 
ingly, he deplores the possibil- 
ity that as a result “very large 
chunks of public expenditure 
could be devoted to people who 
axe no more dependent on 
forming you or I”. 

David Curry agrees. "It is 
quite clear that B rit ai n ’s very 
sm all formers do not need aid 
from Brussels, since they have 
already chosen to work the 
land without profit” he says. 

Ministers and NFU officials 
both argue that very small 
farmers have a role, albeit 
often a passive one, in the 
restructuring of Britain's agri- 
culture. Mr Rickard for exam- 
ple points out that very small 
forms have grown in number, 
though declined in area, over 
the last decade, as middle sized 
forms are split up to become 
small holdings and parts of 
larger forms. 

Ministers will certainly 
resist pressure to increase aid 
to the very small former, even 
if they have not yet produced 
policies to cope with the envi- 
ronmental and other implica- 
tions of what the report says 
are their “distinctive” role in 
the countryside. 

A further question remains 
for policy makers: if so many 
of Britain's formers have been 
abYe to remain on the land and 
yet find most of their Income 
from outside forming, have the 
fears been exaggerated of the 
effect of agricultural reform 
nnH of declining form incomes 
that this will bring? .. 

Is it possible: that as form 
incomes decline, more .formers 
will become part-time, looking 
after the land but otherwise 
not being a burden on the tax- 
payer? 

Very Small Farms “A Distinc- 
tive Balefr is the last of four 
reports published in 1988-91 by 
the University of Reading's 
Department Agricultural Eco- 
nomics and Management. . 


\y&f- 

•* ■**••- 


, • -i 

v . 


tous 


■ * 

nits 

, Lasmo; 


--r**ii* 

js?. «*■-. 
v.jrtlL 


- sflut 
- - -&*£} 
. Tf. 1». 

..v.‘ v as ; 

- wjML 


.:v«anr.; 


1 V" 

• -- 

l v " :v3L*.< 


Iran becomes biggest customer for Sri Lanka’s tea Barbadian sugar problems 


■ - 


By Mervyn de Silva in Colombo 


By Canute James in Kingston, Jamaica 


IRAN HAS displaced Iraq as 
the biggest buyer of Sri Lan- 
kan teas. However, both Iraq 
and Jordan are once more 
active bidders at the Colombo 
tea auctions. 

There was a sharp foil in 
Iraqi and Jordanian tea pur- 
chases soon after the Gulf cri- 
sis and Iran has slipped into 
Iraq’s long established position 
as the fa® tea buyer. 

ha the first eight months of 
the year, Iran bought 22.3m kg, 
says Forbes and Walker, a 
leading broker. Jordan came 


second with 19.8m kg. “This 
improvement is astonishing," 
says the broker’s report. “In 
the first five months, the total 
shipment was only 8m.” Jor- 
dan purchased a mere 3.3m kg 
in the first eight months of 
1990. Tea traders argue that 
this “spectacular rise” could 
have only one explanation. Jor- 
dan has been buying tea for 
Iraq after the United Nations 
trade embargo, said a Sri Lan- 
kan agent for a Cairo-based 
firm. In the first eight months 
of 1991, Egypt came third. 


Tea production rose sharply 
in July and August and it is 
possible that last year’s record 
crop of 233.2m kg will be bet- 
tered. Forbes and Walker 
doubt that production will 
decline in the final quarter. 
Tea exports, which totalled 
nearly 139m kg, earned Sri 
Lanka SR 12.1bn. (about 
$300m). In the same period last 
year, Sri Lankan tea exports 
earned SR 12 -8b n. 

Although there was "strong 
Middle-East buying in the first 
fortnight of October, particu- 


larly by agents for Syrian buy- 
ers, Iraqi buyers were absent," 
said Forbes and Walker. The 
average price of tea of all 
grades fell by about SRI per 
kilo (12.5c). High-grown tea 
prices foil by about 15.5 per 
cent. 

While the 1990 record pro- 
duction of 233.8kg (two hun- 
dred and thirty three point 
right kilos) may be bettered, 
there has been a decline in the 
harvest of high- and medium- 
grown teas, which fetch higher 
prices than the low-grown. 


THE BARBADIAN sugar 
industry has been temporarily 
shut down because it has run 
out of money, and there, is a 
danger that the island will be 
able to meet Its European Com- 
munity and United States quo- 
tas for the current crop year. 

Barbados Sugar Industry, a 
privately-owned company, has 
closed its three mills, which 
were bring made ready for the 
start of the harvest in three 
months tome. It owes USJ87.5m 
to the state-owned Barbados 
National Bank, has had its 


hues of credit cut off. 

7 The company is seeking a 
foreign loan of $8m to allow it 
to reopen the mills in time for 
the start of the harvest. 
"Within the last few weeks, the 
situation began to reach crisis 
proportions when the indus- 
try’s major bankers advised 
that they woe not in a posi- 
tion to meet the industry’s 
entire financial requirements." 
the company said. A delay In 
the start of milling will 
threaten shipment of the coun- 
try’s 54400-tonne EC quota. 
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WORLD COMMODITIES PRICES 


MARKET REPORT 



THE GOLD price rose sharply at 
the London bullion market 
yesterday In a follow-through from 
Friday night's continued rally in 
New York. By the dose it was 
quoted at $364.40 a troy ounce, 
up $4.40. Gold was underpinned 
by comments by former Soviet 
Prime Minister Nikolai Ryzhkov 
at the weekend that seemed to 
endorse recent statements by 
Soviet economist Grigory 
Yavlinsky that Moscow holds onty 
240 tonnes in gold reserves. But 
traders said trading was fairly 
thin and suggested that stiff 
resistance at $365 an ounce would 
have to be broken before further 
significant progress could be 
made. There were worries. 


moreover, that producer selling 
might be attracted at these levels. 
At the London Metal Exchange 
a sharp fall wiped out most of last 
week's advance in the copper 
market. The cash price dosed 
£17 down at £1,365.50 a tonne after 
news that labour contract talks 
were to be resumed tomorrow 
at the Highland Valley mine in 
British Colombia. Mr Poul Hansen, 
the company’s president, said 
the resumption was at the request 
of the miners' union, which he 
described as a hopeful sign. The 
aluminium market extended 
Friday's fail with cash metal 
closing $5 down at $1,195.50 a 
tonne. 
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LOW DOW METAL BtCHAMOE 

Ctoee Previous 

Alp tr U n h im , 917% purity (S per tonne] 
Cash 1185-6 1200-1.0 

3 months 1224-5 1227-6 

Copper, Grade A [t per tonne) 


(Prices supplied by Amalgamated Metal Trading) caUPE 08. (UgM) 42000 US galls l/bsrrel 


Official Kerb dose Open Interest 
Total daily turnover 29,787 Ion 


Chicago 


11847119* 1182-3 

1245/1218 1222-3 


1232-3 123.509 tots 

Total daily turnover 21.018 lota 


Cash 1365-6 
3 months 13620 


1364 .£-5.5 

1354/1348 1360.5-1.5 13556 


TumoverS2S8 (5136) iota of 10 tonnes 
1CCO Indicator prices (SDRs par tonne). Daily 
price for Oct 18 95003 (8S538) io day average 
for OcL 21 969X8 (97X82) 
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London Markets 


SPOT MARKETS 

Crude on (per barrel FOB) 

4- or - 

Dubai 

S19.0S-9.10z +.025 

Brant Blend (dated) 

922JW-3JXJ 
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$22.50-2.60 
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323.75-X80Z -.05 


■ WX (Spar tonne) 
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181.00 191.00 IBS SO 
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Ttin>ovar21ia (5890) iota of 5 tonnes 
ICO Indicator prices (US cents per pound) tor 
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age 82.12 182.09) 


Lead [C per tonne) 

Cash 302-3 304-4 5 

3 months 314-5-5 318-60 

Mcfcel (3 per tonne) 

Cash 7430-30 7370-80 

3 months 7470-S 7446-50 

Tin (3 per tonne) 

Cash 5560-70 558085 

3 months 56306 564060 

Zinc, Spedsl Mgh Grade (5 per tonne) 

Cash 978-9 988-0 

3 months 997-8 1007-8 


35541 108.8501013 

Total dally turnover 831 tots 


301-5.2 
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314-5 12,476 lots 

Total dally turnover 22335 tots 
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7385-70 

7475/7440 74404 


74754 16,619 tats 

Total dally turnover 1.511 tots 


6565-70 

6635/5630 5630-5 


5635-40 S£23 tots 

Total dally turnover 8,636 Iota 



Latest 
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Hlgh/Low 
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0995 

GOBI 

7005 

Dec 

7090 

7076 

7100 
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8912 
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8570 
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B77MT7 B76JS-7 

1002/996.6 998-6£ 


COCOA 10 tonm»£/tonnes 


LME Ctotang CIS rata: 

SPOT: 1.7185 3 months: i.B 


6 months: 1.8798 


9 months: 1.8842 


Close Previous Wgh/Low 


(Prices suppll 
Odd (line ox) 


ad by N.MJtot»ae«ld) 

S price C equivalent 


New York 


Turnover 188 (293) Iota (8 2Q tonnes. 


OH products 

(NWE prompt delivery per tonne OF) + or - 

Premium Gasoline $238240 +2 

Gas Oil $226229 + 1.5 

Heavy Fusion 385-67 +1 

Naphtha $220-224 -2 

Petroleum Argus Estlmeiea 

Other + or - 


Prevtota High/Low 
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2800 2809 2705 
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aOV/UmtAt. - London POX 
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Turn o v e r 1 (25) lots of 20 tormes. 


Ctose 

Opening 
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□ay's high 
DaYS low 
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363.10 210798 
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*240-36X80 


i Geld Landing Rates (Ys U3$) 


Turnover Raw 141 (213) lots of 50 tomes. 
White 1896 (1620) 

Paris- White (FFr per tonne): Dec 164X79, Mar 
164034 (latest) 


SlOflndax point 


1 month 

2 months 

3 months 


4.80 6 months 

4.73 1? months 

4.70 


GoW (per troy oz)4> 
Silver (per trey oityfi 
Platinum (per troy oz) 
Parted um (par troy oz) 


Capper (US Producer) (1(L2c 
Lead (US Prod uoor} 

Tin (Kuala Lumpur market) I4.99r 
Tin (New York) 258.0c 

Zinc (US Prime Western) 52.0c 



Latest 

Previous 

High/low 

DK 

2207 

pace 

2207 2X44 

Jan 

220$ 

2Z2S 

2X34 2X10 

Feb 

2100 

2104 

2100 

Mar 

2101 

2100 

21.55 2101 

Apr 

2120 

21.15 

2100 

May 

2005 

2003 

2006 

1PE Index 

2255 

2X34 



Ctose 

Previous 

Hgh/Low 

S8ver Bx 

p/flne oz 

US cts equlv 




Spot 

24X20 

41700 

1698 

1701 

1098 1605 

3 months 

24X40 

42X75 


1730 



25405 

428.10 

1717 

1843 

1718 

1638 

1730 1716 

12 months 


43900 


1 100 troy oe.; S/troy at. 

Close Previous High/L ow 

3636 3622 364.6 

3645 3620 0 

365.9 364.4 387.4 

38m 367.3 3701 

371.6 3701 37X0 

374.4 37X9 374.7 

3770 375.0 3772 

3801 378.6 0 

3812 381.7 0 


Ctoee 

Previous 

Hlgh/Low 

1188 

1201 

1180 

1248 

1260 

1280 

1283 

1232 

1280 

1310 

1320 

1304 

1338 

1348 

1335 

1373 

1384 

1373 

1407 

1418 

1411 

1432 

1443 

0 

1457 

1468 

0 


BOY ABEAM OB. 60,000 lbs; cents/lb 
Ctom Previous Htgh/Low 

55 1044 19.67 19.75 

DOC 19.63 19.04 1803 - 

dsn 1863 20.11 20.09 

Mar 20.15 20 A3 20.44 

May 2043 20.71 2075 

Jul 2071 2091 . .21.10 

Aug 2083 21.02 21.10 

Sep 21.00 2120 ’ 21-00' 

Oct 31.02 2T0S . 2UQ , 

SOYABEAN MEAL TOO tons; Mon 


•- *4* 

'.rrr 


L TOO tons; Vton 
Prevto m HgftAay 


Sz & 


COFPBfc ~G~ 37,500lbs: cantt/tos 

Previous High/Unv 


Den mm 
Mar 8X20 


May 9055 
Jul 93.10 


Sep 96.40 
Doc 9890 


Mar 10X50 
SUGAR WORLD 


6X15 84.00 61.75 

87J» 8850 8X70 

39.60 8080 68.40 

91-90 9320 81.16 

9*- 63 9X40 B4jOQ 

9000 97.W B7JX 

101.25 0 0 


Oct 

18X4 

182.4 

1835 

Dec 

179.1. 

179.4 

18017 

Jan 

1770 

1780 

.1790 

Mar 

17X7 ' 

177.1 . 

. 1780 

May 

1740 

T7B.1 . 

. 1780' 

Jul 

174A 

1760 

1780 

Aug 

1750 

'1750 

1780 

Sep 

T750- 

1750 

178* 

Oct 

1870 

188.0 

. -1880 


ht 


MAIZE XOOO far miii: cemsAHB buthaf 


11" 11X000 Bar, oenta/lbs 
Previous Hlgh/Lov 


Turnover 253 (203) 


CBAIKS - Loa d ne POX 

Wheat Pose Previous WgWLow 


(Prices supplied by Engofliord Metals) 

S price C equivalent 


Turnover 7419 (18712) 


■ Cattle (live woighQt 

104.18p 

-020* 

OASOH. - K 


Vtonne 

■ Sheep (dead we/ght)t 
> Pigs (live welghOt 

112.45c 

7402p 

+303 - 

+xio- 


Close 

Prevfoua 

Hlgh/Low 

j London dally sugar (raw) S23&B) 

1 London dally sugar (white) S287.0) 

1 Tote ami Lyle export price E24&5 

-10 

-30 

-1.0 

Dec 

Jan 

Fab 

22126 

21X50 

225.00 

220.75 

21X00 

22600 22400 

22X25 218.75 

21325 21100 
snn xnw 

_ Barley (English feed) 

, Main OB No. 3 yellow) 

Wheal (US Dark Northern) 

£1170 

£1400 

Cl 010 


Apr 

May 

Jim 

196.00 

18900 

185-25 

1B50S 

18800 

189.00 

1970S 19530 

18900 

18806 


Rev 118.80 11X50 11X60 11X40 

Jan 12X20 122-10 12X20 12X10 

liter 12X20 12X00 125.15 12X00 

Jun laaio 129-00 

Pa rley Cto ee Prevtotra HlgWLow 
Nov 11X05 114.10 114.10 114.00 

Jan 117.85 117X0 117X0 

Mar 120X0 120X0 120X0 


Krugerrand 383.75-384.75 211.25-211.75 

Maple leal 374.7537X75 217.50-21X00 
New Sovereign 8X5X8950 61.SHS.00 


PLATINUM 50 troy Oz; 8/tre y 04. 

Close Previous Hlph/Low 

0« 37X2 37T6 37X0 375a" 

Jen 37X2 37X6 3785 374X1 

Apr 37X7 377.1 3BO.O 378 0 

Jul 3SX3 380.7 a 0 

Oct 389. 1 36/. 5 0 g 


Mar 8.87 
May 8.55 
Jul XS2 
Oct X51 
Mar 8.44 


8-66 X74 XS3 

XS7 X84 8-5S 

XSZ 8l57 8X1 

X51 8£6 (LSI 

0-38 0 a 


Ctoee PrevtaM- '■ Mgh/Xaw.. ~ :• 

Dec 25014 251/2 . •/ . 25aX-.-.- -2B0S' 

Mar 260/0 260/2 26V5 ; - v 2W8 

Magr 288/4 20V9 .... 2680-'. :.'.3W2 

M 37W6 271/0 272« 2M» 

Ste 2W/2 2»* "281/4 V 259/0 

P6C 255/2 235/S ay/4 . - 255/0 

WHSAT XOOQ bu min; cants/SOfc-btfiW - ' 


COTTON 50.000; i 


AlumM— (W.7%) Cells Puts 

Strike price S tonne Dec Mar Doc Mar 


SX.VER 5,000 troy oz cams/ troy oz 


Turnover: Wheat 122 (152), Barley 8 (1X4). 
Turnover lots ol 100 tonnes. 


Rubber (Nov)V S42Sp 

Rubber (Dec) 67 53.75? 

Rubber (KL B38 No T Nov) 2275m 

Coconut oil (Philippines)! SMOJlj 
Palm Ofl (MalayslanS SS42.Su 
Copra (PTWnppmes)5 335X61 

Soyabeans (US) £151.5 

Cotton "A* Index 6756c 

Wootop* (64s Super) 3S7p 


Turnover 15016 (15ffi9) lota of 100 tonnes 


nan - London POX (Cash Settlement) p/kg 


1100 118 153 5 14 

1200 46 BS 32 44 

1300 11 40 80 06 

Copper (Grade A) Cells Puts 

2200 132 120 11 47 

2300 82 73 40 82 

2400 22 38 09 156 


335X0) -7.5 

£151.5 -05 

67,65c -0.18 

3S7p +30 


E a nnne unless otherwise stated, p-poneafleg. 
c-centa/lb. r-rlngglt/kg. q-Ndv/Jan l-Sep/Oeb 
u-Ktov x-3ep/Oct y-Nov/Oec x-Oec f-Oet/Nov. 
-(Meal Commission average h ls tocfc prices. * 
change from a weak ego- If London physical 
market. KIF Rotterdam. 4 Bullion market 
ctose. m Malaysian centaflrg. 


Thera was mere general demand than of 
lata mis weak, reports the Tee Brokers’ 
AesodaMon. Beat and geed medium 
Assams met strong demand and were often 
5 to I6p higher. som«tlmaa mare. Lesser 
•Oris also sold more readily, except the 
plainest which were again neglected. The 
few central Africans available ruled firm. 
Caylana were wefl supported with brighter 
types Xfip up. medfama steady. Offshore 
brighter esaa were firm at teat rates, ail 
othera tending easier. The highest price 
realised this weak was 263p for on Assam 
pf. Quota Hons : quality 220p/kg. mod tom 
1l7pfkg. tew medium 74pfkg. 


Oeae 

Previous Hlgh/Low 






Nov 980 

988 870 

Mm 

Jan 

Mar 

Jan 

Mar 

Fab 1015 

May 1060 

Tumaver27 (26) 

1010 1010 

1050 1080 1050 

lots of 3250 kg 

500 

350 

“ 600 

63 

29 

10 

78 

42 

21 

3 

20 

52 

6 

20 

48 



Close 

Previous 

HIpIVLow 

Oct 

4140 

4130 

0 

Nov 

4150 

4140 

0 

Dec 

417.0 

4160 

42X5 

Jan 

4130 

418.0 

0 

Mar 

4236 

42X5 

4290 

May 

428 1 

4260 

431.0 

Jut 

43X3 

431.0 

435.0 

Sep 

438.9 

435.4 

*40.0 

Dec 

443.7 

4420 

448.0 

Jon 

446.4 

444.7 

0 


_ Close Previous Hgti/toer 

pec 82£7 63,16 63.42 6185. 

Mar 8452 65* 6X44 64.70 

“ay 8X77 6X0* 6X20 8X70 

Jiri 68.65 60.90 67.00 aaro; 

Oct 6X75 6X99 6X80 8X80 

Oec 6X82 6X90 8X96 6X76 

Mar 67.05 67.12 0 0 


360/0 v- .' 
360* ; 


OMNDE JUKX 1X000 R»; centaribs 


! COPPER 25.000 iba; oenta/lba 


Dec Mar Dec Mar 



Ctoee 

Prev. 

Mfib 

Lew 

Vol 

Indx 

13501 

138.49 




Nov 

136.10 


13600 

13X10 

30 

Dec 

13600 


13700 

186.10 

42 

Jan 

136.10 


138.70 

138.10 

40 

Mar 

13509 

13X60 

13600 


10 

Doe 

13800 


13800 


10 


aa 29 as 

55 48 46 

45 86 64 


Dec Jan Dee Jan 



Close 

Previous 

Hrgh/Lsw 


OO 

106.10 

10600 

10600 

105.70 

Nov 

10500 

105.75 

105.60 

loan 

Dec 

104.80 

10405 

TO50S 

10400 

Jan 

10X75 

10305 

10X80 

10300 

Feb 

10X15 

10300 

0 

0 

Mar 

1(0.60 

10X60 

10200 

10X15 

Apr 

10X10 

10X10 

0 

0 

May 

101.65 

101.50 

10X00 

101.60 

Am 

10100 

101.16 

0 

0 

Jul 

100.75 

10X60 

10000 

100.30 


Nov 

16000 

16X10 

16X80 

16X10 

Jan 

16X10 

164.40 

T6X79 . 

16300 ' 

Mar 

16X15 

1640$ 

16800 

16308 

May 

16705 

16400 

187.78 

(6X30 


16X65 

163.00 

16300 

18X50 

Sep 

18505 

160L7S 

18X00 

161.00 


15X00 

167.75 

16X00 



15700 

10X35 

157.00 



15700 

16505 

0 

0 . 

twice* 1 


irnc 35770 . • 360/0 v* \ 354/0.: 

Mar 356 ta 36V4 . SOW . • 3W0 

^ 3W4 _3E.'CwK" 

tL 387/4 . . 330/0 

**W • \ 338/4 . 336K- 

Dac 347/4 3 5074 JO/4 > . 3*6/0 

UVE CATTLE 40JQQ lbs; certa/tbs , - 

Ctoae P revlout MghXow 

2 * 7 *- v ■ n-Tvr TJUZ. 

DSC TX® 7X90 ■ ^ 7X75 .i -T&W " 

7 * Tsar ' . wm' ' ’.- m- 

£ 5 70 . ”7X85' 7X50 

roS Ifr 57 - 7ZJB0 - ■■ 7247/: 

2°-® tijoo -. tojb: 

- y - uo 71J55 w.. 


UVEHOga30.0OTtb; owWBM ~'' , ‘ 
a »* Previow. rtgWLpar 


: i it? 

1 


MtfTPis (Base: September 18 1881 - 1001 ■ 
— ^ 71 Og 18 mnffi ego yr hqq 

_ 1847a ieaaj igaxg 1721,7 

Pg»JOitgB(ae^-.De e .31W74-ioo) 

^ ^ Oct 17 math ago yr ago 


Apr 
Jun 

Jul 4X87 
Aug 44.55 
Oct 


^uen 4X000 te1 


||P* ^l*-73 114X8 117X2 12X110 

J^torea 12386 123X4 10441 



I. 
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LONDON STOCK EXCHANGE 


Share prices slide as confidence wilts 


FINANCIAL TIMES STOCK INDICES 


By Tiro fitfani. UK Stock Market Editor 

..SOSm(HM-fibN.int&-Sliaet 
may he di» for t co rrection, 
with named uncer 
. pvtr the domestic 

[and economic outlook. 

...ite-.UIfc down 
thrm^fi tte FT-SE 2.600 mails; 
agnin yBStenhry* Selling pres-- 
sere, moderate ai first, gath- 
ered pace later when stock 
futures turned easier and the 
new session in New York 
' with the Dow Average 
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. The FT-SE index ended the 
day down at &S7S*,. virtu- 
al^ the. lowest point of the 
day. London put little faith in 
Wall Street's goto to a new 
Dow- peak on Friday. UK 
shares opened lower and. 
brushing off a momentary 
attempt to regain the Footsie 
2,600 area, gave ground 
steadily as' the session moved 


towards the time* for the open- 
mg of the Wall Street market. 

The latest UK public opinion 
polls, published last weekend, 
showed the. opposition Labour 
part)' with a seven point lead 
over the governing Cocserva- 
tive Party. Two economic 
reviews, the Confrdcratlan of 
British Industry's distributive 
trades surrey and the quar- 
terly report from the ixmdon 
Chamber of Commerce and 
Industry, gave only coo! sup- 


port for economic optimism. 
Mid morning brought the latest 
uflicial dsla un UK retail Kites, 
with September annualised 
volume 0-7 per cent down. 

Early trading was featured 
by low trading volume an the 
pension funds and other big 
institutions backed away in 
the face of the generally nega- 
tive mood in the stuck market. 
It was, however, very' difficult 
for them to sell stock in any 
size without accepting larger 
discounts than they were pre- 
pared to take. 

Water and electricity stocks 
were marked down on the 
political uncertainty. The 
gloom on the retail front 
brought falls in the high street 
store groups, although selling 
was no heavier in this sector 
than elsewhere in the market. 

The- bid sector traded mure 


cautiously os dealers awaited a 
new move in the Ultramar 
takeover hituatiun. The stock 
market remained convinced 
that Ultramar will be taken 
out. but perhaps not by Lasmo 
and almost certainly at a 
higher price than Lasmo has 
offered. By the end n£ the scs- 
slon. the market resounded 
with suggested names of a 
counter bidder for Ultramar. 

Blue chip stocks were unset- 
tled by London’s nervousness 
regarding Wall Street. Mr Peter 
Thorne, strategist at Nikko 
Securities, warned that Wall 
Street's recent strength “is 
unlikely to continue" in view 
of perceived worries about 
inflation In the US. 

Consequently, London was 
poised for flight when Now 
York opened and the Dow 
Average swiftly shed 18 paints. 


London's blue chips quickly 
reacted, 1C1 replacing a small 
gain with a loss and Glaxo, 
Shell. BP. Reckitt & Column 
and Rank Organisation ajQ set- 
tling lower. The weakness was 
emphasised by a rapid narrow- 
ing in the premium on the 
FT-SE December futures con- 
tract. 

Seaq volume was moderate 
at a final total of $77.Am shares 
compared with 551m on Friday, 
with Asda nil-paid contributing 
40m to yesterday's total. But 
business increased in the sec- 
ond half of yesterday's sesioa 
when the slide in share prices 
also gathered speed. In early 
trading, when much of the sig- 
nificant institutional business 
is normally transacted, Seaq 
volume was thin and the 100m 
share total was. unusually, not 
reached until after HLflCara. 
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OawMiwI Bece 

66 rS 

35 46 

8856 

SB £4 

86.72 

7987 

87.94 

<18f9) 

B217 

(2/D 

127.4 43.18 

ISn/351 (3/1/75) 

Flied Mweat 

9638 

96.59 

56. S3 

9667 

9647 

8886 

97 17 

90.59 

105.4 5083 
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pm 

(ZB/n/47) (3/1/75) 

OnSnery Shere* 

13702 

19956 

KWH 

19908 

19735 

1654.7 

2108.3 

(2/9) 

1606.3 

(16/1) 

2108J 49.4 

(2/3/31) (26/6/40) 

(Md llbwe 

1702 

165.3 

tM3 

183.9 

ms 

1£8.0 

2228 

1270 

734.7 <36 
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2^57 
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Ordinary Share Mb*. Hwafy i 


Cay a High 19069 


Day's Law 1077.9 


i ITOarrj ’ll am; ‘.29m] ( f pm 

U ! 1sft frS. :-«c-s. i natte } liwa.i 


2pm 
1386 9 


3 pm | 
1986.0) 


«pm 

13805 


Bargains 


77.4 


FT-SE 100, Hourly dongas Day a Htji 2 6018 

1 19 am] *11 am) j >2 pm! j 1 pm 


| Open] 

lasaeai 

FT-SE EvnMracft 300, Hourly ehengee Oay a High I M»93 


Day a Low 25758 


9 am 
2538 5 


2599 5; j 25925) ; 2587 0 1 j 2585 7 


2pm 

£5847 


3 pm 
258081 


4 pm [ 
5577 0 1 


Day's Low 1158 60 


Open | 


11 am j ! iZprr ! : 1 pin ] 

2 pm 


3 pm 


4 pm 

1163.83 1 


1163 70 | 1 1762.64 ! ? 116264 j 

1162.22 


116140 


1159.79 


5 -Day average 75.9 BO-9 

*SE Activity 1974. 
tExcluding inlra-market 
business & Overseas turnover, 

London report and 
latest Share index: 

Tel. 0896 123001 


Focus 
shifts 
to Lasmo 


•' THE BUD battle for Ultramar 
rumbled, on, with La&mo 
shares strengthening 6 to 321 p 
- - after confirmation of ofi and. or 

- gas discoveries in the North 
' Sea ami in Louisiana. CS. 

Also driving Lasmo higher 
-was a story that British Gas, 
rumoured in recent weeks to 
be one of the front-runners to 
bid for Ultramar, may be about 
to make a takeover offer for 
Lasmo. 

: The market took the bid sto- 
ries. which first emerged last 
" Friday, very seriously, ff Gas 
.• does bid It would not be the 

- first time ft has taken a long 
hard look at Lasmo; in 1988 
Gas launched an unsuccessful 
market raid on Lasmo shares 
and then quietly withdrew. 

Ultramar yesterday gave a 
detailed rejection of Lasmo’s 
bid after receiving the official 
offer document. 

Another story in the market 
yesterday was that a coosor- 
: tium was being formed to 
break up Uliramar’s assets. It 
was rumoured that SUVs sale 
last Friday of its 9.14 per cent 
stake in Burmah-Castrol for 

- approaching £100m was part of 
. a plan to involve the privately 

owned Dutch company in the 
break-up of Ultramar. 

Ultramar shares slipped 3% 
to StfHp on turnover of 4.1m 
as short-term speculators took 
■ , profits. British Gas r ; upset by 
. political aiuT regulatory wor- 
ties, declined 5 to 256p. 

; ; Costain hurt 
1 A severe downgrading by 
; UBS Phillips & Drew inflicted 
., the latest damage to a Costain 
Group share price which has 
fallen relentlessly since mid- 
year. The stock dosed yester- 
■ . day at an all-time low of 55p, a 
far cry from the 220 ‘Ap the 
" shares reached In March this 
year and the 358p recorded dur- 
ing the summer of 1987. Turn- 
over in Costain totalled L5m 
shares. 

The building team at UK 
pencilled in a series of provi- 
sions totalling £4Qm. which it 
estimated would leave the 
building- to -mining group 
with, a net loss of £30m for the 
current year. 

Mr Kna)M Nazir at UBS said 
he estimated the group would 
’ write down £2Dm for housing 
tend, £10m an losses incurred 
* in the Channel tunnel and 
OOm for commercial property. 

UBS similarly pencilled in 

- Channel tunnel-inspired provi- 


sions of ElOm for the other UK 
contractor?; involved, namely 
Taylor Woodrow. Tarmac and 
Wimpey. Taylor Woodrow 
shares hold at WXJn. but Wim- 
pey receded 4 to l«p ar.d Tar- 
mac retreated 3 to a fivr-yttar 
low of 16Sp 

In a gesture of belief in Cos- 
tain's long-term prospects, Mr 
Tom Siee. the finance director, 
was said to haw bought 2.500 
Costain share; yesterday, hard 
on the taxis of the reevut pur- 
chase by Mr Peter Costain, 
chief executive of Custom, of 
20.000 shares 

Rank sold 

Rank Organisation encoun- 
tered heavy profit taking os the 
sharp rises of the list few days 
prompted analysts to tell cli- 
ents to sell into the strength. 

Yesterday it was the turn of 
Hoare Go vet t, adding its voice 
to that of County Nat Wt-s L Mr 
David Grimbley at Hoare said 
the recent firmness in the 
Rank share price had been 
overdone. Recent talk that 
Rank might sell its stake in 
Rank Xerox, its joint venture 
with Xerox, of the US, was 
sparked last week by a visit to 
London of Xerox executives. 

Investors also noted that 
Rank yesterday raised its hold- 
ing in A. Kershaw by 4.25 per 
cent to 86.18 per cent. Rank 
Issued IJLm new shares to pay 
for the further stake, which 
contributed to the fall in 
Rank’s share price from 680p to 
854 p. Kershaw added 5 at 480p. 

The utilities’ sensitivity to 
opinion polls was amply dem- 
onstrated as the shift to 
Labour in one Sunday newspa- 
per poll triggered a wholesale 
markdown of the electricity 
distribution stocks and the 
water companies. 

Thereafter activity fell away 
markedly, a dealer said, with 
waters showing particular 
reluctance to rally. South West 
Water were badly mauled, clos- 
ing 13 down at 340p, while 
Southern dropped 10 to 326p. 


The Electricity Package weak- 
ened 40 to E27tW. 

Maiden recommendations 
from Pan mure Gordon's new 
"Dividend Winch" service com- 
prised a "buy" for Royal Bank 
of Scotland, up 2 at lffip, and a 
"sell" for Midland Bank, 3 
easier at 2f>7p. 

Turnover in Asda "new” 
reached 4Um shares, with the 
ntl-paid finally V, cheaper at 
5*;p; the old shores held at 4lp 
on turnover of only 2m. 

Revived .speculation that 
Philip Morris, the US foods to 
tobacco group. Is si-t to launch 
a bid for one of the big UK food 
companies helped United Bis- 
cuits rlosr 3 ahead at 3R7p. 
after 400p, and Northern Foods 
rise 6 to 5ilp. 

The oil discovery In North 
Sea block 29;2a gave a boost to 
all the participants in the well. 
Enterprise, with a 19.4 per cent 
stake, initially rose to G47p 
before settling unchanged at 
542p, while Hardy Oil, with 
10.6 per cent, finned 2 to 187p. 
Ranger Oil, with 14.5 per cent, 
gained 5 to 47Up. 

An agency cross of 3.3m 
shares boosted turnover in 
Clyde Petroleum to 6.7m but 
the stock price was little 
changed at I05p. 

Shell (turnover 23m) and BP 
GL8m) dipped 4 apiece to 530p 
and 348p respectively. 

The retailing sector largely 
retreated yesterday in the 
wake of the September survey 
of distributive trades by 
the Confederation of British 
Industry. 

Electricals and clothing sales 
were among those singled out 
as poor performers in the sur- 
vey. Dixims slipped 6 to 253p 
while Marks and Spencer lost 
5 'A to 277p. Storehouse eased 3 
to 109p and W.H. Smith shed 
6'A to 442 Kp as book sales 
were also seen as slow. 

Pentland dropped 8 to liop 
after disappointing results 
from Reebok, the US sports 
shoe maker in which Pentland 
has a 13 per cent stake. Pen- 
tland has enjoyed a steady rise 
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since July, and yesterday's tell 
leaves the price at the level of 
three weeks ago. 

Full year results from 
Amber Day helped the stock 
push 5 higher to 125p. Analysts 
were particularly impressed 
with the performance of the 
discount clothes chain What 
Everyone Wants. Profit-takers 
took 5 off Sears, leaving the 
shares at 98p. The stock last 
week ran up from 93p on a 
recurrence of vague bid talk. 

A full-year loss of £3.27m 
(compared with a profit of 
£166,000 last time) from Aber- 
deen Steak Houses was largely 
the result of an exceptional 
debit of ea gm. The dividend 
was passed and the shares fell 
5 to 25p. 

Property group Scottish Met- 
ropolitan continued the decline 
sparked off last week by poor 
figures and fears of a rights 
issue. County NatWest this 
morning publishes a sell 
recommendation warning of 
further nervousness ahead for 
the stock. The shares slid 12 to 
75p yesterday, making a 
two-day drop of 43p. 

Guinness weakened IS to 
1023p as LVMH, the French 
luxury goods maker in which 
Guinness has a 24 per cent 
stake, said it intended to make 
a series of acquisitions. 

Sentiment in Glaxo was 
bruised by the revelation that 
the company Is starting legal 
action against a second North 
American maker of generic 
pharmaceuticals over patents 
on Zantac, Glaxo's best-selling 
drug. Analysts said the move 
was an indication that generics 
makers thought Zantac's 
patent protection was weak. 
The stock was also hit by 
profit-taking after Friday’s 


APPOINTMENTS 


Strong & 
Fisher 
managing 
director 

■ At STRONG & FISHER 
(HOUSINGS), Britain's leading 
sheep skin processor and 

manitfafT tiKH- nf ^lathin g 

leathers, Mr Julian D. Dill is 
to fill the position of group 
managing director. 

He assumes responsibility 
for its tanning, hide and Birin 
trading and feflmongering 
operations, as well as 
mwtinnfng as the group's 
finance director. 

Mr Dell began Iris career 
with Tesco in 1976 and rose 
to divisional director, group 
management accounting, 
before leaving in March 1989. 
He joined C hannel Foods as 
finance director and moved 
to Hfflsdown Seafoods, its 
parent company, in Jpuary 
last year as Rnpwrg director. 

He became finance director 
of Strong & Fisher in February 
this year following the 
opmptetiiop of the financial 
restructuring of the company 
in November 1990 by Hfflsdown 
Biddings, which owns 703 per 
cent of the former. 

■ As a consequence of KORES 
NORDIC, one of the world’s 
latest manufacturers of 
typewriter and computer 
ribbon cassettes, moring its 
group headquarters from 

Denmark to England and 


Germany, Mr Anthony 
Jackson has been appointed 
group chief executive. He was 
phief executive of Kores’ 
operations in the UK. 

Mr Kurt Rosskogier remains 
as chief executive of German 
operations and is also a 
member of the group 
management board. 



■ Mr Keith Lyons (pictured) 
has been named managing 
director of UPONOR ALDYL, 
a leading polyethylene gas 
pipe and fittings manufacturer 
formerly owned by US 
chemical group Du Pont. He 
had worked for the Da Pont 
group for more than 20 years, 
serving for two periods with 
the Aldyl pipe business. 

■ BEAZER CONSTRUCTION 
SOUTHERN, one of nine 
regional companies that 
comprise the Beazer _ __ 
Construction division of CHB 
Group, has named Mr Graham 
ffhonnan as its managing 
director. 


After nine years with the 
Beazer group, Mr Sbennan left 
in 1986 to Join G. Percy 
Trentham, where he later 
became managing director of 
Its construction division. He 
rejoined Beazer earlier this 
year upon the establishment 
of the Trentham division by 
Beazer Southern. 

Mr Tony Jackson, 57, deputy 
managing director of Beazer 
Construction Southern, is 
taking early retirement but 
has agreed to continue his 
involvement with the company 
on a consultancy basis. 

■ Mr Alan Wood has been 
appointed managing director 
of SIEMENS PLCs energy & 
automation group, which is 
based in Manchester. He 
succeeds Mr Bernd Meloch, 
who has returned to Siemens 
AG in Germany in a 
continuing executive capacity. 

Mr Wood’s former position 
as managing director of 
Siemens pJc's electronic 
components group, based at 
Sunbuiy-on-Thames, Is to be 
assumed by Mr Philip Tizzard, 
previously a senior executive 
with Texas Instruments in this 
country. 

■ Mr Joseph Palmer, until 
recently group chief executive 
of Legal & General Group, has 
became chairman of Laser 
Richmount, the Enterprise 
Zone Trust market leader 
Jointly sponsored by Johnson 
Fry Corporate Finance and 
Richard Ellis Venture 
Consultants. It has a property 
portfolio of some £115m- 

Mr Palmer is currently a 
director of National Power and 


of the Securities and 
Investments Board. 



■ Marketing serv ices co mpany 
MARKETING MATTERS, of 
Poole, has appointed Mr Gerry 
Postleth waite (pictured) as 
deputy chairman. His primary 
role will be a consultative one, 
covering the disciplines of 
sales promotion, direct 
marketing and database 
management Mr 

Postleth waite was a founder 
of Cato Johnson, and later he 
developed the International 
arm of KLP Group. 

■ Leisure and engineering 
group SUNLEIGH has 
appointed Hr Keith Griffin 
as managing director of 
Associated Supplies (ASL), its 

golfing and leisure wear 

subsidiary. 

He was managing director 
of sportswear company Bukta, 
a unit of French Connection. 
ASL founder Mr Richard 
Flower will continue with the 
company os a consultant 


record close. Glaxo reiin- 
quishi'd 16 to I423p. 

Traders and analysts were at 
a loss to explain the Court- 
aulds rise of 7 to 495p. one of 
the best performances in the 
Footsie yesterday. There was 
some bidding for riie stock in 
Inu-r Dealer Broker screens, 
when* trading is anonymous, 
and final volume was above 
average. 

Cable and Wireless dipped 10 
to 563p, albeit in relatively thin 
trading, alter Klcinwort Ben- 
son shifted its stance on the 
stock from buy to hold and 
lowered its profits forecast for 
the year ended March 1993. 
Klcinwort nuw expects C and 
W to achieve pre-tax profits of 
£795m, down from its previous 
estimate of tifiom. 

Mr James Dodd, telecoms 
guru at Klelnwort, cited 
increased capital expenditure 
and competitive pressure on C 
and Ws Mercury division for 
the downgrade. 

P& P shares collapsed after 
the profits warning, dosing 
50 Vi lower at 50 '4p. 

British Aerospace was sup- 
ported. the ordinary shares 
ending a penny better at 38lp, 
just above the rights issue 
price of 380p. The nil-paid 
closed lVi down at 2'.ap on 
total turnover of 4.1m. 

MARKET REPORTERS: 
Daniel Green, 

Joel Kfoazo, Steve Thompson. 

■ Other market statistics, includ- 
ing (he FT- Actuaries Share Indi- 
ces and London Traded Options, 
Page 29. 


TRADING VOLUME IN MAJOR STOCKS 
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EQUITY FUTURES AND OPTIONS TRADING 


TRADED options volumes 
were down on last week’s lev- 
els as dealers took the oppor- 
tunity to roll over October 
positions into January, writes 
Joel Kibazo. 

The most active stock option 
was Hanson with 2,903 lots 
dealt Of that total, one bonse 
was responsible for a trade of 
1,800 November 200 puts 
bought at a penny. 

The day’s total turnover of 
24.476 was characterised by > 


certain amount of profit- 
taking and the dosing of the 
October series options, which 
expire tomorrow, and the 
opening of January options. 

Ultramar was the next busi- 
est trade with a total of 2,178 
lots dealt, followed by Scottish 
Dower, with 2,010 lots traded - 
with the 1,000 as the busiest 
In the final minutes a UK 
house bought 1,000 October 
356 J. Sainsbmy pots at 3'Ap. 
On the Liffe, trade was 


affected by weak dealing in 
the gilts and bonds markets, 
along with a poor Wall Street 
opening. A lack of interest 
from the major institutions 
was also noted. Having been 
higher far most of the session, 
December’s premium eased to 
dose at some 4 points above 
estimated fair value of around 
35. 

December dosed at 2,611, a 
premium of 36, with a total of 
BJtlO contracts traded. 
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Time to buy? 

Coll for our current views 
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[ The East Asiatic Company Ltd. A/S 

77*% DM 100,000,000 Bonds due 1991 
Redemption as per December 15, 1991 

! 


According to 5 3 of the Terms and Conditions of the Bonds ati 
Bonds will be redeemed at par on December 15. 1991. 

The Bonds will be paid at 

Commerzbank Aktmngesellschaft, Frankfurt/Main 

The Bonds shall cease to bear interest as per December 14. 1991. 

The coupon as per December 15, 1991 will be paid separately. 

Copenhagen, October 1991 

The East Asiatic Company Ltd. A/S 
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THE BUSINESS SECTION 

Appears Every 
Tuesday & Saturday. 

Please contact Melanie Miles on 071-873 3308 
or write to her at 

The Financial Times, One Southwark Bridge, 
London SEI 9HL. 
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What might at first seem rather alarming evidence of defective vision is in fact a 
guiding principle at Over the years in which we have grown to be one of 
the world's leading providers of investment capital we have always tried to 
see the potential for growth in every business with which we have dealings. 


Whatever the size of your company, our philosophy as successful investors in industry 
remains the same. We are looking for people with drive and ambition and 
a will to succeed. But at ■ we know that the best way to ensure consistent 
success is to produce individually tailored solutions to different problems. 
And as our success is ultimately based on yours, it is in our interest to do 
our best to help your business grow. This also means we are very happy to 
give long-term commitment. 


And that long-term view is another reason why we think the fish are the same size. 
In time your minnow could become a big fish and at every stage in this 
development ■ can provide the capital you need. 
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As long-term investors in industry, ES has the experience that can help your business 
grow. If you don’t fancy getting swallowed up why not get in touch with your 
local H office. 
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The sector grew 
rapidly in the 1980s 
as lower taxation 
heiped to create 
more hig h net worth 
Individuate, write David Barchard~ 
and Norroa Cohen, What impact 
has the recession had on the net 
worth of. individuals? Have private 



bankers adapted their strategies? 

Go-go days 
Have gone 


THE R&CES&ION of (ha 1990s 
ha* been a sobering experience 
tor tba world's wealthy and the 
bankers who look after their 
fortunes. Par from the go-go 
year* of (be previous decade, 
which saw an explosion of pri- 
vate wealth, the rich of the 
1990a bel they will do weli to 
bang on to what they have. 

For these Individuals, con- 
servative management has 
replaced wealth creation as the 
the lyncfepta of their private 
tanking needs. 

Private banking is the provi- 
sion of investment banking 
services for wealthy Individu- 
als. While the services offered 
are no different from those 
offered elsewhere within com- 
. menial banka. It la the poring- 
s ins and promotion that seta 
private banking apart 
Thus, while the wealthy wUl 
still need to have their 
resources managed, the pace of 
growth in private banking ia 
unlikely to continue a* It has 
over the past tow years. 

“Last year private bonking 
was very fashionable. Banks 
were attracted by a business 
which was growing at between 
10 and 15 per cent a year, was 
fee driven and resistant to eco- 
nomic downturn. This year we 
are beginning to see a 
retrenchment. Sonia players 
are being forced to turn back 
to business areas which have 
v less long term potential but 
"■offer a more immediate and 
risible return, “ says Mr Alan 
Hogg, Read of International 
Private Banking at Barclays. 

In the UK, most - though 
by no means all - admit they 
have been hearing cries of dis- 
tress from some customers as a 
result of the recession, and 
other upsets such as growing 
losses at Lloyd's of London. 

"So far we have not seen 
much real pain at Lloyd's even 
though more than 9 per cent of 
its 'names' bank with us," says 
Sir David Monay-Cbutta, chair- 
man of Coutts, but UK Private 
bankers recognise that the 
worst news from Lloyd's is 
probably still to come. 


PRIVATE BANKING 
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Meanwhile, in the US, the 
recession has forced banks to 
rethink the uniquely American 
approach they have taken 
towards their private banking 
clients. Banks there have speci- 
alised in not simply enhancing 
wealth, but in helping to create 
it. This has led to the develop- 
ment of the “highly leveraged 
individual" - a wealthy indi- 
vidual with substantial loans 
secured by illiquid holdings 
such as stock options or com- 
mercial real estate. 

But the collapse of the US 
commercial property market 
and the sharp drop in equities 
values have forced banks to 
rethink this approach. US 
bankers now say tut they are 
refocusing their efforts on 
more traditional investment 
products rether than designing 
new credit products for their 
private banking customers. 

Because tba private banking 
market I* precisely that - pri- 
vate - the wre ct size of the 
market is difficult to calculate 
exactly. But Citicorp estimates 
that some three million indi- 
viduals worldwide can be clas- 
sified a* very wealthy, and that 
these have a total of f?,000bn 
In assets under rngnigummL 

But despite the recession. 



So dtenrMt you might never notice. The fecede of the building housing bankers C. Hoar* has changed little In decades, and gives no due to the wealth beyond the door 


skills needed to compete in the 
changing environment." 

Mr Woodhouse argue* that 
aside from the effects of reces- 
sion. private banking services 
are bring reshaped by a more 
sophisticated customer base 
and the Increasingly global 
nature of thair Investments. 
Thus, the cost of providing pri- 
vate banking services is rising, 
forcing some to reconsider 
whether they want to be in the 
business at alL 


Aside from th* effect* of rtcmJon, private • 
banking services are being reshaped by a 
more sophisticated customer base and the 
Increasingly global nature of their Investments. 
Thus, the cost is rising 


and its ensuing effect on the 
portfolios of the wealthy, insti- 
tutions of all sorts are still lin- 
ing up to get into the business. 
Mr Ian Woodhouse, private 
banking consultant with Price 
Waterhouse, said; "Banks, fund 
management groups and other 
financial institutions with 
global capacity, related prod- 
uct expertise and significant 
distribution networks are fin- 

'aale^ank* t^at cannot fluid 
the heavy Investment and new 


Smaller players may find the 
going tough as the 1900s 
advance. "Private banking 
calls for increasingly large 
investments In systems, espe- 
cially for global business. It 
eats up an awful lot of capital 
2 think the sooner stand-alone 
banks will find it hard to keep 
up," sayB one private banker in 
a large International group. 

Meanwhile, merchant and 
investment banks are pushing 
their way Into the private 
banking sector. In the US, Mer- 


rill Lynch and Goldman Sachs 
have bolstered their trust 
operations which form the base 
of private client services. 
While they are hampered in 
the US by the inability to moke 
loans of their own, some 
Investment banks have found 
other arrangements to extend 
credit services. 

And. while they have not yet 
become a formidable force, 
analysts view the investment 
trust and mutual fond manag- 
ers as the next potential source 
of competition. 

The growth of genuinely 
International private banking 
has been spurred by the disap- 
pearance of exchange controls 
worldwide. "The volatility of 
the US dollar in the 1980s for 
example has encouraged many 
rich Americans to manage 
their currency risk by seeking 
private banking services in 
London or Switzerland," says 
one London private banker. 

Perhaps this accounts for the 
surprising fact that some 
banks report a steady stream 
of Latin American private cli- 
ent business into London. Until 
now customers of this kind 
have generally preferred to 
stick to the western hemi- 
sphere, Miami or New York, 
and US dollar accounts. 

Private banking has also 


benefited from the general rev- 
olution under way in the bank- 
ing Industry, and the growing 
tendency to put a price tag on 
banking services rather than 
pay for them by cross-subsldis- 
mg between different types of 
business. “Tbe more sophisti- 
cated customer is more willing 
to pay for financial advice," 
says Sir David. 

In other words, tbe personal 
customer tier of private bank- 
ing is growing strongly as 
wealthy individuals seek better 
service and -wider choice of 
product*. ThJd process can 
extend quite a long way down 
the ladder. Barclays, the larg- 
est UK bank. Is offering branch 
customers with incomes of 
£40,000 or more a year a pri- 
vate banking service which Is 
in practice an investment; and 
insurance sales operations to 
slightly upmarket customers. 
In the US, Chase Manhattan 
has taken a similar approach, 
establishing a tier of “pre- 
ferred" banking client. 

International private bank- 
ing remains vulnerable to 
political upsets, The Iraqi inva- 
sion of Kuwait was followed by 
the flight of Arab money from 
the Arabian peninsular to 
Cairo and Loudon, tradition- 
ally safer havens. 

Arab customers also began 


to appreciate tbe advantages of 
off-shore trusts In places like 
the Channel Islands, which 
were not subject to the block- 
ing of accounts during the 
emergency. 

The process has helped some 
ivate banking operations of 
igh street cl carers. "An 
account with Barclays or 
Lloyds doesn’t attract os much 
attrition as one with a glamor 
ous private banking specialist 
name," says one banker. 

Tbe recession and tbe Gulf 
War have caused many clients 
to lower their expectations. 
"There is more emphasis in 
1991 on security and safe cus- 
tody than there was a year ego 
and less expected in the way of 
high returns," says one 
banker. "People are now happy 
to do nothing. They are more 
risk-averse, even foe younger 
clients." Indeed, in the US, 
where the financial woes of the 
banking system have been 
front-page news, bankers 
report a "flight to quality" to 
those institutions whose capi- 
tal is well above regulatory 
mintmums. 

Other new markets may 
arise In a few years. It lories 
like being a tow years before 
much private banking is dime 
in eastern Europe or the Soviet 
Union, but there is a whisper 


among some banks that a 
trickle of substantial private 
hanking customers has started 
to come out of China. Relation- 
ships established now may 
some day produce rewards. 

Traditionally, private bank- 
ing was small banking busi- 
ness par excellence. Many pri- 
vate bankers today stress the 
advantages of belonging to a 
large group which can provide 
sophisticated treasury prod- 
ucts and offer corporate 
finance to the entrepreneurs 
among their clients. 

But harmo nisin g the skills of 
the private banker with those 
of a global banking corporation 
can be tricky. "You don't want 
to be too big and reach a point 
when the name and culture of 
the bank can be hard to main- 
tain,” says Sir David Money- 
Courts. 

The desire for private bank- 
ing with strong local roots has 
helped some new entrants Into 
the market, Adam A Co, a 
Scottish private bank set up in 
Edinburgh in 1984, has built up 
a strong client base in less 
than a decade, and without the 
back office functions that a 
larger group could provide, 
partly it seems because 
wealthy Scots wanted a dis- 
tinctively Scottish bank to look 
after their money. 


INSIDE 

■ The BCCI scandal: The 
bank founded as the vision 
of Agha Hasan Abedf 
wound up in a spiral of 
fraud. What has this meant 
for the Image of private 
ban kino us a whole? 

■ International round-up: 

■ Luxembourg 

There is more than ]ust 
secrecy to make the 
Grand Duchy attractive, 
and bankers remain 
confident in the face of 
potentially threatening EC 
moves 

■ Japan 

In a society in which more 
than 90 per cent consider 
themselves middle class, 
private banking becomes 
a mass market business 

■ Switzerland 

Swiss banks still handle 
40 per cent of world 
business, but the 
competition Is intensifying 

■ US 

The recession has been 
sobering for bankers, and 
they are returning to 
traditional ways 


THE SECESSION in tbe UK 
economy has delivered an 
W unexpectedly sharp blow to 
? private banking business in 
London. In genteel meeting 
rooms of private banks in Lon- 
don, conversations between cli- 
ents and account executives 
this year are haunted by the 
worries of an economic down- 
turn: illiquid assets, particu- 
larly in tbe property market, 
company failures, and the pros- 
pect of a possible Labour gov- 
ernment. 

Account executives are 
resigned to a year or two in 
which their elfents will want 
the accent to be on wealth 
preservation rather than 
wealth enhancement. Clients 
may have to be shared more 
Hmri in the past, but 
partly reflects their perception 
that good banking services are 
more necessary than ever. 

"Now is tbs moment to have 
a good bank behind you, some- 
one who can bank for both Ufa 
man and bis business. Busy 
people are still not always get- 
ting trustworthy advice," says 
t Marcus Gregson, chief execu- 
^ tive private banking at Samuel 
Montagu, the private banking 
offshoot of Midland Bank. 

While some banks soy they 
have already had clients who 
have been hit by tosses at 
Lloyd’s, others have not. 
Courts, with about 9 per cent 
of Lloyd's "names", says it has 
had tow difficulties so tor. Oth- 
ers even detect a counter-cycli- 
cal revival of Interest in 
becoming a ‘name* at Lloyds. 

Yet the depression has not 
blunted the general belief that 
UK private banking is likely to 
get bettor as the 1990s advance. 

Apart from the steady long 
term rise in personal wealth in 
tbe UK, many bankers point to 
the advantages London and the 
UK enjoy in private banking. 

"London is a more natural 
^international private banking 
centre than New York or Swit- 
zerland, for several reasons. It 
is already a big international 
banking centre, with a brilliant 
range of treasury products 
available. 

"In Jersey ft has one of the 
cleanest offshore centres in tbe 
world very dose at hand- it has 


Leading centres: UNITED KINGDOM 


Gloomy talk in London meeting rooms 


got the Infrastructure, it Is less 
expensive than Switzerland, 
ana has a good real estate mar- 
ket. And ft is something of a 
tax haven,” says Mr Hap Rus- 
sell of Citibank’s London pri- 
vate bonking operation. 

But Barclays, the largest UK 
banking group, which has 
recently begun expanding its 
private banking operations, 
believes a shake-out in the 
market may not be tor away. 
"We are beginning to sec a 
retrenchment," says Mr Alan 
Hogg, Head of International 
Private Banking at Barclays. 


'Clients often have no 
Idea how much the 
stocks and shares 
they own are worth, 
and are astonished by 
the values that come 
out' 


In a business where new cus- 
tomers are usually discovered 
through personal recommenda- 
tion. the Big Pour clearing 
banks have the conspicuous 
advantage of being able to 
pvpand private banking busi- 
ness by identifying new private 
banking customers from their 
existing branch customer 


"CUenls often have no Idea 
how much the stocks and 
shares they own are worth, 
and are astonished by the val- 
ues that come rat,“ says an 
account executive at Lloyds, 
one of the market leaders in 
the business. 

He cites other reasons why 
wealthier Individuals, with pri- 
vate fortunes of upwards of 
£ 100 , 000 , might want to switch 
from their local branch to the 
more comfortable, but also tor 
more expensive seclusion of 
his office. “We can offer tbe 


ability to keep wealth away 
from focal eyes which can lead, 
to a stream of bogging letters 
from local charities - and 
sometimes worse," he says. 

Clients may range from an 
old lady who has Inherited sev- 
eral hundred thousand pounds 
In liquid assets and is content 
to live on £ 12,000 a year, to 
retired City executives with 
vast fortunes who want to pay 
others to look after the mil- 
lion* they have stashed away, 
while they themselves spent 
the week Ashing. 

The entrepreneurial failures 
and collapses of the late 1980s 
have generated private bank- 
ing opportunities as well as 
corporate finance problems. 
"You usually find that the 
entrepreneur involved ends up 
with at least several hundred 
thousand which needs manag- 
ing,” says one bank. 

In dealing with all these dif- 
ferent customers, bonks try to 
build up a strong personal rela- 
tionship. Business usually goes 
to tbe private bank that gate 
the first telephone call for 
advice. 

At Lloyds, asset manage- 
ment extends into every finan- 
cial nook and cranny, as befits 
a bank noted for Its cost-am- 
sdousnesB. 

“X always say: 'Don't miss 
the small opportunities'. We 
always go for them, unless the 
diant objects," says Wynford 
Johns, manager of UK private 
banking at Lloyds. "These 
would Include a full £10,000 
holding of premium bonds, 
which can be expected to yield 
small but useful tax free 
returns every month; a full 
entitlement of national savings 
certificates, and a Tessa 
account. 1 

"Brokers try to fiog you 
thins, good advice costs a lot 
less," says Sir David Money 
Courts, chairman of Courts & 
Co. 


During the boom years of tbe 
1980s, private banking was 
very fashionable The last 
decade has seen a flow of new 
entrants to the private banking 
market In 18M, Adam & Co set 
up in Edinburgh, the first new 
bank in Scotland for 140 years. 
Adam has grown strongly and 
is now believed to have a dlent 
base of around 2 . 000 . 

"We were the best capital- 
ised new bank for a long timer 
says Mr Ian DabdeL director. 

Eighteen months ago, Mid- 
land sat np its new UK private 
banking operation In Samuel 


Montagu, which is now 
believed to account for a fair 
slice of tbe EiQbn of private 
banking assets under manage- 
ment with the group. Mr Grog- 
son says Midland ia looking for 
active customers, rather than 
Just wealth-preservers, to 
whom it can offer Treasury 
and corporate finance products 
from the group. 

The larger players expect 
private banking business to 
grow steadily in the UK 
throughout the 1980s, A recent 
study by Price Waterhouse 
suggested the business is prob- 


ably set to expand by 10 to 15 
per cent a year. 

Is it going to be a market 
place in which small special- 
ists thrive, or one dominated 
by a few international banks? 
The UK c fearers, perhaps not 
surprisingly, believe that the 
future lies with banks able to 
devote sufficient amounts of 
capital and human resources to 
the industry. 

In the past, private banking 
was not a capital-intensive 
business, but the need to 
invest heavily in systems may 
have changed this. Smaller 


banks, the argument goes, can- 
not provide tbe services a large 
group does, and they are also 
more easily blown off course 
by a few bad decisions. It is not 
only the large British banks 
which stand to benefit if this is 
true. 

Nomura is already market- 
ing into the UK, offering pri- 
vate banking services out of 
Switzerland. 

The combination of Swiss 
banking and Japanese perfor- 
mance sounds attractive, but 
tbe UK banks believe British 
customers will hesitate before 


switching their money so for 
from home. 

One important question for 
the London market Is whether 
the status of the Channel 
Islands and Switzerland will 
change vis-a-vis tbe European 
Community, although there is 
the prec eden t of Luxembourg, 
already a member state. 

Another more unfathomable 
question is what action private 
banking clients should take 
now against the possibility of a 
Labour government taking 
office alter the next general 
election, and introducing poli- 
cies which are likely to hurt 
the non-resident, non-domi- 
rfled wealthy. 

"It figures in almost every 
conversation we have with our 
clients at the moment,” says 
one banker. 

David Barchard 


Norma Cohen explores how far the forelock tugging will go 

Doing the creampuff stuff 


SELLING private banking 
services to American clients is 
an art, Not only to there Hence 
competition to manage tbe 
assets of America's wealthy, 
but private banking clients 
themselves ore highly sophisti- 
cated shoppers - eves more so 
Uwn their European counter- 
parts, bankers say. After all, 
America's consumer revolution 
has penetrated particularly 
deeply into the sole of financial 
services, where the wealthy 
pay the keenest attention to 
the small print in the contract. 

Over 3,000 US bonks are try- 
ing to sell private banking ser- 
vices to the handful of the 
wealthiest individuals, making 
competition very fierce. 

Ms Laird Grant, investment 
manager at US Trust, said the 
strongest safes pitch any pri- 
vate banker can make would 
be to talk about returns on 
Investment Beyond that ft is 
tbe bank's ability to service 
individual client needs that 


attracts and retains customers. 
The biggest single source of 
new business at US Trust, she 

says, is referrals from existing 
clients. 

Tales abound of the lengths 
to which banks go to keep 
their private banking clients 
happy. "The classic is walking 
the lady's dog while she's on 
vacation," said Mr Bill Turner, 
consultant at Price Water- 
house. 

Some banks vigorously 
eschew such client massaging. 
"We don't do any of that 
creampuff stuff," sniffs Mr Jim 
Somers of NCNB’b private 
bank, who also claims most 
business comes from referrals. 
Others concede that highly 
personalised eare is a hallmark 
of their services. 

"There's an art to being able 
to develop a relationship over 

a " said Ms Deborah Talbot, 
of private banking at 
Chase Manhattan, in addition 
to having a wide array of prod- 


ucts to offer clients - such as 
multi-currency custodial 
accounts - Chase takes partic- 
ular care, she said, to match 
clients with a private banker 
they can feel comfortable with. 

Bankers agree that the mar- 
keting of private banking ser- 

Private seminars in 

investing In art ... 
introductions ... family 
weekends ... 

vices must be more subtle than 
that of moss banking products. 
Banks do advertise their ser- 
vices in upmarket publications 
such as Forbes or Town and 
Country, but the advertise- 
ments are intended to reinforce 
brand-name identification 
rather than to plug any partic- 
ular service. 

At Chase, for Instance, pri- 
vate seminars on investing in 
art are organised with Sothe- 


by's. Also, Ms Talbot said, 
Chase uses its connections to 
expand business opportunities 
for its clients. "Let's say a cli- 
ent wanted to expand into 
Europe. We can provide intro- 
ductions to the right sort of 
people for him," 

At US Trust, a host of actlvi- 



to Mr John Hover, 
executive vice president, the 
bank organises so- ca lle d "fam- 
ily conferences" to which 
entire wealthy families are 
invited. One of the families 
trill make a presentation to the 
group about its Investment 
strategy. 

Also, the bank organises 
seminars, such as inviting the 
chief gemologist from many 
and Co to give a chat, as well 
as inviting experts on trusts 
and estates - many of whom 
do business with the bank - to 
deliver lectures on the latest 


developments. Recently, US 
Trust has Invited its private 
banking clients to breakfast 
"chats" with US Cabinet mem- 
bers. US Trust has also sought 
to tap the captive audience of 
individuals cruisfhg on the 
Queen Elizabeth n liner. It has 
employed an investment pro- 
fessional and a marketing pro- 
fessional to sail back and forth 
glying lectures. 

But the bank, Ilka other pri- 
vate bankers, does more than 
that "We recently found a Uni- 
tarian minister to marry a cli- 
ent who was here from mm ti iw r 
country," Ms Grant said. US 
Trust will do everything from 
obtaining theatre tickets to 
delivering cash to children 
abroad. 

Publicly, bankers do not care 

to dwBll too long on toe Ban-fi- 
nancial services they provide 

rial arena that clients want 

most 


l 


v 
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PRIVATE BANKING 2 


David LasceHes explores the impact of the BCCI 

exposure 

A never-ending 
spiral of fraud 


THE Bank of Credit and 
Commerce International will 
become an object lesson in bow 
not to conduct a private bank- 
mg operation. 

The bank, which was shut 
down for alleged fraud in July, 
bad become a caricature of pri- 
vate banking, taking to 
extremes the features other 
private banks like to market as 
qualities - a full range of ser- 
vices. utmost discretion, and a 
high level of personal atten- 
tion. If you were a top-level 
client of BCCI, its staff would 
attend to your every need 24 
hours a day. 

But on the other hand you 
might also find that your 
accounts bad been purloined to 
finance BCCTs latest venture. 

The 20-year-old bank was 
founded as the vision of Paki- 
stani-born Agha Hasan Abed! 
to create a “bridge" between 
the third and first worlds. 
Much of the bank was geared 
to perform ostensibly good 
works, and Mr Abedi was well 
known for his grand philosoph- 
ical discourses. But he was 
also an influence-seeker, and 
increasingly be harnessed 
BCCI to his ambitions to create 
links with powerful people, 
particularly third world lead- 
ers. 

BCCI was also bom out of a 
hanking tradition in the Indian 
sub-continent which is vastly 
different from the west's, fib 
Abedi built on the assumption 
that the bank should take an 
interest in the families and per- 
sonal affairs of its clients to 


create a “full service" in the 
fullest sense, extending all the 
way from the most sophisti- 
cated international financial 
transaction, down to the pro- 
curement of sexual services. 

BCCTs private banking 
operations were based on the 
accounts of exceedingly 
wealthy individuals from third 
world countries. They included 
the r uling families of Gulf 
sheikhdoms, such as Abu 
Dhabi (a substantial share- 
holder in the bank), Dubai, 
Fujeirah and Ajman. There 
were also prominent Arab busi- 
nessmen such as Ghaith Phar- 
aon, and Kemal Adham, the 
former head of Saudi intelli- 


Deposits diverted to 
plug gaps in BCCI’s 
balance sheet caused 
by bad lending or by 
trading losses 
reached as much as 
$1.3bn 


gence. and controversial fig- 
ures like Manuel Noriega of 
Panama, now being tried for 
drug trafficking in the US. 

But this class of client could 
also be divided into two 
groups. The first, which 
included the Ruler of Abu 
Dhabi, placed large sums of 
motley with the hank, and used 
it to perform conventional 
banking services. A second 
group, which included Mr 


Pharaon and Mr Adham, 
shared in BCCTs ventures by 
allowing their names to be 
used as nominees for BCCTs 
own investments. 

For example, eight of BCCTs 
largest customers were lent 
more than $1.4bn to enable 
them to buy shares in CCAH, 
BCCTs illegal banking acquisi- 
tion in the US. According to 
Price Waterhouse, which 
reported on BCCI, these cus- 
tomers were under no obliga- 
tion to repay the loans, and 
were effectively fronting for 
BCCI Mr Adham was among 
the largest recipient of CCAH- 
related loans with $45Qm. 

Bat large depositors with 
BCCI also ran serious risks. 
Price Waterhouse found that 
BCCI diverted deposits to plug 
gaps in its balance sheet 
caused by bad lending or by 
trading losses. When the 
bank's treasury ran amok in 
the mid-1980s and huge losses 
had to be concealed, such 
diversions of deposits reached 
as much as $L3bn. 

Some of these were deposits 
from wealthy clients which 
were never recorded as having 
been matte. If these depositors 
sought to withdraw their 
money, the flmds were simply 
siphoned out of another 
account, creating a never end- 
ing spiral of fraudulent trans- 
actions. 

Although BCCI’s private 
banking services were supplied 
in its own name, they were 
actually conducted through a 
Cayman-based affiliate called 



PtcfcWK LYDIA V AM DEB HUH 

BCCI rocked public confidence. Investors and employees in particular were losers - scenes outside the High Court In July say It alf ' . .. 


ICIC. The precise nature and 
ownership of ICIC has yet to be 
established, but it appears to 
have been the part of the bank 
which handled the accounts of 
the super rich with hundreds 
of millions of dollars to 
deposit Though located in the 
Caribbean banking haven, it 
was actually managed from 
BCCI’s headquarters in the 
City of London. 

In the end. of course, all 


these people lost huge sums of 
money when the bank was 
shut down with losses which 
have still to be calculated but 
clearly run into the billions of 
dollars. 

All this, however, took place 
at the more lurid end of the 
bank's operations. There was a 
different and more humdrum 
aspect to BCCTs private bank- 
mg business which was more 
legitimate. The management of 


investments and deposits for 
private individuals took place 
as normal and there was also 
a very active business servic- 
ing the accounts of Asian 
entrepreneurs in Europe - 
accounts where the personal 
and business interest ran in 
close parallel. A Large part of 
this service included letters of 
credit, international money 
transfers and tax services. 

The big question for the pri- 


vate banking business is 
whether BCCI has damaged its 
image. In one sense the answer 
must be yes. There always 
lurks a suspicion in the public 
mind that private banking is 
linked to the furtherance of 
objectives such as tax evasion, 
money laundering and fraud. 
This will have been reinforced 
by the revelations from BCCL 
It also seems likely that 
banking supervisors will be 


taking a much tougher fine 
from now on over private 
banking transactions which 
have a questionable air. 

On the other hand, it is 
widely recognised that BCCI is 
untypical of the banking busi- 
ness in many senses. 11 would 
be wrong, therefore, to draw 
wide inferences. Its dramatic 
demise may even help. to 
strengthen the sound and legit- 
imate end of the market. 



AFTER 21 years. Deutsche 
Bank, one of the first foreign 
banks to set up in Luxem- 
bourg’s capital, is moving out 

In a year which has already 
been blotted for Luxembourg 
by the BCCI collapse and the 
country’s first ever strike of 
banking employees, this is the 
sort of line to strike terror into 
the hearts of the Grand 
Duchy's banking authorities. 

In fact the Deutsche Bank 
move is good, not bad news. 
The group Is poised to take up 
residence in space-age head- 
quarters on the Kirchberg pla- 
teau, a short drive from the 
city centre across one of the 
capital's many gorges. 

For Dr Ekkehard Storck, 
managing director of Deutsche 
Bank's Luxembourg operation 
for the last two decades, this is 
simply the most obvious proof 
that private banking has a real 
future in the Grand Duchy, in 
spite of the fact that most 
banks were set up primarily to 
exploit the market for Euro- 
bonds. 

"It’s still more profitable to 
syndicate a big loan than to 
work with 100,000 customers in 
the private business," says Dr 
Storck, but he adds: "I think 
[private banking] is the busi- 
ness of the 1990s," 

The popularity of Luxem- 


The 


bourg as a private banking 
centre may also be indicated 
by the increase in minimum 
entry levels for Luxembourg 
depositors - which have 
reportedly risen from £100,000 


The increase In 
minimum entry levels 
have reportedly risen 
from £100,000 to as 
much as £500,000 


to as much as £500,000 for a 
full discretionary service. 

Part of the reason most of 
Luxembourg’s 180 or so banks 
are now pinning their hopes an 
private clients is that the syn- 
dicated loan business has been 
somewhat sluggish recently. 
Latest figures from the lnstitut 
Monetaire Luxem bourgeois 
(IML), the Grand Duchy’s 
banking supervisor, show that 
overall net profits for Luxem- 
bourg's banks slipped from 


Grand 


LFi239bn to LFrl9.1bn in 1990. 

Although that was partly the 
result of higher provisions 
against loans to the Soviet 
Union and eastern European 
countries, slowing Eurobond 
business was also blamed. 

In addition, the flow of 
banks establishing Luxem- 
bourg operations is drying up 
as the pool of eli gible institu- 
tions is gradually exhausted. 

For many in the banking 
community, however, this is 
no bad thing. “The aim is not 
to have a huge number of 
banks,” says Mr Laden Thiel 
general manager of the Luxem- 
bourg bankers' association. 
“Instead of a quantitative 
increase, we want a qualitative 
increase.” 

Bankers are also conscious 
that Luxembourg may be los- 
ing its artificial attractions as 
a banking centre, at least com- 
pared with other centres. With- 
holding tax on interest income 
was recently cut In neighbour- 
ing Belgium, for example, and 


Trust in a Bank 
that’s been protecting wealth 
for generations. 

In an uncertain world the management and protection of your wealth 
needs judgement and perspective. 

Australia and New Zealand Banking Group Limited, which includes 
ANZ Grindlays Bank pic, has long recognised these principles since its 
incorporation 150 years ago and today has assets exceeding US$80 
billion and branches in 50 countries around the world. 

Whetheryou require international private banking, investment or trust 
advice, you’ll find confidentiality, a professional appraisal of your 
situation and generous personal attention at ANZ Group Private 
Bankingar any of the following locations. 

Geneva 

ANZ G rindlays Bank pic 
7 Quai chi Mont-Blane 
Case Fbutale 1560 
CH- 1211 Geneva 1 
Telephone: (41) 227 319851 
Facsimile; (41)227315589 
Tele* 412521 ANZ CH 

Guernsey 

ANZ Bank (Guernsey) limited 
PO Box 153 
St Peter Port 
Guernsey 
Channel islands 
Telephone: 0481 726771 
Facsimile: 0481727851 
Telex: 4 191663 ANZBNK G 

ANZ Group Private Banking is also represented in the Middle East Singapore, Hong Kbog 
and Australia, through its Group offices and branches. 

bmed by ANZ Group Ptfvnn Bukoift A u pffwed by ANZ GnndtayiB« n fc ji c. member 1MRO. 

AMU Group - 

Private Banking 


London 

ANZ Grindlays Bank pk 
PO Box 130 
13 St jnmesfc Square 
London SW1Y4LF 
Telephone: 071 930 46U 
Facsimile: 071930-5501 
Telex: 885043-6 GRNDIYG 

J««ey 

ANZ Grindlays Bank (Jersey) Limited 

POBox 80 

StHelier 

Jersey 

Channel Islands 
Telephone: 0534 74248 
Facsimile: 0534 77695 
Tdac 4192062 GRNDUTG 


Leading centres: LUXEMBOURG 

Duchy remains confident 


there are rumours that har- 
monisation of EC banking reg- 
ulations will pot in jeopardy 
the strict hanking secrecy 
rules which are always cited as 
one of the Grand Duchy's prin- 
cipal attractions. 

There is, however, an 
increasing perception that it 
might be better not to stress 
secrecy as Luxembourg's prin- 
cipal private banking attrac- 
tion. 

"We don’t want to attract 
customers only with these 
arguments,” says Mr Thiel. 
“We hope that one day we will 
be able to attract customers 
without it." 

Mr Pierre Jaans, the DHL’s 
director -generaL goes further, 
implying that the country's 
apparent head-start in this 


field has been exaggerated. 
“Luxembourg is very often 
taken as a showpiece of bank- 
ing secrecy," he says. "Bank- 
ing secrecy is good here, but it 
isn't bad in a country like Ger- 
many or Belgium.’* 

In short, even if banking 
secrecy laws are retained - 
and the Luxembourg govern- 
ment is pledged to defend them 
- the bankers would like to 
emphasise other strengths 
which would be less easy to 
sweep away with a stroke of 
the legislator's pen: 

■ Know-how. After more than 
20 years as a European bank- 
ing centre, Luxembourg can 
justly boast of its high level of 
expertise. The challenge now is 
to make sure that expertise is 
properly channelled. 


Mr Jaans stresses, for exam- 
ple, that the banks have to 
improve their productivity and 
the* quality of service on offer 
to compete with other equally 
attractive European centres. 


Some 805 investment 
funds were registered 
by the end of last 
year, of which 618 
qualified as Ucits 


a Product exploitation. Having 
succeeded in cornering a large 
part of the Eurobond market, 
Luxembourg - assisted by the 
swift legislative action of the 
Grand Duchy's government - 
has turned to developing other 


financial products aimed at the 
private client. 

In particular, Luxembourg 
was quickest to adopt EC legis- 
lation on the clumsily named, 
Undertakings for Collective 
Investment in Transferable 
Securities (Ucits) which 
allowed Investment funds to be 
sold to residents of other EC 
countries." 

According to the IML, some 
805 Investment foods were reg- 
istered in the Grand Duchy by 
the end of last year, of which 
618 qualified as Ucits. 

"Other centres which have 
aggressive and declared ambi- 
tions in that field axe not mak- 
ing much progress," claims Mr 

Jaans 

These are the strengths Lux- 
embourg bankers claim will 


endure when the bad 
from the July collapse of : 
has long evaporated. BCCI reg- 
istered in the Grand Duchy 
nearly 20 years ago and the 
IML, while sympathising with 
tile bank’s stricken employees 
and depositors, says the col- 
lapse was tire legacy of a more 
lax supervisory regime which 
was not unique to Luxembourg 
and in any case has long since 
been tightened un- 
certainly there was "no 
apparent rush to withdraw 
funds from other Luxembourg- 
registered banks. Indeed, the 
banking community is -con- 
vinced that if, in the months 
and years ahead, there is - ' any 
“flight to quality” in the world 
of private banking it 
into rather than out of 
Grand Duchy. 

As Mr Thiel of the bankers’ 
association puts it “The' vol- 
ume and the number of small- 
and medium-rich will increase. 
This business must have a 
fixture." 


Andrew Hill 
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Leading markets: JAPAN 

A mass market business 



THE Industrial Bank of 
Japan's Involvement in recent 
financial scandals and its 
extensive loans to a restaura- 
teur in Osaka shocked the 
financial community both 
within and outside Japan. 

In the late 1980s, due to the 
low cost of capital, margin 
business with the larger com- 
panies became thinner for the 
Japanese banks. The new strat- 
egy was to shift the focus to a 
lucrative commission and fee 
business, targeting wealthy 
individuals. 

Eager to make inroads on 
the market, IBJ set up a pri- 
vate banking division in 1988. 
The bank admits lax screening 
guidelines led to its involve- 
ment in the scandal in which 
the bank lent up to Y240bn to 
Ms Nui Onoue. who faces 
charges of procuring illegal 
loans to fund stock market 
investments. 


‘They were just 
unlucky/ says one 
banker of the 
scandal-struck IBJ 


However, most Japanese 
bankers are sympathetic. 
“They were Just unlucky," says 
one banker. IBJ, Japan's most 
prestigious bank, had not had 
the connections or s kills to 
expand into personal banking, 
yet was under great pressure 
to do so as other banks rushed 
to target the retail market 
In spite of the focus on high 
wealth individuals, private 
banking in Japan remains 
quite different from that in the 
US and Europe, as segmenta- 
tion of retail banking between 
wealthy and “or dinar y" indi- 
viduals does not exist 
In a society in which more 
than 90 per cent of people con- 
sider themselves middle class, 
Japanese banks have 
approached retail banking by 
using mass marketing strate- 
gies. Foreign bankers compare 
Japanese banks to supermar- 
kets as opposed to the boutique 
image of the private banks in 
the west 


Japanese banks can only 
offer high net worth individu- 
als the same instruments as 
“ordinary” clients. The hanks 
try to differentiate services by 
giving small discounts on fees 
and commissions, and offering 
advice on tax. 

Private banking had not 
been recognised until recently 
in Japan for several reasons. 
The wealthier individuals have 
tended to hold their assets in 
stocks and land, and have few 
liquid assets. They thus look 
for ideas on tax avoidance 
rather than new forms of 
investments. 

Investment instruments a 
bank can offer are limited due 
to financial regulation which 
prevent banks from entering 
the retailing securities. 

Citibank, however, has suc- 
ceeded in establishing its pri- 
vate banking division in Japan. 
It is one of the few foreign 
banks which has chosen to 
jump into retail banking in 
Japan, and now has 16 retail 
branches in the country, where 
other foreign banks such as 
Chase Manhattan Bank have 
made unsuccessful attempts at 
breaking into the private bank- 
ing business. 

Citibank has managed to 
attract high net worth individ- 
uals - those with about Y200m 
in in Testable assets frus- 
trated with being treated the 
same as the “ordinary” cus- 
tomer. Its highly qualified staff 
have also helped create a glos- 
sier image of private b anking . 

Citibank's private banking 
division manages assets of 
around Y200bn to Y300bn. It 
has about 2,000 clients, of 
whom 70 per cent are presi- 
dents and owners of small and 
medium sized companies 
which have a relatively large 
cash flow. About 20 per cent 
are wealthy professionals such 
as doctors and lawyers. 

Mr Ym'i Nishiura, vice presi- 
dent of Citibank’s private 
banking division, says the 
bank does not intend to 
increase clientele in the pri- 
vate banking division, as tai- 
lor-made service would be 
impossible. 

The bank has taken a 


long-term view of the private 
business. Mr Nishiura says cli- 
ents are not ready to deposit a 
large chunk of their assets in a 
foreign bank. The strategy is to 
develop a relationship by man- 
aging and following up rash 
flow business, such as overseas 
remittances. 

Citibank’s strength lies in 
the large amount of informa- 
tion coming in from its global 
network. Mr Nishiura says 
domestic institutions lark the 
global angle on business, and 
cannot provide Information of 
overseas Investments and tax 
laws. 

Many Japanese banks which 
entered the private banking 
business in the late 1980s have 
been knocking on Citibank's 
door in order to find out what 
services the h«nir is offering. 
“There have been several 
requests for interviews from 
various financial institutions 


The sharp increase In 
the number of high net 
worth Individuals 
reflects the rise In 
asset values 


including insurance compa- 
nies," says Mr Nishiura. 

The Bank of Tokyo, which 
recently set up a private bank- 
ing department, says the num- 
ber of high net worth individu- 
als has increased sharply, 
reflecting the rise in asset val- 
ues and the fact that there is 
high demand for products. 

One problem the personal 
banking business faces is the 
loose legal structure, which 
leaves defining the fine line 
between tax avoidance and 
evasion up to the interpreta- 
tion of tax authorities. 

Since private banking ser- 
vices offered by the Japanese 
banks have tended to centre on 
advising clients on tax avoid- 
ance schemes using legal loop- 
holes, the ambiguity has cre- 
ated problems. 

A recent probe by authori- 
ties into tax reports of Mr 
T^dao Yoshida, the president 
of YKK, the world’s largest 


maker of zip fasteners, high- 
lighted the legal obscurity and 
large discretionary power of 
tax authorities. 

The tax agency argued that 
Mr Yoshida had failed to 
declare YlSbn In taxable 
income, pointing out that Mr 
Yoshida’s reporting of an 
investment of 70,000 shares in 
the privately-held YEE into a 
related asset management com- 
pany, Yoshida Kosan, under- 
valued the shares. 

While some contend that Mr 
Yoshida had simply trans- 
ferred shares in his own com- 
pany at a value based on the 


assessment for inheritance tax, 
the incident -sent jitters 
through the financial commu- 
nity. ' ' 4gi 

High profile figures Have V. ~ 
become wary and are -more 
reluctant to use p ri v a te bulk- 
ing products. And although a 
large demand still exists, ewe- 
daily for products involving v 

off-shore investments, some 
foreign banks which do not 
want to be lftonrtflp»d with the c * 

shadier connotations of private 
banking, •• 

enter the market. • • V 

Emiko Terazono H] 
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Leading centres: 

UNITED STATES 

A shift back 
to traditional 
ways 


Leading centres: SWITZERLAND 


Working harder for the slot at the top 


BY ALL accounts, the flavour 
of US private banking has 
been decidedly different from 
that of Its European 
counterparts. It has 
concentrated with equal 
fervour on wealth protection 
and wealth creation. 

^During the go-go years of 
. the 1980s, however, the 
emphasis shifted heavily in 
Tavonr of wealth creation as 
banks vied to provide a wide 
' variety of credit services to 
help make rich people richer. 
Loans secured by private 
wealth In the form of real 
estate or securities became the 
main focus of private banking 
services. 

> .But the recession of the past 
two years has been a sobering 
experience for lenders, and 
Plivate banking divisions have 
. not been exempted from the 
. foap losses that have eaten 
3nto b ank balance sheets. 
'"Now, American private 
bankers say, there is a shift 
, 'back to a more traditional 
approach, which concentrates 
-ion- managing the investments 

Focus now is on 
; managing investments 
•' rather than lending for 
entrepreneurial 
pursuits 

of the wealthy rather than 
lending them money for 
"entrepreneurial pursuits. 

- “There has been a gradual 
Tfphift towards investment and 
-fiduciary activities, away from 
v, credit-driven services," said 

- -Mr Thomas Clark, chainnan- 
_ elect of the American Bankers’ 
"Association's private banking 
. (Committee. 

' Indeed, Mr David Van Felt, 
senior vice president at 
• -Citicorp's private hank - one 
c of the largest providers of 
services in the US - 
_ .-acknowledged that his bank, 
j - too, is shifting gears. 

. “There will be greater 
r emphasis on asset 
management,” he said. 

- . The bank has been touting 
. : i±s record in . asset 
i.; management, producing 
. -figures showing that it has 
'-•outperformed Lipper 

Analytical's indices in all 
-sectors over the past five 
. -years. 

• On the credit tide, Mr Van 
...Fqlt said Citicorp’s private 
bank “has had a higher than 
normal loan loss experience in 
the US due to lending secured 
; by commercial real estate”. 

Not only have real estate 
values plummeted, but many 
wealthy Individuals secured 
credit based on their holdings 
of shares which have fallen 
sharply In value with the 
recession. 

Asil Nadir, for example, was 
a large private banking 
customer at one US bank, 
securing loans hacked by his 
, holdings in Polly Peck 
r International. 

. And while Citicorp is still 
firmly in the business of 
: credit-driven private banking, 

< it is taking a much harder 
-rlook at the collateral provided. 

.. Stock portfolios are still 
. .acceptable, Mr Van Pelt said, 

- . although higher margins may 
: be required. 

: •„ Customers, too, are taking a 
. harder look at credit quality. 
..-Mr John Hover, senior vice 
president at US Trust - whose 
capital ratios far exceed those 
required by regulators - said 

* 'that some of the bank’s new 
business has been sparred by a 
-flight to quality”. 

- US Trust provides trust and 

* private banking services 
: exclusively, having given op 
‘ commercial lending in 1987. 

Meanwhile, other banks 
have decided that taking their 
i private banking services 

- downmarket to less wealthy 
■ individuals was a mistake. 

1 “We’re going upscale,” said 
: Mr Jim Sommers, group 
, executive vice president in 
; charge of private and trust 
; banking at NCNB, America’s 
i largest super-regional bank. 

I “We’re reducing the number 
' of clients we take in, and 
, revising the criteria. Private 
1 banking can’t be done as a 
: broad-based business.” 


Indeed, the lower end of the 
market is where much of the 
competition has occurred, 
according to Mr Nigel 
Williams, a private banking 
specialist with Boston 
Consulting Group. 

“The competition has taken 
place for younger, less wealthy 
individuals, 7 ’ he said. 

The new private banking 
customers are more likely to 
be in their 30s or 40s, 
entrepreneurs with relatively 
low liquid assets, but with 
stock in a privately held 
company or p a rtner s hip. 

The traditional require- 
ments for a private banking 
customer - $lm in liquid 
assets and income of over 
$250,000 a year - bar many 
wealthy indMdnals Scorn the 
market. 

Deborah Talbot, senior vice 
president of private banking 
at Chase Manhattan Bank, 
said that much of US private 
banking in recent years has 
concentrated on finding ways 
to liquify those kinds of assets 
In order to enhance wealth. 

“The bank that looks at 
private banking in the 
traditional sense would be left 
high and dry,” she said. 

Chase, Ms Talbot said, “has 
really wrestled with going 
downscale.” 

But rather than pursue less 
wealthy customers, Chase has 
established a middle tier of 
private banking client caned 
the “preferred customer”. 
While the services are not as 
elaborate as those o ffe red to 
private banking clients, it 
allows Chase to package other 
banking services, including 
those of its trust department, 
to these Individuals. 

Private banking in America 
is a relatively recent 
phenomenon. The ABA’s 
private banking committee 
was formed only five years 
ago, in contrast to Swiss and 
London banks which have 
beat offering discreet private 
hanking services for hundr eds 
of years. 

The explosion of personal 
wealth in the 1980s led banks 
to seek to fill a niche. It was 
discovered the market for 
private hanking services had 
grown well beyond the 
traditional market of elderly 
people with inherited wealth. 

Chase’s Talbot notes that 
currently only 20 per cent of 
assets are passed on 
In tergen erationally , spelling 
the death knell for those 
banks whose efforts consisted 

If is their expertise in 
fund management and 
fiduciary services that 
has given merchant 
banks an edge 

simply of capturing “old 
money”. 

Meanwhile, as the 
commercial banks piled in to 
private banking, competition 
from investment or merchant 
banks was stepped up. It is 
their expertise in fund 
management and fiduciary 
services - basic private 
banking - that has given 
them an edge. 

Brown Brothers, Harriman 
is frequently named as an 
investment bank providing 
Enropean-style asset 
management In the traditi onal 
mould. 


SWISS private bankers are in 
an unusually turbulent time, 
but their country's standing as 
I the leading centre for interna- 
tional private banking remains 
I intact. Although the emphasis 
on privacy makes it impossible 
to track the business statisti- 
cally, most bankers accept con- 
sultants' estimates that Swiss 
banks handle 40 per cent or 
more of the assets placed 
under management worldwide. 
By comparison, London is usu- 
ally given between 10 and 15 
per cent, with New York 
slightly lower. 

But the competition is inten- 
sifying: The Swiss banks’ ear- 
lier comparative advantages - 
secrecy, a sound economy, 
absence of currency controls, 
political and monetary stabil- 
ity - are being eroded. More- 
over, over the past two years 
the Swiss have had to adjust to 
domestic deregulation, which 
has started to dismantle the 
cartel-like arrangements that 
enabled them to price their ser- 
vices at a level high enough to 
ensure a reasonable living 
even for the laziest 

Increased competition is 
seen from two directions: first 
from the new offshore centres, 
a T yj from foreign ban kg loo king 
for a slice of the asset manage- 
ment cake; and second from 
price-cutting stimulated by 
domestic deregulation, 
although for the moment most 


bankers say this remains a 
potential rather than an actual 
threat The price war has not 
yet started. 

Swiss private banking is in 
the throes of readjustment 
“Before, we could wait for cus- 
tomers to come to us. Now we 
have to travel in search of new 
clients, and we have to provide 
an efficient global investment 
service,” says one Geneva 
banker. This situation gener- 
ates lively discussion about the 
volume of assets a practitioner 
needs under management to be 
able to provide the services 
demanded by an increasingly 
sophisticated clientele. Banks 
also have to determine which 
clients to target: how large do 
individual portfolios have to be 
to justify tiie higher standard 
of service? 

Answers differ. Some banks 
emphasise the development of 
new products; others are bank- 
ing on securing higher fees by 
enhancing the quality of their 
service. Some are giving up. 
Over the last 12 months sev- 
eral small private banks have 
been taken over by the big 
three - Union Bank of Swit- 
zerland, Swiss Bank Corpora- 
tion and Credit Suisse - which 
were already the largest play- 
ers worldwide in the private 
hanking game. 

Another feature of the past 
year has been the consolida- 
tion among independent portfo- 


lio managers who are esti- 
mated to be responsible for 
around 8 per cent of the assets 
under Swiss management. A 
few have merged, others have 
returned to the service of 
banks short of good investment 
managers. The dismantihig of 
the cartel that determined bro- 
kerage fees has worked to the 
disadvantage of the smaller 
Independent managers, 
because the big banks now 
demand that the managers 


the US banking crisis, has cre- 
ated a separate private bank- 
ing business and switched its 
headquarters for Europe, the 
Middle East and Africa from 
London to Geneva. 

Among UK banks, National 
Westminster, following the ear- 
lier example of Lloyds, 
announced it was consolidat- 
ing its private banking busi- 
ness - under the Coutts label 
- and was placing its interna- 
tional operations in Swltzer- 


The dismantling of the cartel that determined 
brokerage fees has worked to the disadvantage 
of toe smaller independent managers, because 
the big banks now demand that the managers 
generate a higher level of broking before 
they can share in the brokerage fees 


generate a higher level of brok- 
ing before they can share in 
the brokerage fees. 

Changes to the private bank- 
ing strategies of the foreign 
banks operating to Switzerland 
illustrate the readjustment 
Manufacturers Hanover, Chem- 
ical and First Chicago have 
quit; American Express sold Its 
private banking operation in 
Geneva. 

But as part of its reorganisa- 
tion, Chase Manhattan, which 
last year appeared to be one of 
the big b anks most affected by 


fond Zurich, although Lloyds 
chose Geneva. 

Recent changes among the 
elite Genevan private banks 
have also reflected divergences 
in strategy. Darter and 
Hentsch have merged, to order, 
the y said, to achieve sufficient 
size to be able to attract Insti- 
tutional clients. Bordier, on ***** 
other hand, broke with tradi- 
tion by taking on a non -family 
partner, but declared it would 
still concentrate on developing 
its niche among private clients. 

At first blush. Chase’s deci- 


sion appears to be paying off. It 
manages $46bn to assets world- 
wide. according to Mr Georges 
Vergnion, the French senior 
vice president who runs 
operations from Geneva. Of 
that figure, roughly GO per cent 
represented international busi- 
ness. Mr Vergnion Chase 
bad seen a 30 per cent climb in 
assets under management last 
year and expected a similar 
growth again this year; the 
Swiss subsidiary posted a 16 
per cent increase to net earn- 
ings last year. 

For Mr Vergnion, Swiss pri- 
vate banking remains the best 
in the world, still very competi- 
tive to the services it offers 
and well positioned to hold off 
rivals. “They have got rid of 
some negative aspects, such as 
the reputation for money laun- 
dering and, even if Switzerland 
hug to join the European Com- 
munity, they wOl retain advan- 
tages in bank secrecy.' . 

Few banks could match 
Chase's asset growth last year. 
For many, 1990 was a year of 
consolidation; 1991 has brought 
an increase in private banking 
business but not to the level 
which b anks enjoyed for most 
of the 1980s when growth to 
assets under management 
probably averaged between 10 
and 15 per cent a year. 

Repercussions from the scan- 
dal over BCCI are reported. 
“Some clients have been 


switching accounts to banks 
with first-class names,” one 
' banker said. On the other 
hand. Sewer r tignta than expec- 
ted have . changed their 
accounts to banks offering 
lower charges after the dis- 
mantling of the cartel that 
flred brokerage fees. Ibis may 
be beca use competition to pric- 
ing is g fffl on l y m a phony war 
stage; none of the Mg banks 
has yet radically changed its 
pricing structure. Some bank- 
era believe, however, tha t the 
real war will start when com- 
petition intensifies. 

At the end of September the 
federal parliament vot ed to 
the stamp duty charges 
which the banks have been 
riiriming for years handicapped 
the Swiss frn nTW ^ a1 centre to 
competition with deregulated 
rival centres. Ibis reform will 
be more to the advantage of 
hawks with a high share of 
assets from institutions or 
from individuals with large 
investment portfolios than to 
banks with a preponderance of 

lower net worth clients, bat 
parliament's decision was wel- 
comed as removing a dog on 
Swiss competitiveness. How- 
ever, tire partial removal of the 
stamp duty has still to be con- 
firmed; the socialist party 
could call for a referendum on 
the issue 

William DuDforce 
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PLANTATIONS 
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MITES 


Stock Escnaoge tinting classiliutioas are indicated to to* right 
of LKurltr lumet □ Alpha refers to snares traded through SEAO 

S at least two rn&tetniakere and with a normal market sice oi 
000 or more, hated on naerleere of flow many of iu chares are 
ir.sdtd In the typical deal. 0 Beta refer* to all other shares 
Y Gamma refer* to other craned mstnunents- 
Hlgfts and low* are Based on tmra-oay mid prices Unless 
otherwise ImScated. prices and net dhldends are In pence and 
denomination* are 25p Esilouied prlcefeaminps ratios and 
covers are based on latte annual reports and accounts and. where 
possible, are updated 00 half-yearly figures. P/Es are calculated 
on ''net" distribution basis cvnlngs per share being cnrepnudaa 
prsf/i after laraUon and unrelieved ACT wa we applicable.' 
bracketed figures Indicate 10 per cent or mare dlffemce if 
calculated on "nil ' distribution Covers are based on 
“maximum" distribution; this compares grass dividend costs to 
profit after taxation, excluding exceptional profits/ looses but 
InclMl log estimated extent of otHcttaMe ACT. Yields are based oo 
middle prices, are gross, adjusted to ACT of 25 per cent and allow 
for value of declared distribution and rights. 

Estimated Net Asset Values (NAVsJ are shown for Investment 
Trusts, in pence eer share, along with the percentage discounts 
<Dtt) or premiums rpm -J to the current pre-dosing share orlcr. 
The NAV basis assumes prior charges at par value, conrertibles 
convened and warrants exercised it dilution occurs 
• "Tap Stock* 

0 Highs and lows marked thus hare been adjusted to allow (or 
rights Issues far cash 
T Interim since Increased or resumed 
t interim since reduced, passed or deform 
It Tax-lree to non-residents on application 
• Figures or report awaited 

g Not officially UK listed; dealings permitted under rule 
53Sf4Ma) 

4 USM: not lilted on Stock Exchange and company not 
subjected lo same degree of regulation as listed securities, 
yt Not officially listed. 

H price Jt time of suspension 

9 indicated dividend after pending scrip and/or rights issue. 

cover relates to previous dividend or forecast. 

4 Merger bid or reorganbation in progress 
4 Not comparable 

4 Same Interim; reduced final and/or reduced earnings 
Indicated 

Forecast dividend, awer based on earnings updated by latest 
interim tU lenient 
j Cover allows tor conversion of share* not now ranking for 
dividends or ranking onty for restricted dividend. 

Cover does not allow for shares which may a ho rank for 
DfrJdflKl at a future dale. No P/E usually provided 


I No par value 
•Fr. _ 


Belgian Francs. Fr. French Francs eg Yield based on 
assumption Treasury Bill Rate slays unchanged until maturity of 
stock. ■ Annual B« dividend, b Figures based on prospectus or 
other official estimate* c Cent* d Dividend rate pud or payable 
on part of capital, cover based on dividend on foil capital, e 
Redemption yield f Flat yield. 9 Assumed dividend and yield, h 
Assumed dividend and yield after scrip Issue J Payment from 


capital sauces, k Kenya, m Interim higher than previous total 
Wghe Issue pending a Earnings based on preliminary figures s 
Dividend and yield exclude a special payment, t Indicated 


dividend cover relates to pwious dividend. P/E ratio based on 
latest annul earnings n Forecast, o* estimated annualised 
dividend rate, cover based on previous year's earning* v Subject 
to local tax x Dividend cover In excess of 100 times, y Dividend 
and yteid based on merger terms z Dividend and yield include a 
special payment. Cover does not apply to special payment. A Net 
dividend and yield. B Preference dividend passed or de l ated. C 
Canadian. E Minimum lender price F Dividend and yield based 
on prospectus or other official estimates for 199D-9L G Assumed 
dividend and yield after pending scrip and/or rights Issue H 
Dividend and yield based on prospect us or other official estimates 
for 1991 K Dividend and yieM based do prospectus or other 
official estimates for 1990 L Estimated anrwalised dividend 
cover and P/E based on latest annual earnings. U Dividend arid 

I wld based on prospects or other official estimate; far 1991-92 
I Dividend and yield based on prospectus or other official 
estimate fox 1989-90 P Figure based on prospectos or other 
official estimate for 1991. R Gross R Forecast annualised 
dividend cover and p/e based on prospectus or other official 
estimate. T Figures assumed W Pro forma figure* 2 Dividend 
total to date 

Abbreviations, ri ex dividend. K ex scrip Issue e n rights, a n 
all; bet capital distribution 


REGIONAL & IRISH STOCKS 

Tbe fallowing h a selection of Regional and Irish stocks, the 
latter being quoted in Irfan currency. 


IRISH 

CK 3>j°> La 2010. . 
9ocCaoLn 1996. 
Fla. 13% 97/02 . 
Amaus 


£9S*v . . ... 
£98 *t +l< 
£224 . ..| 
19«. . I 


TRADITIONAL OPTIONS 

3-month call rates 


Industrials 
Allied-lanes ........ 

Amstrod.. . . . 

AkkiBSW. . 

BAT. . 

BOCCrp.. 

TO.. 

Barclays ..... 

Blue Circle 

Boots... . 

Bowarr*. 

BrU Aerospace 

BmisiStrei 

Brit telecom . ... 
Cadbury* • . 

Charter Cera . 

Communion 

CfluAttldk. . 

Earatapod 

no 

FNFC 

Forte 

GenAccMera 

GEC. 

Glaao — . 

Grand Me* 

Guardian. 

GWI .. .. 

Hasson 

Hawker SIM 

10 

Udbroke . 

Legai&Gea 

LMStmcr... 

(.lords Bank 

LteM* 

Marts 4 Sonar 

Midland 8 k 

Nat Wen Bk 


P 

50 

6 

5 

S3 

48 

33 

34 
28 
33 
55 

35 
30 
33 
35 

42 
40 
38 
50 

5 

10 

21 

43 
16 

120 

67 

14 

20 

U 

99 

95 

21 

33 

16 

30 

12 

21 

20 

26 


P&ODtd . ... 

Racal Elect 

BUM 

Rank Dig 0«d 

Rorers 

Rudlatnl 

Sears. 

SmKl. Bretham A. 

n .. 

rss 

Testa 

Thom EMI 

T&N 

Unilever 

Vickers 

Welcome 


Property 

Brit land. . 

ComroiSee*. 

lamtSecurRin.- ... 

MEPC 

UoreitWgk 


Oils 

Aviva Pttlm 

Bril PrtroJftra 

BwnohCastrol 

Conroy P«U m 

Gaelic Res..... 

Premier 

Shell 

TBkarRg.. 

Ultramar 


Mines 

Lorain. .... 

RI2. 


42 

6 

23 

55 

12 

35 

39 

11 

21 

65 

14 

to 

16 

60 


3 
26 
47 

0 

1 

4 
40 

1 

20 


This service X anJiiMe to confutes wftesa tberts jut reg 
traded la the United Kingdom far a fa of £1,130 q year fa 
smutty shown, sn&Ject ta the EdKorVditenUM. 
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FT MANAGED FUNDS SERVICE 


* Current Unit Tru* pr^ea are available on FT CityUne. Calls charged at «p per P«* 
and 36p off peak, ine VAT. To obtain your free Unit Torsi Code Booklet ring (0711 92S-2iaa 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


D-Mark makes broad gains 


LUTE LOW GOT FUTURES OFTHBS 
£58*00 Mite nf 1*% 


The D-Mark forged ahead on 
the foreign exchange markets 
yesterday, benefitting from 
doubts about the future direc- 
tion of US and Japanese inter- 
est rates. 

Attention remained focussed 
on the relative strength of the 
yen and the D-mark, with no 
new economic data expected 
from the US this week, to cap- 
ture attention. 

The Japanese currency 
weakened overnight in Tokyo 
as the market focussed on the 
possibility of an early cut in 
the key overnight discount 
rate, which currently stands at 
5.5 per cent. Expectations of an 
early easing of monetary condi- 
tions were fuelled by narrow 
money supply figures for Sep- 
tember, which showed M2 
growing at 2^ per cent year -on- 
year. 

This compares to a year-on- 
year rate of 2.3 per cent during 
August and is the lowest rate 
of monetary growth for some 
years. Without easier monetary 
conditions, economic slow- 
down could be sharper than 
the Japanese authorities would 
like to see, commented econo- 
mists. 

Against this background, the 
D-mark strengthened to Y77.25/ 
30 in London trading, having 
closed on Friday at Y76.83. 
However, analysts said that 
the German currency would 
hit technical resistance at 


around Y77.50 and was 
unlikely to breach that level 

Hie dollar remained stable 
in the absense of new factors 
to drive the market The US 
currency closed at DM1.6905 
from DM1.6885; Y130.70 from 
Y129.75; and Sfrl.4805 from 
Sfrl.4755. 

The only set of US economic 
data likely to capture the 
attention of the foreign 
exchange markets this week 
are monthly durable goods 
orders for September, due for 
release on Thursday. 

Market forecasts centre on a 
2 per cent rise for September, 
against a fall of 35 per cent in 
August due to seasonal factors. 
However, this would still show 
economic activity either declin- 
ing or flat 

Sterling remained stable but 
near to the bottom of the Euro- 
pean monetary system grid 
and just above the French 
franc, the weakest currency in 
the system. 


Early selling saw the UK 
currency weaken slightly and 
fall to 2.9050 from a close of 
29125 on Friday. Dealers said 
that opinion polls published 
over the weekend, which 
showed the government lag- 
ging behind the Labour party, 
were partly to blame. 

The French currency was 
also weak, following a (L25 per 
cent cut in the Bank of France 
intervention rate on Thursday. 
The franc fell to the lowest 
level this year against the 
D-mark, a fix of FFr3.4116, 
from FFr3.4076 on Friday. 

Like sterling, the French 
currency is overshadowed by 
adverse political sentiment. 
The government of Mrs Edith 
Cresson feces a vote of no con- 
fidence in its budgetary policy 
on Thursday and a series of 
strikes. 

Against this, overseas inves- 
tors remain enthusiastic buy- 
ers of franc denominated finan- 
cial assets such as Eurobonds. 
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9137 

9138 

9136 

91.41 

L08-U2* 

-297 

Ura 

91*2 

9155 

9135 

9158 

136-UOpra 

439 

Estimated mfainc 19122 (%74) 




Conradal rates taka tmrank the end al London trading, f UK. Ireland and EEU are gaoled hi US curmey. 
Forward prmdram and dh mnds apply to tie US dollar and not to tfee MMfeol cini tnc j . 


Prevftms day's open lot 160016 0603391 



US -10t 10% -10t 102 -10t 

54 - M 54-52 54-54 

T-7V 86 -7| f-7* 

96-80 91,. f 9t - 9J, 

7t-7t 8-7% 8t-8 

94-9A 94-91 9t-9t 

9-8V 9-By 9-86 

12-18 U-lOt, lit -10t 

9t-9t 9t-9t 9V-9t 

M f-V 8:6 

4t-4 4t - 4 4t-<T 



lOt - 104 

h-i 


Estimated nine ®3 (716) 

Pitrious day's open hL 5072 (5356) 
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EXCHANGE CROSS RATES 


«« Ten F Fr. S Fr. N FI. Ura CJ B Fr. Ecu 


£ 

1 

L719 

2.905 

224.8 

9.915 

2*45 

3273 

2174 

1.939 

59.80 

1.418 

S 

0*82 

1 

1*90 

130* 

5.768 

1.481 

1.904 

1265 

1.128 

34.79 

0.825 

BM 

0344 

0*92 

1 

7738 

3.413 

0.876 

1.127 

748.4 0.667 20.59 

0.488 

TEN 

4.448 

7.647 

12.92 

1000. 

44.11 

11*2 

14*6 

9671 

8.625 

266.0 

6308 

FFr. 

1.009 

L734 

2.930 

226.7 

10. 

2*67 

3301 

2193 

1.956 

6031 

1430 

SFr. 

0JV3 

0.675 

1.M1 

8833 

3.896 

1 

L286 

8542 

0.762 

23*0 

0.557 

N FI. 

0306 

0*25 

0.888 

68.68 

3.029 

0.778 

1 

6642 

0.592 

1827 

0.433 

Un 

0.460 

0.791 

1336 

103.4 

4*61 

1171 

1*06 

1000. 

0.892 

27.51 

0.652 

CS 

0*16 

0.887 

1.498 

115.9 

5.113 

1313 

1.668 

1121 

1 

3084 

0.731 

BFr. 

1.672 

2*75 

4.858 

375.9 

16.58 

4.256 

5.473 

3635 

3242 

100. 

2371 

Era 

0.705 

1212 

2.049 

158* 

6.992 

1.795 

2308 

1533 

1367 

42.17 

1 
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Yen per 1,000: French Fr. per 10: Lira per 1,000: Beslan Fr. per 100. 



MONEY MARKETS 


UK rates stable 


FT LONDON INTERBANK FIXING 


01.00 a.m. Oct 2U 3 months DS dollan 
53-54 I after 54 


6 months U5 Dalian 


UK money market conditions 
are expected to remain tight 
this week, with liquidity 
drained by a number of techni- 
cal factors, including payments 
due on shares in the regional 
electricity companies priva- 
tised last year. 

Yesterday, the Bank of 
England forecast a substantial 
£1.05bn liquidity shortage yes- 
terday, but moved early to 
meet excess demand for funds. 
In an early round of assistance, 
the bank purchased £490m 
hank bills for re-sale to tye 
market on November 4. The 
bills were purchased at rates 
between log - ft per cent 


International Financial 
Futures Exchange was weaker 
against the backgound of a soft 


The firing rales are tfee arttiwtlc mm raided U the neatest one-shMmh. of the Ud ml offered rats tv SlOm 
quoted to llltmrietb* Are refmnz baits at 1150 a.® each mrHin day. Tlr bub *c NaUoral Wrcbntater 
Bank, Bank of Tokyo. Demstto Bank. Baugne National dt PVh and Maigaa Guaranty Trust. 


UK currency on the foreign 
exchnage markets and the 


UK dewing tank base fending rate 
1BJ5 par cart 
from September 4, 1991 


In the afternoon, the bank 
purchased £5m band 2 bills at 
10% per cent, and then £41Sm 
band 1 and band 2 bills at 10% 
per cent. Late assistance 
totalled £70m, bringing to 
£98im the liquidity injection 
for the day, Just below the 
forecast shortage. 

Against this background, 
three month interbank money 
remained steady throughout 
the day, opening at 10% * % 
per cent, moving slightly 
higher before falling back to 
dose at 10ft per cent 

The December short sterling 
contract on the London 


exchnage markets and the 
weakness of the government in 
weekend opinion palls. The 
contract closed at 89.90, from 
89.98 on Friday. ? 

Today, operators were 
expecting a liquidity shortage 
in the region of £L5bn and 
equally tight conditions for the 
rest of the week. 

In Frankfurt, call money 
remained stable at around 9.10 
to 9.15 per cent despite moves 
by banks to meet Bundesbank 
reserve retirements. Liquidity 
was also drained by tax 
payments, a factor which 
contributed to tight money 
rates for most of last week. 

The liquidity shortage last 
week was underlined by the 
DM700m borrowed from the 
ce ntral bank on Friday at the 
Lombard interest rate, the 
Bundesbank's 9 .25 per cent 
“emergency" funding rate. 

The market also shtirgged off 
warnings from the 
Bundesbank about the need to 
reduce public sector borrowing 
and to maintain a tough 
anti-infiationary stance - both 
of which imply tight monetary 
conditions for some time. 

In New York, the Federal 
Reserve did hot operate in toe 
money markets. Fed funds 
traded at 5ft per cent during 
morning session, below the 
Frederal Reserve's presumed 
target rate of 5% per cent. 


MONEY RATES 


NEW YORK 


Treasury Bills and Bonds 


Lunch time 


Prime rate 

Broker km rite 


One mwah 

Ten north 
8 TfefKDWUl 
7 StenmUi 


Fedinft 54 One re* 


Fed.fmttatk m i gAl nrL 


Twojear 


5.13 TTrcr jear 

5.14 Four jtar 

537 Ffiejw 

538 San year 

538 IQ-JW..^ 

5.95 30-JW— - 


621 

637 

6 m 

121 

757 

ao2 


Oct-21 

Orerefgtt 

One 

Month 

Two 

Mates 

Three 

Mates 

Six 

Mates 

iMterd 

Intemteis 

FranWurt. 

Paris — 

9.054.15 

jm 

9.004.15 

K 

912422 

9.05420 

941, 

920435 

Vt 

925435 

9254.40 

9*i-9t, 

925 

925 

Zorich 

Amsterdam.. 

■ 



Tokyo 

62-6*1 

W*-6{I 


6&-6U 



Mite 

Brasses.- 

Dublin _ 

10%-il 

9.18423 

10-10 <i 

Uk-U*! 

i^io4 

: 

. 

10-101, 

lUk-lfij 

9I.-9A 

lQii-10 1 . 

10L-10L 



LONDON MONEY RATES 

^ I®— *| A X& Mfnlte Y°£ 


LUTt US TREASURY BOffS FUTURES 0FTKKS 
SU85M 64tfel If 1W% 


UFFE HOT FUT08ES OPnBNS 
8X258,008 snmb af 150% 


Strike Cate-utUvnts PnkKsettlaaenB 


Price Dec to te MAR 

95 3-39 Ml M5 D-57 

9b 2-45 2-62 0-11 1-14 

97 lr57 2-24 0-Z3 1-40 

98 lrl3 1-55 (M3 2-07 

99 0-44 1-27 1*10 M3 

100 023 1-04 1-53 3-20 

101 0-11 0-50 Ml 4-82 

102 (MS 0-36 3-35 4-52 

Estimated noTOne total. Calls 104 P m l W 
Pmtasttar’s open IM- CalU M66 PWS 2328 


Strike CsUwriUHffltt: Pnsriettlenmts 


Prut Dee Mar Dec Uffl 

. 8400 1.97 . 236 802 0 36 

8450 150 L94 IDS 824 

8500 1.06 L55 011 035 

3550 067 LZ 022 052 

am 038 0.93 0.43 ora 

8650 019 068 0.74 098 

wm 0.09 0.49 L14 129 

8750 094 034 159 L64 

EstfenaM taluae total. Calh^B# Pntn 1780 
Pterions Oa^s epes In. Cdls 9957Z Pnb 64026 


UFFE EUB080UAR BPTHKS 
USSln pnbh of im 


UFFE SHORT STERUNS BPIOB 
£588^08 pMlflBn 


Strike CaHs-ssthments Pm^etUeroenti 
Price Ok Mar Dee MAR 

9350 0.99 L09 0 0 02 

5375 874 S.85 0 0.(0 

9400 8&1 0.62 002 D.05 

9425 028 0.42 BJH 0.10 

9550 DJI 025 012 DJI 

«*475 0.03 0J3 029 031 

9500 OOl 0 06 052 0.49 

952S 0 0.03 876 0.71 


Estimated wtene utaL Cans 30 PgsO 
Preitous da^s open int tans 1776 Pas 2297 


Strike CalfesettfemsS 
Price Ok Mar 

2900 887 L2S 

8925 052 LOI 

8950 839 077 

8975 820 055 

9000 808 036 

9025 0 03 022 

9050 BM 812 

9075 0 006 

Estimated *cta* xta). Calls 
Prwias *j's open ett. bits 


Pns-setllenmts 
Dec MAS 
0 0 

0 801 

802 002 

0.08 0(E 

821 (U1 

fl.«l 022 

064 057 

0.88 056 

4620 Prts 3039 
45296 Pots 43741 


CHICAGO 


OS. TREASURY BOUBS OT) JW 

S108WO 32ah of 108 % 

l-Tw Hid) Lon Prr» 
Dec 98-26 9843 9WO 

to 97-31 98-13 97-30 9B-11 

Jn) 97-06 97-17 97-05 97-16 

Sep 96-16 95-23 96-15 96-23 

Dec 95-22 95-21 95-19 96430 

Mar ... 95-u 

Jn ... 94-24 

Sen ... 94-06 

Ok - 93-22 

to ... 9307 


JAPANESE YEN (Ml 
YLLSm S per Y100 


DEUTSCHE imat (BOO 

oursjnosaerDH 


(LS. TREASURY BUS (BIIO 
Sira prints if 100% 


laet Hirii La* Pm. 

95.03 95.04 9502 95.02 

9509 9509 95.03 95.09 

94 87 9458 9487 94.88 

• V61 

- 94JS 


THREE-MONTH BfHHWLLAl 01IM) 
Sim nMs ■/ UW% 


BBIT1SH RKf ?TD (ono 
Ss Btr£ 


17C34 L7116 L7076 L7144 
16930 16930 15900 UMQ 
■ 16740 16792 


tats: Hid Low 

94 49 94 50 94.48 

9458 9459 9457 

9433 9435 9133 

93.93 94 02 93.96 

9343 <0.46 53.43 

93.29 9332 9329 

93C2 93.03 9301 

9175 9176 9174 


5UUEIAID 8 POORS 5M IHOEX 
S500 Urn ladet 


SWISS frahc amo 
SFr S per SFr 


Lets: HteS Lew 

59350 393 75 39195 
39555 39630 395 40 
- 39820 


L2tttt Hfch Lew Pm. 
0 6732 86745 06728 06754 
0 6695 0 6695 0.6680 0.67C8 
- 86666 


paLMELran se as dptbns 

£31250 (crats Mr O) 


Strike 

Price 

Hat 

US 

Ok 

Jan 

Mar 

Hm 

Pcs 

Dec 

Jan 

liar 

L675 

4.73 

711 

*42 

&I3 

OS 

149 

238 

<35 

1700 

2*4 

3.44 

3.95 

4.73 

126 

245 

SAL 

5*5 

1725 

1*3 

224 

2.72 

3*4 

247 

5.75 

4*2 

682 

1.750 

0.72 

137 

187 

223 

423 

5.40 

*46 

a<o 

1775 

027 

0.77 

121 

2JH 

6J.9 

732 

826 

10-19 

1800 

0.05 

039 

0.75 

L47 

8 42 

939 

1029 

1212 

1825 

017 

045 

104 

10*1 

1165 

12.46 

1417 


Pierions day's open M: Calls 269.950 Pats 281932 (AO un e rn es) 
Pmiw day's vrincc: Cads 4.623 Pus 15599 (AH anends) 


1 1» IQ YEAR 1D% WT1WML FRSCH BOND OMTffl FUTURES 

OWn Sett pm Dune Ura 

December 107.56 10722 -C& 10766 107.16 

March 107.50 10724 -026 107.66 107 18 

June 107 92 10750 -02b 107.92 1075b 

Estimated rotarne 93.885 Total Open Mm 136.446 


6 tn 18 YEAH 18% ITALIAN LONG TERM CONTRACT MATIF1 FUTURES 
Open SeU. price Gauge Hkh 
Dmntter 8765 87.42 -8 h 87.75 

March 8745 87.47 4126 87.45 

EstknateP mhne 329 Total Open feiumt 7,713 


THREE4MMTH PtBOR FUTURES OWTTF) (Paris totesfeank offered raU 
Deonfera 90.84 9881 -0.04 9086 

Mart* 9ZJ4 9110 -0.04 9116 

Estimated wHaar 12.832 Total Open Interest 62564 


CAC-48 FUTURES MATIF) Stack tadea 


October 1883.0 1856.0 -26.0 1883.0 

Hmember 1894.0 1870.0 -260 1894.0 

Decendier 1W.0 1884 0 -260 1903.0 

Man* 1955.0 19260 -260 1935.0 

Estimated (Diane 8,072 Total Open fenerot 23.865 


Bunimnn 


Estimated «rirane 1.202 Total Open Merest 4,085 


EE2 E3ZZ33II5] 
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Send this 
advemsemem 
attached to 
your company 
letterhead for 
a FREE DESIGN 
incorporating 
your logo. 





I Cuff Links I Key Rings 
• Paperweights • Enamel Badges 


Manhattan-Windsor H.M. Qovofnmnm 

Steward St., Birminghani 818 7AF, England. Pax: 021 -454 1497 


CLUBS 


PERSONAL 


Inurimrii Offra I 

Interbank Bid ! 


HVU hao wtllwod othnrn dun to podey of Inlr AUTHORS Your booh puUttiod. Malta : 

**■ "• y**- Era*Hbur Prrann of London, is KntgMft- 
10-320 ran Gtamoreun MraMnsaa. aaerilito uridga Gmm, LandwvSWiX 70t 

cstarw. m Ragan a. W 1.071-734 0557 


Local Aathorily Deps. ..J 
Local Aotlurita Bonds .. 
DhtconoL Mkt Deps ] 


Finance House Deposits 

Treasury Bills (Bajr) 

Bank Bills (Buy) 

Fine Trade Bills (Buy).. 

Dollar CDs 

SDR Licked Dtp. Offer. 
SDR Linked Dep. Bid- 
ECU LriikesJ Dep. Offer. 
ECU Linked Op. Bid... 




Treasury Bills (sell); oomiwoUi 10i per cent; three months 9% percent; six months 9 J« percent; 
Bank Bills CsHO: one-month 10 A per chic three months 10ft per can. Treaswy Bills; Awrage 


Bank Bills (selO: one-month ID£ per cent 1 three months 10ft pq- can. Treasui Bills; Amage 
tender rate of discount 9.8627 p.c. ECfiO Fixed Rale Sterlbro Export Finance. Make up dir 


Tuesdays, Saturdays and NOW Fridays 

For further information and to advertise 
in this section please contact 

Melanie Miles on 071-873 3308 


others senen days' fixed. Finance Howes Base Rate 11 tram September 1 .1991: Bank Deposit 
Rates for suns at seven days notice A per cent. Certificates of Tax Deposit (Series 6); Deposit 
£100,000 and oser held unde- me month 7 per eatt; one-tlm namthi NW per can; thrw-slx 


FINANCIAL TIMES 

turns i iwi<(u>ii»inri> 


FINANCIAL TIMES TUE SDAY OCTOBER 22 1991 

MONEY MARKET FUNDS 





Money Market 
Trust Funds 


' Cross s« u* txto 

84IH« 


iruai I UIIUJ , muuMgt, 

Gras TraiTter-Mtent 

6nxt PW CAR letCr 

MOOO-M9R99 

CAF Money Management Co Ltd g 

48 Pontvytad TooteidseTm2J0 , G732770U4 

CrieMU Ctoovt ID 27 - lO.bSDHth fill i in n.illTira 1 

^SSSu-«5Ju)^7 -\ loraBraw gftSo?T“ 

(temiudrir BnXHnl 10-47 -I lOSOOMlii ffUSUrisaqq 


i05l)I"Ma 


4BPHrtvyBMd Tan^Tfff92J0 0732 770 U4 

cxtarttkloMtFW. log -j IDMbuth SS^L«tfc-tra 

OrtoWtsOwr iltWBHnJlOJT H 107SD*nh c^n nST .. 

OttnKtOrir CZnXMn 10.47 -I I0 89OMth 

The COIF Charities Deposit Accaoit <5b(K4.499 

CuL Bd. of Fin. of Oamcli of Engfandtt RBonSoMt 


9.7 
92 
7.90 
. Y.eo 
2.60 1 350 


■7+km 




6.701mMU 
940 tetk 
300 Mtfe 
2.a0lLMtt 


.:^Si 

- ft*--':* 

■ ■'ft 0 --' 


fssnrzs* hubs cr 


Gartmme Manor Management Ltd naS&«m 5 jtS £47! sj&qtr 

2^jtoHratYart,Urafen.SElll« B3»J Ur 

eStaT. .... . 1034 7 75 1060 MUD ^MoS3(ieffl?*i850* <1 ' ,I ^.«)| 87sf- Otr 
7«rFmL .9 98 7 48 10.22 b-M* 619 B51K ftr 

ssf F - ar ‘tssjs rngfim..:- ; g— 12 L 

RKBE::“V a : 

Money Market $ tfl 

D^nlr A nnniiM^ FknwUI A fiotnl Bsrt plt :* 
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Money Market 
Bank Accounts 


aBsasraar "s 

g>tewr :iss tsl Si 


mflwteSi£f«.ijBnmis»rtX9Ex tn-namo 
Gran H IJJJL £90 000..'rTuf.BS 8J37 Ugh to 

cm hecr 4ioauo.paoto(KBJio50 7B7SI ioJ7lsto 




AIB Bank High latest Cheqae Accoant Gartmore Money Managenront LW 


lJS | TBRif a5!EK^-M SE11 S'»i 0 l3i r JS 


0.7648 0.7660 a?645 0.7705 
0J658 07653 0.7638 0 7697 
- 0.7655 0.7699 
- 0 7708 


Utest LS Pres. 

058S5 05E® 05883 05896 
• 05844 05834 05841 
- - - 05789 


DSOMI.W 

ciD.oaa* 

Artfctei Home Bank pic 
30 Oti tad, EC1Y2A' 

TnaorT/teC.. . .. 

ranagcouim 

imuaiUDawnw is so 7jai 9.921 mu 

«to«csof3aoao»- Jxooo 7 x 1 10.07 ! mu 

Allied Trust Bate Lid 
97-101 C-amnSL LondM. EC4N SAP ,071-6360879 
r0MN6U2.an*i TTio io a is ilaST mui 

0UHAU2001M 1050 7 .83 1102) HU 

HKA (£2.001*4 [9.00 6.79 1 Tja! UtH 

PiWw, TESSA... ..11250 9ja1 U 241 Yentr 

American Express Bank Ud 

Sraaa Horae, Bcroras Hui 
wet Sumo. HHUWtnro444 230Z» 

Utah Ptrtamur, Oram (krorari 


b94i 9571 to Birobank pic Hlgb Interest Orevra Ao? ■' 
10 MID Sl. LnndaaECVSJH _ , (tn-WOftm 

I 07L-6386070 ELOOtWa.W .....TTr.OO S25 JJofjBrt, 

9Jlf to S4.00M9,99?_._._..j7.79 5 81 7.7SlfMft 

9 58 ( MU E£O.OSO-sf49.999~..|B29 t» a»pfrari| 

9.92I MUi E9Q.OOO 18.75 *561 8.7»«c«b 

10.47! MU Kiitfu BMg s ac Aset Reserve Ctaasd-Acc 





•hdlan Hedge Bank Ltd 
10 Windsor pure CradMf ffl 38X 


Wkdnr Place CradKf (71 3BX 0222720800 

MBSu^JW 



HUftPaTOmnci Pi — in na rari ao.OTO*-. tioas 7M iotw* to' 

CmSunUn £9,000*. 19.75 7511 IB.IlL to 
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Q.OOO-C4 999 850 658 8.B4 MU F1b ” * C * 

£5 ooo-£Q999 870 653 9.O6 Mu Mocfeester W. totajsUJ* CMMU 

U0.W»-t24W 9 10 6H3 4.99 MU £SL0tlO*_ — . _• 11090 7.881 1087) r to 

C5.M0-C49.W . 430 6.98 9.H MU fCMnWOtt IM ? 

£50 OOQ-W.999-. . 9-50 7 13 9 92 EB lmfwdHi T—H IM fxvfcira tninrlff' fin ?ft7tTOT. 

*■ 70 728 

BSKTiJs in i% 

g 0 n So^3*-::i^ SS SS « i** nufffiZ 

QS.000-M9.999. .9 05 679 943 Mlh Sn’SooLU' ‘ 

£50.000-£99.999.. . 92S 6.94 9.65 HU rciKuT " I 

EIWDOO*.. .. .9 45 7 09 997 MU 

Bank af Ireland High Interest Cbeone Acc - 


“J S2 £50,000 are) ribSTLlio 40 780) as.4 

i% ss Mass:--— ay 


PO 8nx t SMfMd. ■ 


33 n*tttL-xtar St, £C2P 2CM 0714016446 TESSA. J 11.00 -4 1. 

6«| 9.»fto NafWest Crown Resem Accomt 
CS.OOO* 19^1 6831 9.501 HU aiiHUan luhn rmnp - -«7 


0742529394 

20.00 tHBk 
1025 tHm 
10.75 6-SSsft 

11.00 b-MU 
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as6oS~_”....:::.iis sisi 555 £ Kf ar-K ^ 

Bnefanraric Bate PTC Pramtar tote —.1810 6 08 1 B3St.J 


Bmhmarit Bate PLC Premier Aeconot _ BUO ‘ DJ3, - W 

& IfrwiTufl Sate. W1P3U2. 0714313313 SW A rtpjp(WRj|*rt nBlIIU 
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OffSlltotoO "Z 4 B 1OT 958 to Pwa gUaWQtofaniOO 675 

£20.00(>» — 11000 7501 10J8I to JN - faTO 

Brown Shipley & Co Ltd TESAVratabte — : .110.42 -1 ».93KMt» 

FaratoCtetteMmy Latoi£C2 071-6069833 Sterling Bate & Trtst Ltd : 

|9 00 ^ 675 “3T to Afc6nrCdw.6A6efySL.Hrafln9Rfa.3BA 0734S92543 
Pmf OoBiand Aye... -.. ISJm 6M>I 9.10 1 to HIMQSOOf-.-. ... Jll.13 BJM 11.4(3 b-to 

Caledonian Bate Pic Tyndall & Co Ud 

BM Aaamr Seme. Ed»w*EH22PP, 031 5568235 29-33 PrtaeaVktwu St, Briml , 0272744720 

MCA... 7501 -IVtarff OanrariAcc. SlS- 6«| S»SB . Otr 

Stodda EC3V 9DJ 071^232070 WMAUSCioi.-L - SSjO Ito 

r “-«t550Orata_.l9.62S 7Jia|inr* J “-*■ — ,.hHH 8 W 1625 . to 

A ....11025 -U07 
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MICA [923 69375 9 65MT to rm* "'“Jroffl ^1 16 

Cwjwtt5DOOrata_.l9.62S 7JU25ll0e6uj MU H 

tessa ...11025 -fionss mu United Dominions Trust Lid 

Qnrterbause Bank Limited PO terafl en RS13E8 073 

^i m S:i 4 fr W&rjS .7*1 m 
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ACROSS 

l Got the turncoat to enter 
the competition (6) 

4 On the side of the bad, 
though conventional (6) 

8 Towards the centre, where 
the cases are (7) 

9 To the extent that it's not 
yet out (7) 

11 Fair give one a wigging 
about a minor complaint 
(6.4) 

12 Conducted one in a song ( 4 ) 

13 The right hand holds it to 
start with (6) 

14 Did perform in Evita, 
playing an extra (8) 

16 Spoon, giving an "Oo!* when 
caught in the light (8) 

18 Step one is to have a light 
outside (5) 

20 Catching a hard crack 
would hurt (4) 

Si Show no promise as sculp- 
tors? (5,5) 

S3 Let's have a little Quiet, at 
least (7) 

24 Comes out and talks -about 
rain (7) 

26 Promise to put in the post 
( 6 ) 

% Instructs the classes (Q 

DOWN 

1 Disallow a number ■ as 
unimaginative (5) 

2 Won't it give- you a free 
ride? (7) 

8 Thought me old-fashioned 

about it (9) 


B Had the sweetheart -got 
caught in the downpouT?;<5) 
fi Naturally bright performing 
lkm - and outstanding rat 

M 

7 Getting . a breakthrough.- 

in (iM > ’ T 

10 Is it unsuited to the voting 
head? (6,3) , , \ 

13 Having nwney, he, is gtteg 
out to get the licence (9) 

15 Weaned’ resdlvett to 

identify the disease (8) ■ •*. 

17 Go up and pat the jrfiiep- 

euoe bads In the dot p)?? : 

19 With one Hariri mihrnn lhe 

- 

91 ^ng overcharged .-had hurt- 
(5) - ■ « 

2Z The plant,- deal with, mar- 

nthm* m -.v. • 
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U Kranar. +ar- 

ACA B Fret 303 

An B Free 370 

AstraAFice 553 

Astra B Free 555 

Atlas Copco B 240 

Ebctalia B Fiat .... 254 
ErfaaonB Frto .... 160 


+7 

+13 

% 


iwefttN t 
OtteterSl 


Kratir. • nr - 


SWITZERLAND 


Drtabar XI 


Fit. +ar - 


4diAla(l<0r) 

AdiaPIpCts 

MoutbcLcnre 

Alosaftw Ptg CU 

BalotwPq 

Brpmi UtaHrUBrl 

BtowBrnrlPta 

C^Hiaosiarl 
Cioa tetgaidrJ 
CtMCatgriHni 
bbiCaifrtai cm* 
EitJitnMjn 
Em* 

njctuT ideoi 

FljcIwPtp 

Foito 

Hotarrt* IBrJ . 
Molnto/f (Hr) 
Jaimoli 

JabnouhiCts . 
Laaon A On . 
Ug0i4Cft«ft| 
UuHoldiBr) 

Lni HoU Pig . 

Mae dates ftp 

MiknmiHaa 1 

Mocac-Coluatet 

Nettle 

Nn(taiRre> 

Oar B o ert H e 
Parana Hid 
Pirelli 
HkIwimb 
B ocbelStl . . 
NocbelCanuo) 
SMdMHr 
SteddiPtni 
teadoc Rco 
SCMMIerlDr) 
Scwmiw fPt Cw 
Sit* Bra A 
terwilUncr lB/1 
terlmalr . . 
5wtu Bank rflij 
tens Bant Ptg 
teKs BatasoroMC* 

s*nuRttraPt<] 

teluVoikWe 
Union Bant Br 
Union Bank Pig 

Wlntrrtter 

Wimennur Pip . 
Turicb Im 
J itrlcb Uu Ptg 


*20 


-9 

*090 


. 800 +10 
129 50 *0 58 
1.015 -10 
'«3U .. 

1.870 +» 
4.960 -00 
745 -5 

;\040 -io 
. 3.240 -10 
. 3.140 -10 

3,040 -10 

2.610 >20 
1.400 ‘20 
1 170 *6 

2W 

2.230 +10 
4.770 
4.420 
l Jm 
508 
1C80 
43 
1 740 
2ft0 -6 
B30 

MS -9 

1.100 

&400 *10 

B360 *70 
s7o *6 

1 215 -9 

- 368 -4 

16 100 *429 
BOM -150 
5250 -50 

2.370 -40 

2.3J0 

2.350 -10 
4.279 *29 

~ U 

705 

7.150 -100 

7ia -/ 

309 *2 

280 +1 

2 670 +70 

ill +7 
1.135 >10 

3 ioO «2U 

134 +1 90 

3 460 

658 *12 

4 150 *20 

1910 *40 


SOUTH AFRICA 


OetaBir XI 


♦ ar- 


AECI . . . 

Allied fee* 

Anglo Am Coal . 
Aoata Am Corn . 
Anglo Am Cold 
Barlow RjBd 

Barrels 

CHA Gallo 
DeBcen/Crmaarr 
DRlAraalCoM . 
DrlWaoMn 
East Raad Sold 
Eiandvand Cold 
Flnt NacBaak 
For SMe Coe Cab) 

Ceatar 

OMdFletdsSA 
Htrfbami .. . 
HtaftreWSted .. 

ISCOR 

Klaras* GoW 

KlootGold 

LlbaaanSoM . 
Libert* Life 5A .... 
MaRwid 


OKBioan 

Palatera Mag .... 
Re nte a nd! Grp ■ . 
Rembrandt Catrt . 

Rum Plat 

StfirurtceA fetal* 

SapeHIds 

Smith (CSJUd ... 

5A Brewers 

SA Maa Amcor ... 
T'OerOatl 

JS9SM*?." 

Waster* Deep 


£*> 

.126 50 
116 
219 

■ 48 25 

.37 *0 80 

».50 .. . 

..BBB5 
7 50 *030 

38 50 +1J5 

7 

23 79 *0 60 
47 50 
26.29 

.12 85 . . 

64.50 +1.50 

16.79 *0 40 

,. 15 50 ... 

.149 

44 75 +1 25 
33 25 +120 
.330 *0.60 

. AO 
. 3o 
.14 

. 1250 .... 

. 76 
. 24.70 
. 17,50 .... 

64.75N +1 
. Dai 
. 0 
106 

55.50 
31 

95 .... 

1825 .... 

214 +7 

11B 



3050 

39L42 

31280 

31201 

3% 64 

31149 

31664 

140 





CBff 

(101 

oan/iu 

OK32) 


46* JO 

46*17 

46*18 

462*0 

47281 

36*10 

47201 

362 






OH® 

WU 

sum) 

(2176023 

FVnritt 

3LE3 

3274 

3L95 

3281 

3224 

22% 

3824 

864 






a*N 

SfU 

iww 

000/70 

NTSC Ceawapu 

216.13 

21381 

71AM 

21410 

217.17 

17817 

21717 

146 






OEW 

mm 

omo 

2VV42? 

Ana UK Vila. 

36249 

38LU 

38211 

37614 

33241 

21672 

31703 

29 il 






0800 

04/U 

ovum 

(1/12/72 

NASDAQ CeNpMtt 

538.90 

53627 

54191 

53*11 

540.1* 

33575 

540.14 

5187 
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Japan Radio 


JSSSSS2- 

KJoPwer 


S'— 7M 


w 


Phano 


KnamMivCorp . 
Kansal £1 Power . 

Kami Paint 

KaeCorp— .-... 
Kmtaltata, 
Kawasaki Ktaoi .. 
Kawasaki Sue! ... 
KdWo Btc East*. 
Kale Tate El Rw,_ 
KiUooun ........ 

Ktadan 

Odd uip WWW. 

KMaBnim 

Kobe Start- 

KomMm 

Kokssal Elact/lc . 

Kofcwo 

Komatsa 

Kataca 

Kpye Stlko Co .... 

KuMUCerp 

. _ il .. 
Komlal Chemical 

Xante lad 

KwtaXf. - .... 
icarcte Otemlcil . 

Kurils Water 

Kioora 

KyodoSMryo 

Knsto-::::: 

SrtuwaBk. 
Eir 


UonCorp 

IrragtemCmW .. 


Com 

MtldmMUIlag .. 

MaktuCorp 

Mantaert 

Moradal Food ... 

Moral 

lAarnkMSuei .. 
M'sMUEiM .... 
ATsMUCIWk ... 

M'sMU Koto 

AfUilti Rrtrlg ... 
Hazft Motor CHp ~ 

MHV Mltk 

UdjiSttka. 


Mercian Com 

M tend Cm Cola. 

Mlaebaa 

MIoolU Camera 
Mfswn Home .... 
U'BIslil Bk . 


M’MsMCom 

M'bWd Elbe 

MD/sM Estate .... 
ITbisW fits Che«... 
(Ftatal Heavy lad.. 

M’Utal Kasai 

irbbH Maurtah .. 
M'MsM Oil 

inuifta tr 

irMsMPatcBtm... 
M’DlsM Plastics ... 

M'NsMtote 

M'bWd Start 

M’bWd Truth 

M’bWd Wamhooe . 

MkWftKMBeataf 

Mittal Qo . - 

MHsalEngSMp.-. 
MUsrt FmRHOfl ... 
Mtari Mortal 
MttaiBagASH — 
MlcsoKttUne .... 
MttsniPMchtm .... 
MltSNlSoko 

Mmtdf>tattte ■ 

Mitsui Tgauu 

UltStt)Tr&Bk -.... 

MltSOtesM - 

Mftsml&cc...... 

MinKtao Worts... 
MltaM Sporting... 
MocMdaraana .... 

Marhupa Milk 

MwlSrtkl ..., 

Menu Mwufoct . 


■j&r jt 
. 1,860 *20 

-1310 +W 

..1.560 *40 
.. 1.540 -30 

38 

..738 -4 

.. 774 -9 

..2370 *20 
..in +4 

.. 1^320 ^20 

” 585 *9 

405 *3 

.421 +2 

.. 444 +3 

.. 1350 -10 
2750 -40 
>B>1 -18 

.. 2500 . .. 

..488 -6 

:S2 

.«niw -e 
. 888 .... 

,. 735 -10 

. B73 +18 

.810 *40 

.446 +58 

.h* 0 dT 

. 2940 +20 

*980 -30 

.321 +11 

. 1.680 . 

. 1,410 .... 

.1.280 -20 
. 3.100 

.700 -8 

.1.580 +40 

.1,870 -30 

6b6 *6 

1,150 -10 

2.060 

. 2790 +20 

■ l-^ 30 JL 
1,460 +10 

. 1,630 +10 

.942 +7 

551 *3 

. 1,140 -20 

. 1.190 .... 

W § 

612 +5 

. 1,710 +30 
. 2.970 *«0 

h£° 

-f 

. 749 -3 

.604 *4 

.622 *4 

. 1.280 ... 
642 +4 

895 -3 

650 ... 

500 +6 

1J00 

1.910 +10 

1540 «0 

865 +15 

872 +7 

62b -9 

1310 +10 
1.070 +10 
4^4 *4 

U2 -7 
763 *2 

% 
1.560 +30 
UM ... 

W * 


-40 

-7 


KECCWP. 

NGK lasotaton , 

NCKSniRPlag . 

NliX Spring 

NKKCorp 

ffOKCorv— 

USX.- 

K7N 
NoeW 


Htgasa ... . 

Raiirc+4 .. 
IIHOCOC — 

NkMI 

Hiddrrt 

NtaaCmnt .... 
kPi ca Noaaa 

MdmPMfeertztag 


738 

2.230 

£170 

um 

18° 

% 

675 

710 

650 

717 

2,W 

78^ 

has 

UW0 


-K» 


+20 

-10 

-3 

-1 

+23 


+22 

+W 


*15 

+50 


21 Yaa 


..744 

...470 


+5 

+10 


1,010 +15 

.. 9990 -210 

,6b *4 

1.600 -20 
.^0 +10 

Ian 

.748 

:3?° 

- 435 

..1, 


-30 

+8 


-16 

♦1 




-4 
060 +10 


NiuoSec 

Nikon Corp 

affisSte-.- 

Nippon Danso 

Nippon El Glees . 

Nippon Express .. 

Nippon Fire 

Bum Ftar IIUs.. 

Nippon Hodo 

Nippon Kajohn ... 
nwnwiian **mi 
Nippon bhitPxt 
Nippon Mining ... 

Nippon DU 

Nippon Paint 

«SS §£':::: 

jjSKast. 

NwonSMapoa .. 

Nippon snitvakH 

lUpgaaSodi 

Nippon StoMtes 

Nlppoa Stool 

Nippon Satan .... 

Sr T . y .“.:-ifflo 

Nippon Yobio 7*9 -1 

NtaonYtaea- 65Z -2 

Nippon Zeoa 666 -9 

NfibtautM Caetlr ... 1 JlO +40 

Nnson [Mart 635 +40 

N Bun Motor 709 +9 

NltsrlSangjro 1.900 

NKsbla Flour 1,660 -30 

NlnUaOU 1.070 -50 

NbsMatelnd 1.350 .... 

(VtataJMI tm +5 

Husifl Ekd/lc -... 1J70 *20 

Nlsstn Food 2,000 -60 

Nltsoho BO +19 

Nltto 8owbl 587 +10 

NlUoOcoko 1,490 -10 

Nonrt 1,760 +30 

Norltake 1.410 -20 


. ^ -i 
.1.620 -10 
..6*0 

..L450 *20 

_ 640 -3 

, 1.120 +10 
-L550 +10 

, 874 +18 

,450 +7 

,418 +3 

.685 -6 

-100 


OtaptEkcukRtn . 
OhbarkM-CmH .. 
OH Pap er. 

(taiEwtn 


. Electric ...... 

Wanna f 


Oftmpus 

OmmnCom 

oaodaCemeta 

OnaPham — 

Omrara Kashtana . 

Orient Com 

Orix Corp 

Osaka Gas - 

PentaOmo 

Pioneer Elec. 

Prtma Meat Pack , 


Rlcon 

Rwal Co 

RjoW 

Senden 

Sartna 

Santa 

Sana Bank 

Sam Stetler . , 

Sanyo Electric 

Sanyo Kokmaka .. 
Sapporo Bren . - 

Seeom 

SelM Railway .... 
SdnoTraaaort .. 
Stf/o FoteSys .... 

i Oiemkal . 

ScfctSBiHMSC .... 

5etttaCorp 

St r e a L l c r t O 

Sharp 

SbngkoClettPwr.., 

SmnUnCam 

Sh In-Ena Cncm 

S&loaogi 

ShNelda 

Sbocniku 

StehosAoJirtalw 
Steal Alta Inltu ... 
Sten Danko ... . 
Stewa Dec Wirt . 

siwwolSFsrk 

Skylark 

SoowBftad Mift ... 
Sony 

SUuriry Electric ... 
Shmobb Batofita . 
SomHonw Bank ... 
StaftomeCenKirt ., 
Sanftoena CheWOl .. 
SumftomCorp .... 

So*lton»Etat-- 

SuMtamoKBaw- 

SaWtataLWdll— 

Suartrocw Marita 

StaRonlMrtta,, 

Sntaaeltcttlliig — 

anntowRepftr, 

SuMltQtaoTr&Bfe 


. 1.020 
. 1.000 
.045 
. 616 
.1.140 
. LS40 
. 1.460 
.1.880 
.720 
. 6.200 
1.660 
1.100 

18° 
. 1.040 
3 l 480 
.606 

.640 
670 
. 1.740 
6l0 

689 

2.690 


SWUM Motor 

TDK Corp 

Total Carp 

Txljio Ptmrm 

7*ijc Fishery 


.1.500 
.565 
611 
1 JJO 
. 6.320 
3.220 
2.060 
.1,470 
. 1JH0 
. 1,280 

8^70 
. 1,460 
3.070 
1J80 
1.640 
1,180 
L40D 
1.490 
,7fc 
819 
444 
773 
S71 
2.190 

ir 

5050 

900 

618 

18° 

512 

LUO 

L270 

7^1 

624 

1.030 

430 

LUO 

1.150 

1AM 

795 

750 


+10 

♦1 

-10 

+30 

+30 

*3 

-70 

*20 


-10 

+10 

+10 

46 

*20 


+7 

*6 

-10 

*20 

+10 

+20 

-10 

+io 

+10 

*30 

-40 

+20 

-10 

+10 

*40 

-5 

-30 

+20 

+30 

+10 

+10 

-30 

-10 

♦30 

+48 

*3 

+1 

+4 

-4 

+70 

-60 

—7 

-ISO 

H2 

+20 

+17 

+10 

-20 


>10 

+20 


+5 

+13 
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TofeMkP Electric. 
Tatar* Stem . — . 

Takashimaya 

Tan eta Cham 

TanateSctata ... 

TrtlSioir::::::::: 

WSSter. 

MMSS*" - 

t2T.^.::::: 

Tote 

Tobota Elect Fata.- 

Total Bart 

Total Carina 

Tokko 

Toklo Marine 


♦ or- I Octaher 21 


Amts +ar- 


TokyoEIPwr 

Tokyo Ekctron 

Tokyo Gas 

T33S ^:= 

TokyaCem 

Tehya Land 

Tontfl Com 

Toppan Printing ... 

ISffius:::::;; 

fetahi EagACOMr ... 
Toshiba N&cMrkS7 , 
Toshota 

Tosoh Corp 

Toco 

Taya Construct 

Teiadi Oaten Iota- 

Toyoirt 

Taya Jwo 

ToyoKonetsa 

Toyo Sri tao 

MSSS&::::: 

TafabaOtalta.— 

Tutftart «... 

UBEMs 

Urttlfca 


Victor (JVO 1.410 

Wacoel - L010 

Yamaha Cam 1.690 

Yamaha Motor 960 

TooHtalSaarfllts— 855 

Ycmawndil 2.970 

YanrirtrHonyatO .. 1.600 

Yamato Kogyo 1^70 

Thmata Transport ... 1,280 
Yamaiakl BakMg . L980 

Jffiofcfeo 

Ssfjtf 0 

Yam Cnf Land 1,460 

Yerimoni Ptena . — 

foes* Batin? Co . 



NewcmtMWfl* 

News Corp 

NrwdyPOMMan 
North BH Pehn .. 
Pacific Dunlop .. 
Pancantlocoul .. 
Pssmlnco 

BSSkr 



CM wd».„ 
Saasof Gwollo 
SUxJriaodTst ■ 

Trittocn Cna N2 . 




-0.01 


-aoa 

- 0.01 

* 0.02 

- 0.01 

*0.03 

*0.04 



—— m 

1 ■' "■■■ 

■ '« mi m 


660 


1— 1.060 


ZexriCom 

,,830 

+56 

I 

pmiEMi 


f " 


AFP 

AWA 

Aherfayto 
Amcor 


ANZBirt 

Amt Cos L> 

Amt Nat In 


Bora! 3.4&r +0.08 

Bong* ri Me Capper . 0.70 *0.04 

Brambieshrts 18.35c -0.10 

Bridge OH 0i9 

Bricrtcvlan 0.74 

BnrmPMIp 360 *0.05 

9.10 *0.02 

12.40* *0.(B 
2.78 -0.02 

10.10 *0.14 

e.7o *0.10 


Buns Phi ip 

CSR 

CRA 

Cartel Aid 

Coal Allied lol ...... 

CkaCUbAbmUI ... 

Coles Myer 

Ctwuleo 

Comm Bk aim . ... 

Crusader- 

Dominion Mag — 1 

Email 

Eoer»Rts 

FAI fitarancei 

Fletcher CUtage ... 

Foam Brewing.., 

Gen Prop Th 

Goo d a i i H F aider .. 

Marti* U) 

HlghlMdsCold ..... 

m Am 

JaMlogs 

KUstonGoM 

Lntf Lease 

HIM 

Moyne NlcUess 

U«UI llanuf 

Miwoc 

Nat Aost Bart 


ESSe. 

SSUSlr 

OHM Motor 

Cnm Harboar ... 
Dairy Form toil , 
E*wgo 

»=: 

Hang Lang Dev ... 
HnogSenoBaak . 
Hartow Centre ., 

Htatenooln* 

H i n dr r soo l e a d , 
HK&QteaGM... 

hr£sa^WNMci, 

HK Aircraft 

HK Electric 

UK Land 

HKPnRy&TrA ... . 

HK T riecom 

Hbaawrtl HMps ... 
HimJiitoo Wpo ... 

HysaaOcv - 

Jardlatlntl Mir . 

JardiaeMoth 

Jartta Strategic . 
Kowteoa Motor ., 
Mandarin Orient ., 
Hew World Dr ... 

SSttS*.::.:-:: 

Shaw Bm 

Shell Elec Mfg .... 

Shne Data 

Sao Hangul Co,, 
Swire Pacific A .,. 
Swire Pacific B . . 

Wharf HoMIngs"!! 

WlagOn Co 

WlnsorM 

World Mill 


*0.05 

* 0.10 

*0.05 

- 0.10 

-020 
-0.10 
-0.05 
♦ 0.02 
*0 05 


. 2.52 *0.02 

.13 -0.40 

. 10 JO -0.10 
4.65 *003 

. 16.80 -0.20 
12 *030 

-0.05 
-0 05 
+0.05 


.... 8.75 


7.65 
,3.15 
13304 -OJO 
7 85 -005 

. 4.65 

. 34 75 .... 

. 17.10 -0.40 

. 7.45 

. 4.97 *0.17 

. 10 90 -0.20 

. 12.10 -010 
. 23 -0 00 

. 3.70 -0.05 

. l.bfl -0.06 
■ 6.25W -0 10 
2.10 - 0.02 
22 90 +0 ID 

3.75 +0.05 

sao -0.05 

9.70 

7* -0.05 

8.70 +0 05 

5 -0.20 


231 -0.03 


4J6 -0.02 

r — — 

606 -0.04 

Water 21 UTR +or- 

- 6.70M ... 

138 *0 01 

4.06 *0,04 

Bonstend 226 -0.10 

jjsaasnuafci- 0 * r. 

Sxtenn UUML, 245 -0.03 

14-40 *0 10 

2.76 40.03 

MuiuPirpoH 1J84 -0.03 

PuMJcBart 141 -0.05 

SlmaOietiy 346 -0.02 


U 


ss 


cowl 

DBS 

Fraser G He* 

Genii og. 

Hm% ... 


235 

.1140 

8.45 


OUB 

S'poreAirFrte ... 
Sfanapore Press . 
Straits Trading., 

Tu Lee Bart 

UOB 


2J3 
.4 24 
. 730 
.1040 
.4.40 
. 1940 
B.70 
2.44* 
322 
.6.13 


*0.05 

•010 


*0.03 

*0.25 

*030 

+0.10 

+0.10 

-001 

+0,02 

*0.05 


Pnca data wppHkO oy Tofokun. 


NOTES - Prices on this page 
Wtri on the lodtridulen 
and are last traded priced, to) h . 
ahie. 0 Deal lags suspended, ad Ea 
dtridantt. ac Ea scrip Issua. ar Ex 
rigto. u Ex oil. T Finland: prices for 
w/10 nnavallrtlo oaring la proWtM 
al HtilltU CkCBsaw- 
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1BM0 CAE lug 
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311430 C—WiCt 

iraioo cmweoi 
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Swiss timing 
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AMERICA 


Profit-taking sets in as 
hopes of Fed move fade 


Wall Street 


SHARE PRICES fell yesterday 
morning after bond yields had 
risen sharply on fears that the 
Federal Reserve might have 
postponed an easing of mone- 
tary policy, writes Patrick 
Haraerson in New York. 

By 1pm the Dow Jones 
Industrial Average was down 
22.36 at 3,054.79. The more 
broadly based Standard & 
Poor's was also weaker at mid- 
session, down 3.08 at 389.42 by 
1 pm, while the Nasdaq com- 
posite of over-the-counter 
stocks shed 2.61 at 536.29. 
Turnover on the NYSE was 
94m shares by I pm, and 
declines outpaced rises by 
almost two to one. 

The morning sell-off was 
understandable. In the previ- 
ous five days the Dow had 
risen by almost 100, buoyed by 
hopes of easier monetary pol- 
icy and by better-than-expected 
third quarter corporate results. 
To many, it looked overpriced 
at around 3,070, and some 
investors took the opportunity 
to realise recent profits. With 
the likelihood of an frnwHnunt 
Fed ease rapidly diminishing , 
the pressure to sen was irre- 
sistible for some investors, and 
a rise in the long bond yield to 


back over S per cent did not 
help matters. 

Airlines, which powered the 
Transportation index to new 
highs last week, took a pound- 
ing on profit-taking. All those 
that rose last Wednesday on 
good results from AMR, parent 
of American Airlines, fell back 
yesterday. AMR lost $% at 
$63%, Delta gave np $% at 
$67%, and UAL slipped $1% to 
$132%. Southwest Airlines, 
which reported a 27 per cent 
decline in third quarter net 
profits, fell $1 to $26%. 

Owens-Coming, which fell 
sharply on Friday after report- 
ing poor third quarts 1 earnings 
and plans for two quarterly 
charges next year, dropped 
another $4% to $19% on turn- 
over of 2.3m shares. Merrill 
Lynch downgraded the stock 
and cut its earning s estimate. 

Chase Manhattan firmed 8% 
to $18% after the banking 
group reported a sharp gain in 
earnings, with profits of 79 
cents a share in the third quar- 
ter, compared to a $5.03 a share 
loss at the same stage of 1990. 
Other banks were mostly 
weaker, with Citicorp easing 
$% to $11%, BankAmerica $% 
to $42%, and Security Pacific 
$% to $32%, although Chemi- 
cal bucked the trend with a 
gain of $% to $25%. 


Canada 


EUROPE 


Strikes hit Paris and Milan 
as Frankfurt sees takeovers 


THE THREAT of general 
strikes worried the French and 
Italian bourses yesterday, 
writes Our Markets Staff. 

PARIS retreated after unions 
called for a general strike to be 
held on Thursday. The CAC 40 
index lost 1&23 or 1 per cent to 
1,84557 in turnover similar to 
Friday’s FFrL9tm. 

The public sector worries 
and last week's long-awaited 
interest rate cut meant that 
the bourse was likely to 
remain subdued in the short 
term, said Ms Jennifer Schaps 
at Williams de Broe. “The 
small size of the rate cut 
means that it will have no sig- 
nificant impact on French 
industry, and it precludes fur- 
ther movement on rates in the 
short term," she said. 

Lafarge Copp6e, the cement 
maker with exposure to the 
US, dropped FFr7 to FFr336.50. 
Recovery in the US economy 
had been over-discounted in 
the share price, said Ms 
Schaps. A Lafarge unit said 
that it had an option to buy 49 
per cent or Texsa of Spain. 

Scoa, the trading group, 
plunged FFr3.90 or 11.8 per 
cent to FFr29.10 In active trad- 
ing of 776,900 shares, on Fri- 
day's news that it plans a capi- 
tal increase. 

MILAN failed to hold on to 
opening gains. There was con- 
cern that the general strike 
scheduled for today would 
hamper trading. The Comit 
index rose 1.31 to 532.32 in 
turnover estimated at slightly 
more than Friday's L88bn. 

Analysts noted continued 
demand for telecommunica- 
tions stocks. Sip put on Lio to 
L1.25Q while Stet added L4 to 
LI ,950- Investors were encour- 
aged by evidence that Stet's 
new Tour-year investment plan 
showed annual investment lev- 
elling off at LU.OOObn a year. 

FRANKFURT had a quiet 
day in spite of takeover stories. 
Equities registered a technical 
recovery, the DAX index clos- 
ing 9.43 higher at 1,57258 after 
a 634 rise to 646.06 in the FAZ. 

Banks and the big insurers, 
still enjoying the strength in 
the bond market, supported 
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Hourly changes 

Open 11 am Noon 1 pm 2 pm 3 pm 4 pm Close 
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the market Mannesmann's 
takeover of 51 per cent of VDO 
Adolf Schindling, the measur- 
ing and control technology 
company, left the bidder 
DM430 lower at DM262 before 
it recovered to close at 
DM26530. 

VDO was suspended. Sie- 
mens, DM2.30 higher at 
DM623.10. said it was sorry 
that its own courtship of VDO 
had not succeeded and then 
bid DM225 a share for the 22 
per cent minority in Siemens 
Nlxdorf after hours. Siemens 
Nixdorf was up DM2 at DM180. 
Before that, it had been show- 
ing a loss of more than 40 per 
cent on its end-1990 level 

Mir Ian Macleod, technology 
industries analyst at County 
NatWest, said that the cost of 
consolidating all instead of 
part, of Nixdorfs expected 
losses this year - and of pay- 
ing for the privilege - could 
reduce Siemens's expected 
1991-92 earnings from DM493 
to DM4 43 a share. 

ZURICH, which climbed last 
week to the position of top 
European performer in the FT- 
Actuaries World Indices this 
year, in local currency terms, 
finished lower as Wall Street’s 
weak start encouraged profit 
taking . The Credit Suisse index 
0.7 pc t o 5103 . 

ISTANBUL fell on profit-tak- 
ing after the weekend’s general 
elections, which led to the 
prime minister's resignation 
yesterday. The 75-share index, 
up 3 per cent on Friday, fell 
58.03 or 23 per cent to 2397.03 
in light trading. 

Mr Kaya Didman of Turk 
Economi Bank said that the 
uncertainty was likely to per- 
sist until a new government 
was formed. Until then, the 
index would fluctuate around 
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the same leveL 

OSLO put on another 1:4 per 
cent after more sizeable gams 
last Thursday and Friday. The 
all-share index rose 637 to 
48L28 in turnover of NKr336m. 

Mr David Longmuir of James 
Capel said that the market had 
recovered from the collapse of 
Norway's second biggest bank, 
and was responding to firm oil 
prices and shipping rates. 

STOCKHOLM was lifted by 
strength in Volvo shares. The 
Affarsvarlden General index 
rose 10.6 to 9883 in turnover of 
SRr292m- 

Volvo free B shares jumped 
SKrl3 to SKr353 following a 
buy recommendation from 
Bear Stearns, the New York 
broker. Mr Doug Laughlin of 
Bear Stearns said that, on a 
near-term view, the stock was 
undervalued relative to its 
asset value and that the com- 
pany was poised for a sharp 
increase in its cyclical core 
business. On a longer-term 
view, Volvo would benefit from 
an improvement in its US 
operations and from the alli- 
ance with Renault 


Equity investors rediscover the Americas 


MARKETS IN PERSPECTIVE 


Unisys held firm at $4% after 
reporting a quarterly loss of 66 
cents a share, which repre- 
sented an improvement on the 
loss of $2.42 in the third quar- 
ter of last year. Zenith Elec- 
tronics rose $% to $6% on a 
s imilar turnaround in third 
quarter earnings, while Analog 
Devices jumped $% to $8% 
after news that it had devel- 
oped an electronic sensor, for 
use in car airbags, which it 
claims is cheaper and more 
reliable than mechanical sen- 
sors currently in use. 


TORONTO stocks were mixed 
in moderate midday trading as 
the market consolidated last 
week's gains. The gold sector 
was supported by higher bul- 
lion prices. The TSE-300 com- 
posite Index Ml 7.54 to 3,47430 
on volume of 15.5m shares. 
Advances ted declines by 255 to 
223 with 217 unchanged. 

In the gold sector. Placer 
Dome Inc rose C$% to C$14, 
American Barrick gained C$% 
to CS28% and Echo Bay Mines 
rose C$% to C$9%. 

Among the most active 
stocks, Laidlaw B shares 
gained C$% to C$10 % and 
Alcan Aluminium dropped 
C$% to CS23%. 
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Austria 

-3.01 

—9.37 

— 8.99 

-5.87 

-0.69 

-10.60 

Belgium 

-0.81 

-0.44 

+ 6.75 

+ 9.79 

+ 9.09 

-230 

Denmark 

+0.55 

-1.44 

+ 11.44 

+21.59 

+20.35 

+7.57 

Finland .. 

+ 1.77 

- 5.20 

-2.84 

-4.95 

-7.31 

-17.16 

France 

+ 1.22 

-1.11 

+ 13.62 

+ 21.12 

+ 19.75 

+ 7.03 

Germany 

— 0.82 

-3.88 

+ 1.21 

+ 6436 

+5.08 

-6.09 

Ireland — ......... 

+ 1.17 

-1.87 

+ 13.26 

+ 20.11 

+ 19.49 

+ 6.80 

Italy 

+ 1.42 

- 3-92 

-6.12 

+ 0.68 

+ 0.66 

-10.01 

Netherlands — 

+ 2.17 

+ 0.56 

+ 16.87 

+ 16.70 

+ 17.71 

+532 

Norway 

-0.48 

-3.66 

—8-53 

+ 4.91 

+ 4.10 

-6.96 

Spain — 

+ 0.43 

-3.48 

+ 17.45 

+ 20.64 

+ 21.03 

+ 8.18 

Sweden ........ 

— 0.64 

— 6.83 

+ 15.95 

+ 24.13 

+ 26.68 

+ 13.21 

Switzerland 

+ ZB3 

+ 1.61 

+ 17.75 

+ 24.17 

+ 20.04 

+ 7.30 

UK 

+ 1.63 

-0-43 

+ 24.87 

+21J29 

+21.29 

+ 8.41 

EUROPE 

+ 1.10 

-1.37 

+ 75.05 

+1837 

+ 1A3 2 

+335 

Australia 

+ 4.11 

+338 

+ 22.11 

+28.16 

+ 48^4 

+ 32.35 

Hong Kong 

-0.24 

+ 1.92 

+ 37.97 

+35.07 

+ 52.04 

+ 35.88 

Japan 

+ 1.75 

+5.B4 

+ 8.35 

+ 10.18 

+28.88 

+ 15.19 

Malaysia 

+ 1.06 

-1.19 

+ 6.64 

- 6.39 

+3.00 

-7.94 

New Zealand ... 

+ 1.11 

+ 4.05 

-6.71 

+ 12.04 

+20.82 

+ 7.95 

Singapore 

+2.05 

+ 0.38 

+ 24.08 

+ 17.05 

+ 34.47 

+ 20.19 

Canada 

+3J3 

+ 2.42 

+ 10.79 

+437 

+20.66 

+ 7.84 

USA :.. 

+ 2.88 

+ 1.17 

+ 29.42 

+ 19.00 

+33.81 

+ 19.60 

Mexico 

+4.62 

+ B.63 +164.41 

+ 132.88 

+ 151.27 

+ 124.59 

South Africa 

+ 1.12 

— 0.32 

+ 32.42 

+ 25.08 

+51.39 

+35.31 

WORLD MDEX 

+2JJ5 

+2A9 

+18.14 

+18.00 

+27 SI 

+1432 
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T HE AMERICAS were 
rediscovered by inves- 
tors last week, coincid- 
ing with the US celebration of 
Columbus Day. Wall Street, 
Canada and Mexico were three 
of the best performing mar- 
kets, according to the PT-Actu- 
aries World Indices. 

The American rally helped 
the World Index to rise 2 per 
cent on the week in local cur- 
rency terms. Excluding the US, 
the index was up 1.6 per cent 
Hopes of lower interest rates 
and an improvement in earn- 
ings were the forces driving 
the US market The Dow Jones 
Industrial Average set an 
all-time high of 3.061.72 on 
Wednesday, passing the previ- 
ous record of late August, and 
overcame profit-taking on 
Thursday to end the week at 
another peak of 3,077.15. 

Mr Ian McCafferty, an eco- 
nomist at Baring Securities, 
comments: "Wall Street is 
looking to further fails in 
interest rates and better earn- 
ings - it believes that the 
worst of the quarterly earn- 
ings have come to an end.” 


He adds that the general 
tone underlying the market 
seems to be correct: “We 
expect the economy to pick up 
in a modest way in the next 
couple of quarters - we do not 
expect a double-dip [reces- 
sion]." 

The US rally dragged 
Toronto along in its wake, 
although Canada remains one 
of the worst performing mar- 
kets this year. As well as Wall 
Street, the other main influ- 
ence on Canada was a good 
inflation figure for September, 
which reduced the annualised 
inflation rate to 5.4 per cent 
from 53 per cent In July and 
August, says Mr Mark 
MacLean of Deacon Morgan 
McEwen Easson, the C an a dian 
brokers owned by BZW. 

Gold shares and cyclical 
stocks - which tend to lead 
the way in an economic recov- 
ery - pushed the market 
higher, while cuts in prime 
lending rates by same banks 
boosted real estate stocks. 

However, Mr MacLean 
remains cautious. The two big' 
gest concerns, he says, are cor- 
porate earnings and the high 
level of the Canadian dollar 
against the US dollar, which 


makes life tough for exporters. 
“The market is overbought in 
the short term,” he claims. 

The other American star of 
the week, Mexico, is also the 
best performer of the year in 
the FT-A indices. As in -the 
case of the US, It hit a record 
high last week, as demand fa- 
stocks such as Telmex and 
Cemex came in active tr a di n g. 
“We can expect the market to 
continue in its uptrend next 
week as third-quarter results 
begin to filter into the mar- 
ket," says Baring Securities. 

Elsewhere in the world, the 
best improvement was in Aus- 
tralia, which was boosted by a 
strong bond market and talk of 
an interest rate cut. “There is 
room to drop rates further 
without a knock-on effect on 
inflation," says JJ3. Were, the 
broker, which expects a cut of 
one percentage point after the 
consumer price index figure for 
the September quarter, due on 
October 30. This would reduce 
the base rate to 73 per cent 
from 93 per cent 

At the same time, JJB. Were 
forecasts 20 per cent growth In 
earnings per share in 1992, 
which, it says, suggests that 
the market is looking cheap. 


ASIA PACIFIC 


Hopes of rate cut propel Nikkei above 25,000 


Tokyo 


SHARE PRICES moved higher 
yesterday on hopes of an immi- 
nent cut In the official discount 
rate, and the Nikkei average 
finishe d above the 25,000 level 
for the first time in four 
months, writes Emiko Terazono 
in Tokyo. 

The index closed 121.99 
ahead at 25.01631, after a day’s 
high of 25,101.48 and a low of 
24,918.33. The rise on Wall 
Street last Friday encouraged 
arbitrage-linked buying. In the 
afternoon the rally lost steam 
and the Nikkei fluctuated 
around the 25,000 mark, before 
closing above it for the first 
time since June 14. 

Volume fell to 400m shares 
from 500m as domestic institu- 
tions remained sidelined. For- 
eigners and individuals led the 
buying, while arbitrageurs 
were also active. Advances 
exceeded declines by 639 to 315, 
with 169 issues unchanged. 
The Topix index of all first sec- 
tion stocks rose 539 to 1387.69, 
but in London the ISE/Nikkei 
50 index lost 3.02 to 1,42430. 

Long-term interest rates fell 
further following last week's 
comments by Mr Kiichi Miya- 
zawa. who is expected to 
become Japan’s next prime 
minister, urging an easier 
monetary policy. The yield on 
the 129 10-year benchmark 
bond declined to 5.76 per cent 
from 5305 per cent 

Traders said that last week's 
rally and strong volumes had 
boosted confidence In the mar- 
ket However, Mr Chris New- 
ton at James Capel said that 
while the mood was still bull- 
ish, the upward momentum 
was slowing. Some Investors 
felt that the market was over- 
heating. 

Speculative issues were 
heavily traded. Traders said 
that second-tier brokerages 
were trying to boost market 
share by pushing thematic 
stocks and sectors. Toyo Tire & 
Rubber, the most active issue, 
rose Y45 to Y971 on rumours of 
speculative activity. 

The biotechnology sector. 


SOUTH AFRICA 


JOHANNESBURG was led 
higher by gold shares, but 
gates wore limited by a rise in 
the ffnawriai rand. The aU-gold 
Index added 38 to 1216, while 
the industrial Index put on 29 
to 4,107 and the all-share 
Index rose 38 to 3,440. 
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Ireland (16) 158.56 -0.1 13638 13005 139.19 14138 -0.7 334 158.66 13732 130.18 140.52 142.40 1S2.46 13288 159.10 
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which has risen in recent 
weeks, succumbed to profit- 
taking. Melji Milk Products, 
which had surged on the 
announcement that it had dis- 
covered an Aids drug, fell Y20 
to Y1.140. Traders said that 
selling pressure also came 
from investors holding the 
company’s warrant with an 
exercise price of Y795, expiring 
this December. 

Bank issues were higher on 
prospects that an interest rate 
cut would improve profit mar- 
gins. Dai-Ichi Kangyo put on 
Y10 to Y2.640 and Mitsubishi 
Bank added Y80 at Y2,970. 

Electricals were lower on 
bearish profit prospects for the 
current year. TDK plunged 
Y260 to Y4350 on a downward 
revision of pre-tax profits. Sony 
slipped YI5Q to Y5.05D and 
Fujitsu lost Y21 to Y949. 

In Osaka, the OSE average 
fen 287.76 to 27,119.73 on vol- 
ume of 16.1m shares. Broadly 
based buying on hopes of 
easier credit policy pushed 
prices higher. Zexel a leading 
ftiel injection pump maker, 


climbed Y99 to Y834 on specu- 
lative buying after the govern- 
ment’s decision to press for 
legislation to curb automobile 
nitrogen emissions. 


Roundup 


DOMESTIC CONFIDENCE in 
Australia and South Korea, 
and reaction to Wall Street in 
New Zealand, contrasted with 
late losses in Hong Kong. 

AUSTRALIA registered its 
sixth successive gain on eco- 
nomic hopes. The All Ordi- 
naries index rose 143 to a 20- 
month high of 1,632.4. Volume 
eased from A$256m to AS227m. 

Wall Street and Tokyo also 
helped spur the market News 
Corp rose 75 cents to AS12.65 
amid speculation that the com- 
pany, which has seen strong 
support from US investors, will 
so on m ake an equity issue. 

NEW ZEALAND put on 2.1 
per cent as the NZSE-40 index 
added 30.30 at 1,497.00. Turn- 
over fell to NZ$l9m (NZ$34m). 

Fletcher Challenge, the for- 
estry and resources stock, con- 


tinued to recover from a period 
of extended weakness as the 
shares rose 10 cents to NZ$331, 
although the company said 
that it would exercise a put 
option requiring the govern- 
ment to bay 104m of its shares 
at NZ$333 each this month. 

SEOUL gained 2.6 per cent in 
active trading on rumours that 
the South Korean government 


might relax its tight monetary 
policy. 


policy. The composite index 
rose 18.43 to 716.67, possibly 
also reflecting a survey 
released on Saturday by Korea 
Development Securities, in 
which a majority of foreign 
financial companies operating 
in the country said that the 
index could hit 900 in 1992. 

BANGKOK moved up as a 
real estate issue, Krisda 
Mahznakom, achieved the 10 
per cent ceiling with a rise of 
Btfi-50 to Bt7230 in turnover 
of BtSllm, 19 per cent of yes- 
terday's trading volume. Bro- 
kers said that major share- 
holders of the company tried to 
push its price up to encourage 
buying of the shares. 


The SET index ended 1146 
higher at 63030 in thin turn- 
over of Btl33bn. 

HONG KONG’s late seffofl 
left the Hang Seng index 17.17 
lower at 3,998.74, its first dose 
below 4,000 in three weeks. 
Turnover increased from 
HK$991m to HK$L01bn. 

Property shares turned in 
the day’s steepest declines, 
with selling attributed to anxi- 
eties over the prospect af the 
government taking harsh 
actum to stem surging prop- 
erty prices. 

JAKARTA slipped further in 
active trade, the index falling 
2L25 to 23L2 as brokers said 
that the decline had further to 
go. TAIWAN tumbled, the 
weighted index felling 94J91, or 
2.1 per cent, to 4,29fL56 ahead 
of political demonstrations 
scheduled for this weekend. 

BOMBAY dropped 2.2 per 
cent in light trading. The BSE 
index lost 38.38 to 1,740.53. 
Analysts expected the market 
to be quiet until Diwall which 
heralds .the Hindu new year, 
early nest month. 
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• Net Assets as at 30/6/91 US$50-3m 

* Improving outlook in many of the region’s 
warrant markets 


Extracts From 
Chairman’s Statement 


£< This has been a difficult year For your Company with bote [he 
Gulf crisis and tee financial scandals in Tokyo adversely affecting 
sentiment in regional warrant markets. Japanese warrants staged a 
recovery after the successful conclusion of hostilities in the Middle 
East. However, the upward progress of share prices was checked 
bv worries about the domestic situation, and as tee preoccupation 
with scandals gathered ground, investor s appetite for risk dwindled 
further leaving the Japanese warrant market becalmed. - 

These developments in Japan have tended to overshadow the 
encouraging developments elsewhere in tee region. In Hong Kong 
there have been a number oF “covered" warrant issues which involve 
tee creation of warrants by parties unrelated to tee company which 
issued the underlying shares. We expect tee variety of warrant-type 
instruments to continue to multiply as the sophistication of. the 
smaller Asian markets continues to increase. 


We believe that the Asian economies will continue to lead the 
world in terms of growth in the coming year and that this superior 
performance will be matched by the 
performance of regional equity markets. 

As Korea and Taiwan open their markets 
to foreign investment, tee range of secu- 
rities suitable For investment will widen, 
offering new opportunities for attractive 
returns. The prospects for tee current year 
are encouraging, jj 


%JP Pacific 


tam&mjuu. 


A.H. Smith 
Cbatrmnn 

30th September 1991 


For a copy of the Annual Report pL-uae cuntatt either 
Jaidlne Fleming 47ih Floor, Jardine House, 

One GcmnauRht Place. Hong Kong, 

Mk n.R.Howuid, Tel- 843 8888 Fue 1882)845 2709 or 
Fleming Investment Trus Management Ud t Member cf IMRO) 
25 CopthaU Avenue. London EC2K 7 DR, 

Tel: f07D 638 5858 Fax Wli 24fi 661? 
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industry and its 



customers have been 
shake n and confused 
by the speed of 


OUt ■ “Site* 


d evelopment of the o pen systems 
movement Yet the emergence of 




industry-wide standards promises a 
new ergTdf efficient and effective 

computing, writes Alan Cane 
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THE GLOBAL computer 
industry la in crisis with a 
majority of companies showing 
reduced sales and profits. A 
major cause is the rapid rise of 
open systems which are forc- 
ing down hardware prices. 

Computer users worldwide 
are faced with a bewildering 
choice of computing options 
and many are holding bach 
from further investment in 
data, processing until the con- 
fusion dies down. Again, a 
nu$or cause is the growth of 
open systems. 

It Is ironic that open systems 
are harming computer suppli- 
ers and confusing customers; 
they have been heralded as an 
important stage in the matura- 
tion of the modem computer 
industry, yet seem to contain 
the seeds of its destruction. 

From the customers’ point of 
view, open systems should 
open the door to a new era in 
efficient and effective comput- 
ing. Open systems should give 
them “freedom of movement" 
in three key areas: portability, 
compatibility and scaleaUllty. 

Portability will give them 
the freedom to move across dif- 
ferent computer makes and 
models. Compatibility will give 
them the freedom to move eas- 
ily from one open system to 
the next as technology 


changes. Scales tall*- y will 
enable them to move between 
systems of different sizes. 

Mr Geoffrey Morris, presi- 
dent of the international X/ 
Open group which ’'kitemarks’* 
open systems-com pliant prod- 
ucts, points to the masses of 
data trapped in “closed and iso- 
lated information ghettos of 
government and corporate 
systems around the world. 

“We have got to get out of 
those information ghettos and 
get nd of the constraints. Until 
now people have been able to 
ask questions of information 
systems but they seldom have 
been able to get the right 
answers - or even an answer 
that is close to their question. 
Tomorrow has got to be the 
age of the answer." 

But first the confusion will 
have to be dealt with. Open 
systems can be defined in as 
many ways as there are people 
prepared to commit themselves 
to a definition. There are, in 
addition, geographic varia- 
tions. In Europe, the term tra- 
ditionally means computer 
systems which obey the rules 
of open systems interconnec- 
tion (OSD and so can be easily 
connected together, in the US, 
an open system is more likely 
to be taken as meaning one 
which uses the Unix operating 



system or one of its variants. 

To all intents and purposes, 
however, “open" in computing 
terms simply means obeying 
agreed industry’ -wide stan- 
dards. Virtually every manu- 
facturer of hardware or soft- 
ware now claims to offer open 
systems. From the customers’ 
point of view, it often seems os 
if every manufacturer is offer- 
ing a different open system, 
and therein lies the confusion. 

The personal computer oper- 
ating system MS-DOS is an 
open system, although one 
imposed on the industry 
through the success of the IBM 
personal computer rather than 
agreed by industry partici- 
pants. Some 35,000 computer 
programs have been written to 
run under MS-DOS. 

Nobody could pretend that it 
has much elegance as operat- 
ing software, but any software 
developer writing an applica- 
tion programme to run under 
MS-DOS knows there is a huge 
market for his efforts. 


The development of the open 
.systems movement occurred in 
two phases, the first chiefly 
concerning OSI, a long-drawn 
out battle by the world's stan- 
dards bodies to establish the 
rules of the game, the second a 
frantic Jockeying among the 
major computer groups to 
become associated with which- 
ever version of the Unix oper- 
ating system will become the 
world standard. 

OSI is a set of rules which 
sets out in detail bow com- 
puter systems of different man- 
ufacture should be connected 
together if they are to function 
as part of the same network. 

Before the world's standards 
bodies bad begun work on OSH. 
International Business 
Machines, which has been 
responsible for Imposing more 
standards on the data process- 
ing business than any other 
manufacturer, had developed 
its own rules, Systems Net- 
work Architecture (SNA) for 
the interconnection of IBM 


systems into networks. Compa- 
nies wishing to attach their 
equipment to fBM networks 
had to obey SNA rules. 

There was. therefore, power- 
ful pressure, especially from 
European computer compa- 
nies, to establish OSI as the 
world interconnection stan- 
dard, so depriving IBM of Its 
advantage and "levelling the 
playing field”. 

*1116 Unix bandwagon devel- 
oped out of the increasing 
power and complexity of 
microprocessor chips, and the 
need to find an operating sys- 
tem for small and medium- 
sized companies capable of 
utilising the power or the new 
chips while free from the oon- 
trailing influence of any single 
manufacturer. 

The operating system - an 
internal traffic policeman that- 
controls flows of information 
through the computer and allo- 
cates resources like disc drives 
- is critical to the kind of soft- 
ware a computer can run. The 


leading software developers 
want to write programs for the 
broadest possible market - In 
other words, for the most suc- 
cessful operating system. 

Systems built from standard 
microprocessor chips and run- 
ning a standard Unix operating 
system command inher ently 
smaller gross profit margins 
than proprietary systems. 

Even if its installed base is 
quite small - figures suggest 
that spending on Unix-based 
systems may be only 16 pee 
cent of the total hardware 
investment in the US at pres- 
ent - the presence of low-oast, 
powerful Unix murhings in a 
manufa cturer’s catalogue has 

the effect of depressing the 
price of proprietary systems. 

Ms Pauline Swift, a senior 
consultant with the Pro- 
grammes Group, argues that as 
hardware Is becoming more 
marginal to the creation of 
value In computing, defining 
how computers are used and 
not how they are manufac- 


tured is becoming a key point 
for computer vendors. She says 
computer makers must now; 

■ compete on utility rather 
than power, 

■monopolise sources of added 
value: 

■maximise the sophistication 
of the value delivered while 
minimising the sophistication 
tjS the technology. 

In the past few months it has 
been brought home with 
increasing force to computer 
companies that too strict an 
adherence to standards is a 
seif-limiting strategy. At a cer- 
tain point, a company cannot 
be more open than its rivals. 

This goes a long way to 
explaining the new spirit of 
co-operation among the groups 
vying for leadership in the 
Unix "wars”. The industry has 
polarised around two groups. 
One, the Open Software Foun- 
dation (OSF) including IBM, 
Hewlett-Packard and Croupe 
Bull has developed what It 
calls a distributed computing 
environment (DCE). 

Unix International (UD, with 
more than 140 supporting com- 
panies including AT&T and 
Sun, is committed to a version 
of Unix called System V 
Release A (SV.4) 

A few weeks ago, it 
Minmimwi a scheme which it 
calls U1 Atlas. It has three tell- 
ing points. First, the axalled 
Unix wars have hurt Unix and 
the open systems movement by 
spreading confusion among 
customers. Therefore, it pro- 
poses compatibility between 
SV.4 and the OSFs DCE. 

Second, Unix needs to impro- 
vesecurlty, throughput and its 
ability to handle live transac- 
tions before It can compete 
folly with proprietary systems. 

Third and most important, 
suppliers can get limited value 
from slavish adherence to open 
standards. There must be lati- 
tude to differentiate them- 
selves one from another If any- 
body is to make money in the 
open systems marketplace. 

The UI Atlas scheme may 
seem a small development in a 
world full of waning factions 
- the ACE consortium includ- 
ing Compaq and the Santa 
Cruz Operation and the new 
alliance between IBM and 
Apple are just two examples. 

But it does suggest there is 
light at the end of the Open 
tunnel both for suppliers and 
their customers. 
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PC Pro are network PCs 
designed around you. 

After all, you know what 
happens when people 
aren’t consulted by designers. 



This building and other '60s tower blocks are 
classic examples of not consulting the people 
that were to live in them. 

Not surprisingly, these dreams of high-rise 
utopia ended up as rubble. 

With our new PC Pro range, we’ve taken 

this on board and 
started by looking 
at what the end 
user requires. 

We listen to what you need. After all, if 
no two companies are the same, our solutions 
should be equally diverse. 

So, PC Pro includes a wide range of hardware 
with a choice of compact desktop PCs or expan- 
dable mini towers. 

You can then choose the power you need to 
match the computer's purpose from the 20 MHz 
286 to the high performance 33 MHz 486. 

Indeed, you can have all the power of a 486 
in a compact desktop. 

Conversely, the expandability of a 386SX mini 


tower makes it the ideal fileserver on a small 
network. Of course, there’s a whole range in 
between that's flexible enough to meet any 
further specifications including your need for 
reliability 

We've h^ard what you want in software. 
PC Pro has been designed 
to get the most out of the 
industry standard operating 
systems from Novell, SCO and 
Microsoft, so you can be 
sure it’s compatible. 

We give you a precise answer. Because 
PC Pro is more flexible, you only have to buy 
what you need at the time and expand it later 

if neepssary- 

Our ears-to-the-ground are a network of 
Premier Dealers, who are specially trained to 
evaluate your precise needs before providing 
a tailor-made solution. 

For a brochure on the PC Pro range, call 
0789 200266 and we'll begin listening to you. 
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Progress is at last being made on getting computers to communicate, reports George Black 

Popular wave for computing’s ‘Esperanto’ 


fe ■ 


OPEN Systems 

Interconnection, the Interna- 
tional Standards Organisation 
proposed method of getting all 
makes of computers to commu- 
nicate, is regarded by cynics as 
the industry’s Esperanto. 

They say the idea of a uni- 
versal language is just a pipe 
dream. But there have been 
signs recently that they could 
eventually be proved wrong. 

OSI has been built on a sev- 
en-layer model of the data com- 
munications world, ratified in 
1983 and developed within the 
committees of the ISO. Experts 
comment that there are few 
areas of the model which are 
still completely blank. 

Yankee Group Europe sur- 
veyed the European market 
last year and concluded that 
there was still a vicious circle 
created by users waiting for 
products and suppliers waiting 
for demand. But nearly half of 
file largest users had embarked 
on OSI implementation. Three- 
quarters of those in the public 
sector bad done so, but in the 
private sector the trend was a 
lot mote sluggish. Banlriwp and 
finance firms were the keenest 

Mr Nick Bush, a senior con- 
sultant at Butter Cox, likewise 
sees indications of that vicious 
circle be ginning to be broken. 
‘TBM and Digital now support 
many of the major OSI stan- 
dards. The picture Is not so 


bleak as some have been paint- 
ing it," hfi wiflhrtamg 

Europe was the leader in OSI 
in the 1980s, with leading man- 
ufacturers such as ICL and 
Bull backing the movement. 
The European Commission’s 
European Procurement Hand- 
book for Open System (Ephos), 
one at the prescribed books for 
prospective suppliers and 
users, is OSI-based. 

OSI is being driven to a great 
extent by governments. Gosip 
(the government OSI profile), a 
simplified version Introduced 
in 1988 by the UK govern- 
ment’s central computer and 
telecommunications agency 
(CCTA), has been adopted by 
European governments and 
become a catalyst for OSL 

It lays down the open 
systems conditions which must 
be met by Udders for public 
sector contracts. OSTs promot- 
ers think that Gosip will soon 
be endorsed by private compa- 
nies, too. 

The US government adopted 
Gosip last year, with minor 
amendments. But in the US 
there is still much less interest 
in OSI than in Europe. 

In the UK open systems have 
been popularised since the 
mid-1980s by the Department of 
Trade and Industry. This bad a 
beneficial effect in stimulating 
the market, but also raised 
expectations before many OSI 


OSI market In Europe - 1989 

Total market : $88.1 mSBon 
UK 35% 


Italy 7% 


Souroa: Fm«M Suffiwi 


options were available. There 
was an over-reaction of scepti- 
cism which needs to be over- 
come. 

Three OSI demonstrator pro- 
jects are run by the depart- 
ment, at Northampton Health 
Authority, Aston University 
and the Automobile Associa- 
tion (the AA). These have had 
a Tnhmd reception, an official 
said; those who have seen 
them have generally concluded 
that the concept was right but 
the cost of new equipment, 
planning, tm plwngwfaitiop and 
training was still too high. 

The advance of OSI has been 
delayed by the growing popu- 
larity of an easier, ad hoc solu- 
tion known as TCP/IP (Trans- 
mission Control Protocol/ 
Internet Protocol). This is the 
US Department of Defense's 
standard for communications 


Franca 22% 


Spain 3% 

Rest of Europe 
14% 


Scancfinavia 7% 


between machines based on 
Unix open operating systems. 

Many users setting np Unix 
networks have preferred TCP/ 
IP to OSI, though often seeing 
it as only a temporary solution 
on the way to OSL 

The DTI still believes that 
OSI will be the eventual win- 
ner, though it concedes the 
evolution is taking lrmg nr than 
it expected. In the short term, 
it says, pragmatic solutions 
such as TCP/IP may be needed, 
but in the long term OSI 
should prove more robust and 
have toiler functionality. 

An OSI products guide, pub- 
lished by Technology Apprais- 
als with research funded by 
the DTI, goes into its second 
edition shortly; it lists hun- 
dreds at products from around 
80 suppliers. 

The first edition did not sell 


as well as hoped; an official 
said prospective OSI users 
were still being very cautious. 
But he thought the barrier was 
now mainly psychological 

The DTI is to publish an OSI 
migration guide to complement 
the products guide. Some top 
vendors are likely to bring out 
their own literature to encour- 
age users to make the move. 

iforh of the three big trading 
blocks - the US, Europe and 
the Pacific R*«tn — now has 
its own forum or workshop tar 
determining how OSI stan- 
dards m be implemented and 
reflecting the content of Gosip. 

To the outsider, the world of 
OSI seems to have so many 
administrative and advisory 
bodies that the mechanism 
appears absurdly complicated 
and more likely to hinder than 
help the diplomatic process. 
Insiders argue that the nature 
of the subject is just so compli- 
cated that this is the only way 
It can be dime. 

Progress is being held up by 
a lack of flesh on some of the 
bones of the ISO modeL This is 
pg pariaUy true at the higher 
levels, affecting the user’s 
applications, such as transac- 
tion processing and network 
management. 

Transaction processing has 
had to wait white other appli- 
cations such as file transfer 
and electronic mail, seen as 


more urgent by users, were 
being addressed. 

The rapid spread of Unix- 
based systems in the past few 
years has turned OSI-based 
transaction processing into one 
of the users’ priorities. The 
vendors are now scrambling to 
make such s ys t e ms work. 

As a result of the r em ai nin g 
inadequacies of the OSI model, 
acceptance of its standards is 
patchy. 3L25 is a well-estab- 
lished OSI standard for con- 
necting equipment to packet- 
switched networks. FT AM (File 
Transfer Access Mode) has 
been popular in Europe as a 
standard for file transfer. 

But although users say they 
want OSI-based electronic mail 
and network management, 
they have been slow to take up 
the options, X.400 and 3L500. 
Nor has Map/Top, the Manu- 
facturing Automation Protocol/ 
Technical and Office Protocol, 
advanced as quickly as its 
advocates supposed It would. 

OSI products vendors are 
having to be patient and find 
other sources of income while 
the market emerges. Dowty 
Communications has been 
marketing a range of OSI hard- 
ware and software products for 
around four years now. Mr 
Chris Anderton, its marketing 
manager, says that up to now 
there has been more interest in 
its TCP/IP range than in OSL 
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WHEN IBM moved its 
networking systems headquar- 
ters from the US to the UK this 
year, it recognised the para- 
mount importance of the issue 
to its biggest European cus- 
tomers. 

Networking is at the top of 
their agenda, as the single 
European market approaches 
and the eastern half o f 
the continent becomes accessi- 
ble. About 40,000 of IBM’s users 
worldwide rely on Systems 
Network Architecture (SNA), 
its proprietary method of con- 
necting computers. 

SNA was introduced in 1974, 
originally to handia the need 
for a single terminal to address 
several applications. Before 
long, standardisation was 
being demanded as users 
wanted to link equipment from 
various vendors. 

to 1982 IBM began to respond 
by opening up SNA In 1986, 
when it launched Open 
Communications Architecture 
and published details of the 
SNA interfaces, IBM allowed 
other manufacturers to con- 
nect to its machines. - 
The primary need among the 
largest IBM users at that time 
was to be able .to. manage 

IBM has Invested in 
OSI. But it regards 
SNA, still dominant in 
the IBM user 
community, as the 
networking standard 

communications between IBM 
mainframes and Digital VAX 
minicomputers. IBM had to 
acknowledge the permanent 
place of Digital in the Industry. 

The changing balance of 
power was shown by its estab- 
lishment of a Multivendor 
Coexistence Centre in Dallas, 
Texas, and a similar one in 
France, aimed at coping with 
the practical problems of inter- 
connection with VAXes and 
other equipment 
From the mid-1980s, informa- 
tion technology directors 
began to want a language 
which would be common to all 
makes of computer; that 
language was intended to be 
Open Systems Interconnection 
(OSI), the standard being devel- 
oped by the International Stan- 
dards Organisation. 

IBM therefore invested in 
OSI in parallel with SNA. But 
it still regards SNA as the de 
facto networking standard. 
SNA remains dominant in the 
IBM user c ommuni ty, where 
OSI has so far gained only 
around L00 users. 

The reason for this, accord- 
ing to Mr Bob Anderson, 
manager of marketing commu- 
nications fin IBM Networking 
Systems, is simply that devel- 
oping OSI was a lot harder 
than anyone anticipated. 

“It probably should not 
surprise us that OSI has taken 
so long," he says. “It is not like 
an electric plug. There are so 
many difficulties to be over- 
come to get two systems to 
connect properly." 

Mr Anderson argues that 
users today still see SNA and 
the US Defense Department’s 
TCP/IP (Transmission control 
Protocol /Internet Protocol) as 
immediately practical solu- 
tions, whereas they see OSI as 
their hope for the future 
Asked to predict the future 
take-up of OSI, he says: 
Everyone, everywhere - 
some day.” 

Many commentators believe 
that IBM is deeply negative 
about OSL as well as about 
open operating systems based. 
on Unix software, because its 
Profits rely so heavily on 
proprietary systems. 

Though IBM is well repre- 
sented on open systems stan- 
dards bodies, Us role is that of 
observer rather than s U n. 
porter, critics cbiitn 
But Mr Anderson insist s that 


Rome OSI laboratories 
IBM has substantially 
increased its investment in OSI 
since 1988, when it announced 
Its OSI Communications 
subsystem to let its users 
communicate with non-IBM! 
machines through OSI proto- 
cols. But Mr Anderson believes 
that SNA. OSI and TCP/IP wifi 
coexist for the foreseeable 
future. 

At present SNA fa the best 
choice for the mission-critical 
applications of major users, 
with the richest set of software 
to support it be says. Many at 
the world’s largest organisa- 
tions - Hwwfra, manufacturers, . 
public bodies - would grind to 
a halt if their SNA system 
failed. --, :. ; ;•* x- 

In the US, SNA certainly stiE 
enjoys users' confident, partly 
because of greater loyalty to 
IBM than exists in Europe and” 
partly because of fundamental 
differences in the markets. - 
Some users, however — 
mainly in Europe - have been 
pressing IBM to move faster 
towards OSL These users typi- 
cally want less focus on the, 
IBM mainframe and want , to - 
adopt some OSI standards, 
such as XJ2S for connecting 
equipment to packet-switched . 
data networks. 

IBM has sought to reassure - 
this pressure group. Last year ' 
it made a strong endorsement 
of the Gosip (Government OSI 
Profile) protocols which are - 
essential to bidders tor public .. 
sector contracts. - . 

to September tt made a set of 
announcements of products 
and intentions for networks, 
including clarification of 
its Systems Application; 
Architecture (SAA) framework 
and within SAA its System- : 
View strategy covering SNA ' 
and OSL 

The anno uncements fo cus e d 
on its Net View product, which 
enables users to view : and •; 
control their multi-vendor 
networks from a single, 
workstation. In promoting 
NetView, IBM. fa playing to its 
SNA strengths, as users gener- 
ally see SNA as modi superior 
to OSI in network manage-; 
ment. . . 

Mr Dave O’Brien, UK 
managing director of Candle, a _ 
software house which fa- a ■ 
member of IBM’s new. System- 

Ill promoting NefView, 
IBM is playing to its 
SNA strengths, as : 

users see it as 
superior to OSI lit v 
network management ] 

View International Alliance, 
says that all the vendors have ; 
underestimated the effort, 
needed to make OSI wo*. ■' 1 -> 
m setting up the alliance, - 
IBM was acknowledging that 'll ■ 
needed help on both SNA amt 
OSLte adds. IBMwffl wo* 
"design couhdfa": air 7 
toner circle of systems soft- ’ 
ware specialists, to try to sort 1 
out the troubles of multi- 
vendor sites. 

Mr David Wlffiamsan.' maav" 
aging director of IMI Campufr' - 
mg, which serves manylBM’ 
“sws. says that IBM fa ranting -- 
^‘■.Screasiiig pressure ,to 
move faster towards. OSLespe- , 
oally as a result of the grow 
“|8 success of its Pate- teed "• 
mid-range marfrij np*.- 
SNA stood in the way of. 
wets wanting to achfaro^rd- 
^.“’^rHldspendence, he saidt - 
but IBM was listening to ite : - 

SSHT* badnowrerog-’.- 
Sfaitim strength of feeKng-- 

foropajgstems. . 

•wn a win continue- to have-a ■ 
of •supporting: 

will probably fall slowly 7 .’- 
tougijhe iaMs. J oar 


I"''’"' ‘‘ 
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DIGITAL promised to move its 
Decnet proprietary network to 
an open systems environment 
about two years ago and 
finally delivered the goods thte 
summer. 

Mr Keith Baker, the com* 
party’s open networks market- 
ing manager, admits it is 
around a year later than had 
been hoped, but says it was 
thought more important to 
ensure that the product did 
everything required than to 
meet a target date for comple- 
tion. 

Decnet now supports both 
the International Standards 
Organisation's Open Systems 
Interconnection (OSD and the 
US Department of Defense’s 
TCP/IP (Transmission Control 
Protocol/Internet Protocol) 

The scope of the system has 
helped to dispel some of the 
Cynicism that tends to accumu- 
late in the computer industry 

The market grew so 
fast that it became 
hard for even the 
leaders to keep up 

whenever announced products 
do not materialise on time. 

Digital Networking Architec- 
ture, as Decnet was originally 
called, is now Installed in an 
estimated 100,000 sites world- 
wide, amounting to some <L5m 
end-users. 

It began life in 2975 - soon 
after IBM’s Systems Network 
Architecture (SNA) - in simi- 
larly humble circumstances. 
Having first been developed by 
the company for its own use to 
link its PDP-11 minicomputers 


Proprietary systems are not a scenario for survival any more 1 

Digital opens up its Decnet network 


and other proprietary equip- 
ment, the Decnet Phase 1 prod- 
uct was unsophisticated, han- 
dling only file transfers within 
small networks. 

The 1978, Phase II version 
replaced file copying by remote 
access to files and a basic form 
of network management- By 
1960, when Phase HI was intro- 
duced, local area networking 
had been expanded to wide 
area networking with commu- 
nications across the public 
phone system. 

As users began to look fix- 
communications between vari- 
ous makes of marhina, Digital 
responded in 1982 with a Phase 
IV Decnet, Incorporating 
Xerox '8 Ethernet standards 
and limited compatibility with 
IBM’s SNA 

Between Decnet Phases IV 
and V there was a much longer 
gap, eventually amounting to 
ninfl years. Thi« was mainly 
because the market grew so 
fast and became so compli- 
cated by the number of new 
vendors, products and stan- 
dards that it became hard fix 
even the leaders to keep up 
with all the changes. 

This complexity drove Digi- 
tal, along with others, towards 
OSL In 1989 it announced a 
programme for achieving full 
051 compliance, hoping to 
carry it out in six to nine 
months. 


THE US INITIATIVE 

Protocol that 
should survive 


TRANSMITTING DATA from 
computer to computer requires 
agreed standards, referred to in 
the communications world as 
protocols. Communications 
protocols lurk in the depths of 
computer hardware, and by 
their very nature the aid-user 
should not need to address 
them directly. 

To tackle the order of battle 
in the protocol war. you must 
first brace yourself for a bar- 
rage of initials. But it does help 
to understand that protocols 
are governed by the same rules 
as the rest of the IT industry: 
namely, that scientific mea- 
surements are hard or impossi- 
ble to come by, and bihind 
every technical observation 
lurks a good old-fashioned per- 
sonal opinion. 

In 1978 the US Defense 
Advanced Research Projects 
Agency (Darpa) launched a 
plan to beef up computer links 
between research establish- 
ments and universities across 
the US. Darpa enjoys a mixed 
reputation among the US scien- 
tific community. Riding high 
on the defence spending boom 
of the 1980s it dedicated mil- 
lions of dollars to the Darpa- 
car, a six-legged anthropomor- 


phic jeep of latticed steel that 
jogged around the Darpa park- 
ing lot to no great end and 
broke down frequently. 

With computer communica- 
tions Darpa was on firmer 
ground. It had already estab- 
lished the Internet computer 
network in the mid-1970s. Pen- 
tagon funding and a heavy 
political hand across US tech- 
nology R&D ensured that 
Darpa’s vision of communica- 
tions protocols prevailed. By 
1983 the vast US acad e mic com- 
puting community had adopted 
Darpa’s Transport Control Pro- 
tocol/Internet Protocol (TCP / 
IP) wholesale. 

Darpa sponsorship acceler- 
ated TCP/IP through the stan- 
dards bureaucracy. This formi- 
dable backing enabled tbe 
TCP/IP community to arrive at 
a definite version. Settling in 
on US campus, TCP/IP became 
Inextricably with the Unix 
operating system. As Unix 
shed its laboratory coat image 
and entered the commercial 
arena, TCP/IP arrived in its 
wake. 

Manufacturers Unisys and 
Hewlett-Packard wrote TCP/IP 
Hnks into their hardware and 
software offerings. And with a 
huge worldwide user base the 
protocol acquired a loyal fol- 
lowing. These standard bearers 
can be relied upon to rally 
around TCP/IP whenever Open 
Systems Interconnection (OSD, 
the EC-endorsed international 
protocol, rears its head. 

TCP/IP is efficient and per- 
vasive and most vendors sup- 
port It. Anybody who uses OSI 
today is really only doing so 
because of government con- 
straints- OSI itself is stagger- 
ingly complex,” says Mr Cliff 
Wilson, a telecoms executive at 
management consultants 
KPMG. Its internal network 
employs TCP/IP to keep Macin- 
tosh and IBM PCs and Digital 
Equipment and Prime mini- 
computers in constant commu- 
nication. He says that TCP/IP 
is cheaper than OSI by a factor 
of three to one. 

It is a good, straightforward 
common denominator between 
disparate computer systems 
according to Mr Wilson. Unfor- 
tunately, this is exactly what 
people say about OSL Mr Der- 
mot Dwyer, of the National 
Computing Centre’s open 
systems group, talks of horses 
for courses. “What makes TCP/ 
£P worthwhile is what nuts 


over it The Simple Matt Trans- 
port Protocol (SMTP) is a per- 
fectly good electronic mail sys- 
tem for a Unix environment’’ 

Mr Dwyer does not accept 
that all TCP/IP based systems 
are instantly compatible. He 
thinks that political support 
should make OSI’s triumph 
inevitable. The government’s 
Central Computing and Tele- 
communications Authority 
(CCTA) has just Issued a four- 
stage guide for public sector 
computer sites shifting from 
TCP/IP to OSL The migration 
is intended to be a painless 
exercise that installs full OSI 
compliance by 1993. 

The two cost centres for 
transition are the purchase of 
OSI c nmmiminatinna software 
(not too steep) and the inevita- 
ble consultants' fees (systems 
consultancies will make a tidy 
sum). 

The CCTA can exert pres- 
sure on public sector comput- 
ing. But there is no pressing 
influence on commercial users. 
TCP/IP does not demand rare 
and expensive skills as its aca- 
demic foundation guarantees a 
regular supply of experienced 
graduates. Sun Microsystems 
has enjoyed phenomenal 
worldwide sales with its range 
of Unix workstations. Local 
networks of Sun machines are 
governed by the Network Pile 
System (NFS). This is a piece 
of software sold by Sun but 
written around TCP/IP. Sun 
users are not about to convert 
to OSI en masse. 

There is a lot of interest in 
OSL but they’re not rushing 
out to buy it," says Mr Jona- 
thon. Mills, Sun’s UK desktop 
product marketing manager. 
TCP does all the work they 
need doing at the moment” 

Mr Mark Hollister, network 
marketing manager for Hew- 
lett-Packard in the UK, says 
his company has long had an 
association with TCP/IP 
because It is practical and a 
relatively simple way of con- 
trolling and monitoring infor- 
mation from different devices.” 

These benefits may come to 
be appreciated by beleaguered 
motorists on the M25. As part 
of a £65m Department of Trans- 
port scheme to provide more 
information on traffic condi- 
tions, police control offices for 
the motorway are being linked ! 
to electronic road signs via a 
Hewlett-Packard computer net- 
work. Two lines of text will be 
flashed up On di gital displays, 
giving data on alternative “A" 
road routes for drivers facing 
queues. After all the official 
backing for OSL this high-pro- 
file state sector project is rely- 
ing on TCP/IP signalling. 

Mr Paul Negus, a DOT con- 
sultant from systems house 
IPL. explains that by choosing 
TCP/IP the DOT kept its fixture 
options open. “It’s a protocol 
for any marfime cm the mar- 
ket." The DoT is not bound to 
stay with Hewlett-Packard, and 
this flexibility is what the open 
systems debate is all about 

If government standards can- 
not override the technical judg- 
ment of the DoT, then TCP/IP 
is guaranteed a long lease of 
life. The list of OSI pro- 
grammes and tools will grow, 
rendering that protocol attrac- 
tive. Bridges between OSI and 
TCP/IP will develop. Depend- 
ing on your allegiances, this 
entails OSI either embracing or 
absorbing TCP/IP. The experi- 
ence of hardware suppliers and 
the loyalty of its fens suggests 
that the protocol from Darpa 
win be around for a long time 

to come. 

Michael Dempsey 
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“Standards hit up against 
the real world,” says Mr Baker. 

In particular, the of 

the new system bad to be 
changed to take account of the 
unexpectedly rising demand 
for TCP/IP. 

As late as 1989, Digital was 
still doubtful about the future 
of Unix and believed that its 
Tpeal ™jghfr be limited to cer- 
tain sectors such as universi- 
ties. Its support for TCP/IP, 
which serves Unix users, was 
therefore correspondingly 


restricted. 

When Digital became aware 
that the Unix bandwagon was 
at last wining , major changes 
to Decnet Phase V became nec- 
essary. 

Whereas Unix has become 
universally accepted in the 
past couple of years, the same 
is not true of OSL Mr Baker 
notes. The take-up of OSI has 
been slower than was foreseen 
both because vendors have had 
trouble in creating tbe prod- 
ucts and because users have 


found the transition harder to 
undertake than they antici- 
pated. 

“They recognise that they 
must move to OSL but the 
problem is how,” says Mr 
Baker. 

Meanwhile, Decnet has now 
reached almost its ultimate 
stage of development, in his 
view. The kitbag of standards 
is now almost full, imigM this 
is invalidated by some com- 
pletely new technology,” he 
says. 


Opinion is still divided on 
fxow wholehearted Digital's 
conversion to open systems is. 
Many In the industry believe It 
Is more willing thaw trm to 
drop its proprietary products 
in favour of those open ones 
now wanted by a fast-growing 
number of users. 

On the surface, its switch 
from a proprietary to an OSI- 
compliant Decnet. as from pro- 
prietary operating systems to 
accommodating Unix, indicates 
a desire to move as rapidly as 


possible to the brave new open 
world. 

This would imply a recogni- 
tion that Decnet, despite its 
huge user base, was not a 
strong enough de facto stan- 
dard to withstand the stam- 
pede to open systens; but that, 
hitched to OSL it could become 
a force comparable to IBM’s 
SNA. 

There is certainly evidence 
to justify this interpretation. 
Digital has some 200 software 
houses helping with its Net- 
work Application Support 
(NAS), Its equivalent of IBM's 
Systems Application Architec- 
ture (5AA) framework. Many 
of these are said to be engaged 
cm OSI work. 

The company has been 
proactive in developing the lay- 
ers of the model where needed, 
for instance contributing to 
X.500, the network manage- 
ment standard which is gener- 
ally thought a weak spot in 
OSL 

It has also joined the Office 
Document Architecture (ODA) 
consortium, which is trying to 
develop the OSI standard far 
document exchange between 
different systems. 

However, Ms Audrey Mand- 
ela, research director of consul- 
tancy Yankee Group Europe, 
suggests that although Digi- 
tal’s direction is dear, its speed 
of movement may not be as 


fast as users want, ft could be 
delayed until full value has 

been extracted from some of Its 

proprietary products, she 

thiriW 

Software houses report a 
favourable reaction to Decnet 
Phase V. Mr Ned Proctor, a 
gulag support manager at Hos- 
kyns, says that users now feel 
Digital is committed to open 
systems, even though it may 
take time to turn its organisa- 
tion around. 

Mr Fhn Hrobyn, a technical 
at Fraser Williams, 
says the enhancements will be 
welcomed, though at present 
users are asking lor the TCP/IP 
features more than those for 
OSL 

The important question for 
Digital now is whether its 
users will baulk at the time 
and cost needed to take up OSL 

This year the company 
began a project fur licensing 

The question is: will 
users baulk at the 
time and cost needed 
to take up OSI? 

Decnet. Potential clients are 
either Unix or proprietary 
systems vendors seeking to 
help their clients connect to 
TM gitfli equipment, amon g the 
first licensees to be announced 
Is Olivetti. 

Digital’s Mr Baker believes 
there will be considerable 
interest in acquiring such 
licences “because proprietary 
systems are not a scenario tor 
survival any more.” 

George Black 
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In the twenty years or so since UNIX first saw the 
light of day in a New Jersey laboratory, no company has 
worked more closely with its creators than ICL. 

The experience this has given us. coupled with our un- 
swerving commitment to Open System^ has made us the 
leading supplier of commercial UN DC systems in the UK. 
Merrydowix the flourishing Sussex wine and cider 

makers, whilst steeped in tradition have not been slow to 
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take advantage of advanced computer technology. 

They are running applications on our DRS6000 
UNIX system which help them monitor short-term 
changes in demand, allowing them to adjust production 
and shipments accordingly. 

They are now aiming to add production planning 
and control to cope with an ever-increasing demand. 

The fact that Merrydown were able to call on ICL to 


provide precisely thei&p and support they needed is 
eloquent testimony to pur Open %temeWwgbYwd 
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NETWORKING AND OPEN SYSTEMS 4 


Louise Kehoe looks at software standards 

Truce to boost sales ends Unix wars 


THREE years after the 
industry erupted in battles 
over software standards for 
open systems, computer mak- 
ers remain deeply divided, but 
hostilities have been 
suspended. Rival groups sup- 
porting alternative versions of 
the Unix operating system are 
stressing the similarity of their 
efforts, rather than squabbling 
over differences. 

Slowing sales growth in 
most markets has forced com- 
puter manufacturers to refocus 
their energies on efforts to 
boost sales. In the process, the 
industry has recognised that 
users are tired of the industry 
infighting which has created 
widespread confusion rather 
than making it easier to hook 
different types of computers 
together. 

‘There is no question that 
perceived or real problems 
over different approaches to 
open systems have stalled 
sales,” acknowledges Mr Peter 
Cunningham, president and 
chief executive of Unix Interna- 
tiona], an industry standards 
group formed three years ago 
by AT&T and Sun Microsys- 
tems which now has 245 mem- 
bers. 

The key word now is 
“harmonisation", Mr Cunning- 
ham maintains. The unifica- 
tion of multiple conflicting 
approaches to open systems is 


essential if the open systems 
movement is to continue its 
momentum, and “take out” 
proprietary systems, he says. 

It appears highly unlikely, 
however, that computer mak- 
ers will ever settle on a single 
"standard" version of Unix, the 
AT&T operating system that 
has been at the centre of the 
industry squabbles. 

Unix International has 
endorsed AT&T’s latest version 
of Unix, called Unix System V 
Releas e 4, while the rival Open 
Software Foundation, the 
founder members of which 
include International Business 
Machines, Digital Equipment 
and Hewlett-Packard, last year 
launched its own version of 
Unix, called OSF/L 

In spite of this schism, sig- 
nificant progress is being made 
toward creating standards that 
will enable different types of 
computers to work together 
efficiently and share applica- 
tions software. In a landmark 
event for the open systems 
movement, OSF recently 
announced availability of its 


Distributed Computing Envi- 
ronment. a new layer of system 
software that enables different 
types of computers running dif- 
ferent operating sy stem s, 
including proprietary software, 
to interoperate. 

“DCE will preserve existing 
investments in computer hard- 
ware, software and networks, 
and make future product and 
technology purchases more 
valuable,” says Mr David Tory, 
OSF president and chief execu- 
tive. 

DCE is a layer of software 
that resides between a com- 
puter’s operating system and 
the application program. It is 
not dependent on any one oper- 
ating system, and enables 
applications to be segmented 
and run on whichever part of 
the networked system is best 
suited to the task. 

In a significant step toward 
creating true industry-wide 
standards, OSF has agreed to 
license its DCE to Unix Inter- 
national 

DCE has also received the 
endorsements of big computer 


users including the European 
Commission and Japan’s 
Nippon Telegraph and 
Telephone. "DCE is the 
common technology 
denominator between industry 
standards groups.” says Mr 
Tory of OSF. 

Unix International Is also 
moving forward. Recently the 
group announced plans to 
develop a framework of specifi- 


cations for open systems, 
which it calls “UI-Atlas”. The 
Atlas expands the scope of 
open systems software far 
beyond the Unix operating sys- 
tem to encompass a broad set 
of system functions ranging 
from transaction processing to 
systems manag ement, and the 
graphical user interface. 

U UI members recognised it 
was essential to build function- 


ality on top of Unix if open 
systems were to continue to 
grow and knock out propri- 
etary systems," explains Mr 
Peter Cunningham, of Unix 
International. By defining “ref- 
erence technologies" and devel- 
oping standard interfaces to 
ifnk them, UI will specify how 
a broad range of computer 
products can be incorporated 
into an open system environ- 


ment, while leaving it up to 
computer manufacturers and 
software developers to create 
competing yet compatible prod- 
ucts. 

This will enable computer 
users to choose from a wide 
range of hardware and soft- 
ware products that they can be 
sure will mix and match in 
multi-vendor information 
systems. 


Addressing a fundamental 
concern among computer man- 
ufacturers, UI plans to define 
interface specifications that 
give competing companies 
scope to design their own 
implementations of open 
systems, and differentiate 
them from those of competitors 
in the open systems market, 
thus avoiding the “commoditis- 
ation” of their products. By 
outlining its plans. UI is also 
a ttempting to resolve some of 
the disputes over competing 
“standards” that have split the 
computer industry into duel- 
ling factions over the past 
three years. 

The industry group has 
endorsed a set of “reference 
technologies” that will form 
the basis of its UI Atlas frame- 
work. These win become avail- 
able over the next two to three 
years and will include technol- 
ogies developed by several UI 
members and non-members 
that cover all aspects of intero- 
perability and application por- 
tability. 

In a shift Of em phasis that 


ment, which is placing 
Increased emphasis on soft- 


ware standards; and Unisys, 
which bases its product strat- 
egy on the open concept 

Hewlett-Packard has made .a 
broad commitment to Unix and 
open systems, while Data Gen- 
eral has created a line of open 
systems products with which it 
flimm to restore itself to finan- 
cial health. 

NCR, recently acquired by 
AT&T, Is also a leading open 
systems advocate along with 
Sun Microsystems, the work- 
station market leader. Even 
Apple Computer, a company 
built an the superiority of its 
proprietary systems, has 
bowed to the inevitable. 
Through its recently signed 
agreements with IBM. Apple 
will adopt a version of Unix 
and attempt to transform its 
popular graphical user inter- 
face into an industry standard 
by licensing it to other com- 
puter makers. 

Ihdeed, the computer com- 
pany that lacks an open 
systems strategy is today the 
exception, rather than the rule. 
•Hie “Unix wars” may be over, 
but new standards battles will 
inevitably arise as more com- 
panies crowd into the open 
systems arena and struggle to 
find the best solutions to the 


By outlining Ns plans, Unix Is attempting to 
resolve disputes over competing “standards'* 
that have spIN the computer industry into 
duelling factions in the past three years. 


resolves one of the wide differ- 
ences of opinion over open 
systems, UI has also acknowl- 
edged that existing proprietary 
system software technologies 
must be integrated with open 
systems to protect the value of 
the vast ftistaflpd base of pro- 
prietary systems. 

For all of the excitement 
generated by open systems, 
computers running variants of 
the Unix operating syste m stfil 
account for only about 15 per 
cent of the world computer 
market 

Mo mentum huhinri the trend 
toward open systems is, how- 
ever, growing. IBM, long 
viewed as the fortress of pro- 
prietary systems, recently 
announced plans to offer AIX, 
an OSF compliant version of 
Unix, on its largest mainframe 
computers. The industry giant 
has declared its intention to 
become a “leader in open 
systems”. 

Other converts to open 
systems include Digital Eqcip- 


complex problems of making 
networks of heterogeneous 
computers behave like homoge- 
neous systems. 


CLIENT-SERVER COMPUTING 

The promise of paradise 


EVERY SOLUTION brings an 
associated problem in its wake. 
Even the most enthusiastic of 
computer users has discovered 
shortcomings in each new 
wave of development. The 
industry's favourite buzzword 
of the moment, “client-server” 
networks, comes in the wake of 
fourth generation languages 
(4GLs), end-user computing, 
personal computers, workstat- 
ions and other developments of 
the 1980s. 

Client-server networks prom- 
ise to glue all these elements 
together in one welcoming 
“supermarket" of software 
products and processors, from 
which the user can pick what- 
ever takes his fancy, without 
bothering about where data is 
kept, or where processing is 
performed. 

As its name suggests, client- 
server computing is a form of 
compromise, promising to 
deliver a paradise where all 
users get the best of all possi- 
ble worlds at the smallest pos- 
sible cost Research carried out 
in the US by Forester Research 
of Cambridge, Mass, suggests 
that in some cases a client- 
server model can prove half as 
expensive as a minicomputer, 
and one third the cost of a 
mainframe. 


The idea is to take advan- 
tage of the processing power 
which sits on so many desks in 
the form of workstations or 
personal computers (PCs), 
without losing the resources 
provided by the corporate 
mainframe or processing unit 
Share processing between the 
PC and the server, argue the 
experts, and you remove the 
disadvantages of both forms of 
service. 

In its 1991 report on client- 
server technology, consultancy 
Ovum states that most existing 
client-server networks are in 
the Unix environment. The 
move towards the client-server 
model is said to be fuelled by 
the twin hardware trends 
towards improved wide-area 
and local-area networking, and 
cheaper processing power and 
memory on small machines 

On file software side, it is 
made possible by the emer- 
gence of re-usable services, 
standard “open” environments 
and object-oriented systems 
where processes and services 
are available as “objects” 
invoked through self-explana- 
tory icons. 

The advantages of the client- 
server approach are best 
explained by the shortcomings 
of what came before. 


Uptake of client-server 
systems 


% development cflent-eerver 



End-user fourth generation 
languages (4GLs) on main- 
frames helped to reduce the 
programming backlog, and 
they eased the delivery of 
applications to impatient end- 
users. But 4GLs remained 
largely the province of com- 
puter programmers, and. were 


found by many end-users to be 
too unwieldy, too unsympathe- 
tic to novices, often requiring 
extensive training and fami- 
liarisation. 

On the other hand, they kept 
the user within the corporate 
fold: the data that users han- 
dled was np-to-date, valid and 
strictly controlled by the data 
processing department in its 
role as guardian of the corpo- 
rate information store. 

The PC offered Independence 
to such users at wh at seemed a 
low price. Spreadsheet tools 
such as Lotus 1-2-3 offered ease 
of use, accessibility and a 
highly personal base of data. 
Specific PC database tools, 
such as dBase, Foxpro, Clipper, 
and others took the principle 
further. 

Users were able to build up a 
highly personal collection of 
data, some of it copied and 
augmented from corporate 
records held elsewhere. The PC 
or workstation has a user- 


friendly face, often with "win- 
dows” and simple graphics 
tools. 

But there are disadvantages 
in PCs which the client-server 
approach could overcome. Mr 
Robin Bloor, of consultancy 
Butler Bloor, sees the PC as a 
personal tool with not enough 
processing power to cope with 
all the riamanriH maria upon ft. 

“The PC starts as an enabler, 
than becomes a constraint, the 
main problem being one of 
fragmentation,” he says. “But 
soon people will start produc- 
ing tools to manage software 
for the whole network, so that 
they can build corporate 
bridges. Only then will it be 
possible to build your applica- 
tions on a PC without sacrific- 
ing performance." 

The evolution of Gnis - 
Graphical User Interfaces - 
brings another vital element to 
the appeal of the client-server 
solution, since GUIs provide a 
very friendly environment, and 


a “gateway” to other processes. 
GUIs are part of the movement 
towards a more liberal environ- 
ment: one demanded by users. 

“We've trained something in 
the region of 3,500 people this 
year, about 1*500 of them on PC 
databases, using various PC 
hosts,” says Mr Brian Webb, 
business development manager 
of Surrey-based training spe- 
cialist Compex. 


The catch is that little 
has been written with 
client-server 
architecture in mind 


“We've detected a shift to 
the windows-based graphical 
representation of data. The 
interface must be intuitive, 
self-explanatory from the 
moment the user switches on: 
that is all part of the “power to 
the people’ movement, towards 
seeing all data as a corporate 


resource." 

Client-server computing pro- 
poses a solution so simple that 
one Is tempted to ask why it 
has not happened before, and 
just what is the catch? Ideally, 
the client-server hangs all com- 
puting resources together in a 
network which embraces PCs, 
mainframe and other 
resources. 

The processing tasks are par- 
celled out as and where appro- 
priate, taking place locally on 
the desktop “client”, or cen- 
trally on the “server”. Savers 
can be dedicated PCs, mini- 
computers or mainframes. The 
allocation of tasks takes place 
invisibly to the user, who sees 
only the face of the “client” 
application, almost always a 
GUL 

The catch is that little soft- 
ware has been written with cli- 
ent-server architecture in 
mind. PC database suppliers 
are among the first to take 
advantage of SQL, the lingua 
franca of database, to link their 
PC tools to their big brothers 
on the mainframe such as 
IBM’s DB/2. Little other appli- 
cations software exists. 

Mr Frank Dodge Is the 
founder and former president 
of mainframe accounting soft- 
ware vendor McCormack «nri 


Dodge, (now Dun & Bradstreet 
Software). His newly formed 
Dodge Group intends to pro- 
vide accounting applications 
on what he caffs co-operative 
processing environment “The 
term client-server has been 
abused, and is getting muddied 
like other software terms. We 
are light years away from the 
ideal model as yet, and to 
implement it, software has to 
be totally redesigned and rede- 
veloped from scratch. You can- 
not get the benefits of client- 
server merely by putting a 
graphical user Interface in 
front of old technology that 
stays on the mainfr ame." 

users, he says, need to 
devolve as much control from 
the mainframe as possible - 
applications and databases 
ought to be delivered to the 
network on a server. But this 
means writing extra controls 
and messaging into the appli- 
cations. Mr Dodge warns that 
this will delay the promised 
land of client-server. 

“All of the current software 
companies and hardware com- 
panies like IBM and DEC have 
vested interests in keeping the 
software on the mainframe 
where posable,” he says. 

Claire Gooding 


RISING STARS 


Imagine. A range of 
powerful computers that 
can be upgraded by a simple 
and inexpensive change of a 
small card. 

Built to the quality 
associated with far more 
expensive brands and taking 
up an incredibly small space 
on your desk. 

Produced by a leading 
manufacturer with a 
reputation for professional 
Technical Support and 
in-depth expertise in 
connecting PCs together. 

From a full 33MHz 386 
colour system at £1 195 to 
a mighty 50MHz 486 at 
£1995, the new Elonex 
PCs now bring to countless 
users the power that they 
once could only dream of. 

It takes Innovation to turn 
Imagination into Reality. 


Tel 08 I -452 4444 

Fax: 081-452 6422 

Bonn Pie, 2 Apday Way, London NW2 7LF 

Tel (0274) 307226 

fur. (0274) 307294 

Elonex Pie, 7-9 Campus Road. 
Usttridb Science Park, Bradford BD7 I HR 



PERSONAL 
COMPUTERS 

Elonex* is a registered trade mark of Elonex Pic All other trade marks acknowledged. Prices and specifications subject to change without notice. 



TDK proudly exhibit their certified 100% 
error-free floppy disks. And with them, the 


new 3/2 IBM compatible pre-formatred disks.) 
Needless to say, the more you purchase. 


chance to take part in the biggest ever TDK the more you collect. And, this year, the prizes 


‘Collectors’ promotion. 

Previous promotions have turned dis- 
cerning TDK purchasers 
into avid TDK collectors. 

And this one should 
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Highly 


are bigger and better than ever. 

Serious collectors will find themselves 
choosing between audio 
tapes, video tapes, cameras, 
camcorders, and car alarms. 


prized by serious 


prove even more 


collectors. 


rewarding. Because 
you’ll find prize point tokens on even more 


Lap tops, Hi-Fi’s 
TVs, CDs and PCs.. 
What more could we offer you? (Except, 


3'/’” and 5V" floppy disks. (Including our perhaps, the longest running TDK ‘Collectors’ 

promotion ever.) ' . 

For more details., contact, 
your local authorised TDfc 
floppy disk distributoryor 
TDK (UK) Ltd! Phone: 07^7 ' 
773773. So star t. col leering- 
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ably the hdjstoiiPitim featurix 1 

tot fibdrtflx. find particularly 
edsfteffecnve where a hlph 
duality laser printer, colour 
tHfcrma] deviee ur sp«*dslir.i 


uran 5,5^^ 

1 8« the 

■ver ijJJ* 
Vhlcai VJ*- 

sofoms 
IgonthenS 
Jsers . ta iff? 
folve “ nmcfc 
* OaiiiWruS 

PUcattons amt 
Sj“ ^ be deBwnftj 

^orkoDasawV 

5 messaging fan* 
■tons. MrDofai 

^ wUl detoy the r 
“ of cbait-sena 
All of the anratjj 
mpanies and hartiB 
aies like IBM aajjj 
>ted interests in fe 
ftware on the it 
ten possible,' I k ig 

Claire Got 


fits ideal atea network tLanl 
HfciHtets is f rowing . much 
Aiti cthiekiy that the PC 
foatttt*/ as * tfKtil* and ever?' 
trtW j from software house* to 
PC hardware prudlteera - is 
Busy trying to hup bn the 
* rati. 

arrival nr efftttter PC 
ngJft&rHdtig standards a couple 
bf years aim initially provided 
ititarh of the fbel for this 
growth. More than SO per cent 
uf the networked market has 
bow standardised on Novell 
NetWare - food that market 
sQatr is tiiiwiiw - «b the 
tflotee bf l baste PC network to 
What US devekvere call a “bo 
Walner’ decision. 

Because Novell offers sup- 
port tor all manner 61 network 
wnfliurattaia, there are tew 
variables in this buying deci- 
sion to overtax the little grey 
tells of network administra- 
tors. . . 

Novel! itself is trying to 
make the decision even easier 
by mbvlhg into tile traditional 
minicomputer market with 
support fur a n amber or mlal- 


ufotter is required for work 
instead ol several expensive 
device-’-,, ito* !**»t, r k links 
everyone in uk tiltice to tht 
printer and autoinstiially 
•■queues - roquests when more 
Ilian uhe peisiin wishes ts> use 
ffte printer «< ff» same time 
'] Applications sharing If yiiu 
»6»k in *ih office when.' several 
people work w«h tlie saioe 
appih.-aiinn using the mni 1 

baste structures, n-'-np filp>: 

and cummauUs. training 
bet-omfis easier and general 
inwiiiLtivity iss tnnn> tnklivi’ 
CUllipiG. it dJLibuM : appli 
cafloa is idea-ly cuhed f-.n- a 
networking environment. 
t? niwns that muitipte d.-iij 
entry opLraturs. var r-njer Infor- 
•njil-.fii late !te %am*- <i;i!ah^e 
file, uSiiJH the sauw appiR-miou 
fiv» r frie network 

“ iairgrailnR nun-«nhpaiifate 
nimpuirre. Some oStet-s ijnve a 
mix uf K'S. Itm-'iniMlies m:d 
Unix works! at ioQ5 >o allow 
Ibens to t-hab.-iJ- the hj»M 
mHi-hzW for ihe right inb A 
network which Supports such s 
mrxlare can sulve the ptebteni 
uf iRL-oiapaiilde hurdwitre eofi- 
«ar»; Iif wHuwinv yi«: »-j wurk 
on the hardware you choose 
and then iranslw shat work 
iiifc a forro '.lint can tar midt-r 
sluod and used liy Ulllerenl 
tunkc-: of cumputer in the 
ufTtre. 

S*j there te a tot mure iu net 
w<;!k!ng than awapping ,i few 

fill-: areund Rut whim doer. H 
btesne Ko;!h«Siic buvjnR a 
network? Vuu w-juid thlhk. for 
exahiple. that no matter hnw 
great the L-ciiefits. it would te- 


computer sfBtems. Mr Uanrll 
MHler. its * lie- preside nt says 
Nbveil expects rrval Ihlhits of 
Unix t»er the nest tew years. 

-'We felt Uiere needed to be a 
greater purity ip the l-nlx 
environment, so that was one 
of aur chief reasons for being 
a pari -owner uf Itate SrstenM 
Labs (with AWT|.“ Mr Milter 
says. -We want to produce a 
consistent version or NetWare 
that Li open and supportable 
to we ran rohre that Into a 
Unix environment." 

Though Novell is dominant 
In the raitrketi it has not yet 
forced its competitor* to toll 
over and die - there Is still a 
ehbk* for those who seek it 
out. To shirt with, whatever 
you may hear about Micro- 
soft’s current attitude to 03/2 
ahd Lart Manager, the fact of 
the matter is that Mtertsoft b 
fighting ibgiili add hail to keep 
its fbothoM Id thb PC fletWork 
operating' syfcteffi hWrket 

In fact, only last year Micro- 
soft announced & flew Xeftkm 
of Its tan Manager M.t) net- 
work saftwOre. Now, flew VfeT- 
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Geoff Wheelwright looks at the attractions of local area networks 

A trend to attachment 


difficult lit justify titp instalUt- 
tum of a net wurk to link thNu 
stimilnrd AT-L'Oihptitltile 
systems !t> n srilnlJ ofTtec 
But if you link them to u file 
*^rver Wfih'fi often eceryulte 
hit!; imtrc h>ihi tlhu- cntHH'iiy 
mid pluvltlc tlteih with the Uen 
i'fltd of Uilng tteW < ‘ttrurkgtou|i 
iipplii-ntlous'', then It just 
might be worth the invent 
merit. The iliiswer to Hip quea- 
tl' in nf llm mililmtini ii umber 
uf PCs needed to make u net 
work worthwhile ilefierids, Hfen 
ahv other iisjjt'cl (if pehudml 
computing, ou both Uic appil 
t-jtluiifi ynu are tackling mjw 
and those yuu pluu to lurnlte 
i» the future. 

Tfierc rtre even some, admit 
redly marginal, rpiisuivi fur m l 
working two rtiachlires. Why 
throw aWay vuur old 2 BB-baai*d 
tiersumil computer when vuu 
miv th.1t Ifltt* iHlnv he* -Ttw or 
tm? Why not buv u simple nci 
work and luwik-i the two? Tile 
drivers tor CD-ftOMs ur Ulpe 
si reamers. »«r whatever else, 
can then tube up space lit Ure 
mt-mury of the- old machine; 
vuu L-dn free up some espan- 
s'ttiti filut-s anil, pcrliaps best uf 
itli. carry un using yuur old 
hnnl disc. 

it la siirprlsiiiK huw many 
people ihlna fhal (fie bane w 


whether t»r not they tins! a net- 
work Is ih'OiU'd by tuiw ucmv 
OLii liiiK.^ they have nut by 
the Job they expect those 
niiU'hiites to tin. 

ftoving ftecidt'd that von 
freed a network, the next step 
Is to eun.-jider the key Issiu-j: u> 
1‘VHluuilng whnt is nvaliubte. 
The first and mu-a iniiJOT- 
tniii IssiHJ h your long rerm 
phlits about what ynli \iaej tin* 


iieftenrk to do 

IF. tor example, yuu merely 
need a Nhwitenu tii 

sharing files between some 
iuw-nuwereil PCs around j 
small office - :lnd you plan lu 
uiigruih* Lite PCs L*i tin* irejr 
future riiiywav - you can b*? 
flexible to wluit you buy Tlrere 
rtte literally diKims nl 1 non Man- 
UUrd. UiW cost netwurkd - 
mnhy of which tin not even 
rW|Ulre special network adap- 
tor cords that will allow you 
In connect up these modes.* 
tiiiii-hlncx nitd slum' files, aiul 
sometimes even printer?.. 
lietWEiiii them. 


Tie- real tun Ireqinr. wk-’n 
y._H (b.tlih- that you want yous 
,tppln ,i!:o!ts in be "opt work 
aware" and to lifter vu:i *.u!ik 
of tire bcnefiiri uf jrup. higher 
level I’f: cmf working Tfr^s 
ultima bavins file aad rtuurd- 

W':!ns yuur tU'-ih.'J-!.-, ; v. 
thru when you are updatl'.'S 
rv-urd .WSfi mi a •ln.ifib- tLie. 

cla* tan get in tn work 
m'i Um! same rorotti m that Uic 


(iviirrf* other ntL-rn- 
Iiers nt your workgroup can 

p.'its arniilgi .in elmrenk- copy 
rrf snimthisii* gnu !nvo writte n 
tor them amt mark up 
coiTictian^ without making 
t Irens perm.sieosU a;u! imp:*-- 
racntiisK office- wide elpi.-:mnic 
mali ':v>rrsii v 

To ;te ,i!l thi" ynu will r.c-«l 
d n-.-rwork wjiir-fs niutornss to 
certain industry siarJarrfs. 
There art tlu«*-e to worry 
idiout. cabling, network nda;> 
|»r t.'trd-w ami rrelirrirk nr.i-.-.ir- 


?M£SS uf lIiokcs - it i? ristiu^y 
eli, L* ted by the adaptor ^aH 
y..:; iu- Amutig Ur- ro?- 
ulv i-jUing choices ah? H*her 
i-5*. ihtn-wirr F.tJicrtrei. 

J-dr. Aren*?!. PhoiteNrt f'-rit'C 
i s fun te-ephont cMbhngf wsi 
IBM Token Ring As for tfct? 
adapfur rjfrfe. lliey ala? com* 1 , 
tr. tf.-irii tv nf fidvauw ureiud- 
;r.i Token Ring, AppleTalk rto 
juluw PC UM.-:s to .usneit into 
Apple M.iciPtasl; nrtiros'ksi. 
IBM PC*: and Ir. f» uf (lifters. In 
reldsUiiu; a growing number of 
PCs - slhU a? Apricot’s Q: 
r.»!:yc- - come- with network 
addprf.rs hatii onto !he nialber 
twird of flic machine 
•VI: fc most low-cost nf! 
WijpSi. however, lhc whole 
diirg tomes part of a single 
r^!ck3gv tant;UniJ?g L-alillog. 
iKhtork adapter card and net- 
work nperr,!lr:K svslem soft- 
w.-ifb. foff j nud-raege Msin- 
Lm .isn two iy four user 
Starter Kit. tor example, r»':hres 
with nt-tnurk adaptor cards, 
c.Udtng. Lunnecturs and neT- 
Work uperaifng system sof* 
ware l! is. however, compati- 
ble with Novell NetWare and 
u?ti standard tthernei catrilnj; 

& i i: l-jm bv connected 

!t:!r, n standard Novel! se:- 


f htt mmimuiti Number of PCs needed io make 
a flefworli worthwhile depends on both the 
EMjilldAtlonB you are tackling now and those 
you plan to handle in the future 


111 the V3Hj(‘ timM ,'fllmViRg 
iihtuLirk users ef wyrd-prcicF.i- 


ir.o sy?te*n sotlw.ire 
i.aniing Ls vrulsihlv the sun- 


tvurk. 

White such starter' packs .ife 
a useful option wired you arc 
getfihg a lmvipst new network 
up ahd miming, the tool hey to 
sul-c-exs ties In oRodkilig ifie 
right network operating sys- 
km software. Awl by far the 
most popular, network OS is 
Novel! NetWare - Which 
clams more than 76 per cent of 
the market and Is supported by 
virtually all major hetmtrh- 
uwore 3 ppl it at lobs 

For fhe PC rridrtef, 1*0 Wt- 
■sisnx of NetWare are worth 
knowing about. The first Is 
Novell NetWare 23 - Which 
NovelJ recommends tor small 
businesses, pridesskatel offices 
m werkgroups with driytlllhg 
truh; two to 100 workstations 
?n the network. Aside from ail 
•he basic features you Would 
expect in an entry-level net- 
work operating system, Net- 
Ware 2.3 incltidps a rtuiflber trf 
•^uit-tolerauf' l ( imputing fea- 
ture* such as read^affer^rite 
verification of data, disc nur- 
turing and disc duplexing. 

NetWare a :i Win rub tin any 
IBM-iompatibte PC - inclUd : 
lag old 9039 nhd SOW-based 
systems - as well as IBM re/a 
aud Apple Matintush systems. 
It also claims full compatibility 
with the network functions of 
Macintosh System 3.x and 
Microsoft Windows 3.0 land 
updates are on the way for 
both Mat; System 7 and Win- 
te;ws 2 1). 

NetWare 3.11. however, is a 
beast of a slightly different col- 
our. ft is designed fur marc 
powerful PCs end is a good 


deal faster thaii NetWare 3.3. 
providing support fortip to 33o 
users add lheltidlhg facilities to 
link into fniiflcoMpbtef and 
mahiffaffle syatertta ahd WANs. 
There are also a good many 
diore administrative features 
built into NetWare 3.H- Its 
remote itiOfiagtJrrlPitt facih Uea. 
tof example, let network 
administrators service remote 
servers from anywhere bit the 
network - particularly useful 
When you have a large net- 
work spread afoirfld a large 
office building ur Work site. 

Probably the most important 
point about NetWare 3 n, ho* 
ever. Is Its ability to rtin on a 
huge variety of hardware aiid 
operating svstebl platforms: In 
nddlttoii to running undef 
DDR. OS(2 arid Windows - 
NetWare 3.11 also fUris oh the 
Apple Mneintosh. Sun Micro- 
systeflis SPARC machihes, HP 
Apdlin Workstations, tffM's 
Rsenoo. SCO Uhb*. Steve Jobs' 
NeXT ifJwWue ahd a number 
of ether Unix workstations. 

Bui Nuvcll Is not the only 
company offering network 
operating systems. The other 
major player Hi the market Is 
Mirrospft With Its. Laii Muh- 
»ger a.D - released last year. 
Lart Manager 2.0 supports both 
90396 and BMStii-bdsed network 
Servers. It provides automatic 
configuration tor each major 
server type - including those 
with 92-bit network-optimised 
I/O subsystems. This Improved 
support is supposed to speed 
Up all network operations - 
particularly where disc access 
Is concerned. 


Local area networks: how the business is developing 

no-brainer’ choice 


non* at Lu» Manager will be 
designed to fit In With Micro- 
soft’s Windows NT (New Tech- 

ppmgyj strategy, thia permit* 
Microsoft to hirer dil environ- 
ment that niii* oil anything 
from laptops and entry-level 


Pew variable* to 
otf&rto* tfto Mtiftf gray 

belle til titifnlHieireiera 


Intel StUKti-itfsed desktop, com- 
puter* at the low end* right up 
to server* and engineering 
Wffkltettafi*. 

tteanw&itei prpveii ha* 
rtcquirea mgitdl fteseafea - 
the operdUng systems pmm 
that created tP/M, the Gfiiw 
graphic environment and the 


Mk-Dttt+rtmpatlble UR DUS. 

Given Novell's recent tic-up 
will! mM, therp exists an 
Opportunity tor the computer 
Industry to Shift from a Mlcro- 
soft/lntelrtBM ails to a Novell/ 
DR/1 Bn one with both 
B6Hatld. and Lotus Devel- 
upmeut playing molar support - 

a Hdik (n helping IBM to 
litehlhg tote alternative- 
It is too early to say what 
wifi happen yet and the only 
safe bet tor anyone planning 
network developments contin- 
ue* to be the ‘mo-bralner” 
choice bf Novell and DOS /win- 
dows - as both are used by so 
many minion* or users that 
Oily future PC Lan systems 
will have to be compatible 
with them. 

Meanwhile, the development 


nf network personal computer 
applications tnntlnuev apace. 
Loins Development, for 
example. Is one uf the PC 
industry's classic success 
stories - rising to overnight 
riches with the development of 
Its original Lotus 1-2-3 spread- 
sheet la 1982. Despite a huge 
product line and totalled bale 
of a sets. Lotas has recently 
been making a big play tor the 
PC network software market 
Mr Jim Mnnzi, Lotus 
president and chief executive 
officer, says that networking 
and “workgroup computing" 
(where PC users use specially- 
designed software to share 
work over a Lan) are to be 
major planks to the new Lotos 
platform - one which appears 
to be buffi from the base of the 


company's Lotus Notes 
network communications 
product. 

-Our strategy is to enable 
people to wurk together by 
connecting disparate 
Information systems and 


Microsoft “should 
mend Its differences 
with IBM” 


environments, connecting peo- 
ple to the Information they 
need, connecting products 
with ode another and connect- 
ing people with people." he 
explains. 

“By next year, 80 per cent of 
all PCs wlil be connected to 
local area networks. By 1994, 


there will be more business 
PCs attached to Labs Ihnn 
there were total business PCs 
two years ago ... Just as 1-2-3 
was the denning application 
for personal computers to the 
1980s, we believe that Notes 
will be the defining applica- 
tion for network computing to 
the 1990s. 

"While Notes niay be the 
first true groupware product. 
It is for Lotus the beacon tor 
where we are taking our prod; 
uds. We ere well under way 
with a group spreadsheet prod- 
uct and one can easily Imagine 
group authoring or text and 
presentation applications." 

Finally, there is oat wrinkle 
to the Whole persohal com- 

S lier networking business at 
e moment - dud Uidt lies to 
the rote played by the com- 
puter operating Bysteth. IBM, 
Microsoft and Novell (through 
its recently -aeqUJreti Digital 
Research subsidiary) are fight- 
ing dver wflb will cbuttol the 
base operatiilg system* Upon 
which PC network* ate built: 
Although Microsoft 1* heavily 


favoured to Win this battle - 
with a combination of Its MS- 
DOS operating system ahd 
Windows operating environ- 
ment - IBM is still putting a 

E eat deal of resources Into 
veloptog OS/2, the operating 
system originally co-developed 
by IBM and Microsoft as a suc- 
cessor to MS-DOS. 

According to Mr Philippe 
Kahn, founder add chief execu- 
tive officer of Borland interna- 
tional, the personal computer 
database company, the battle 
between IBM and Microsoft Is 
causing problems . for the 
whole Industry - including 
Lan developer*. “There's seme 
concert and there's eantusiim 
about operatiilg systems.” be 
says. “I think Microsoft would 
be inucb better off to nl ending 
Its differences with IBM. The 
best thing tor the Industry and 
Its customer* I* tor more eohe- 
stvenes* (0 be shown Bjr Micro- 
soft with the rfest of the indus- 
try. Really, the ball is to their 
court” 

Gebff Wheelwright 
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The piixslifig pyramids. 

Only one group of people has ever fully 
understood dieir geometry, desigh; construction. 

The architects who built ihem. 

But then that’s true of anything. 

Take a thriving company, a market leaden 

Only a few people tolly understand why it's 
Successful. The architects of that success. . 

Imagine getting hold of their knowledge. 
Using it in your business. 

You can.The company is IBM. 

Ahd our business consultants and services 
professionals are waiting to share IBM's 
knowledge and skills. Our know how. 

Not the odd pointer. But proven strategies on 
every aspect of efficiency and productivity, for 
every sort of business. 

From defining business strategies through to 
implementing and managing business systems. 

Strategies based on a huge fund of first-hand 
experience. 

Passed bn by the people who’ve put ihem into 
practice. Not just for IBM but for thousands of 
companies. No other consultancy and services 
organisation offers our breudlh of PXperiehre, 

And it’s at your disposal. 

Ready to save you time, by finding solutions 
quicker. And money, by avoiding mistakes. 

So put yourself in the know. 

For an introductory brochure; please contact 

Ken Harvey at the National Enquiry Centre, 
IBM United Kingdom Limited, FREEPOST. 
3B9 Chiswick High Road, London W4 4AL. Or 
ring him on OB! 995 7700 during working hours. 
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Profile: HEWLETT-PACKARD 


Profile: OLIVETTI 


It pays to take a Rise 


A veteran after four years 


FIFTY-TWO years ago, Dave 
Packard and Bill Hewlett 
formed a company in the US to 
manufacture a resistance-ca- 
pacity audio oscillator for test- 
ing sound equipment 

Today, Hewlett-Packard 
heads into the 1990s as a force 
to be reckoned with in Its spe- 
cialised Geld as an interna- 
tional manufacturer of mea- 
surement and computation 
products and systems used in 
industry, business, engineer- 
ing, science, medicine and edu- 
cation, in approximately 100 
countries. It employs more 
than 91,000 people worldwide 
and had revenue of $13.2bn in 
its 1990 fiscal year. 

Clearly, Hewlett-Packard has 
enjoyed a sound business plan 
over the years to survive the 
rough and tumble of the inter- 
national information technol- 
ogy Industry. Its secret Hes in 
its ability to foresee trends and 
react quickly. 

It was ahead of its rivals In 
identifying two key trends 
driving the computer market- 
place today. First, the move to 
standards- based open systems 
and software, where all makes 
of equipment work together. 
Second, the growth of distrib- 
uted client-server computing in 
which desktop computers or 
“’clients" are the window into a 
diverse, integrated network of 
general-purpose minicompu- 
ters, mainframes and speci- 
alised servers. 

Hewlett-Packard believes 
that these trends have emerged 
because many organisations 
are suffering what It describes 
as an architectural crisis char- 
acterised by product prolifera- 
tion, technical Incompatibility 
and wasted data. 

The company’s answer to the 
problem is an open systems 
commitment in its broad range 
of personal computers, work- 
stations, savers and desktop 
peripherals. Its early commit- 
ment to the development of 
reduced instruction set com- 


puting (Rise) architecture, 
where the speed at which the 
processors can execute instruc- 
tions is increased, enhanced Its 
success. Hewlett-Packard spent 
$lbn changing its whole sys- 
tem range to this technology at 
a time when even International 
Business Machines, the world's 
largest computer manufac- 
turer, was avoiding Rise. 

Hewlett-Packard now plays a 
leadership role in Forging 
industry standards that define 
the interfaces between differ- 
ent hardware and software ele- 
ments, so creating open 
systems. It is a committed sup- 
porter of the Open Software 
Foundation (OSF), an interna- 
tional group of companies 
which have merged their tech- 


The only cloud on the 
horizon has been its 
workstation business 


oologies to create open 
systems standards for others to 
follow. 

In 1989, the OSF adopted the 
graphical user interface Motif, 
which has Hewlett-Packard 
components and provides users 
with a standard way to access 
information. It competes 
against Unix International's 
Open Look package from Sun 
Microsystems. 

Last year, the OSF chose 


Hewlett-Packard networking 
technologies as components of 


technologies as components of 
its distributed computing 
environment, which enables 
users to access company-wide 
information from their own 
desktop systems. For example, 
marketing managers can 
access information worldwide 
with software they buy off the 
shelf. 

They can write a report in 
ink and get information from 
Tokyo on manufacturing pro- 
duction schedules and from 
Chicago on engineering 
designs. They can also assem- 


ble financial results from busi- 
ness units in North America, 
Europe and the Pacific Rim. 
The European Commission has 
endorsed the distributed com- 
puting environment 

Last month, the OSF as the 
standards organisation 
selected three Hewlett-Packard 
products to form the core of its 
distributed management envi- 
ronment, which allows users 
who manage a worldwide com- 
puter network to handle prob- 
lems from one location. The 
aim is to allow users to view 
on their own screen a map of 
the entire network of multi- 
vendor systems in use and so 
be able to take fast, appropri- 
ate action when a problem 
occurs. 

Emphasising Hewlett-Pack- 
ard's commitment to standards 
is its award-winning NewWave 
graphical software environ- 
ment that makes advances in 
the usefulness of desktop com- 
puters. NewWave allows appli- 
cations from different vendors 
to be tightly integrated and 
gives a user access to all a 
computer's functions from a 
single environment 

NewWave pioneered object- 
management technology and 
was the reason why Hew- 
lett-Packard helped found the 
70 company-strong Object Man- 
agement Group. The group's 
mission is to help the industry 
create standard interfaces for 
software “objects” that can be 
used as applications “building 
blocks” greatly to improve soft- 
ware quality and productivity. 

NewWave has spawned the 
concept of NewWave Comput- 
ing, Hewlett-Packard's open 
systems visum for the future. 
The aim is to link a variety of 
computers in a network so 
they can operate as one. The , 
approach is based on open j 
systems and advanced software j 
technology so that users can 
build on computing resources 1 
they already have. I 

Users are helped in their 


task in being able to draw on 
more than 4,500 third party 
solution providers who round 
out Hewlett-Packard's own 
offerings. Workstation deals 
include Mentor Graphics at 
8400m, US West at 525m, NTT 
at 338m and Nissan at $X3m. 

Hewlett- Packard has also 
expanded its relationship with 
Hitachi by licensing Hitachi to 
make and sell microcomputers 
based on HP’s PA-Risc archi- 
tecture- And Old Industry of 
Japan has teamed up with 
Hewlett-Packard to build 
jointly and operate a printed- 
circuit board manufacturing 
facility in Puerto Rico. 

With the political clout of a 
standards organisation behind 
it, and midrange computing 
systems in good grid positions 
in the Unix operating system 
race, Hewlett-Packard looks set 
further to consolidate its posi- 
tion in the open systems mar- 
kets of the future. The only 
cloud on the horizon has been 
its workstation business 
which, despite large orders, 
has not hved up to the promise 
shown by the company's acqui- 
sition of Apollo in 1989. 

The problem lies in competi- 
tion from International Busi- 
ness Machines and its popular 
RS/6000 system. The only con- 
solation for Hewlett-Packard is 
that boxes from its rivals Sun 
and Digital Equipment are also 
under threat Hewlett-Packard 
is reported to be hitting back 
at IBM by launching top-end 
mainframes next month, fur- 
ther extending its product 
range. 


Lindsey Nicolle 


OPEN SYSTEMS have been the 
main course in computer 
Industry presentations for the 
last few years. Walk in on any 
significant manufacturer and 
you will find the overhead pro- 
jector loaded with Venn dia- 
grams overlapping in crucial 
areas of networking, database, 
PCs, and mainframes. 

Of course, the customer fea- 
tures, but only as the lucky 
recipient of a vastly expensive 
all-singing, all-dancing system 
that covers his every business 
need. Or, rather, keeps him 
quiet until the supplier is 
ready to sell in the next box of 
tricks the lab has dreamt up. 

Yet the crucial fact about 
open systems is that the com- 
puter industry has not 
embraced open systems 
because if wanted to. It was 
forced down this path by a 
user revolt against proprietary 
systems locking them in to one 
supplier. And once users gain 
the right to make a painless 
switch of hardware vendor, 
they will exercise that right 

Olivetti is proud of its open 
systems heritage. It made a 
commitment to open systems 
in 1987, and four years is a 
long time in the computer 
industry. Open Systems Archi- 
tecture (OSA) is the frame- 
work for Olivetti’s offering in 
the field. OSA embraces stan- 
dard hardware in the form of 
Intel chip sets. The OS/2 PC 
operating system keeps Oli- 
vetti PCs in tune with every- 
one's idea of IBM compatibil- 
ity while larger machines ran 
the operating system that 
started the open systems band- 
wagon, Unix, roiling. 


Olivetti has stamped its 
mark on OSA in the marketing 
of Industry sector packages. 
Branded as application pro- 
files, these assortments of 
technology have been selected 
to address customers' needs 
across industry. 

Bisys, a wide-ranging port- 
folio of office systems, 
includes integration of Micro- 
soft’s phenomenally successful 
Windows operating system. 
Olivetti has made substantial 
inroads into the banking and 
finance market on the back of 
personal banking (PB), whi ch 
governs a bewildering array of 
products. The point is to take 
that confusion ont of the 
bank's agenda. Olivetti angles 
for contracts that embrace the 


Pooling of talents and 
systems: “that's 
where we strike oil” 


long-term management of 
technology. 

The OSA factor means integ- 
rating products from domi- 
nant suppliers in the market. 
The selling proposition for Oli- 
vetti sales teams is their will- 
ingness to undertake a very 
detailed study of the business 
sector in question. Olivetti’s 
success in winning finance see- 
tor contracts suggests that it 
has found a way to implement 
OSA as a part of the client’s 
end product 

Barclays Rank has fanned 
out its branch equipment 
maintenance to Olivetti. The 
£50m three-year contract 
relieves Barclays of a techni- 


cal burden while Olivetti engi- 
neers oversee equipment from 
270 separate suppliers. What 
dis t in guishes this deal is tile 
absence of Olivetti systems. 
Barclays bought In systems 
expertise, hot new systems. 

Banks are traditionally 
tough customers. Olivetti won 
the Barclays* contract on the 
understanding that it cohid 
support whatever computers 
Barclays chose to install In its 
branches. The contact with 
day-to-day hanking operations 
has paid off. 

Portman Building Society 
was formed out of a meager in 
October 1990. Confronted with 
two sets of computer systems 
spread across 100 branches, 
the Portman turned to Olivetti 
to install an OS/2 based PB 
environment. Portman is 
spending £2 ,8m with Olivetti 
to remain free to adopt what- 
ever systems it wants in toe 
future. 

Just how far down the road 
of co-operation Olivetti has 
gone was semi at the Institute 
of Directors (1(d)) last month. 
Management consultants 
EPMG brought Microsoft boss 
Mr Bill Gates and Dr Andy 
Hopper of Olivetti's Cam- 
bridge research centre 
together to address 50 IT 
heads from blue chip compa- 
nies on future business com- 
puter systems. 

The Cambridge lab is run 
jointly by Olivetti and Digital 
Equipment (Dec). Mr Gates 
unveiled the next step in toe 
match of his Windows operat- 
ing system - Windows New 
Technology (NT). Windows NT 
will take advantage of 


Michael Dempsey 


Profile: SUN MICROSYSTEMS 


An open architecture route to fame 



SUN MICROSYSTEMS, the 
multi-national, bilUon-dollar 
US corporation. Is one of the 
main standard bearers of open 
systems. 

Sun (the Standford Univer- 
sity Network) was founded in 
1982 and now commands the 
largest worldwide share of the 
computer industry’s fastest- 
growing market segment, 
workstations and servers, 
according to market research 
firm International Data Corpo- 
ration. 

In the 1990s, it is predicted, 
such technology will overtake 
the traditional computing 
infrastructure of networked 
personal computers and propri- 
etary, time-sharing minicom- 
puters. Sun reckons its work- 
station and server philosophy 
Is the fourth wave in the his- 
tory of computing, the other 
three being the development of 
mainframes, minicomputers 
and personal computers. Cer- 
tainly, the growing number of 
corporate disciples of Sun and 
its computing strategy adds 
weight to its maim 

Sun's rise to feme has been 
on the back of the basic belief 
that computer users are tired 
of being locked into buying 
expensive, proprietary com- 
puter systems from one ven- 
dor. 

Such systems are tradition- 
ally incompatible with rival 
systems, forcing computer 
users to be faithful to one prod- 
uct range, irrespective of need, 
purely to protect substantial 
Investments in information 
technology. 

Sun set out to give users 
more buying power by develop- 
ing a range of products based 
on an open architecture 
designed to unite all types of 
hardware and software. It cen- 
tred its development around 
the Unix operating system 
which runs the inner workings 
of a computer, being the inter- 
mediary between the applica- 
tion software and the com- 
puter. Unix is a system that 
has rapidly gained worldwide 
acceptance as a standard for 
both technical and commercial 


applications. 

But in those early days there 
were several different versions 
of Unix, none of which was 
truly geared towards open 
systems. This limited the sales 
volume that Sun craved to 
dominate the blossoming open 
systems field, and so it teamed 
up with Unix’s creator, AT&T, 
the telecommunications group, 
to develop a more open version 
of the operating system, Unix 
System V.4, 

Sun quickly became the raid- 
range company to watch as it 
in effect legitimised Unix in 
the broader commercial 
marketplace. 

Striding ahead of its more 


Many more licensees 
prefer to be 
anonymous 
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reticent and less well con- 
nected competitors. Sun sealed 
its long-term strategy in 1989. 
In that year. Sun damped Its 
two key microprocessor chip 
suppliers, Motorola and Intel, 
and started work on an 
advanced type of desktop 
machine built around a new, 
super-fast architecture called 
reduced instruction set com- 
puting (Rise). The Motorola 
and Intel chip processors (the 
engine of the workstation) 
were replaced with a chip 
designed by Sun and called 
Sparc. 

The determination by Sun to 
achieve truly open computing, 
even if it meant redesigning 
the microchip, has laid the 
company open to accusations 
of proprietary intentions every 
bit as selfish as those of its 
contemporaries. However, Sun 
lost no time in marketing its 
Sparc Compliance Definition 
listing the requirements for 
Sparc hardware and software 
compatibility. Clone makers 
and software developers were | 
quick to recognise the poten- 
tial of Sun’s open systems 
product strategy, and they pro- 
vided the industry-wide invest- 
ment and commitment that 


Sun desired. 

Today, Sun has collaborative 
technology deals on Sparc- 
based systems with some of 
the largest industrial conglom- 
erations in the world, includ- 
ing Fujitsu, Amdahl, Interna- 
tional Computers (I CL) and 
Xerox Corporation. Many more 
licensees prefer to remain 
anonymous. 

Still, Sparc International a 
consortium or 130 vendors 
using the technology, believes 
that we are only in the infancy 
of the Sun-compatible or Sparc- 
alike industry. It estimates 
that tbe number of Spare-based 
systems sold will increase from 

250.000 today to over lm in 
1993. 

Many software companies 
have jumped on Sun’s Rise 
bandwagon and there are over 

2.000 software applications - 
Sparcware - available that 
operate on Sun's systems. 
Sun's own software subsidiary, 
SunSoft, formed earlier this 
year, has shown them the way. 

The expanding base of com- 
mercial Unix and personal pro- 
ductivity software has helped 
make Sun’s hardware even 
more attractive to corporate 
purchasers. Notable orders 
include those from Northwest 
Airlines, New Zealand's Inland 
Revenue and Mitsubishi Bank. 

Sun has complemented its , 
Sparc microprocessor architec- 
ture and Unix operating sya- 1 
tern platform with its Open i 
Look graphical user interface 
and Open Network Computing 
environment. Open Look 
allows users to work with ease 
across different kinds of com- 
puter equipment. Including 
systems from organisations 
such as Digital Equipment Cor- 
poration, Hewlett-Packard and 
International Business 


Machines and also allows 
access to a range of network 
resources. 

Advanced networking prod- 
ucts and services complete 
Sun's open systems focus. 

Sun's ultimate goal is to 
leave its mark on the 1990s in 
the way that personal comput- 
ers dominated the 1980s. It 
wants to empower workgroups 
with its workstations and serv- 
ers in the way that personal 
computers empower the indi- 


vidual It is fond of boasting 
that while others build com- 
puters that network comput- 
ers, Sun offers computers and 
associated products that net- 
work people. 

Sun Is confident of its lead 
over its rivals because others 
have to support multiple prod- 
uct lines, architectures and 
even multiple operating 
systems. Its ringie computing 
architecture is a simplified 
Continued on Page 7 
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Advanced Rise Computer Spec- 
ification (Arcs) machines to tie 
graphics, video Images, and 
external media like faxes 
together on one screen. Arcs 
workstations are nflder devel- 
opment by an industry consor- 
tium including Olivetti, Dec, 
Compaq, Microsoft and Unix 
experts SCO. 

Mr Paolo Tosl, Olivetti’s UK 
managing director, regards 
Hife pooling of talents as . the 
only way to keep in tone with 
his customers. Olivetti Is 
integrating systems both in 
the development stage, 
through technical collabora- 
tion with former fierce rivals, 
and in the commercial market 
through TPM contracts. 
“That’s where we strike oil 
with a customer, with tbe abil- 
ity to ran a professional 
ect, to deliver to a schedule, 
going live without a hitch.’’ . 

Olivetti’s whole- hearted 
commitment to open systems 
has proved attractive to users 
and a commercial success. But 
the second rale of open 
systems, the power of toe cus- 
tomer to turn away, has also 
been home ouL In 1989 Oli- 
vetti won a £l 0 m contract to 
supply the Ministry of Defence 
with Unix systems. 

When Olivetti bid for repe at 
business this year, it lost out 
to ICL. The MOD switched rap- 
pliers with toe stroke of a pen 
and underlined the meaning of 
open systems. Mr Tosi 
acknowledges that the best 
environment for the customer 
is a persistent challenge for 
toe systems supplier. 
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NETWORKING AND OPEN SYSTEMS 7 


Phil Manchester looks at the prospects for object-oriented technology 

Last rites for esoteric ‘priesthood’? 


AT THE end of this month, 
what could be the last 
technological “priesthood” of 
the computer industry will 
meet in London to lecture on 
and discuss the esoteric 
subject of object-oriented tech- 
nology. 

The seminars and the confer- 
ence in object-oriented 
programming (Scoop] has lined 
up a Who's Who of the object- 
oriented technology world to 
explain what it is and to dis- 
cuss its Implications for the 
future of computer systems. 

The reason that this group of 
worthy academics and indus- 
try researchers could be the 
last esoteric “priesthood” in 
the computer industry is sim- 
ple. One of the main aims of 
the object-oriented approach is 
to make computers more acces- 
sible to non-technologists, 
eliminating the uefed for armies 
of experts to operate and pro- 
gram them. 

Object-oriented technology 
prorides a framework for pre- 
defined software components 
or objects which can be used 
by end-users to build their own 
applications. If the protago- 
nists of object-oriented technol- 
ogies are successful, it could 
make technology priesthoods 
unnecessary. 

This possibility is reflected 
in the title of programming 
expert Michael Jackson’s 
Scoop paper, “Object Ori- 
entation: The Last One?” Mr 
Jackson, a pioneer of software 
engineering methods, discusses 
whether object-oriented design 
might be the final stage in the 
evolution of software develop- 
ment 


By defining the behaviour 
and the Interfaces to software 
components, object-oriented 
design aims to bring an 
ordered, engineering approach 
to system development. 

This should make it Mujp r 
for application users to con- 
struct their own systems in a 
similar way to building “Lego" 
models - although it is still 
early days for the concept and 
users are only just beginning 
to become interested. 

The computer industry is, 
however, taking object- 
oriented technology very seri- 
ously. Scoop takes place 
against a background of furi- 
ous activity by computer man- 
ufacturers and software devel- 
opers to take object-oriented 

To construct one’s 
own system should 
be like building a 
‘Lego’ model 

technology on board and bring 
its undoubted benefits to end- 
users. 

The recent unprecedented 
co-operative agreement 
between IBM, the world's 
biggest computer company, 
and Apple. Its major rival in 
the personal computer market, 
is an example. It aims to 
create a new breed of 
high-performance, object-ori- 
ented workstation by the mid 
1990s. 

Hewlett-Packard, the mini- 
computer manufacturer, has 
moved into the general soft- 
ware market with its 
NewWave object-oriented inter- 


face for personal computers. 
And leading software develop- 
ers Microsoft, Borland and Ora- 
cle have pledged themselves to 
developing their future prod- 
ucts with the object-oriented 
approach. 

The Object Management 
Group (OMG). a US-based 
industry group set up in April 
1989 to promote object-oriented 
technology, has seen a massive 
growth in Us membership in 
the past year. A year ago OMG 
claimed 80 members; now there 
are 170 OMG members and the 
number continues to rise. 
Microsoft and IBM, both of 
which had delayed member- 
ship, joined early In the year. 

Significantly, large user 
organisations are taking 
notice. Mr Christopher Stone, 
president of OMG. says that he 
is currently talking to Uni- 
lever. Boeing, Dupont, John 
Deere and American Airlines 
among others. He expects them 
all to be signed op as members 
by the end of the year. 

“Object orientation is now 
big time and the leading-edge 
users can start to apply 
pressure to their suppliers to 
conform to standards,” says Mr 
Stone. The rapid growth of 
OMG’s membership is impor- 
tant because OMG fulfils the 
role of co-ordinator for differ- 
ent companies’ efforts to 
develop object-oriented tech- 
nology. It has defined a frame- 
work and a set of standards 
which have been widely 
adopted. 

It has also started to put 
flesh on the bones with 
products. At the end of this 
month, the so-called object-re- 


quest broker (ORB), the central 
systems software component to 
handle communications 
between objects, will be 
unveiled at Unix Expo in the 
US. This will provide a base for 
future development of object- 
oriented systems. 

Mr Stone emphasises the 
importance of the wide 
acceptance of object-oriented 
standards. “Without consen- 
sus, it will not work. We must 
have agreement on how objects 
will talk to each other or we 
will lose the benefits,” he says. 

He has bad some success in 
promoting compromise and 
co-operation between OMG 
members. The technology to 
build the ORB was derived 
from competing bids from 

The IBM-Apple 
workstation pact “has 
helped us 
enormously” 

DEC. HP and others - all of 
which have agreed to co-oper- 
ate on a single technology. 

Mr Stone also applauds the 
recent announcement by IBM 
and Apple to co-operate on its 
workstation development and 
sees it as giving credibility to 
the object-oriented cause. "It is 
a significant risk for both com- 
panies - but it has helped us 
enormously." 

Mr Richard Strong, UK man- 
aging director of Next Com- 
puter - the workstation 
builder founded by Mr Steve 
Jobs, the former Apple presi- 
dent, also welcomes the IBM/ 
Apple agreement Next is one 


of the few companies that has 
already taken on many of the 
radical Ideas of object-oriented 
technology in its range of high- 
performance workstations. Mr 
Strong claims that Next . is 
about two years ahead of IBM 
and Apple. 

“The IBM/Apple announce- 
ment has verified the position 
we took three years ago and it 
helps a lot to have them define 
the market for us,” says Mr 
Strong. He recognises, how- 
ever, that users are unlikely to 
be fooled by empty promises 
and that object-oriented tech- 
nology must deliver. It must be 
able te offer something to 
users which make it worth 
paying the price of migration 
to the new technology. 

“It really is a new concept in 
building end-user software. But 
we need tools to make it easier. 
There is a danger that object- 
oriented technology will raise 
users’ expectations and then 
see them disappointed." 

He points to .examples of 
desktop publishing: “DTP 
caused problems because it 
gave anyone the power to he a 
designer - but you still need 
the fipsig ri training to make it 
work properly. 

“The tools to exploit object- 
oriented technology - like our 
own Nextstep - are becoming 
available. They will cause 
users to start forcing the pace 
in about a year’s time,” Mr 
Strong says. Meanwhile, the 
software priesthood will 
continue to push the technol- 
ogy as a panacea to the prob- 
lems of software development 
- despite the long-term impli- 
cations for its survival. 
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Worldwide commercial Rlsc/Unlx market - 1990 


Continued from Page 6 
technology that should enable 
it to retain a leading market 
share in the Industry. 

But while Sun’s future looks 
assured - there has even been 
speculation that Fujitsu has an 
acquisitive eye on it - the 
company has its crosses to 
bear. It recently abandoned 
one of its US corporate market- 
ing slogans, “the network is 
the computer” and tried to 
ignore jibes that it did so 
because the phrase implies 
rival X-terminal technology. 
(X-terminais combine the 


power of a workstation with 
the compactness of a terminal). 

Turning the other cheek w as 
rather tricky for Sun as It 

X-termlnal technology 
may have the potential 
to oust workstations 

meant looking straight at its 
Mountain View neighbour. 
Network Computing Devices, 
which specialises in X-terminal 
technology and is reported to 
be trying to take out a copy- 


right on the phra se 

X-terminals are already 
beginning to compete with the 
workstation at the corporate 
level and IDC and Dataquest 
analysts predict rfprngmi 
for them will jump from 51,000 
units in 1990 to 788.000 in 1994. 

Sun’s strengths lie In the 
low-end workstation market 
and it Is here that X-termlnal 
technology is expected to bite. 
Some think that X-terminals 
have the potential to oust 
workstations from corporate IT 
strategies within five years. 
But with Sun's investment in 


the higteend workstation and 
server markets, it is unlikely 
to be badly 

Where Sun has perceived a 
threat to its domination of the 
open systems marketplace is In 
the continued thrust of Intel- 
based machines. Accordingly, 
Sun has shrewdly invested in 
Intel systems, and is currently 
bidding for the products divi- 
sion of Eastman Kodak’s Unix 
software house. Interactive 
Systems. 71218 California-based 
company sells one of the most 
popular versions of the Unix 
operating systems for Intel- 
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based machines. 

Sun has recently consoli- 
dated its position in the high- 
end Unix server market, com- 
pleting a suite of products that 
can act as data base and file 


servers. It hopes to attract 
users moving to distributed cli- 
ent server networks, although 
it feces keen competition. 

Lindsay Nlcolfe 



POWERFUL modern 
computers offer more than fas- 
ter processing and bigger stor- 
age capacity. They have also 
caused a revolution in the way 
computers are used. More and 
more of a computer's power is 
dedicated to making life easier 
for the user. The greatest 
stride forward in the last year 
has been the wide acceptance 
of graphical user Interfaces 
(GUIs). 

Pioneered by Xerox in the 
early 1980s and popularised by 
Apple with its Macintosh, the 
Gin has totally changed the 
way many use computers and 
helped them to .gain more 
direct benefit from their 
systems. GUIs represent pro- 
grams and data files on a dik 
play screen which makes them 
easier to understand and use. 
Combined with high-resolution 
screens and mouse pointers, 
GUIs have opened up new 
opportunities for application 
builders and attracted many 
new users to computing. 

The final seal of approval In 
the last year has been. the suc- 
cess of Microsoft’s Windows 3 
GUI for the standard IBM-com- 
patible personal computer 
(PC). It stormed to the top of 
the best-selling software charts 
and Microsoft claims it has 
sold 5m copies in the first 18 
months. For less than £100, 
Windows 3 transforms the IBM 
PC into a full-blown workstat- 
ion with a multi-colour, multi- 
ple window environment com- 
parable to. if not quite as good 
as, the Apple Mectotos h, 

SoFtwsre developers have 
rushed to support Windows a 
and all major suppliers now 


either have Windows versions 
on the shelves ot, are working 
fast to get them there. 

The GDI has also become a 
major issue in the battle 
between the various operating 
environments for thb mid- 
range computer market - With 
each feciioh presenting it? par- 
ticular. variation On the Mf t dn - 
tosh/Windows theme. . 

The result is that all maifi- 
stream software product devel- 
opment is how; quite rightly, 
focused on GUIs as the pri- 
mary interface between 
humans and computer 
systems. They make computers 
much easier to use and the 
imposition of edhsistent stan- 
dards makes new software 
applications easier to Cbme to 
terms with. 

While the appeal of the GUI 
is obvious in applicatiohs such 
as graphics design, desktop 
publishing and advanced woril- 
processing, its. application to 
tiie more mundane tasks asso- 
ciated with traditional date 
processing, such as accoun- 
tancy TrmhhfcwHlririgj has 
been slower. 

But there are signs that this 
is chang in g Database develop- 
ers Oracle and Borland have 
shown strong commitment to 
GUIs for their fixture front-end 
tools developments. And lead- 
ing accountancy software sup- 
pliers are also reacting to the 
market trend.. . 

Sage, one of toe UK's biggest 
accountancy software devmfrp- 
ers, has recently announced a 
version of its package with a 
GUI And Sybfe, 4h Australian 
company, has ihtraductid ah 
accountancy package based oh 
Microsoft’s Windows 3. 

Mr John Tate, managing 
director of accountancy soft- 
ware specialists Tate-Braindld. 
sees this as a positive develop- 
ment for accountancy software 
users - despite doubts about 
toe need fin- GUIs in accoun- 
tancy systems. 

“Accountancy applications 
are heavily keyboard, based 
because they involve entering 
lots of transaction data. But 
GUIs are nd leas relevant In 
accountancy lfa ahy Other 
applications and tbey can 
bring advantages. It is fcer- 
talnly one of the most topical 
i8shes,” says Mr Tate. 

While he sees, ho great 
advantage lit GUIs for gtendajti 
“workhorse” accounting; hfe 
thinks there is jpotmitial fbf if 


in a wider. tbnteit- “Features 
Hiy cut-hhfrpSste which GUIs 
offer would be useful In man- 
agement information systems 
or for preparing a sales qhote 
based on order information. 

"I f ftn^k there .trill, be touch 
more to dime in this area, 
said’s decision id piefc it up is 
very interesting treatise it is 
toe largest teller by module to 
the UK.” 

Accbitotenhy is fi.dt.toe only 
established ar^..of 8ate pro- 


cessing where GUIs are Hfcving 
an impact. Management of 
large Systems — particularly 
those based on betworks — is 
an tofireftringly i 
lem for large o_ 

Computer Associa 
big Software, pipe 

tees. the GUI. as , - 

flexible solution to systems 
management problems. 

“GUIs are a de facto standard 
tor all hew product develop- 
ment in GA and we see it as 

todffe than niakihg systems 

easier to dse. . Oiir , heavy 
lnybltfentefrt With Mainframe 
software shows that there is a 
Strong trend ttwsy from Sur- 
rounding computers with 
experts; Users vfraht control 
and toe GUI g i ves us a tray to 
deliver it,” . says Mr Mike 
Maunder of CA in the UK, 

. One of CA's main ihafkets is 
for operational control soft- 
ware which shows mainframe 
resouteestobedsedinthe best 

way. Mt Maunder says that the 
company will provide a GUI 
uxtenskih to its syrtem. man- 
agement products. Galled 
Viewpoint, it is compatible 
★ith Wlhdowa 8 and will “help 
the move away from central- 
feed nwi»hhifl« to network envi- 
ronments”. 

CA. in line with most other 
suppliers to the PG market is 
also bringing its PC products 
across to WifidoWs 3. d We have 
ahhbnnced Supexprpject.this 
filbnth Jnd Supercalc win fol- 
low in the next three months,” 
says Mr Maunder. . 

As Mr as wWliifaig toe GUI 
ib ehd-user applications is era- 
ee fried; JSr Maiinder agrees 
With Mr Tafie. “You don’t need 
a GUI. for debits , and credits; 
bdt ft is very tisetol when you 
want to know sdhteihirig. We 
see it as an Information deliv- 
ery vehicle, ft it is hied and 
feasy. to tfefi mb re pCopld will 
ilafei 1- 

ftkft Manchester 


Productivity problems? 


«. . 



Do you sometimes 
feel you're getting no- 
where without the right 
computer? Then you might 
find that Acer and Altos, 
both members of the Acer 
Group, can get you out of 
the productivity rut. 

[AUX»1 Europe's leading 
vendor of multi-user com- 
puter systems based on 
_ UNIX®*, breaks con- 
straints with user-friend- 
ly data sharing. Altos also 

* MSOOS* is a registered trademark ol Microsoil Corporation. UNIX 9 is one of Uni* Systems Laboratories. 


was the first company to 
introduce a network link 
between XENIX® systems 
and IBM PC's and a win- 
dow interface between 
UNIX® and MS-DOS®*. 
Acer, one of the world's 
fop fen PC manufacturers, 
is a specialist for networks. 



Close collaboration 
between the two compa- 
nies in development and 
support with their exten- 
sive VAR network brings 
you the best PG networks 
drid tailored UNIX® busi- 
ness solutions. Whether 
notebooks, personal Work- 
stations of networked multi- 
user systems, the Acer 
Group moves you ahead. 

Acbr {4 


/ 


Headquarters: laiwwi 8863-489-3188, USA 408-922-0333, Netherlands 3 140-501-234 Europe Subsidiaries: UK 44753-523024, Germany 49-4102-49010, France 331-4728-9259, Uafy 392-213-0874, Denmark 4544-53 0808. 
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INFORMATION TECHNOLOGY 


OPEN INFORMATION ARCHITECTURE 


Cost benefits seen Business and IT: closing the gap 

by governments 


GOVERNMENTS, with t:;e:r 
hujp «q>ndUW*K bn Inform- 
tfou iecboology, were auivtiK 
(he first to understand the e? v: 
benefits that were implicit :a 
open systems ami dtatt-A.rvcr 

mmpnhng. 

They , built models for von 
don and others to follow - *hi- 
UK government's titodp OS! 

pfOTllcF,’ for dxample - and 

their policy of insisting on 
open systems in public nr* 
cun? meat was imtnnr.e.iMi in 
changing aRitndvs amon- 
manufacturers. Tiwy nsaltuai 
that valuable govern maul 
orders would be denial tb/m 
unless they could cite! the 

contractual requirt-mi:u'_- 

These orders can be v**? :r. 
scope.- The UK subsidiary of 
Groupe Bull of Franrv,' for 
example, was last year 
awarded a £50m contract ns 
prime contractor tg rompuirr 
lae the ufllco a( the iifiimd 
Revenue: According :« V,:. 
Carol Wyatt, BuU> n.-r.jcc: 
manager. the origina S iutuntnir: 
in developing -m btfmi-.l Rev*.- 
m» "office of the laces " wax :o 
provide greater mihetive 
within the Revenue's exusras? 
computer aetwurk. Bused on 
dumb terminals linked tu 
mainframes, »t lets IK st.it: 
with, restricted means of carrv 
irrg on with thwr work :f the 
terminal broke or u line wen: 
down. 

With the vbxislun tu move to 
open systems communiiaitiens. 
howerer, the project took *•; j 
new flavour. By 1B95. Bull 
should have instnlbri Cat Unix 
servers and 23 .671) wr.riwi.-tt- 
Ions. It will be, it is thought, 
the largest Open Systems Inter- 
connection lOSI* network in 
the world. 

The workstations are special 
in that they are based on 
Inters ,H86 chip but are “dis- 
cless", a security measure 
which means that Information 
cannot easily be remoied tom 
or put into the system. The 
system runs on the newly 
established Government Data 
Network. 

Unix, with its background in 
the universities, is not noted 
for its security features: the 
version Bull is providing for 
the Inland Revenue is "vanilla 
Unix with some added secu- 
rity" according to Ms Wyatt 
Bull’s own “Sccurix" version 
was. thought to be overkill 
: Security was a major consid- 
eration in another UK govern- 
ment project the Ministry of 
Defence “Chots" (corporate 
headquarters office technology 
system) project awarded earlier 
this month to a consortium of 
ICL, Hewlett-Packard, BICC, 


f.’tOperj & —jiiJiiili! InduttiC 
zpA 1>..2h U-Ha- 
‘1 hr f.uov. jiro.-Lft: a::*, mun- 
t>ui j-, •'.!! j >.*?■.. -rail- 

tiuui she fr'YuniH' initiative - 

it vw:!I ic.t-Iv /w.i .1 u-r 
mniaif. and fi-v«.-r,ii hundrul 

I’uiji C - M r.i :-:. fj-,-.- j.ej :t> to pro 
v:s:-.- r. Ktreeiaiiri-.-d coststsuiiiL:,!- 
t:anr, :.%r,iests Hiiythi-r iv-Mi 
5 XTsun.li prreliiitjvriy tuojs jr>r 

vi'-eri - v.u:ri-pri,i. , riM!i:' I 
iiaiabaj.. 1 . ...»m:i ! «tid tra'r.iin: 

of uui.uiarr.t'-. ar.i mean". oi 

.sties 1 , to oilier 

u-Ti'J »'J* rr-jilflHibli. 1 

for lfcr de*-.,i!!l *.hr • -.sli-nj :• 
lud ta l:;.L':««v ^ttinl). l£Ui 

trol auiio’s r: ;;*-'<n.-:.aiii£. L'huis 
starirrt rs nr. u::.a nuil 
i!i'4 sv^tem: tip* j.-i.ii v'Tio’i 
v.iii iiiejiide LLur oy.iv *-.jh5ui^ 
to pr» vent s: := :i i: f ti or : <l 

ni-cr- 1 - j. I !v: ry;i! . r t-.-s- t«:f »;* v:y 
and 'tR.mpiTb.s' r*.r-;»iiiil rom 
puters. preef r.tiiso 

which *.■>.*; -M !<** rrdd bv 

P-CUiVt-r. ;*ist:-:-ai- the 

Qtfr-Ulr •-:-:v-Tj;r;-.r:£. ir’.teji;-! 
hi riien! r c;riuL.i!iu 2 U in 

The Ministry of 
Defence’s Chois 
project will involve 
10,600 terminals 


gruv. irui .V: ro:npa.'ui“j 

iwiii 5 of "do’ATtiicifjg" in. m ir:< 

;b:;onaJ auisframe nppr.'Wi-hv , 

:n favour ul pertuimi Luutput- 

or= linked hi L-j-iil isrt-a ii*l- 

v.tirio. 

Citibank »r, uK, i«r 

vn ample, iia • Juwusi ?*/;! many 
uf its cash jnarijgeni-ul anti 
sL-curiUi -a . ipp: iciiuui: :- 

Acn.rditig t;. Mr iif-rnr.im 
Kuiliowsk:. Citibank CLsh man- 
sigement prejert manager, the 
advantages of client -server 
cotniiuiing arc alrvady making 
themselves felt. 

Cash manageraent services 
are run an behalf of the bauk'b 
large corporate customers who 
us*:- the bank as an intermedi- 
ary as they move money from 
account to account tn take 
advantage of interest rates dif- 
ferences and so on. 

It is a service which used to 
generate a lot of telecommuni- 
cations traffic and bales or 
paper. The mainframe based 
system has now been replaced 
by a senes of personal comput- 
ers using the IBM operating 
system OS/2 together with 
Microsoft Windows and con- 
nected together in a network 
by Local Area Network tLan) 
Manager networking software. 
The bank was a pioneer of this 
(and indeed many other) com- 
puting technologies. Work on 


She i.VStcni ;ihl. r l'*t! Ul IMHH. 

Es ,i>iHiuiiy. the .«I«pfi(*.ttimi 
:< io jai;«- uiv.trui'tiiri'il nu'*.- 
va;v:, - which mav be dec 
ironic **r ;iiul turn 

lhc::i inti * structured 
ntr.tiy lur.dlcil h\ the hank's 

had; offiiu Computer :.y-.:em. 
The objciijVi- 1 >! the technulir^i- 
i-al t lunge v.rr. to handle the 
fiowth in tr.UMe exjMried as a 
result s»f She Mugh- Kill up* an 
Ulai'iie! attir l** 1 *.' 

Mr KutkoiV'-l.i i-siM-ruin-iiti-il 
with the idea uf iimu:* .irtiltiijl 
intdibvnce to handle the con- 
vi r-.iun, but decided ae.uust it. 
Sht k final n .ulf would haw* to 

he cheeked l»v a hum.iu i,|H-r:i- 
tor. to there was Jmun-d value 
;n jutotuaini liantliing. 

He says that tile .-•VMi-in 
gives better cunt nil than paper 
and rul'd-. I*--.-, ■aipimn than 
mainframe teehiiolugy. The 
ear.h management department 
b nmv ai effect M-ll-silfiicient 
in iechnoiu:;y Fi-wi-r i:i»-mlier< 
uf suff aio Hii ‘did and thete 
iaiN been a decline m (he mini 
bvr d! claims result iug train 
errors in pnx-i *s:.tnt' 

North wi:.i Airlines ul the 
US, which merged with Uepuh- 
hc A!rluii.-s in ipSfi. is tmntlier 
pioneer in the u..e uf mfurnia- 
linn technulogy. It was an 
early customer tor “ intelligent" 
vnjci* communication.-, net 
works using an AT&T Mega- 
cum Mil to 1 1 ; da iK-i- traffic [aids 
between reservation centres 
jhd piovide a 24-huur w-rvice 

Nuw it i.i api»!yu»: client - 
ser.i-r techtuques to its passen- 
ger revenue aco muting sy:.- 
u.*:n Many airlines calculate 
ivU'nuc-s by a statistical Ufli 
nique di:-|x:nding on a sample 
of airline tickets ilift coupon st 
and audit coupons trom their 
travel agents. This is liucau.se 
of the huge daily volume of 
coupons. 

Northwest wantwl tu audit 
all its coupons to get accurate 
revenue figures, check on the 
efficiency of its agents and get 
better data un its customers. 

The system it settled for 
included workstations, servers, 
artificial intelligence and 
image technology, scanning 
170.000 coupons into the sys- 
tem daily at 17 a second. Local 
area and wide area networks 
are used to connect the host 
computers, specialised servers 
and workstations. 

The company now claims 
more accurate revenue figures 
and improved customer ser- 
vice. The airline has gunulnely 
achieved competitive advan- 
tage through innovative use of 
information technology- 

Alan Cane 


NKITHrli A Unix box nor a 
cimnmmicatiuns interface doth 
an »>ji*n system :u:ike. 

That's the le>:.on that the 
wurld's majur coriwratioms are 
fc.iriiing fa^t a*. t(nn try tn 
hn-ali out ul tfietr pruynetary 
urchilcciurcN ami introduce 
wiili-Npn'.-iii tipt-ii systems. 

"in flit- past, large customers 
have pome to u-: lo fmrt out 
wli.it open systems ini'.in/' 
>-;.|ilain:: Mr Nick t'iurric. m;m- 
agihg cnur.ultant of mfurma- 
linn tivi inning at Price W.itur- 
Ihiu- 1 -, lxmdon. "Now they are 

i-nnmig t>* us tu ask hmv tu do 
it. They have citurnioils 
amoiinia uf «LtU ttiMl up in prn> 
pru-iarv systems and th**v need 
tu knuw how tu coexist with 
t-Mstiilg si .■•terns, how tn reumt 
tin- value of what they have 
gnt. .ind tu giT the merit uut uf 

Tlii- new world." 

t hat is not just a matter uf 
mtrudiicmg npi.-u systems in 
discreel :ip)ilic:itiun areas. The 
usjrld's major users art- finding 
that tin- real nr.; benefits and 
competitive advantages frum 
open systems ean be gained 
only by adupling an open 
r.ystein.s plulusophy that per- 
meates th»- whole uf the nrgiini- 
sa tiuii's infuriii.itK/R a reft i tec- 
lure. 

"Fur the past III years or so 
w-e have lns*n driving out open 
systems s-tamlards at the basic 
technology level," :;uys Mr 
Gruff Morn;;, pn-sident and 
L-hK-f ciLvutive of X Open, an 
tmeniatiuiul open systems 
urgamsation. “We have con- 
centrated on solving the prob- 
lems of nmiieciivity between 
systems and the [hirtabiltty of 
suit ware. 

“Now we have tu raise the 
level uf activity. We must cre- 
ate an open framework for 
organisation-; to build open 
information architecture that 
reaches across an enterprise 
and gives the division -makers 
tliu information they need to 
do tlieir jobs. At the moment 
that information is trapped in 
proprietary systems, so it is 
difficult to get at and that is 
restricting business. The focus 
now is on that information, not 
the information systems." 

The keys to the open archi- 
tecture are the tools and deliv- 
ery mechanisms that co-ordi- 
nate, manage, deliver and 
present information to people 
within an organisation - tools 
such as relational database 
management systems, fourth 
generation languages, query 
systems and graphical user 
interfaces. 

Information Builders, the US 
software company, supplies 
one of those critical tool-sets. 
Its Enterprise Data Access 
(EDA) range of products allows 
compnnies to integrate their 
Information resources no mat- 


The new IBM 4029 Laser Printer Family. 
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Spot the difference? Take your time, it's not as obvious as you may think. Not that we're 
trying to make c monkey out of you of course, but the biggest difference between the 
two pictures is the print quality. The photo on the right represents the improved print 
quality of the new IBM 4C29 desktop laser printer over the industry standard. 

LexRes is the power behind if a it, a new print technology which dramatically improves 
your text and graphics, and ailovvs you to print Postscript output at 600 dots per inch. 
Everything you print on the new IBM 4029 printer is more dearly defined. It's simple 
to use, fast, reliable and much smoother on the eye than the standard 300 dots per 
inch output. To find out why ?hc new IBM 4029 laser printer Is the intelligent choice for 
those looking for the best, contact year Lexmark dealer. Or, alternatively telephone 
081 578 4333 and ask for Helen Johnson or Janet Burke. 

Lexmark International Inc. is a newly founded IBM alliance company, specialising in 
the worldwide development, manufacturing and distribution of Information products 
such as IBM personal printers, typewriters and supplies. 


Lexmark 

An IBM alliance company 


' m n *» HffilNri nrfiM't (I HW leifa***** >*4 «•* *™ 

1 ftawnpi i« a NgHUnl urireiat d Hd it Sr'**" hi art ml u»*» |,:,Kr 


European market for WAN equipment > 1995 

US 5 ruflicn Morocaats; 

X.25CN5 
SUB Et 



20C 


400 


600 


aoc 


t *'t rzr Frost A f uSnian 


trr what the lotratiun. or ojwr- 
aung s>stvro or the up.' of 
database-. It cun prondc- Stan- 
dard Query Language av’ces^ 
across 45 differeut tyucs of 
database on :i5 opiTatirvj 
systemr., and aupports net- 
working protocols !rom IBM's 
SNA and Digital's Dwntt. t<; 
Ethunct and Opon Systems 
IntL-rc.innectjitn. 

In prartice. that amounts to 
a PC user running a Lotus 1-2-5 
spreadsheet and being abl-.- ;o 
access intorraauun stored on 
one of a company's IBM main- 
frames. or un a Digital 
machine somewhere else, and 

"At (he moment 
information that 
decision-makers need 
is trapped in 
proprietary systems” 

to merge that data into the 
Lotus upplieatiun nn his desk- 
top, 

“One of the biggest frustra- 
tions over the last two decades 
for customers has been an 
inability to harness aU that 
enterprise-wide data and 
deliver it to the information 
workers who need it," says Mr 
lan Bramley, Information 
Builders European marketing 
manager. "It is sometimes 
locked in operational systems 
that have bran built on succes- 
sive layers of technology, or 
hidden in new desk-top and 
personal computer networks." 

That is a situation Shell has 
bran trying to break out of for 
the past two years. The lack of 
adequate products on the mar- 
ker forced the company to cre- 
ate its own information archi- 
tecture to cope with the 
duplication of data, the incon- 
sistencies across the network 
and the large amounts of peo- 
ple and processing time it was 


taking to get adequate mans^s!-- 
rnf-n: information cut nf :-ta 
widespread ■.nfermation 

iiVnllUES. 

"Shell has approached the 
prosiem .n a very systentitir 
way with cjsc-nsivr- i)B 2 data- 
bases linked into a central 
database with the amuriM's. 
the procedure* and the- pro- 
grams for managing that di-- 
:ribmi?d information resource.'' 
say; .Mr Bramley. “I: has teen 
working on it for ab:.u: two 
years sc far and well ahead 
of most organisationj." 

The Shell strategy ha- hec-r: 
closely followed by IBM m 
UK and is similar to tae solu- 
tion .’sunched by SUM :n Sep 
tember called the SRfer.r.s:mn 
Warehouse. This i\ a set isS 
mostly IBM products that pro- 
vides database Btanagement, 
decision support and deitvny 
tools to let customers c- -ord.- 
uate their information 
resources. 

The company has gone out- 
side to fill some of the gaps in 
its range, however, and Infor- 
mation Builders' EDA Stan- 
dard Query Language provides 
IBM with a critical open jOlxss 
component. 

“We art talking about get- 
ting the right data to the infor- 
mation worker." says Mr John 
Cole, IBM UK's database prod- 
uct manager. “It must be pres- 
ented In a way that is optim- 
ised for that information 
worker, irrespective of the 
application that generated it." 
The information warehouse 
adopts a central structure to 
the information resource. A 
main data centre is established 
which knows where all the 
data in the organisation 
resides, and has the tools to be 
able to get at it. 

IBM estimates that at the 
moment only around 20 per 
cent of a company's informa- 
tion resides on a relational 


iVitaktti;. The rest is in c!d file 
ixmats. 

The information warehouse 
strategy recommends that 
mast zi the data needed for 
watiftr mau, 2 ;\mei:t informa- 
n-;r. pqnust*-: is kept at 2 ce:i- 
:r 2 ’ lumtvi!! and updated 'ey 
th f .* iittrce -jy items ai rvgular 
ir.ic-r:als. This creates a con- 
sistent and easily accessible 
m format ion resource for Lifc-r - 
tnr.rlon iirer.'-r-. 

The inturmatior. dues not 
JlrrCea-Orily lWVC* tb M3idt‘ ifi 
the central location bat Mr 
C-?:c- believes that "brinpng it 
together a: the- centre has 
many advantages because the 
twls wo haae there ran add 
significant value to the data." 
One .if those advantages, of 
course, is that this approach 
Will help IBM sell mare central 
r.uirJrAnae power. 

S*:'.T.u open systems observ- 
ers fosr that thi-^ centralised 
information fucus may ulti- 
ma:-'.-Jy ctv.it-.- .1 “data dustbin” 
rather than r. warehouse and 
deny sem-i of the benefits that 
the dcsentraln-cd power ar.u 
perform a nee of as up*?r. 
o,stc.ns strategy allows. 


Nevertheless, the attention 
and emphasis on the informa- 
tion resource and the tools that 
provide broad Information 
access are a welcome step for 
the world's customers and the 
open systems movement. 

“An open information archi- 
tecture will give business 
instant access to valuable res- 
ervoirs of information around 
the enterprise," says X -Open's 
Mr Morris. "What we need are 
the open systems standards 
and the open-minded people 
who will be able to make this 

A consistent and 
easily accessible 
Information resource 
for information 
seekers 

happen. Ultimately, it is this 
open information architecture 
that will close the gap between 
the business and the informa- 
tion technology people. Then 
we will see the real benefits of 
the open systems movement. 

Paul Tate 


aiAniAk. : ;■/* » • 



Bill Gales, chairman and chief executive of Microsoft, which 
is fighting toolfi and nail to keep its foothold In the personal 
computer network operating system market 
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SANYO. A NEW PERSPECTIVE ON NOTEBOOK COMPUTERS. 


From our point of view, a powerful PC 
need not require a lot of space, just a io: of 
intelligence in its design. 

The proof is the Sanyo Notebook range. 
Take the 18NB series, like most desktops, this 
32-bit. 386SX 20MHz notebook has a high- 
resolution VGA display, which means it won't 
leave you rubbing your eyes. 

Its high-capacity storage of 60MB is also 
like that of a desktop. 

With the Sanyo Notebook, you have the 
option of a portable CD-ROM drive - the ROM 
PD1 for even greater capacity. 


In addition, its exceptionally quick battery 
charger provides about three hours of use for 
every one hour of charging. 

Which brings us to the biggest difference 
between the Sanyo Notebook and a desktop. 

The Sanyo Notebook does not require a 
desk in order to use it. 
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Louise Kehoe on initiatives to unplug a ‘software bottleneck’ 

Standards battle gets under way 


THE VALUE of computer 
standards first emerged in the 
personal computer market in 
the early 1980s when dozens of 
manufacturers followed inter- 
national Business Machines’ 
lead, creating IBM-compatible 
personal computers, or 
"clones” 

Because virtually all PC 
makers (with the exception of 
Apple Computer) adopted the 
same Intel microprocessors 
and Microsoft operating system 
as IBM. users were able to 
choose between dozens of com- 
peting suppliers of standard 
equipment 

A vast array of application 
programs quickly developed, 
stimulating computer sales. 
Computer buyers came to 
appreciate the advantages of 
standards through the prolifer- 
ation of "shrink-wrapped” 
applications programs and 
competitive pricing for both 
hardware and software. 

This spawned demands for 
“open systems" or the creation 
of standards spanning a much 
broader spectrum of computer 
types, centred on various 
derivatives of AT&T’s Unix 
operating system. 

Ironically, however, the stan- 
dards that have so far emerged 
in the rest of the computer 
market are not compatible 
with the vast installed base of 
about 90m IBM-compatible 
PCs. 

Three competing industry 


initiatives aimed at creating 
industry standards that will 
encompass both the PC and 
higher performance computers 
have recently been Launched: 

■ The Ace initiative, lead by 
Compaq Computer, Digital 
Equipment. Microsoft and the 
Santa Cruz Operation, plans to 
create standards based on two 
hardware “platforms”, the 
Intel microprocessor-based PC 
and the Mips Computer Rise 
(reduced instruction set com- 
puting) architecture. Ace is 
also backing two operating 
systems; a new operating sys- 
tem under development at 
Microsoft, called Windows New 
Technology, and a Unix-based 
operating system that will be 
developed b; the Santa Cruz 
Operation. 

■ Sun Microsystems recently 
launched a new operating sys- 
tem called Solaris, based on 
Unix, that will run both on 
Intel-based PCs and on comput- 
ers build using Sun’s Rise 
microprocessor, called Sparc. 

■ IBM, Apple Computer and 
Motorola recently signed agree- 
ments to jointly develop hard- 
ware and software that would 
create a new standard for PCs, 
workstations and higher per- 
formance computers. The alli- 
ance will focus on development 
of technology based on IBM’s 
Rise microprocessor, called 
Power PC, and a Unix-based 
operating system derived from 
IBM’s AIX and Apple’s AU PL. 


Apple Computer’s Macintosh 
graphical user interface will be 
ported to the new systems. 

Berth technology and market 
changes are driving these 
efforts. The “de facto” stan- 
dards established by the IBM 
PC are 10 years old. PC tech- 
nology has advanced signifi- 
cant^ over that period, with 
the introduction of successive 
generations of Intel micropro- 
cessors and new versions of 
Microsoft's DOS operating sys- 
tem. The limitations of the 
DOS operating system have, 
however, constrained farther 
advances in PC performance. 

“It has been very frustrating 
from an Intel point of view to 
develop new microprocessor 
technology that theoretically 
doubles performance, only to 
see the real performance 
improvement degraded by a 10- 
year-old operating system (MS- 
DOS),” says Mr Andrew Grove, 
president of Intel. 

He sees the new operating 
systems unplugging the "soft- 
ware bottleneck” that has pre- 
vented computer users taking 
foil advantage of advances in 
microprocessor technology. 

The role of Intel’s micropro- 
cessors as the “standard” for 
personal computing is also, 
however, challenged by the 
new initiatives. While Intel 

maintains that Its technology 

will keep pace with develop- 
ments in Rise microprocessors, 
the chip company will face 


fierce competition in a market 
that it has dominated for the 
past decade. 

These efforts to establish a 
new operating system standard 
also signal a shift in the role of 
the "personal computer”. Indi- 
vidual PC users don’t need all 
the features of a multi-user, 
multi-tasking operating sys- 
tem, such as Sim’s Solaris or 
Microsoft’s NT. For many 
users, the power of an Intel 486 
microprocessor is more than 
adequate. 

When the PC is linked to a 
network to become a gateway 
to corporate data bases, how- 
ever, the picture changes. 
About 20m PCs are currently 
connected to networks and the 
number is expected to double 
over the next 12 months. 

The open systems trend has 
also had an important influ- 
ence on the PC market, raising 
the issue of how to more 
closely integrate PCs with com- 
puters that run the Unix oper- 
ating system. 

Ace, Sun and IBM-Apple are 
now set to do battle in the 
marketplace, with each 
attempting to establish domi- 
nant standards for the next 
generation of personal comput- 
ing by gathering the support of 
as many other industry partici- 
pants as possible. 

The situation is reminiscent 
of the "Unix wars" of the late 
1980s when an industry 
resulted from the formation of 


the Open Software Foundation 
and Unix International. 

The PC standards battle is, 
however, just beginning to get 
under way as participants take 
up opposing positions. To date, 
none of the computer products 
promised by the protagonists 
have been brought to market 
and it will probably be late in 
1992 when the first such prod- 
ucts emerge. 

For computer users, the PC 
standards battie will no doubt 
prove as confusing as the Unix 
wars. Users will have to pick 
through a smokescreen of mar- 
keting hyperbole to discern 
which ap proach will ultimately 
dominate the market. 

In this situation, however, 
users may simply choose to 
defer any decision on which 
direction to take on future PC 
standards, sticking instead to 
the current PC standards 
which are adequately meeting 
their needs. 

Unseating the established 
Intel-Micro so ft PC standard 
will not be easy, despite the 
fact tv*«t the computer manu- 
facturers promise to protect 
current investments in PC 
hardware and software by 
ensuring compatibility with 
new types of systems. 

The unsuccessful attempts 
by Microsoft and IBM to estab- 
lish OS/2 as a new PC operat- 
ing system, demonstrate the 
inertia that an installed base of 
mill i ons of computers can cre- 
ate. 

Today’s PC standards are 
therefore expected to remain 
d ominan t for several years and 
only in the mid to late 1990s 
will the PC sector finally be 
drawn into the broader scope 
of interoperable open systems. 


BOOKS 


Guide through the maze 


OPEN SYSTEMS promise 
simplicity but generate com- 
plexity. The fault lies not with 
the concept but with the com- 
puter industry. 

There is a confusion of offer- 
ings from computer system 
suppliers, each claiming to be 
open and, indeed, more open 
than its competitors. 

Add in the profusion of 
organisations each fighting its 
own comer in a busy market- 
place - X/Open, TTnifomm, 88 
Open, Unix Tntern g tinp al and 
so on - and the need for a 
simple guide to the open 
systems maze is dear. 

Pamela Gray’s qualifications 
to write such a volume are 
indisputable. Active in open 
systems for many years, she 
was president of the interna- 
tional Unix user group from 
1386 to 1988 and is now head of 
a company which aims to sup- 
ply information about open 
systems to subscriber organisa- 
tions. 

There are at least two ways 
to approach an explanatory 
text about open systems. One 
is essentially technical, the 
computing equivalent of out- 
lining why it is easier to make 
intpmgtinnal tele phone calk if 

there are global telecommuni- 
cations standards or blow-dry 
your hair abroad if electrical 
power supplies are the same 
voltage and sockets the same 
shape as those at home. 

The other is philosophical; in 
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essence an approach which 
sets out to explain how wodd 
problems could be better tack- 
led if telecommunications 
systems or electrical supplies 
were standardised worldwide. 

While it has its fair share of 
technical explanation - there 
are five chunky appendices 
dealing with issues such as 
data handling, security and 
systems administration - 
Pamela Gray’s book is very 
much of the latter variety. 

ft starts from the point of 
view that the establishment of 

Such overruns 
have served to sow 
seeds of doubt 

industry-wide standards 
(which is really all that open 
systems is about) is a key to 
solving many of the problems 
afflicting the industry: “Infor- 
mation technology (IT),” she 
writes, “should be made easy 
to use while at the same time 
designed in such a way as to 
allow innovation and competi- 
tiveness among suppliers to 
proceed. 

“We contend that the only 
way to do tills Is through the 
adoption of international, wide- 
ly-used, consensus standards 
for IT systems, supported by 
tiie entire computer industry 
and set in such a way as to. 
reflect the real needs and prior- 
ities at the marketplace." 

Many of these problems are 
already well known and their 
solution has not been espe- 
cially connected with the 
establishment of open systems. 
They for example, the 

problem that many , perhaps a 
majority, of computer projects 
consistently ov e rru n both on 
time and cost Such overruns 
have served to sow seeds of 
doubt about the effectiveness 
of data processing manage- 
ment. 

Then there is the application 
backlog, the feet that in many 
data centres the time from a 
request for a new piece of 
applications software to it6 
delivery can be up to two years 
- by which time the reason 
commissioning the software 
may have evaporated. 

Finally, there is the world- 
wide shortage of skflted com- 
puter specialists, a shortage 
that Is unlikely to improve in 
the future. 

Pamela Gray notes that 
every organisation is seeking 
to make its people more pro- 
ductive, to reduce learning 
times and to use staff from out- 
side organisations without the 
need for retraining. They are 
also trying to control and 
reduce the time taken to 
develop new systems and pro- 
vide a better service for their 
customers. 

She concludes that to 
achieve better and more effi- 
cient use of IT and IT people 
some of the variation that 
exists in the computer industry 
must be reduced. 

Ian Hugo’s book, while no 
less comprehensive than Dr 
Gray’s, is very much a practi- 
cal guide for managers an how 
to choose open systems, There 


are chapters on how to choose 
a supplier, for example, and 
among the appendices there is 
a list of questions to test the 
supplier’s openness. "Is the 
supplier flexible or wedded to 
pure dogma?” it asks. 

The list was, in fact, pre- 
pared by the US computer 
manufacturer Data General 
which is associated with NCC 
Blackwell in publishing Mr 
Hugo’s book. He notes: “Since 
it is provided by an interested 
party, it is open to accusations 
of bias; test it on other suppli- 
ers to see if they cry foul’ - 
and where and why.” 

One of Mr Hugo's advan- 
tages in putting together such 
a book is his acute scepticism. 
Although an advocate of open 
systems, he is by no means an 
nTifMnirinff believer, pointing 
out that although ' . open 
systems are usually presented 
as a low cost option in data 
processing, in some sectors 
they may prove more expen- 
sive than solutions based on 
proprietary technology. "In the 
long run, however, it Is obvi- 
ous that open systems win be 
more cost effective. The guar- 
antee of freedom for- competi- 
tion that open systems bring 
with them in itself almost 
guarantees that” 

Be looks at the pitfalls inher- 
ent in "standards”, pointing 
out that a particular standard 
for computer communication 
defined little more than the 
number of pans in an electrical 
interface and their position in 
a plug or socket "The scope of 
the standard d oes not ineiiiij g a 
definition of the type of infor- 
mation. tii at each of the ifnas 
should carry- One result of this 
was that a. couple of suppliers 
created a niche market in littie 
black boxes that identified 
exactly what was going down 
each wire. Along the way, how- 
ever, a lot of users became 
sadly aiaflhiglnifwJ with stan- 
dards.” ' 

Many peoplew are going to 

r emain. djaflhWrinnpd vritii fiten-;- 

dards and with the promises of" 
the open systems movement 
unless' the industry works .to 
make the. whole area a Jot sim- 
pler to follow. 

The im pression, sadly, at too 
many! open systems events 
these days Is of an industry 
talking to itself, shut off from 
real life. "A trip through t he 
relevant standards, organisa- 
tions is unfortunately likely to. 
produce glazed eyes and leave 
tiie reader baffled and bewil- 
dered rather than better 
informed,” Mr Hugo writes. Dr 
Gray writes of her "frustration 
over the last few years with — 
the scarcity of materials which 
explain to those who need to 
make strategic decisions in 
this area what the relevant 
issues are and why they are so 
important" 

Until open systems live up to 
their promise of simplicity, 
there will be a powerful need 
for books such as these. . ■ 

Open Systems. A business strategy for 
tho 1900s. Parnate A. Gray. McQrow- 
HU1 1091. 

Practical Open Systems. A guide tor 
managers. Ian Hugo NCC BlackwaU 
1001. ■’ 

Alan Cane 
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THE MASS dHfcwqce between 
the world of prtftks and the 
politic* of the information 

SSASCfrl'fits; 

dards, like International trea- 
ties, do hot. areas universal 
.iptnM. hot they to a long 
way Mwardsit Ana, in the IT 
world, wea.ww agreement la 
easier, at the stadanto makers 
get dowrtoffctter. 

just m world polities, the 
IT industry is beset by 
self-seeking organisations, 
opinionated pressure groups 
and alliances, and presided 
over by a United Nations" 
which ft often powerless io 
in terms*- . . . 

Standards have become the 
most important issue in IT: 
they are fundamental to open 
systems, so whoever sets them 
wields- .great power. Suppliers 
have decided directly to Influ- 
ence the standards that con- 
cern them, and users are form- 
ing groups to ensure their 
needs are met. 

The United Nations for all 
standards is the International 
Organisation for Standardisa- 
tion (ISO) but, in IT. the Inter- 
national Consultative Commit- 
tee for Te legra phy and 
Telephony (CCITT) is almost 
as Im pQffamt- 

tSQ is a forum of standards 
bodies from around B> nations 
It is a '‘non- treaty" body of the 
UN proper: a voice of the 
industry, mx of governments. 
It publishes standards for 
every area, including IT. sup- 
pliers are free to adopt them or 
not. Its most well-known rr 
work is the OSI seven-layer 
mo del be gun in 1978. 

CCTIT u the forum for the 
puhBc telephone and telegra- 
phy CPTT) companies world- 
wide. In the UK and the US, 
privatised telephone companies 
have been replaced by govern- 
ment departments. CCITT spe- 
cialises in networking and 
makes “recommendations'* 
which are often treated as 
standards by other bodies. 

CCITT uses ISO’s OSI refer- 
ence model for its work. I SO In 
turn adopted the CCTTPs XJ2S 
wide area network, X.400 elec- 
tronic mall and other work as 
standards. 

The ISO-COTT alliance is 
longstanding, as is ISO’s direct 


link with the Institute of Elec- 
trical and Electronic Engineers 
(IEEE). The IEEE's work 
includes the local area network 
standards Ethernet a nd token 
ring, and the application porta 
bully Interface, Post?, Between 
them. ISO, CCITT and the 
IEEE have settled the most 
important baric open systems 
standards. 

But users and suppliers 
demand more than basic stan- 
dards; new areas emerge con- 
tinually, and the industry 
needs advice on how to imple- 
ment the .standards. For the 
most part, this comes from 
those concerned, working 
directly in consortia. 

And that is where Use con- 
flict comes. Rival consortia 
present rival standards, and 
suppliers’ Interests are often 

The Industry comes 
close to spilling blood 

on portable software 

served first. Standards created 
in this way. or by single suppli- 
ers, are called de facto. The 
most Important de facto stan- 
dards in the emerging open 
systems field are variati ons on 
the Unix product from AT&T 
Unix System Laboratories. 

The spread of open systems 
in industry began with indus- 
try-specific bodies, such as the 
MAP initiative, which started 
defining open systems for man- 
ufacturing in 1980. to encour- 
age suppliers to meet the needs 
of large suppliers including 
General Motors. 

Now the Government OSI 
Profiles (UK and US Goslp. and 
the European Procurement 
Handbook for Open Systems, 
Epbos) are for more Important. 
With billions of IT spending, 
governments can define the 
predominant implementations 
of standards. 

Godps simply take existing 
OSI standards and refine them 
to make OSI “profiles’*. Profiles 
select from the options within 
a set of standards. Without 
profiles, suppliers can make 
OSf products which are not 
compatible with each other; 
when products meet a particu- 
lar profile; they probably will 
work together. 


MAP is still looked after by a 
world federation of MAP/TOP 
User Groups. The UK Gosip is 
defined by the CCTA and the 
US version by the National 
Institute of Standards and 
Technology (NIST). ISO has 
recognised the importance of 
profiles, setting up a Special 
Group on Functional stan- 
dards (SGPS), whose job is to 
publish the agreed output of 
OSI workshops in Europe, Asia 
and America. 

Other groups have appeared, 
working to make particular 
standards usable. Tim Network 
Management Forum has 
prompted faster ISO work on 
network management, while 
the ODA Consortium hopes to 
get electronic document stan- 
dards such as Open Document 
Architecture (ODA) into the 
market quicker. The X.4O0 API 
Association, alms to help sup- 
pliers make compatible elec- 
tronic mail products according 
to the X.400 recommendations. 

But all these deal with com- 
munications only. The indus- 
try comes closest to spilling 
blood on portable software. 
Versions of Unix are available 
from several suppliers, and at 
least two main groups are fash- 
ioning versions which they 
hope to establish as market 
leader. 

Unix International is out 
ahead at the moment, having 
established the Unix version 
from AT&T Unix System Labo- 
ratories (USD in the market. 
The Open Software Founda- 
tion's version. OSF/1, is still 
not selling in volume to users, 
but It is included in the the 
Digital/Microsoft/Compaq ACE 
initiative and the IBM/Apple 
joint venture. 

Meanwhile, OSF has estab- 
lished the Motif user interface, 
and had a good reception for 
Its Distributed Computing 
Environment (DCE). DCS is 
actually included in the rival 
Atlas product from UL 

UI and OSF are not the same 
kind of body: UI gathers speci- 
fications from hardware suppli- 
ers to tell USL what products 
to make; OSF actually wi.ifcp* 
products, which it then sells to 
its sponsors, IBM. DEC, Hew- 
lett-Packard and others. The 
two are actually quite close 
together, as UTs use of DCE 


shows. Both of them comply 
with international standards, 
including PGSZX and OSL 

The body which aims to pull 
the Industry together is X/ 
Open. Set up by suppliers, Xj 
Open 's goal is to bring together 
enough standards to cover all 
the baric functions of an open 
system, including POSDC and 
OSL XyOpen calls this a com- 
mon application environment 
(CAE) and It Includes interna- 
tional standards, »nH de facto 
standards with wide enough 
support. X/Open canvasses 
users, in its Xtra market 
research, to determine what 
standards are required, and 
keeps the balance between sup- 
plier groups, such as OSF and 
UL 

But XyOpen could face com- 
petition, from the latest In a 
line of militant groups of users. 
Standards and Open Systems 
(SOS), whose members Include 
Dupont, Eastman Kodak, 
McDonnell Douglas and Ameri- 
can Airlines, formed late this 
summer. It apparently wants 
to adopt a different CAE, being 
developed at NIST, called the 
application portability profile 
(APP). 

The crucial fact Is that SOS, 
as users, can be biased towards 
suppliers. SOS is also strongly 
In favour of many OSF stan- 
dards. and could try to include 
these in a partisan CAE. 

It is too early to tell if there 
will be conflict here; SOS mem- 
bers are mainly drawn from an 
earlier pressure group called 
the User Alliance for Open 
Systems, which has gone quiet 
since its 1990 launch. 

Meanwhile, the progress of 
the Object Management Group 
(OMG) Is a ray of hope. Object 
orientation is a key technology 
for a new kind of distributed 
computing which has yet to be 
delivered to the market 

In the normal way, suppliers 
would be at each other's 
throats trying to gain market 
share for their own ideas. But 
OMG appears to have per- 
suaded the industry to agree to 
one standard, for the Object 
Request Broker, the first piece 
of technology for this new par- 
adigm. 

M»r Judge ta the author at Stan- 
Cards Uniters and thatt Standards, 
published by Technology Appraisal*. 


SECURITY SOFTWARE 


Spies and viruses lurking 
in your friendly computer 


IT ALMOST seems a 
contradiction ta terms to talk 
about security software for net- 
worked personal computers. 
After all, the PC was designed 
to be friendly, intuitive and 
inviting. How can you even 
talk about the PC in the same 
breath as products designed to 
lock some people out and 
resold access to other?? 

Passwords, encryption, key- 
board-locking and dumb termi- 
nals are all still considered by 
many PC users to be part of 
the foreign world of the mini- 
computer and mainframe com- 
puter. But If PCs are to con- 
tinue to penetrate the larger 
business computing arena at 
its current rate of growth, per- 
sonal computer users are gang 
to have to start thinking a 
great deal more about security 
issues. 

And particularly as PCs gain 
further ground in ’’mission- 
critical” applications - and 
are offered with ever-improv- 
ing connections to large PC 
fjin< mtwfa anH mainframes — 
corporate buyers must feel con- 
fident that they can implement 
appropriate security measures 
on their systems. 

According to Mr Mike Tait 
managing director of High 
Wycombe- based PC security 
software specialists Fifth Gen- 
eration Systems, the problem 
is that users now have lots of 
power on their desks without 
the security procedures which 
were built-in to traditional 
mini and mainframe systems 
from the ground up. With 
increasing numbers of PCs 
becoming part of a company- 
wide network, those proce- 
dures are having to be 
relearned. 

“It used to be that IT manag- 
ers had control of security," 
explains Mr Tait, who was a 
vice-president and general 
manager at computer giant 
Unisys before joining Fifth 
Generation. “But the advent of 
the PC meant lost control - 
because departmental heads 
were buying individual PCs. It 
became more like an advanced 
calculator. But with the PCs 
available these days, users now 
virtually have mainframe 
power on their desks and PCs 
have sophisticated integration 
an d connecting capabilities. 


European data communication* equipment 

Vriue shipments forecast -1995 

— FPS 4.8% 


LANs 39.5% 



Scac» fwH. SaOUrt 


“The PC is now a serious 
base for company information 
processing. The spend on PC 
technology now forms the larg- 
est proportion of corporate 
expenditure on IT systems, The 
majority of a company's criti- 
cal information is now stored 
on PCs - yet typically, secu- 
rity has been non-existent or 
low. at best This raiders com- 
panies open to industrial espio- 
nage, computer virus infection 
and wasted time when some- 
thing does go wrong." 


only look at and work with the 
Information on screen, but is 
unable to take a copy of it 
brtm* without ««Hng tiw net- 
work administrator. 

Ur Jim Maori, Lotus presi- 
dent, says that such questions 
are one of the reasons why per- 
sonal computers have not yet 
demonstrated the leaps in pro- 
ductivity promised when they 
were introduced a decade ago. 

*The issue is one of integra- 
tion - or really, the failure to 
integrate the technology of the 


There Is no point in implementing security 
measures to protect sensitive financial data 
if somebody leaves a copy on PCs that do 
not provide the same levels of security 


Part of the problem, how- 
ever. is that even with the best 
PC network security software 
in the world, it is useless if it is 
not used property. There is no 
point, for example, in imple- 
menting high-level security 
measures to protect sensitive 

Wnaw<-fal data on tha wwn p n y 

minicomputer If somebody 
leaves a copy of that data on a 
departmental network of PCs 
that do not provide the same 
levels of security. 

For that reason, PC manu- 
facturers are increasingly 
offering “discless workstat- 
ions" for connection to per- 
sonal computer networks. 
These allow users to run all 
thefr traditional PC software 
over the network - and per- 
haps have a hard disc far local 
storage - but do not offer 
floppy discs, so that the only 
way data can be physically 
ad de d to or removed from the 
network is by the network 
administrator. Anyone else can 


last 10 years Into the fabric of 

fnmpamw — Irrtn Hw» actual 

naming of business," says Mr 
Vnrvri “In fact, the real pay-off 
will come tram n«fng informa- 
tion technology not just to 
automate tasks, but to redesign 
jobs, processes, management 
systems and organisations 
themselves: to use technology 
to design the way we work." 

This applies quite aptly to 
the question of data security 
and the way that network 
personal computer users tend 
to ignore it While it is true 
timt pc networking ™d E-mail 
products from the major 
software and systems houses 
tend to offer reasonable 
security provisions, there are 
some thing s inherent in the 
very nature of the PCs which 
militate against them being as 
secure as tbe minis or 
mainframe systems with which 
they have to work in large 
companies. 

To start with, the PC is so 


simple to use that you tend not 
to think about the fact that 
you are using a computer. Yes, 
it is true that when you start 
up a PC that uses an electronic 
mail package, for example, yon 
have to type in an ID and pass- 
word in order to get into the 
mail system. But the confi- 
dence that the PC offers even 
to the novice user may make 
him or her that much more 
c ar e less about the way he cre- 
ates an ID or password. 

Many users simply assign 
their own first name as their 
ID »»d then have a password 
that is easy to remember. The 
problem is that, in many cases, 
it takes very little brainpower 
to figure out someone's ID and 
password 

Mr Tait, however, says that 
password systems are more 
derices for user privacy than 
real corporate data security. 
He suggests that real network 
data security is achieved by 
regularly backing up data, lim- 
iting access to the PC itself, 
having provisions for data 

encryption (so that data is 

readable only cm your network 
- if you put it on a floppy disc 
and take it home without 
unencrypting it first, it would 
be unreadable), using virus 
protection software and adopt- 
ing proper corporate data secu- 
rity procedures. 

U is even worth considering 
drafting employment contracts 
so that employees are responsi- 
ble for the data they use - and 
are contractually prevented 
from taking data away with 
them when they leave the 
company and that they are 
required to make known all 
security passwords, he says. 

“An integral part of the 
employment contract should 
be provisions for proper 
protection of the company’s 
information,” he concludes. “It 
should specify what you can 
and can’t do with discs 
brought in from outside the 
company and lay down what 
happens where there is no 
master keyholder to all pass- 
words - so that employees 
have to hand over their pass- 
words along with the company 
Amex card, company car and 
office door keys.” 

Geoff Wheelwright 
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The fitter your information tech- 
nology, the more easily you beat the 
competition. But the chances are. 
you have valuable processing power 
that isn't being exercised. 

You can harness those wasting 
assets, wjth the team from 
Siemens Nixdorf. 

We are Europe's Number 1 sup- 
plier of integrated IT solutions, with 
the resources and expertise to force 
maximum performance from your 
computing system (wherever it 
came from). 

Siemens Nixdorf is a front runner in 
open systems. We were in at the 
start - so, naturally, our people will 
take a balanced view of your IT 
requirements. 

And for advanced networking, 
Siemens Nixdorf is a clear winner. 

So before you invest in a whole 
new bail game, why not have our 
experts give your systems a fitness 
check? 

We'd like you to put on weight, in 
all the right places. 

To find out how, contact: 

Siemens Nixdorf Information 
Systems Limited, Oldbury, 

Bracknell, Berkshire RGT2 8FZ, 

Great Britain. 

Synergy at work 
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THIS YEAR the greatest 
proprietary stronghold of the 
computer business came under 
siege. The mainframe sector 
now faces the very real 
prospect of open systems 
becoming a reality. 

With fallin g demand and 
shrinking margins across their 
proprietary mainframe 
markets, the world's 
mainframe manufacturers are 
now desperately trying to 
exceed each other in “open 1 * 
moves with product 
announcements and 
statements of direction. 

Over the last few months 
IBM has said it will run its 
own Unix version called ABC 
on its 9000 range of machines. 
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With their stronghold under siege, what do the manufacturers have on offer? 

The mainframe loses its might 


systems,** says Mr Gavin 
Roach, IT infrastructure 
marketing manager at CBM 
UK. 

“The problems have 
changed. It used to be a plea 
for more processing power, 
now they are saying: ‘help us 
to integrate our systems, and 
manage our data'," he 
explains. 

ICI also found customers 


IBM had little choice. Most of the 29 
requirements passed to it by the 
powerful share customer group last year 
were about open systems 


and offered more details on its 
plans to create an open 
systems version of its MVS 
operating system: Digital, 
which has a Unix version 
called Ultrix, has continued to 
promote its intentions to open 
up its own VMS operating 
system; and Britain's ICL has 
launched a new version of its 
proprietary mainframe product 
called Open VME. 

More open mainframe 
announcements are likely to be 
on the way from other manuf- 
acturers, from Unisys to BuIL 

IBM had little choice. Out of 
the 29 requirements passed to 
IBM by its powerful share 
customer group last year, 
“most of them were about open 


pushing for an open option on 
its mainframes, such as Bri tish 
Gas which announced in 
September that it is to 
implement a new open systems 
ZT strategy built on ICL 

mainframe platforms. 

“British Gas saw openness 
as a long-term strategy," says 
Mr David Slavid, ICL's 
business manager of corporate 
systems. “It wants a corporate 
data centre that gets the most 
out of its data and network.” 
He stresses that this is not a 
short-term issue. “You don't 
suddenly wave a magic wand 
and make your millions of 
lines of code portable. There is 
no Tngtnnt fix. The next five 
years will be the transition era 


for the major customers. What 
they are trying to do is to 
move the good things they 
have forward, and to get 
greater supplier 
independence." 

It looks as if it may he a 
rough ride. Mainframe systems 
have increasingly supported 
open systems communications 
standards over the past 10 
years. The hot issue now is 
application portability and 
inter-operability across 
different systems which 
require more complex and 
pervasive changes. 

The open systems solutions 
hofog offered by the mamframp 
makers on today's market fall 
into two different, and 
potentially competing, 
categories. 

First, like IBM’s strategy 
with its mainfram e version of 
AJX, a separate open systems 
operating system is being 
offered based on either AT&T’s 
Unix or the Open Software 
Foundation's OSF1. IBM 
compatible mainframe supplier 

Amdahl bag had a mainframe 

based Unix system available 
for many years called IJTS 
which Is now on its third 
major release. But while 
Amdahl can cite hundreds of 
UTS licences around the world, 
it is difficult to quantify 
precisely how much the 
product is being used and for 


what purposes. 

None of the m ainfram e 
suppliers expects to make a 
major killing out of this 
approach. “In many aspects of 
large systems effectiveness, 
comparing Unix with our MVS 
is chalk and cheese,” says 
IBM’s Mr Roach. “We expect 
most Interest in the technical 
and scientific fields where 
Unix is more c ommon, but we 


of its Network Application 
Support Program and IBM 
intends making similar 
adaptions to MVS. Both are 
committed to creating an open 
operating system that supports 
the US-developed Posix 
s tandar d. 

ICL has already gone one 
step further and in May this 
year became the world’s first 
company to be awarded a 
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don’t expect many companies 
will change to this platform in 
other areas. We will be able to 
provide the benefits through 
an open MVS." 

That is the key to the second 
approach - an open version of 
a company’s existing 
proprietary operating system. 
Digital is taking this route 
with its plans to open up its 
VMS operating system as part 


brand by the international 
open systems organisation X/ 
Open for a mainframe 
operating sys tem. 

“The general trend in 

mainframes is now for ‘Open 

proprietary’ operating 
systems," says Mr Slavid. 
“This is a gradual move by 
suppliers to recognise that 
they mnst change, but they 
also know that there are still 


thousands of businesses 
around the world which 
depend on their existing 
propriet a ry systems. The open 
proprietary approach offers the 
best of both worlds.” 

IBM’s Mr Roach explains 
how this will work with the 
open version of MVS. “We can 
see there will be a lot of 
benefits of being able to buy 
Fosix or XyOpen compliant 
applications that run on many 
different machines," he says. 
“On the mainfra me itself, MVS 
applications will not be 
affected but they will be able 
to access the Fosix 
applications. And with some 
changes, the Posix applications 
will be able to access the MVS 
tasks." 

Since there are very few 
open systems applications 
available at the mainframe 
level, and much of a 
corporation’s information 
resource is tied to the formats 
and software of its traditional 
mainframe systems, a gradual 
transition is the most that 
companies can hope for at this 
stage. Besides, most of these 
open proprietary products will 
not be available on the market 
until next year at least 

But does this strategy 
represent the past trying to 
catch up with the present, or is 
it a real solution for the 
future? Research predicts that 


the open proprietary market Is 
set to increase dramatically 
over the nest few years. 

{RM is convinced it is the 
right way to go. “By adding 
open components to MVS, it 
will sit in any environment 
more easily,” says Mr Roach, 
reflecting the major customer 
problem of trying to manage 
multi-vendor computing 
environments. 


source of proprietary 
computing power. 

“Eventually, we will he able 
to run open MVS across' 
machines of many different 
sizes over ever-greater 
distances and so. ' the 
mainframe itself is likely .to 
become more an open 
management information 
switch or data server,” he says. 

While the large systems' 
open systems option that 
emerged this year may hot' 
spell the end of mainframes . 
themselves, it may well 
extinguish the traditional: 
mainframe culture. 

Customer needs are footing 
the enclaves of old world 
computing to be broken apart 


But does this strategy — of a gradual transition 
to an open proprietary market — represent - 
the past trying to catch up with the present, 
or is It a real solution for the future? 


“We expect a number of our 
customers will choose this 
option above the Unix 
approach because it means 
protection of their existing 
investments,” he adds. 

Tbe most dramatic result of 
this process is that the role of 
the mainframe may change as 
it becomes less of a primary 


and the mighty mainframe, 
once the epitome erf computing 
prowess, looks set to be 
downgraded to just another' 
source of information, 
processing power and 
applications on the open, 
systems network. 

Paul Tate 
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Operating systems in the If S 

1990 Hardware expenditure 

30% MS-DOS 


22% MVS/VM/VSE 19% 
16% Unix 25% 




1995{Prpjected) 
14% . 
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You’ve seen windows before. But never 
anything that will window DOS, UNIX 
and OS/2 applications all at the same time. 


Operating systems In Europe 


1989 Value of systems shipped 1995 

40% DOS DOS & OS/2 48% 
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Ik. 9% Unix 

27% 
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In the 1980’s we saw the first industry 


Which means that a user can have a window 


standard operating systems. And, as such, able to a host processor running a mainframe 
to be run on hardware platforms from several application, windows to both OS/2 and UNIX + 
manufacturers. servers, as well as windows to DOS 

Now NCR’s Cooperation intro- applications. All running cooperatively 

duces the nexr stage in software architecture. on the same workstation. 

An integrating environment for the 90’s — Even better, Cooperation can analyse the 

linking users, applications, information end user’s activities, and combine data from 


and networks. 


several windows to make the user even more 
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Open, Cooperative Computing. 
The Strategy For Managing Change. 


productive. So, instead of having to access a 
number of screens, a business executive can 
find all the needed information on one screen 
automatically. 

Because Cooperation uses object-oriented 
technology, both information and any opera- 
tions that can be performed on that information 
are bundled together (The data can just as 
easily be text, graphics, voice or video - or any 
combination of them.) 

When users want to access or manipulate an 
object, such as a budget to be revised or printed 
out, they simply click on an icon to request tbe 
object - whether that object resides across the 
hall or around the world. 

And if they want information, an Information 
Storage Manager enables users io retrieve 
documents anywhere in the enterprise by date, 
key words, author or content - without needing 
to know where the file is, or what its name is. 

Cooperation will run on any industry 
standard Intel - 386-, or 486-based PC running 
DOS at the client, and any industry standard 
Intel Micro Channel based computer running 
OS/2 SE or UNIX V.4 at the server 
And what we have just described is only a tiny 
part of what Cooperation has to offer 

You need to see it to believe it. 

For further information, get in touch with NCR. 
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